OFFICIAL STATEMENT PART II
relating to
NEW YORK CITY HOUSING DEVELOPMENT CORPORATION
Multi-Family Housing Revenue Bonds

Part IT of this Official Statement provides certain information concerning bonds previously issued
under the General Resolution (the “Bonds”), certain sources of payment and security for the Bonds, the
Corporation, and the mortgage loan program financed with the proceeds of Bonds. It contains only a part
_ of the information to be provided by the Corporation in connection with the issuance of its Bonds. The
terms . of the Series of Bonds being issued, including designation, principal amount, authorized
denominations, price, maturity, interest rate and time of payment of interest, redemption provisions, and
any other terms or information relating thereto are set forth in Part I of this Official Statement. Additional
information concerning certain sources of payment and security for the Bonds, the Corporation, and the
mortgage loans program financed with the proceeds of Bonds is contained in Part I of this Official
Statement. The information contained herein may be supplemented or otherwise modified by Part I of this
Official Statement and is subject in all respects to the information contained therein.
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PART II
relating to
NEW YORK CITY HOUSING DEVELOPMENT CORPORATION
- Multi-Family Housing Revenue Bonds
INTRODUCTION

The purpose of this Part I of this Official Statement is to set forth certain information concerning

-the Corporation, the Program and the Bonds in connection with the issuance of certain Series of Bonds by
the Corporation. Each Series of Bonds is issued pursuant to the Act, the General Resolution, and a related

Supplemental Resolution. Certain defined terms used herein are set forth in Part I of this Official Statement
or in “Appendix A—Definition of Certain Terms.”

THE CORPORATION

Purposes and Powers

The Corporation, which commenced operations in 1972, is a corporate governmental agency
constituting a public benefit corporation organized and existing under the laws of the State, created for the
purposes of providing, and encouraging the investment of private capital in, safe and sanitary dwelling
accommodations in the City of New York (the “City”) for families and persons of low income, which
include families and persons whose need for housing accommodations cannot be provided by the ordinary
operations of private enterprise, or in areas designated as blighted through the provision of low interest
mortgage loans. Powers granted the Corporation under the Act include the power to issue bonds, notes and
other obligations to obtain funds to carry out its corporate purposes, and to refund the same; to acquire,
hold and dispose of real and personal property; to make mortgage loans to specified private entities; to
purchase loans from lending institutions; to make loans insured or co-insured by the Federal government
for new construction and rehabilitation of multiple dwellings; to make and to contract for the making of
loans for the purpose of financing the acquisition, construction or rehabilitation of multi-family housing
accommodations; to acquire and to contract to acquire any Federally-guaranteed security evidencing
indebtedness on a mortgage securing a loan; to acquire mortgages from the City, obtain Federal insurance
thereon and either sell such insured mortgages or issue its obligations secured by said insured mortgages
and to pay the net proceeds of such sale of mortgages or issuance of obligations to the City; and to do any
and all things necessary or convenient to carry out its purposes. The Act further provides that the
Corporation and its corporate existence shall continue at least so long as its bonds, including the Bonds,
notes, or other obligations are outstanding.

The sale of the Bonds and the terms of such sale are subject to the approval of the Comptroller of
the City. The Corporation is a “covered organization” as such term is defined in the New York State
Financial Emergency Act for The City of New York, as amended, and the issuance of the Bonds is subject
to the review of the New York State Financial Control Board for The City of New York.

The Corporation’s audited financial statements for the fiscal year ended October 31, 2018,
including as Schedule 3 supplemental information related to the Program, are contained in Appendix C
hereto. In addition, a summary of assets and revenues related to the Program are described, in part, under
“SECURITY FOR THE BONDS—Summary of Program Assets and Revenues.”

II-1



Organization and Membership

The Corporation, pursuant to the Act, consists of the Commissioner of The City of New York
Department of Housing Preservation and Development (“HPD”) (who is designated as Chairperson of the
Corporation pursuant to the Act), the Commissioner of Finance of the City and the Director of Management
and Budget of the City (such officials to serve ex-officio), and four (4) public members, two (2) appointed
by the Mayor of the City (the “Mayor”) and two (2) appointed by the Governor of the State. The Act
provides that the powers of the Corporation shall be vested in and exercised by not less than four (4)
members. The Corporation may delegate to one or more of its members, officers, agents or employees such
powers and duties as it deems proper.

Members

LOUISE CARROLL, Chairperson and Member ex-officio. Ms. Carroll, an attorney and member
of the New York State Bar, was appointed Commissioner of HPD by Mayor Bill de Blasio,
effective May 6, 2019. Prior to her appointment as Commissioner of HPD, Ms. Carroll
was appointed Senior Vice President & General Counsel for the Corporation on September
26, 2018, effective October 29, 2018. Prior to joining the Corporation, Ms. Carroll held
senior positions at HPD including Associate General Counsel, Assistant Commissioner
and, most recently, Associate Commissioner for Housing Incentives. Prior to her work at
HPD, Ms. Carroll served as an Associate Counsel at the New York City Conflicts of
Interest Board and as a transactions attorney for the New York City Administration for
Children’s Services. Prior to her public service career, Ms. Carroll was Chief Financial
Officer for an international ship-owning and brokerage company. Ms. Carroll received a
B.S. in Political Science and History from the University of Wales, an M.B.A. from the
University of Leicester in the United Kingdom and a J.D. from Tulane Law School in New
Orleans.

HARRY E. GOULD, JR., Vice Chairperson and Member, serving pursuant to law. From 1969
to May 2015, Mr. Gould served as Chairman, President and Chief Executive Officer of
Gould Paper Corporation. He was Chairman and President of Cinema Group, Inc., a major
independent film financing and production company, from 1982 to May 1986, and is
cutrently Chairman and President of Signature Communications Ltd., a new company that
is active in the same field as well as providing consulting services in M&A, “turnarounds,”
manufacturing and distribution. Mr. Gould began his career in 1962 in the Corporate
Finance Department of Goldman Sachs. From 1964-1969, he held senior operating
positions at Universal American Corporation, an industrial conglomerate that merged with
Gulf + Western Industries at the beginning of 1968. At the time of the merger, Universal
American was ranked 354th on the Fortune 500 List, while Gulf + Western ranked in the
top 75. He is a Life Member of the Executive Branch of the Academy of Motion Picture
Arts and Sciences. He is a member of the Board of Directors of the Roundabout Theatre
Organization and a member of the Board of Overseers at the Columbia Business School.
He was a member of the Board of Directors of Domtar, Inc., North America’s largest and
second largest global manufacturer of uncoated free sheet papers from 1995 to 2004. He
was a member of the Board of Directors of the USO of Metropolitan New York from 1973
to 2004. He was a member of the Board of Trustees of the American Management
Association from 1996 to 1999. Mr. Gould served as Special Counsel to the New York
State Assembly, Committee on Cities from 1970 to 1976. He was a member of Colgate
University’s Board of Trustees from 1976 to 1982. He was appointed Trustee Emeritus of
Colgate University in 2012. He was appointed by President Johnson to serve on the Peace
Corps Advisory Council from 1964 to 1968 and to serve as the U.S. representative to the
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UN. East-West Trade Development Commission from 1967 to 1968. He was appointed
by President Carter to serve as Vice Chairman of the U.S. President’s Export Council and
was a member of the Executive Committee and Chairman of the Export Expansion
Subcommittee from 1977 to 1980. He was a National Trustee of the National Symphony
Orchestra, Washington, D.C., also serving as a member of its Executive Committee from
1977 to 1999. He was a member of the Board of United Cerebral Palsy Research and
Educational Foundation, and the National Multiple Sclerosis Society of New York from
1972 to 1999. He was a Trustee of the Riverdale Country School from 1990 to 1999.
Mr. Gould received his Bachelor of Arts degree from Colgate University with High Honors
in English Literature. He began his M.B.A. studies at Harvard University and received his
degree from Columbia Business School.

MELANIE HARTZOG, Member ex-officio. Ms. Hartzog was appointed New York City Budgst

Director in January, 2018. Prior to the appointment, Ms. Hartzog was the deputy director
of the New York City Office of the Deputy Mayor for Health and Human Services. Prior
to joining the Mayor’s Office, she was the Executive Director at the Children’s Defense
Fund and served as the Deputy Commissioner for early childhood services at New York
City’s Administration for Children’s Services. Hartzog was also Project Director for the
Young Men’s Initiative, a public/private partnership aimed at reducing disparities between
economic and social outcomes of young men of color and other demographic groups in
New York City. Hartzog also led a social services unit in the Mayor’s Office of
Management and Budget, and was Director of Policy and Advocacy for the Human
Services Council of New York City, Inc. She has a Master of Science degree from the
New School’s Milano School of International Affairs, Management and Urban Policy and
Bachelor of Arts from Eckerd College.

JACQUES JIHA, Member ex-officio. Mr. Jacques Jiha Ph.D. was appointed Commissioner of

KYLE

New York City’s Department of Finance by Mayor Bill de Blasio on April 8,2014. Prior
to becoming Commissioner, Mr. Jiha was the Executive Vice President / Chief Operating
Officer & Chief Financial Officer of Earl G. Graves, Ltd., a multi-media company with
properties in print, digital media, television, events and the Internet. He has also served on
a number of government and not-for-profit boards including the Ronald McDonald House
of New York, Public Health Solutions, the Investment Advisory Committee of the
New York Common Retirement Fund and as Secretary of the board of the New York State
Dormitory Authority. Previous positions include Deputy Comptroller for Pension
Investment and Public Finance in the Office of the New York State Comptroller, where he
managed the assets of the New York State Common Retirement Fund — then the nation’s
second-largest pension fund valued at $120 billion. Prior to his appointment, he worked
for the New York City Office of the Comptroller first as Chief Economist and later as
Deputy Comptroller for Budget, with oversight responsibilities over the city’s operating
budget and four-year capital plan. Mr. Jiha also served as Executive Director of the
Legislative Tax Study Commission of New York State and as Principal Economist for the
New York State Assembly Committee on Ways and Means. He holds a Ph.D. and a
Master’s degree in Economics from the New School for Social Research and a Bachelor’s
degree in Economics from Fordham University.

KIMBALL, Member, serving pursuant to law. Mr. Kimball is vice president of
Government Relations for Consolidated Edison. He joined Con Edison in June 2015. In
2013, Mr. Kimball was appointed president of the New York City Economic Development
Corporation (NYCEDC) by Mayor Michael Bloomberg, and was later reappointed by
Mayor Bill de Blasio. In that position, he oversaw billions of dollars in capital
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infrastructure investments and implemented several commercial and housing real estate
development projects in the City. Prior to joining NYCEDC, Mr. Kimball worked at
Goldman, Sachs & Co. as vice president in the Americas Financing Group, and at J.P.
Morgan, also as a vice president, in corporate capital markets. Mr. Kimball received an
undergraduate degree from Harvard University 1995. He also received a master’s degree
in Public Policy from Harvard’s John F. Kennedy School of Government in 1998.

CHARLES G. MOERDLER, Member, serving pursuant to law. Mr. Moerdler is a partner in the
law firm of Stroock & Stroock & Lavan LLP. Prior to joining his law firm in 1967,
Mr. Moerdler was Commissioner of Buildings for The City of New York from 1966 to
1967, and previously worked with the law firm of Cravath, Swaine & Moore. Mr. Moerdler
has served as a member of the Committee on Character and Fitness of Applicants to the
Bar of the State of New York, Appellate Division, First Department since 1977 and as a
member of the Mayor’s Committee on Judiciary since 1994. He has also served on the
Editorial Board of the New York Law Journal since 1986. Mr. Moerdler held a number of
public service positions, including Chairman of The New York State Insurance Fund from
1995 to March 1997, Commissioner and Vice Chairman of The New York State Insurance
Fund from 1978 to 1994, Consultant to the Mayor of The City of New York on Housing,
Urban Development and Real Estate from 1967 to 1973, Member of the Advisory Board
on Fair Campaign Practices, New York State Board of Elections in 1974, Member of the
New York City Air Pollution Control Board from 1966 to 1967 and Special Counsel to the
New York State Assembly, Committee on Judiciary in 1961 and Committee on The City
of New York in 1960. Mr. Moerdler also serves as a Trustee of St. Barnabas Hospital and
served on the Board of Overseers of the Jewish Theological Seminary of America. He
served as a Trustee of Long Island University from 1985 to 1991 and on the Advisory
Board of the School of International Affairs, Columbia University from 1976 to 1979, Mr.
Moerdler is a graduate of Long Island University and Fordham Law School, where he was
an Associate Editor of the Fordham Law Review.

DENISE SCOTT, Member, serving pursuant to law. Ms. Scott is Managing Director of the Local
Initiatives Support Corporation’s New York City program (LISC NYC) since 2001.
During her tenure, LISC NYC has invested in the development of over 10,000 units of
affordable housing. Ms. Scott served as a White House appointee to the United States
Department of Housing and Urban Development (HUD) from 1998 to January 2001
responsible for daily operations of HUD’s six New York/New Jersey regional offices. She
was the Managing Director/Coordinator responsible for launching the Upper Manhattan
Empowerment Zone Development Corporation. Ms. Scott served as the Assistant Vice
President of the New York City Urban Coalition after serving as Deputy Director of the
New York City Mayor’s Office of Housing Coordination from 1990-1992. She held
several positions at HPD ultimately serving as the Director of its Harlem preservation
office. Ms. Scott serves on the U.S. Department of Treasury’s Office of Thrift Supervision
Minority Depository Institutions Advisory Committee and also serves on several boards
including the National Equity Fund, Supportive Housing Network of New York, Citizens
Housing and Planning Council, Neighborhood Restore / Restored Homes and the
New York Housing Conference. Ms. Scott has a MS in Urban Planning from Columbia
University and has taught at its Graduate School of Architecture, Planning and Preservation
as a Visiting Assistant Professor.
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Principal Officers

LOUISE CARROLL, Chairperson.

HARRY E. GOULD, JR., Vice Chairperson.

ERIC ENDERLIN, President. Mr. Enderlin was appointed President of the Corporation on
September 22, 2016, effective October 12, 2016. Prior to joining the Corporation, he
served as Deputy Commissioner for Development and Special Advisor at the New York
City Department of Housing Preservation and Development (HPD), overseeing divisions
including New Construction Finance, Preservation Finance, Housing Incentives, Property
Disposition and Finance, Special Needs Housing, Building and Land Development
Services, Storm Recovery, and Credit and Underwriting. Prior to his tenure at HPD,
Mr. Enderlin was Assistant Director for Asset Management and Private Market Operations
at the New York City Housing Authority (NYCHA), worked as a consultant with the Louis
Berger Group in its Economics Department, and served as Principal Planner and land use
mediator with the New J ersey Council on Affordable Housing (NJ COAH). Mr. Enderlin
holds a Bachelor of Arts in economics and a Master of Science in urban planmng and
policy, both from Rutgers University.

RICHARD M. FROEHLICH, First Executive Vice President and Chief Operating Officer. Mr.
Froehlich, an attorney and member of the New York State Bar, was appointed First
Executive Vice President of the Corporation on September 26, 2018. Mr. Froehlich was
previously appointed Chief Operating Officer of the Corporation on June 9, 2011, and
Executive Vice President for Capital Markets of the Corporation on February 27,2008. He
was originally appointed Senior Vice President and General Counsel of the Corporation
effective November 17, 2003. Prior to joining the Corporation, he was Counsel at the law
firm of O’Melveny & Myers LLP in its New York City office, where Mr. Froehlich’s
practice focused on real estate, public finance and affordable housing. From 1993 to 1998,
M. Froehlich was an Assistant Counsel at the New York State Housing Finance Agency.
Upon graduation from law school, he was an associate at Skadden, Arps, Slate, Meagher
& Flom. Mr. Froehlich received his B.A. degree from Columbia College and his I.D. from
Columbia University School of Law. He is an Adjunct Associate Professor of Urban
Planning at Columbia University.

ANTHONY R. RICHARDSON, Executive Vice President for Development. Mr. Richardson
was appointed Executive Vice President for Development of the Corporation effective
September 26, 2018. Previously, Mr. Richardson was Senior Vice President for
Development for the Corporation since 2014. Prior to joining the Corporation,
Mr. Richardson was the Director of Multifamily New Construction Programs at HPD.
Prior to joining HPD, Mr. Richardson held financial advisory and sales positions at Ernst
& Young, M.R. Beal & Company and Cantor Fitzgerald. Mr. Richardson received a
Masters in Public Administration and Public Policy from Columbia’s School of
International Public Affairs and a Masters in Public Administration and Economic Policy
from The London School of Economics & Political Science. Mr. Richardson received a
B.A. from Morehouse College.

CATHLEEN A. BAUMANN, Senior Vice President and Treasurer. Ms. Baumann was appointed
Senior Vice President of the Corporation on August 8, 2012 and Treasurer of the
Corporation by the President on July 20, 2009. Prior to such appointments, she held the
position of Deputy CFO since September 2004. Ms. Baumann joined the Corporation in
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1988 as an Accountant. She has also held the positions of Senior Accountant and Internal
Auditor and Vice President of Internal Audit. Ms. Baumann received her bachelor’s degree
with majors in Accounting and Economics from Queens College of the City University of
New York and her MBA in Finance from Baruch College’s Zicklin School of Business of
the City University of New York.

ELLEN K. DUFFY, Senior Vice President for Debt Issuance and Finance. Ms. Duffy was
appointed Senior Vice President of the Corporation on September 15, 2009, effective
September 21, 2009. Prior to joining the Corporation, Ms. Duffy was a principal of the
housing finance group at Bank of America Securities (“BAS”). At BAS, Ms. Duffy
focused on quantitative structuring of transactions and cash flow analysis for state and local
housing issuers. Ms. Duffy previously held positions in the housing areas of the public
finance groups at CS First Boston, First Union Securities and Citicorp Investment Bank.
Ms. Duffy holds a B.A. in Economics from Providence College.

TERESA GIGLIELLO, Senior Vice President—Portfolio Management. Ms. Gigliello was
appointed a Senior Vice President of the Corporation on August 3, 1998. Prior to such
appointment, Ms. Gigliello held the position of Director of Audit. She began her career
with the Corporation in 1985 as an accountant and served as the Corporation’s Internal
Auditor from 1986 until her appointment as Director of Audit in 1995. Ms. Gigliello
received a Bachelor of Science degree from St. John’s University.

[RUTH MOREIRA, Senior Vice President for Development. Ms. Moreira was appointed a Senior
Vice President for Development on [May 30, 2019]. Prior to such appointment, Ms.
Moreira held the position of Vice President for Development when she rejoined the
Corporation in 2016. Between 2014 and 2016, Ms. Moreira held the position of Vice
President of Acquisitions at Hudson Housing Capital LLC, a low income housing tax credit
syndicator, underwriting and originating tax credit transactions. Ms. Moreira first joined
the Corporation in 2000 as an Investment Analyst and then as Assistant Vice President for
Cash Management. In 2008, Ms. Moreira transferred to the Development group, as a
project manager underwriting transactions and was then promoted to Assistant Vice
President in 2011. Ms. Moreira holds a B.A. in Economics from Upsala College.]

JIM QUINLIVAN, Senior Vice President of Administration. Mr. Quinlivan was appointed Senior
Vice President of the Corporation on April 10, 2013, effective April 15, 2013. Prior to
such appointment, Mr. Quinlivan held the position of Vice President and Deputy Director
of Asset Management. Mr. Quinlivan began his career with the Corporation in 1996 and
held several positions before being promoted to Vice President in 2002. Prior to joining
the Corporation, Mr. Quinlivan worked at the U.S. Department of Housing & Urban
Development. Mr. Quinlivan received a B.A. from New York University.

SUSANNAH LIPSYTE, Acting General Counsel and Secretary. Ms. Lipsyte, an attorney and
‘member of the New York State Bar, was promoted to Deputy General Counsel on
August 1, 2015 and was appointed Secretary of the Corporation on October 7, 2015, Prior
to this, she had been an Assistant Secretary of the Corporation since October 2008 and an
Associate General Counsel since July 2009. Ms. Lipsyte joined the Corporation in 2006
as an Assistant General Counsel. Before joining the Corporation, Ms. Lipsyte was apublic
finance associate at Orrick, Herrington & Sutcliffe LLP. Ms. Lipsyte received her B.A.

degree from Yale University and her J.D. from Georgetown University Law Center,
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Potential Legislative and Regulatory Actions

From time to time, legislation is introduced on the Federal and State levels which, if enacted into
law, could affect the Corporation, its operations or its bonds. The Corporation is not able to represent
whether such bills will be introduced in the future or become law. In addition, the State undertakes periodic
studies of public authorities in the State (including the Corporation) and their financing programs. Any of
such periodic studies could result in proposed legislation which, if adopted, could affect the Corporation,
its operations and its bonds.
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BONDS OUTSTANDING UNDER THE PROGRAM

The first Series of Bonds were issued in 1993 and approximately $15,627,140,000 principal amount
of Bonds has been issued under the General Resolution. As of April 30, 2019, the following Series of
Bonds were Outstandlng under the Program.,

Series Designation Original Par Amount Outstanding Par Amount Date of Issue/Remarketing

1998 Series A $57,800,000 $100,000 May 21, 1998

1998 Series B 21,380,000 100,000 ‘ September 24, 1998
1999 Series A-1 49,100,000 4,585,000 March 3, 1999
1999 Series C 9,800,000 115,000 September 16, 1999
1999 Series E 10,715,000 100,000 January 13, 2000
2002 Series C 49,500,000 37,530,000 June 20, 2002

2003 Series B-2 33,175,000 100,000 July 16, 2003

2003 Series E-2 28,690,000 100,000 December 22, 2003
2007 Series A 25,690,000 22,820,000 March 22, 2007
2008 Series E 100,000,000 85,415,000 April 24, 2008
2008 Series F 86,825,000 70,985,000 June 26, 2008

2008 Series J 34,590,000 29,010,000 December 23, 2008
2008 Series K 106,945,000 68,190,000 ) December 23, 2008
2009 Series A 17,450,000 585,000 April 30, 2009
2009 Series C-1 118,200,000 104,530,000 June 25,2009®
2009 Series F 9,000,000 5,180,000 October 1, 2009®
2009 Series I-1 50,000,000 50,000,000 October 1, 2009®
2009 Series 1-2 25,000,000 25,000,000 October 1, 2009
2009 Series J 25,975,000 18,360,000 October 1, 2009®
2009 Series K 108,785,000 66,755,000 December 17, 2009
2009 Series L-1 23,590,000 21,690,000 March 16, 20100
2009 Series M 30,945,000 30,060,000 - December 17, 2009®
2010 Series A-1 25,325,000 25,325,000 March 16, 2010
2010 Series A-2 3,000,000 305,000 March 16, 2010
2010 Series C 14,815,000 13,595,000 May 12, 2010

2010 Series D-1-A 43,475,000 29,395,000 June 29, 2010

2010 Series E 10,570,000 . 880,000 June 29, 2010

2010 SeriesF . 4,130,000 3,030,000 June 29, 2010

2010 Series G 50,765,000 : 32 910,000 Qctober 26, 2010
2010 Series H 74,575,000 26,960,000 October 26, 2010
2010 Series J-1 21,560,000 9,185,000 December 22, 2010
2010 Series K-1 5,165,000 4,480,000 December 22, 2010
2010 Series L-1 12,620,000 9,520,000 April 28,2011 )
2010 Series N 5,675,000 1,300,000 December 22, 2010
2011 Series C 1,980,000 . 1,065,000 April 28, 2011
2011 Series D 23,645,000 1,255,000 June 29, 2011

2011 Series E 72,030,000 14,830,000 June 29, 2011

2011 Series F-2 56,460,000 48,355,000 June 29, 2011

2011 Series F-3 12,540,000 12,540,000 June 29, 2011

2011 Series G-2-A 38,925,000 10,875,000 December 22, 2011
2011 Series H-2-A . 22,890,000 17,600,000 December 22, 2011
2011 Series H-2-B 15,970,000 15,970,000 December 22, 2011
2011 Series H-3-B 11,685,000 ) 5,685,000 December 22, 2011
2011 Series J-1 38,345,000 38,345,000 December 22, 2011
2011 Series J-2 25,550,000 3,685,000 December 22,2011
2012 Series B 42,650,000 24,060,000 April 24,2012
2012 Series D~1-A 48,725,000 47,830,000 June 28, 2012
2012 Series D-1-B 85,450,000 75,350,000 June 28, 2012
2012 Series E 72,000,000 54,295,000 August 3, 2012
2012 Series F 80,330,000 36,890,000 October 11, 2012
2012 Series G 31,960,000 30,085,000 October 11, 2012
2012 Series I 89,175,000 50,190,000 October 25, 2012
2012 Series K-1-A 155,750,000 89,195,000 December 19, 2013
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Series Designation Original Par Amount Outstanding Par Amount Date of Issue/Remarketing
2012 Series L-1 ' 12,390,000 12,390,000 December 19, 2013
2012 Series L-2-A 102,825,000 99,890,000 March 8, 2013
2012 Series L-2-B 2,060,000 2,060,000 March 8, 2013
2012 Series M-2 9,745,000 9,380,000 May 3, 2013¢)
2012 Series M-3 10,525,000 10,125,000 June 27, 2013®
2013 Series B-1-A 131,880,000 74,150,000 June 27,2013
2013 Series B-1-B 74,700,000 45,205,000 June 27,2013
2013 Series D-1 40,135,000 29,780,000 July 31,2013
2013 Series D-2 55,000,000 55,000,000 June 27, 2013
2013 Series E-1-A 118,660,000 37,230,000 December 19, 2013
2013 Series E-1-B 57,060,000 14,060,000 December 19, 2013
2013 Series E-1-C 78,025,000 45,025,000 December 19, 2013
2013 Series F-1 29,080,000 28,610,000 May 1, 2014®
2014 Series A 8,170,000 6,600,000 May 1, 2014
2014 Series B-1 100,000,000 29,995,000 May 1, 2014
2014 Series B-2 50,000,000 50,000,000 . May 1, 2014
2014 Series C-1-A 162,345,000 95,695,000 June 26,2014
2014 Series D-1 38,000,000 22,335,000 July 17, 2014
2014 Series D-2 38,000,000 38,000,000 July 17,2014
2014 Series C-1-C 30,500,000 12,305,000 September 24, 2014
2014 Series E 39,595,000 37,360,000 September 24, 2014
2014 Series G-1 337,875,000 210,395,000 December 18, 2014
2014 Series G-2 8,330,000 3,325,000 December 18, 2014
2014 Series H-1 75,000,000 67,740,000 January 7, 2015
2014 Series H-2 50,000,000 50,000,000 December 18, 2014
2015 Series A-1 28,000,000 9,495,000 April 29, 2015
2015 Series A-2 6,150,000 6,150,000 April 29, 2015
2015 Series B-1 37,000,000 21,760,000 April 29, 2015
2015 Series B-2 33,000,000 33,000,000 April 29, 2015
2015 Series D-1-A 167,495,000 75,935,000 June 25,2015
2015 Series D-1-B 322,470,000 221,215,000 June 25, 2015
2015 Series D-2 64,140,000 52,505,000 August 13, 2015
2015 Series D-3 15,000,000 15,000,000 June 25,2015
2015 Series E-1 37,660,000 35,670,000 October 22, 2015
2015 Series E-2 16,025,000 5,560,000 October 22, 2015
2015 Series G-1 129,335,000 113,875,000 December 22, 2015
2015 Series G-2 47,160,000 47,160,000 December 22, 2015
2015 Series H 136,470,000 136,470,000 December 22, 2015
2015 Series I 160,860,000 60,860,000 December 22, 2015
2016 Series A 66,445,000 62,110,000 March 24, 2016
2016 SeriesD '54,090,000 51,590,000 March 24, 2016
2015 SeriesK 3,755,000 3,755,000 March 24, 2016®
2016 Series C-1-A 119,330,000 119,330,000 June 29, 2016®
2016 Series C-1-B 61,020,000 61,020,000 June 29, 2016®
2016 Series C-2 32,820,000 32,820,000 June 29, 2016®
2016 Series E-1-A 82,510,000 80,155,000 June 29, 2016
2016 Series E-1-B 81,340,000 81,340,000 June 29, 2016
2016 Series E-2 48,235,000 22,400,000 June 29, 2016
2016 Series F-1-A 23,675,000 23,675,000 October 18, 2016
2016 Series F-1-B 40,275,000 40,275,000 October 18, 2016
2016 Series F-2 8,120,000 8,120,000 October 18, 2016
2016 Series G-1 30,000,000 18,150,000 October 18, 2016
2016 Series G-2 78,000,000 78,000,000 October 18, 2016
2016 Series I-1-A 111,095,000 111,095,000 December 22, 2016
2016 Series I-1-B 36,300,000 36,300,000 December 22, 2016
2016 Series 1-2-A-1 25,185,000 25,185,000 December 22, 2016
2016 Series I-2-A-2 74,840,000 74,840,000 December 22, 2016
2016 Series I-2-B 65,320,000 65,320,000 December 22, 2016
2016 Series J-1 161,500,000 161,500,000 December 22, 2016
2016 Series J-2 29,500,000 29,500,000 December 22, 20167
2017 Series A-1-A 51,610,000 51,610,000 April 5,2017
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Series Designation Original Par Amount Outstanding Par Amount Date of Issue/Remarketing
2017 Series A-1-B 11,165,000 11,165,000 April 5,2017
2017 Series A-2-A 48,880,000 48,880,000 April 5, 2017
2017 Series A-2-B 11,285,000 11,285,000 April 5, 2017
2017 Series A-3 50,000,000 50,000,000 April 5, 2017
2017 Series B-1 24,500,000 23,390,000 April 5, 2017
2017 Series B-2 61,500,000 61,500,000 April 5, 2017
2017 Series C-1 139,725,000 139,725,000 " June 28,2017
2017 Series C-2 103,025,000 103,025,000 June 28,2017
2017 Series C-3-A 40,000,000 40,000,000 June 28, 2017
2017 Series C-3-B 40,000,000 40,000,000 June 28, 2017
2017 Series C-4 57,830,000 57,830,000 June 28, 2017
2017 Series E-1 60,465,000 60,465,000 October 12, 2017
2017 Series E-2 3,535,000 3,535,000 October 12, 2017
2017 Series G-1 197,140,000 196,340,000 December 28, 2017
2017 Series G-2 101,330,000 101,330,000 December 28, 2017
2017 Series G4 85,950,000 85,950,000 December 28, 2017
2018 Series A-1 50,730,000 50,730,000 April 19, 2018
2018 Series B-1 65,475,000 65,475,000 April 19, 2018
2018 Series B-2 - -100,000,000 100,000,000 April 19,2018
2018 Series C-1-A 237,965,000 237,965,000 June 21, 2019
2018 Series C-1-B 168,925,000 168,925,000 June 21, 2018
2018 Series C-2-A 135,040,000 135,040,000 June 21,2018
2018 Series C-2-B 8,615,000 8,615,000 June 21,2018
2018 Series D 75,000,000 75,000,000 June 21,2018
2018 Series E-1 18,230,000 17,975,000 July 19,2018
2018 Series F 25,425,000 25,425,000 Angust 9, 2018
2018 Series E-2 9,495,000 9,370,000 October 11, 2018
2018 Series H 84,765,000 84,765,000 October 11, 2018
2018 Series I 125,000,000 125,000,000 October 11, 2018
2018 Series E-3 5,760,000 5,760,000 December 26, 2018
2018 Series E-4 5,000,000 5,000,000 . December 26, 2018
2018 Series K 271,585,000 271,585,000 December 26, 2018
2018 Series L-1 125,000,000 125,000,000 December 26, 2018
2018 Series L-2 59,000,000 59,000,000 December 26, 2018
2019 Series A-1 85,000,000 85,000,000 February 6, 2019
2019 Series A-2 25,000,000 25,000,000 February 6, 2019
2019 Series A-3-A 114,670,000 114,670,000 March 13, 2019
2019 Series A-3-B 35,100,000 35,100,000 March 13, 2019
2019 Series A-4 30,000,000 30,000,000 April 18,2019
2019 Series B-1-A 112,635,000 112,635,000 April 18,2019
2019 Series B-1-B 36,435,000 36,435,000 April 18,2019
2019 Series B-2 27,810,000 27,810,000 April 18,2019
2019 Series C 105,435,000 105,435,000 April 18,2019
2019 Series D-1 7,390,000 7,390,000 April 18,2019
TOTAL $9,453,335,000 $7,720,220,000

®
@
@
@
®
(O]
U]

®

Date of remarketing; Bonds originally issued as 2009 Series L Bonds on December 17, 2009.

Date of remarketing; Bonds originally issued as 2010 Series L-1 Bonds on December 22, 2010,

Date of remarketing; Bonds originally issued as 2012 Series M Bonds on December 20, 2012,

Date of remarketing; Bonds originally issued as 2013 Series F Bonds on December 19, 2013.

Date of remarketing; Bonds originally issued as 2015 Series K Bonds on December 22, 2015,

Date of remarketing; Bonds originally issued as 2016 Series C Bonds on March 24, 2016.

The proceeds of the 2016 Series J-1 Bonds and 2016 Series J-2 Bonds are being applied to finance the Mortgage Loan for the Jamaica
Crossing High Rise Development. The 2016 Series J Supplemental Resolution provides that on or before April 15, 2022, upon the delivery
by Freddie Mac of a Credit Enhancement Agreement in connection with the conversion of the Jamaica Crossing High Rise Mortgage Loan
to a permanent Mortgage Loan and satisfaction of other conditions, (i) the Jamaica Crossing High Rise Mortgage Loan will be released
from the lien of the General Resolution and will no longer be a “Mortgage Loan” under the General Resolution and (ii) the 2016 Series J-1
Bonds will no longer be secured by the Revenues and assets pledged under the General Resclution but will instead be secured solely by the
Mortgage Loan for the Jamaica Crossing High Rise Development and the revenues and mortgage related thereto. If such conditions are not
satisfied on or before April 15, 2022, then the Mortgage Loan for the Jamaica Crossing High Rise Development will be in default and the
2016 Series J-1 Bonds and 2016 Series J-2 Bonds will be subject to mandatory tender for purchase on May 1, 2022,

The Corporation retired this series of bonds on May 1, 2019,
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As of April 30, 2019, the following Bonds were Outstanding under the Program.

Percentage of Total Bonds
Bond Qutstanding Outstanding
Fixed Rate() $6,420,955,000 83%
Variable Rate 1,299,265,000 17%
TOTAL $7,720,220,000 100%

M Including bonds bearing interest in a term rate term (a fixed rate to a mandatory tender date) or in a
fixed rate mode (a fixed rate to maturity, subject to earlier mandatory tender and conversion to other
interest rates after a specified date at the option of the Corporation).

None of the Bonds Outstanding are Subordinate Bonds. The Corporation has entered into interest
rate cap and swap agreements to hedge a portion of the variable interest rate exposure associated with its
variable interest rate bond program. See “SECURITY FOR THE BONDS—Interest Rate Caps and Swaps”
and “Appendix E—Interest Rate Hedge Agreements” herein. The total principal amount of Bonds
Outstanding described above does not include the Corporation’s Multi-Family Housing Revenue Bonds,
2006 Series J-1 and 2018 Series N, because each is separately secured from all other Bonds issued and to
be issued under the General Resolution. See “SECURITY FOR THE BONDS—Additional Obhgatlons
Issued Under the General Resolution But Not Secured By the General Resolution.”

* The Corporation has issued NIBP Series 1 Bonds under the NIBP Series 1 Resolution and NIBP
Series 2 Bonds under the NIBP Series 2 Resolution. Additional bonds may also be issued under each NIBP
Resolution secured on a parity with the NIBP Series 1 Bonds or NIBP Series 2 Bonds, as applicable (the
NIBP Series 1 Bonds, any additional bonds issued under the NIBP Series 1 Resolution, the NIBP Series 2 |
Bonds and any additional bonds issued under the NIBP Series 2 Resolution are referred to collectively as
the “NIBP Bonds™). Amounts.on deposit in the Revenue Account under the General Resolution are pledged
to secure regularly scheduled debt service on the NIBP Bonds on parity with all Bonds issued and to be
issued under the General Resolution (other than Subordinate Bonds) and the 2017 Pass-Through Bonds.
See “SECURITY FOR THE BONDS—Additional Obligations Secured by the General Resolution.”

The Corporation has issued 2017 Pass-Through Bonds under the 2017 Pass-Through Resolution. -
Amounts on deposit in the Revenue Account under the General Resolution are pledged to secure the
payment of regularly scheduled interest on the 2017 Pass-Through Bonds, and the mandatory redemption

" thereof from loan principal repayments, on parity with all Bonds issued and to be issued under the General
Resolution (other than Subordinate Bonds) and the NIBP Bonds. See “SECURITY FOR THE BONDS—
Additional Obligations Secured by the General Resolution.”
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SECURITY FOR THE BONDS

Pledge of the General Resolution

The General Resolution constitutes a contract among the Corporation, the Trustee and the owners
of the Bonds issued thereunder and, except as otherwise provided under the General Resolution or in a
Supplemental Resolution authorizing a Series of Bonds, its provisions are for the equal benefit, protection
and security of the owners of all such Bonds, each of which, regardless of maturity, is to be of equal rank
without preference, priority or distinction. The General Resolution authorizes the issuance of Bonds having
a charge and lien on the Revenues and other assets pledged under the General Resolution subordinate to
the charge and lien of the Bonds (the “Subordinate Bonds”) Prior to the issuance of any Bonds (other than
the Subordinate Bonds), the General Resolution requires that the Trustee be provided with confirmation of
the then existing ratings on the Bonds (other than the Subordinate Bonds) by each of the Ratmg Agencies
then rating such Bonds. See “Additional Bonds” below.

The Bonds are special revenue obligations of the Corporatlon payable solely from the Revenues
and Accounts described below.

Payment of the principal or Redemption Price of and interest on all Bonds is secured by a pledge
of Revenues, which consist of, among other things, unless otherwise provided in a Supplemental Resolution
authorizing a Series of Bonds, all payments received by the Corporation from or on account of the Mortgage
Loans, including scheduled, delinquent and advance payments of principal of and interest on the Mortgage
Loans, proceeds from the sale, assignment, endorsement or other disposition of the Mortgage Loans,
amounts received on account of the acceleration of payments due under the Mortgage Loans or other
remedial proceedings taken in the event of a default thereon, proceeds of any mortgage insurance or credit
enhancement with respect to defaulted Mortgage Loans, proceeds of any hazard insurance or condemnation
award, and income derived from the investment of funds held by the Trustee in Accounts established under
or pursuant to the General Resolution. Revenues do not, however, include amounts required to be deposited
in the Rebate Fund, Escrow Payments, late charges or administrative, financing, extension, servicing or
settlement fees on account of any Mortgage Loan. Payment of the Bonds is also secured by a pledge by
the Corporation ofits right, title and interest in and to the Mortgage Loans and, except as otherwise provided
in any Supplemental Resolution authorizing a particular Series of Bonds, of all Accounts established
pursuant to the General Resolution (including the investments thereof, if any). Under the General
Resolution, the Corporation is not required to subject to the pledge and lien of the General Resolution assets,
including mortgage loans, financed by Bonds issued thereunder. In addition, under the General Resolution
the. Corporation may pledge Accounts created pursuant to a Supplemental Resolution authorizing a
particular Series of Bonds solely to the Bonds of such Series or exclude such Accounts from the pledge of
the General Resolution. See “Appendix B—Summary of Certain Provisions of the General Resolution,”

The foregoing pledges are also subject to the terms and provisions of the General Resolution
requiring transfers of amounts to the Rebate Fund and permitting the application of the Revenues and
amounts in such Accounts for certain purposes, including financing Mortgage Loans, funding the Debt
Service Reserve Account in order to maintain such Account at its required level, paying certain amounts to
the Trustee, the Corporation and Credit Facility Providers, if any, and paying certain investment fees, if
any. The Corporation is also authorized under the General Resolution to withdraw surplus revenues and
any Mortgage Loans, free and clear of the pledge and lien of the General Resolution, upon filing a Cash
Flow Statement with the Trustee. See “Cash Flow Statements and Cash Flow Certificates” below and
“Appendix B—Summary of Certain Provisions of the General Resolution—Revenue Account.”
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Mortgage Loans

Under the General Resolution, the Corporation is authorized to issue Bonds to finance any of its
corporate purposes for which the Corporation may issue bonds under the Act, or any other applicable law
now or hereafter enacted. Such corporate purposes include, but are not limited to, financing one or more
Mortgage Loans. The term Mortgage Loan is defined under the General Resolution as a loan for a Project,
evidenced by a note, secured by a Mortgage (but such Mortgage need not create a first mortgage lien on
such Project) and specified in a Supplemental Resolution as being subject to the lien of the General
Resolution. The term Mortgage Loan also includes a participation by the Corporation with another party
or parties, public or private, in a loan made to a Mortgagor with respect to a Project, or pool of such loans,
and any instrument evidencing an ownership in any such loan or the cash flow therefrom, including, but
not limited to, guaranteed mortgage-backed securities. In addition to Mortgage Loans, the Corporation
may finance mortgage loans and other assets that are not subject to the pledge of the General Resolution.
See “THE PROGRAM—General” and “Appendix D-1—Developments and Mortgage Loans Outstanding
Under the Program” for a description of the Mortgage Loans financed under the Program to date.

If Mortgage Loans are financed under the General Resolution, such Mortgage Loans may, but are
not required to, be subject to Supplemental Security insuring or securing against Mortgage Loan defaylt
losses. Such Supplemental Security, if any, may be in the form of, among other things, a policy of mortgage
insurance, a guaranteed mortgage-backed security, a letter of credit, a surety bond or an escrow deposit,
any or all of which may be obtained pursuant to one or more programs of the Federal, State or local
govemment,

In the case of most of its programs, the Corporation has not assumed sole responsibility for the
underwriting of mortgage loans financed thereunder. For certain Mortgage Loans in the Program, the
Corporation relies on the underwriting criteria and expertise of other parties, including HUD, FHA, Fannie
Mae, Freddie Mac, REMIC, SONYMA, credit facility providers and/or HPD. For certain other Mortgage
Loans in the Program, the Corporation, in conjunction with conventional lenders, credit facility providers
and/or HPD, has underwritten such Mortgage Loans. For certain Mortgage Loans in the Program, the
Corporation may determine to undertake such underwriting responsibility by itself. In the General
Resolution, the Corporation has covenanted to retain and employ competent personnel for the purposes of
carrying out its powers thereunder

Except as otherwise provided in a Supplemental Resolution authorizing Bonds, the Corporation
shall do all acts and things necessary to receive and collect Revenues (including diligent enforcement of
the prompt colléction of all arrears on Mortgage Loans) and shall diligently enforce, and take all steps,
actions and proceedings reasonably necessary in the judgment of the Corporation to protect its rights with
respect to or to maintain any Supplemental Security.- on Mortgage Loans or any Subsidy Programs in
connection with the Projects securing the Mortgage Loans or the occupancy thereof and to enforce all terms,
covenants and conditions of the Mortgage Loans, including the collection, custody and prompt application
of all Escrow Payments for the purposes for which they were made. See “Appendix B—Summary of
Certain Provisions of the General Resolution—Covenants with Respect to Mortgage Loans.”

Cash Flow Statements and Cash Flow Certificates

The General Resolution provides that the Corporation shall file with the Trustee a current Cash
Flow Statement: (i) whenever any Series of Bonds is issued; (ii) upon purchase or redemption of Bonds of
a Series in a manner other than (a) as contemplated in the last Cash Flow Statement filed by the Corporation
with the Trustee or (b) on a basis whereby the Bonds of each maturity of such Series are purchased or
redeemed in the proportion that the amount Outstanding of such maturity bears to the total amount of all
Bonds Outstanding of such Series, when such purchases or redemptions are to be made in connection with
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Recoveries of Principal; (iii) prior to withdrawing monies for payment to the Corporation, pursuant to the
General Resolution, free and clear of the pledge and lien of the General Resolution, in an amount in excess
of the amounts determined to be available for such purpose in the last Cash Flow Statement filed with the
Trustee; (iv) prior to selling Mortgage Loans not in default; (v) prior to the financing of or amending
Mortgage Loans to contain terms that would adversely affect the cash flow projections contained in the last
Cash Flow Statement filed with the Trustee; (vi) prior to the releasing of any Mortgage Loan from the
pledge and lien of the General Resolution; (vii) prior to the application of Recoveries of Principal to any
use other than the purchase or redemption of Bonds; (viii) prior to the purchase of Bonds pursuant to certain
provisions of the General Resolution at prices in excess of those specified in the General Resolution; or
(ix) prior to the application of monies in the Redemption Account resulting from Recoveries of Principal
derived from or with respect to any Mortgage Loans to the purchase or redemptlon of Bonds of a
Series other than the Series 1ssued to finance such Mortgage Loans.

In addition, the Corporation shall not take any of the actions described in clauses (ii) through (ix)

of the preceding paragraph unless subsequent to such action the amount of monies and Investment
Securities held in the Bond Proceeds Account, the Redemption Account, the Revenue Account and the Debt
Service Reserve Account (valued at their cost to the Corporation, as adjusted by amortization of the discount
or premium paid upon purchase of such obligations ratably to their respective maturities), together with
accrued but unpaid interest thereon, and the outstanding principal balance of Mortgage Loans, together with
accrued but unpaid interest thereon, and any other assets, valued at their realizable value, pledged for the
payment of the Bonds will exceed the aggregate principal amount of and accrued but unpaid interest on
Bonds Outstanding; provided, however, that in the event that a Supplemental Resolution authorizing the
issuance of a Series of Bonds specifies that, for purposes of the requirements of this paragraph, the
Mortgage Loans financed by such Series of Bonds shall be valued at other than their outstanding principal
balance, then, with respect to such Mortgage Loans, such other value shall be used in the calculations
‘required by this paragraph. Each Supplemental Resolution assigns or provides for the assignment of a
valuation to the Mortgage Loans financed thereunder. The Corporation may change such valuation with
respect to any such Mortgage Loan by furnishing to the Trustee a Certificate of an Authorized Officer
specifying the new valuation. Copies of the Supplemental Resolutions and any such Certificates are on file
with the Corporation and the Trustee.

A Cash Flow Statement consists of a statement of an Authorized Officer giving effect to actions
proposed to be taken and demonstrating in the current and each succeeding Bond Year in which Bonds are

* scheduled to be Outstanding that amounts then expected to be on deposit in the Accounts in each such Bond
Year will be at least equal to all amounts required by the General Resolution to be on deposit in the Accounts
for the payment of the principal and Redemption Price of and interest on the Bonds and for the funding of
the Debt Service Reserve Account to the Debt Service Reserve Account Requirement. However, a
Supplemental Resolution may provide that an Account established in such Supplemental Resolution not be
taken into account when preparing the Cash Flow Statement. The Cash Flow Statement shall set forth the
assumptions upon which the estimates therein are based, which assumptions are to be based upon the
Corporation’s reasonable expectations and must not adversely affect any of the Rating Agencies’ ratings
on the Bonds. In calculating the amount of interest due in the current and each succeeding Bond Year in
which Bonds are scheduled to be Outstanding on Bonds bearing interest at a variable rate, the interest rate
used shall be assumed to be the fixed rate, which in the judgment of the remarketing agents for such Bonds,
or such other financial consultant selected by the Corporation and experienced in the sale of municipal
securities (having due regard to the prevailing market conditions), would be necessary to enable such Bonds
to be sold at par in the secondary market on the date of such calculation or such higher or lower rate which
"does not adversely affect any of the Rating Agencies’ ratings on the Bonds. Upon filing a Cash Flow
Statement with the Trustee, the Corporation is to perform its obligations under the General Resolution in
accordance, in all material respects, with the assumptions set forth in such Cash Flow Statement. Except
with respect to actions being taken contemporaneously with the delivery of a Cash Flow Statement, facts
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reflected in a Cash Flow Statement may be as of a date or reasonably adjusted to a date not more than
180 days prior to the date of delivery of such statement.

In lieu of filing a Cash Flow Statement, a Cash Flow Certificate may be filed in order to take the
actions described in (1) clause (iii) of the first paragraph of this subsection or (2) clause (v) of the first
paragraph of this subsection relating to amending Mortgage Loans but only if, in the judgment of the
Corporation, such amendments do not materially adversely affect the cash flow projections contained in
the last Cash Flow Statement. A Cash Flow Certificate shall consist of a statement of an Authorized Officer
to the effect of one of the following:

(a The proposed action is consistent with the assumptions set forth in the latest Cash
Flow Statement; or

(b) After giving effect to the proposed action, in the current and each succeeding Bond
Year in which Bonds are scheduled to be Outstanding, amounts expected to be on deposit in the
Accounts in each such Bond Year will be at least equal to all amounts required by the General
Resolution to be on deposit in such Accounts for the payment of the principal and Redemption
Price of and interest on the Bonds, and for the funding of the Debt Service Reserve Account to the
Debt Service Reserve Account Requirement, except that to the extent specified in a Supplemental
Resolution an Account established in said Supplemental Resolution shall not be taken into account
in connection with such Cash Flow Certificate; or

©) The proposed action will not in and of itself adversely affect the amounts expected
to be on deposit in the Accounts in the current and each succeeding Bond Year in which Bonds are
scheduled to be Outstanding, except that the Cash Flow Certificate shall not consider any Accounts
which a Supplemental Resolution specifies shall not be taken into account in connection with the
‘delivery of a Cash Flow Certificate.

A Cash Flow Statement is not required in connection with the release of the 2014 Series B
Mortgage Loan at such time as both (a) the Corporation’s Multi-Family Housing Revenue Bonds, 2014
Series B-1 and Multi-Family Housing Revenue Bonds, 2014 Series B-2 (collectively, the “2014 Series B
Bonds”) are no longer Outstanding or the Corporation provides a Certificate to the Trustee demonstrating
that the 2014 Series B Bonds would have been no longer Outstanding had excess revenues from the
mortgage loans underlying the 2014 Series B Participant Interest available for the redemption of 2014
Series B Bonds been applied to redeem the 2014 Series B Bonds and (b) the Corporation’s Multi-Family
Housing Revenue Bonds, 2018 Series B (the “2018 Series B Bonds™) are no longer Outstanding or the
Corporation provides a Certificate to the Trustee demonstrating that the 2018 Series B Bonds would have
been no longer Qutstanding had excess revenues from the mortgage loans underlying the 2018 Series B
Participant Interest (and, after a certain date, from the mortgage loans underlying the 2014 Series B
Participant Interest) available for the redemption of 2018 Series B Bonds been applied to redeem the 2018
Series B Bonds. A Cash Flow Statement is also not required‘for the release of funds in payment of the fee
payable to the Corporation pursuant to the Participation Agreements with respect to the 2014 Series B
Participant Interest (equal to 1.25% of the principal amount deemed to be Outstanding of the 2014 Series B
Bonds). In addition, a Cash Flow Statement is not required in connection with the release of the 2018
Series B Mortgage Loan at such time as the 2018 Series B Bonds are no longer Outstanding or at such
earlier time as the Corporation provides a Certificate to the Trustee demonstrating that the 2018 Series B
Bonds would have been no longer Outstanding had excess revenues from the mortgage loans underlying
the 2018 Series B Participant Interest available for the redemption of 2018 Series B Bonds been applied to
redeem the 2018 Series B Bonds. A Cash Flow Statement is also not required for the release of funds in
payment of the fee payable to the Corporation pursuant to the Participation Agreement with respect to the
2018 Series B Participant Interest (equal to 1.25% of the principal amount deemed to be Outstanding of the
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2018 Series B Bonds) or for certain other actions described in “THE PROGRAM—2014 Series B
Participant Interest” and “—2018 Series B Participant Interest.”

A Cash Flow Statement is also not required in connection with the release of the 2005 Series F
Participant Interest, the 2005 Series J Participant Interest, the 2011 Participant Interest and certain of the
subordinate Mortgage Loans originated pursuant to the ML Restructuring Program when the Mitchell-Lama -
Restructuring Bonds are no longer Outstanding. In addition, a Cash Flow Statement is not required in
connection with the release of the Lexington Gardens IT 2017 Series C Mortgage Loan financed with the
proceeds of the 2017 Series C-4 Bonds upon receipt by the Trustee from the Corporation of funds equal to
the outstanding principal amount of the Lexington Gardens 1T 2017 Series C Mortgage Loan at the time of
such release and notice to redeem the outstanding 2017 Series C-4 Bonds.

In addition, a Cash Flow Statement is not required in connection with: (i) release to the Corporation
of a portion of a 2018 Series C Mortgage Loan Mandatory Prepayment in an amount not to exceed twenty
percent (20%) of the portion of the applicable senior 2018 Series C Mortgage Loan funded with monies of
the Corporation other than proceeds of the Corporation’s Multi-Family Housing Revenue Bonds, 2018
" Series C-1 and 2018 Series C-2; (ii) the release to the Corporation of a portion, in an amount not to exceed
twenty percent (20%) of a portion of a 2018 Series K Mortgage Loan Mandatory Prepayment in an amount
not to exceed twenty percent (20%) of the portion of the applicable senior 2018 Series K Mortgage Loan
funded with monies of the Corporation other than proceeds of the Corporation’s Multi-Family Housing
Revenue Bonds, 2018 Series K; (iii) the release to the Corporation of a portion, in an amount not to exceed
twenty percent (20%) of a portion of a 2019 Series B Mortgage Loan Mandatory Prepayment in an amount
not to exceed twenty percent (20%) of the portion of the applicable senior 2019 Series B Mortgage Loan
funded with monies of the Corporation other than proceeds of the Corporation’s Multi-Family Housing
Revenue Bonds, 2019 Series B-1 and 2019 Series B-2; and (iv) the release to the Corporation of a portion,
in an amount not to exceed twenty percent (20%) of the Corporation Funded Portion of a 2019 Series E
Senior Mortgage Loan, of the 2019 Series E Mortgage Loan Mandatory Prepayment with respect to such
2019 Series E Senior Mortgage Loan.

Bond Proceeds Account

Pursuant to the General Resolution, the Corporation has established a Bond Proceeds Account.
Proceeds of the sale of Bonds are deposited in the Bond Proceeds Account. The General Resolution
provides that amounts in the Bond Proceeds Account may only be expended to (i) finance Corporation
Corporate Purposes, including, but not limited to, the financing of Mortgage Loans; (ii) pay costs of
issuance; (iii) pay principal and interest on Bonds when due to the extent amounts in the Revenue Fund are
insufficient; (iv) purchase or redeem Bonds; (V) pay, purchase or redeem bonds, notes or other obligations
of the Corporation or any other entity; and (vi) reimburse a Credit Facility Provider for amounts obtained
under a Credit Facility for the purposes described in clauses (iii), (iv) or (v).

As of January 31, 2019, the Bond Proceeds Account had a balance of $1,712,429,316, which the
Corporation expects to use primarily to finance Mortgage Loans over the course of the construction or
rehabilitation of each Development and for other Corporation Corporate Purposes. Monies held in the Bond
Proceeds Account are invested in Investment Securities. For information regarding the investment of
amounts on deposit in the Bond Proceeds Account, see “Certain Investments” below.

Debt Service Reserve Account

Pursuant to the General Resolution, the Corporation has established a Debt Service Reserve
Account. If on any Interest Payment Date or Redemption Date the amount available in the Revenue
Account and Redemption Account, as applicable, is insufficient to pay Principal Installments and interest
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due on any Bonds, the Trustee must apply amounts from the Debt Service Reserve Account to the extent
necessary to make good the deficiency. '

Under the General Resolution, the Debt Service Reserve Account Requirement is the aggregate of
the amounts specified as the Debt Service Reserve Account Requirement for each Series of Bonds in a
Supplemental Resolution authorizing the issuance of such Series of Bonds. There is no minimum Debt
Service Reserve Account Requirement under the General Resolution. The General Resolution further
provides that the Debt Service Reserve Account Requirement for any Series of Bonds may be funded, in
whole or in part, through Cash Equivalents if so provided in a Supplemental Resolution authorizing such
Series. See “Appendix B—Summary of Certain Provisions of the General Resolution—Debt Service
Reserve Account.” As of January 31, 2019, the Debt Service Reserve Account had a balance of
$157,000,892 including a payment obligation of $12,507,500 by the Corporation which constitutes a
general obligation of the Corporation; the aggregate Debt Service Reserve Account Requirement for all of
the Bonds Outstanding was met as of such date. Monies held in the Debt Service Reserve Account are
invested in Investment Securities. For information regarding the investment of amounts on deposit in the
Debt Service Reserve Account, see “Certain Investments” below. '

Mortgage Loan Reserve Account

In 2005, the Corporation established a Mortgage Loan Reserve Account for a specified pool of
Mortgage Loans that receive credit enhancement from Fannie Mae (the “Fannie Mae Credit Enhanced
Mortgage Loans”). Funds in the Mortgage Loan Reserve Account may be used by the Trustee at the
direction and discretion of the Corporation to pay a portion of the debt service on the Fannie Mae Credit
Enhanced Mortgage Loans. See “Appendix F—Description of Supplemental Security and Subsidy
Programs—Supplemental Security—Fannie Mae—Fannie Mae Pool Credit Enhancement Instrument.” As
of January 31, 2019, the Mortgage Loan Reserve Account had a balance of $1,427,577. Monies held in the
Mortgage Loan Reserve Account are invested in Investment Securities. For information regarding the
investment of amounts on deposit in the Mortgage Loan Reserve Account, see “Certain Investments”
below.

Interest Rate Caps and Swaps

In connection with its variable interest rate bond program, the Corporation has entered into interest
rate cap agreements to manage its exposure to variable interest rate risk (the “Interest Rate Cap
Agreements”) under which, in exchange for an upfront payment from the Corporation, the counterparties
to such Interest Rate Cap Agreements agree to pay an amount equal to interest on specified amortizing
notional amounts calculated using the amount by which a specified index (the “Index”) exceeds a specified
interest rate (the “Strike Rate”). Under the Interest Rate Cap Agreements, the counterparty is not obligated
to pay the Corporation with respect to such notional amounts, the amount by which the Index exceeds a
specified ceiling rate. The Corporation has pledged the payments, if any, received from the counterparties
pursuant to the Interest Rate Cap Agreements to the General Resolution for the benefit of the Bond owners.

The table titled “Interest Rate Caps” in Appendix E hereto sets forth the following information with
respect to each Interest Rate Cap Agreement into which the Corporation has entered: counterparty, Index,
Strike Rate, ceiling rate, effective date and termination date. See “Appendix E—Interest Rate Hedge
Agreements.”

The Corporation has also entered into certain interest rate exchange agreements (“Interest Rate
Exchange Agreements™) to manage its exposure to variable interest rate risk. Under the terms of each
Interest Rate Exchange Agreement, the Corporation will receive a payment to the extent an amount based
on a variable rate calculated on a notional amount exceeds an amount based on a fixed rate calculated on
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the notional amount, and the Corporation will be obligated to make a payment to the extent the amount
based on the fixed rate exceeds the amount based on the variable rate. Under certain Interest Rate Exchange
Agreements, the counterparty is not obligated to pay the Corporation with respect to such notional amounts,
the amount by which the variable rate exceeds a specified ceiling rate. The Corporation has pledged the
payments, if any, received from the counterparty pursuant to each Interest Rate Exchange Agreement to the
General Resolution for the benefit of the Bond owners (reserving the right to remove such payments from
such pledge upon filing a Cash Flow ‘Statement or Cash Flow Certificate with the Trustee). However, the
obligation of the Corporation under each Interest Rate Exchange Agreement is a general obligation of the
Corporation and is not secured under the General Resolution.

The table titled “Interest Rate Exchange Agreements” in Appendix E hereto sets forth the following
information with respect to the Interest Rate Exchange Agreements: counterparty, Index, rate payable, rate
received, ‘ceiling rate, effective date and termination date. See “Appendix E—Interest Rate Hedge
Agreements.”

From time to time, the Corporation considers entering into additional interest rate cap agreements
and interest rate exchange agreements in order to manage its exposure to variable interest rate risk.

Additional Bonds

Additional Bonds, subordinate to or on parity with the Bonds then Outstanding, may be issued by
the Corporation pursuant to the General Resolution. Prior to the issuance of any such additional Bonds
(other than the Subordinate Bonds), the General Resolution requires that the Trustee be provided with,
among other things, confirmation of the then existing rating on the Bonds (other than the Subordinate

" Bonds) by each of the Rating Agencies theén rating such Bonds. See “Appendix B—Summary of Certain
Provisions of the General Resolution—Provisions for Issuance of Bonds” for a description of the
requirements that must be met under the General Resolution prior to the issuance of additional Bonds.

Bonds Not a Debt of the State or the City

The Bonds are not a debt of the State or the City and neither the State nor the City shall be liable
thereon, nor shall the Bonds be payable out of any funds other than those of the Corporation pledged
therefor. The Corporation has no taxing power.

Summary of Program Assets and Revenues -

Accompanying the audited financial statements of.the Corporation for the fiscal year ended
October 31, 2018 is supplemental information related to the Program (referred to therein as the “Housing
Revenue Bond Program™) which is specifically set forth in Schedule 3, all as set forth in Appendix C hereto.
Schedule 3 is supplemental information primarily related to the Program for the Corporation’s fiscal years
ended October 31, 2018 and 2017. Said schedule includes (i) a balance sheet with assets, liabilities and net
assets substantially related to the assets pledged under the General Resolution and (ii) a schedule of
revenues, expenses and changes in fund net assets substantially related to the revenues pledged under the
General Resolution. Said schedule does not include financial information with respect to activities under
the General Resolution subsequent to October 31, 2018, including the issuance of Bonds or the making of
Mortgage Loans after such date.

Schedule 3 contains a schedule of balance sheet information which reflects such net assets of
approximately $1,535,602,000 as of October 31, 2018, an increase of 29.8% from October 31, 2017. This
schedule also provides information pertaining to revenues, expenses and changes in fund net assets that
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"teflects an increase in such net assets of approximately $352,638,000 during the fiscal year ended
October 31, 2018, an increase from net assets of $1,182,964,000 as of October 31, 2017.

The Corporation may withidraw assets and surplus revenues from the pledge and lien of the General
. Resolution upon the filing with the Trustee of a Cash Flow Statement or a Cash Flow Certificate as more
fully described in “Cash Flow Statements and Cash Flow Certificates” above. Since the inception of the
Program, the Corporation has made withdrawals of surplus revenues. During the fiscal year ended
October 31, 2018, the Corporation withdrew $45,845,256 of surplus revenues. from the General Resolution,
$2,598,566 of surplus revenues from the NIBP Series 1 Resolution, $625,401 of surplus revenues from the
NIBP Series 2 Resolution and $847,708 of surplus revenues from the 2017 Pass-Through Resolution.
. Subsequent to October 31, 2018, the Corporation withdrew approximately $47,983,545 of surplus revenues
from the General Resolution, $4,195,498 of surplus revenues from the NIBP Series 1 Resolution, $931,473
of surplus revenues from the NIBP Series 2 Resolution and $1,889,484 of surplus revenues from the 2017
Pass-Through Resolution.

Certain Investments

The Corporation at times may invest amounts held in the Accounts under the General Resolution
in Investment Securities, including: repurchase agreements and bank deposit agreements (both of which are
at least 102% collateralized and held by a third party or secured by a FHLB letter of credit), guaranteed
investment contracts (GICs), municipal securities, and U. S. Treasury and agency securities in accordance
with the Corporation’s investment guidelines. Notwithstanding anything to the contrary contained in the
General Resolution, any Investment Securities purchased by the Trustee with funds that are pledged
pursuant to the General Resolution must, as of the date of such purchase, be rated by each of the Rating
Agencies in a category at least equal to the rating category of the Bonds (other than Subordinate Bonds) (or
“A-1+” or “P-1,” as applicable, if the Investment Security has a remaining term at the time it is provided
not exceeding one-(1).year); provided, however, that the Trustee may purchase Investment Securities that
are rated lower than that set forth above, so long as the purchase of such Investment Securities does not, as
of the date of such purchase, in and of itself, result in a reduction or withdrawal of the then existing rating
assigned to the Bonds (other than Subordinate Bonds) by any of the Rating Agencies. A change in the
ratmg of any Investment Securities purchased by the Trustee, subsequent to the date of purchase, would not
require the Trustee to sell such Investment Securities. If a Rating Agency were to downgrade or withdraw
the rating on any Investment Securities previously purchased by the Trustee, the rating on the Bonds could
be negatively affected. See “RATINGS” in PartI of this Official Statement. Investment earnings on
Accounts are to be transferred to the Revenue Account except as otherwise provided by the General
Resolution. See “Appendix B—Summary of Certain Provisions of the General Resolution—Deposits and
Investments” and “—Revenue Account.”

Liquidity Facilities .for Bonds Bearing Variable Rates of Interest

The Corporation has outstanding Series of Bonds supported by a liquidity facility that currently
bear interest at a variable interest rate and that are subject to optional or mandatory tender (the “Variable
Rate Bonds”). As of April 30, 2019, each of the banks identified below (each for purposes of this section,

a “Liquidity Facility Provider”) has provided a standby bond purchase agreement (each for purposes of this
section, a “L1qu1d1ty Facility”) with respect to the specified Series of Variable Rate Bonds. Each Liquidity
Facility requires the Liquidity Facility Provider to provide funds to pay the Purchase Price of any Variable
Rate Bonds of the applicable Series that are tendered for purchase and not remarketed.
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Outstanding Liquidity Facilities

Par Amount of ’

Bonds Development Liquidity Facility Provider * Liquidity Facility Expiration Date

2015 Series D-3 Essex Crossing Site 2 Citibank, N.A. $15,000,000 July 1, 20190
. Wells Fargo Bank, National i
2017 Series C4 Lexington Gardens IT Association $57,830,000 December 28, 2020
Wells Fargo Bank, National :

2017 Series G-3 La Central Building A and B Association $85,950,000 March 28, 2021
2019 Series A-4 N/A Royal Bank of Canada $30,000,000 April 18,2024
TOTAL C : $188,780,000

() The Corporation expects to retire this Series of Bonds before July 1, 2019.

Any Variable Rate Bond purchased by the Liquidity Facility Provider pursuant to the terms of the
Liquidity Facility becomes a “Bank Bond” until such Bank Bond is either remarketed to a purchaser (other
than the Liquidity Facility Provider) or rétired. Interest on any Bank Bond will be due and payable at the
rate provided for the Variable Rate Bonds of the applicable Series set forth in the applicable Supplemental
Resolution and the principal of any Bank Bond will be payable at the times and amounts set forth for the
Variable Rate Bonds of the applicable Series in the applicable Supplemental Resolution. :

Each Liquidity Facility expires prior to the maturity date of the related Variable Rate Bonds. In
connection with any scheduled expiration as stated in the above table, the Corporation may extend the
- scheduled expiration, provide an alternate liquidity facility to replace the expiring standby bond purchase
agreement, or convert the interest rates on the applicable Series of Variable Rate Bonds to fixed interest
rates or to an interest rate mode that does not requlre a liquidity facility. Each Series of Variable Rate
Bonds is subject to mandatory tender for purchase prior to the expiration of the applicable Liquidity Facility.
There can be no assurance that the Corporation will be able to extend any expiration date or to obtain an
alternate liquidity facility on terms substantially similar to the terms of the expiring standby bond purchase
agreement. Under certain circumstances, the Liquidity Facility Provider may terminate a standby bond
purchase agreement without affording the applicable Variable Rate Bond owners a right to tender their
Bonds.

Additional Obligations Secured by the General Resolution

NIBP Bonds

‘The Corporation has issued $415,000,000 principal amount of NIBP Series 1 Bonds ($250,470,000
principal amount of which is Outstanding as of April 30, 2019) under the NIBP Series 1 Resolution and
$85,000,000 principal amount of NIBP Series 2 Bonds ($31,610,000 principal amount of which is
Outstanding as of April 30, 2019) under the NIBP Series 2 Resolution. Additional bonds may also be issued
under each NIBP Resolution secured on a parity with the NIBP Series 1 Bonds or NIBP Series 2 Bonds, as
applicable (the NIBP Series 1 Bonds, any additional bonds issued under the NIBP Series 1 Resolution, the
NIBP Series 2 Bonds and any additional bonds issued under the NIBP Series 2 Resolution are referred to
collectively, as the “NIBP Bonds™). Amounts on deposit in the Revenue Account under the General
Resolution are pledged to secure regularly scheduled payments of principal of and interest on the NIBP
Bonds, including the sinking fund payments thereon, on a parity with all Bonds issued and to be issued
under the General Resolution (other than Subordinate Bonds) and the 2017 Pass-Through Bonds. No other
funds and Accounts under the General Resolution other than the Revenue Account are pledged to secure
the NIBP Bonds. Payment of the principal or Redemption Price of and interest on the NIBP Bonds is also
secured by the funds and accounts established under and the revenues and assets pledged under the
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applicable NIBP Resolution. However, the funds, accounts, revenues and assets pledged under the NIBP
Resolutions are not security for the Bonds or the 2017 Pass-Through Bonds.

The Second Supplement to each NIBP Resolution provides that the regularly scheduled principal
of and interest on the applicable NIBP Bonds, including sinking fund payments thereon, shall be paid first
with revenues available under such NIBP Resolution, second with amounts withdrawn from the debt service
reserve fund held under such NIBP Resolution and third, but only to the extent that such sources are not
sufficient, with amounts in the Revenue Account under the General Resolution. Amounts held in the Debt
Service Reserve Account and other funds and Accounts under the General Resolution (other than the
Revenue Account) are not available to pay any amounts with respect to the NIBP Bonds. Any projected
transfers from the Revenue Account for the payment of NIBP Bonds, as described above, ‘will be taken into
account in all Cash Flow Statements.

Each NIBP Resolution contains its own events of default and does not provide that an event of
default under the General Resolution is an event of default under the NIBP Resolution. If an event of
default under a NIBP Resolution occurs but no event of default has occurred under the General Resolution,
then the holders of the applicable NIBP Bonds will be entitled to pursue remedies under the related NIBP
Resolution (but not under the General Resolution). Such remedies may include acceleration of the
applicable NIBP Bonds but the Revenues and amounts held in the funds and Accounts under the General
Resolution shall not be available to pay any accelerated amounts. If an event of default under the General
Resolution occurs but no event of default has occurred under a NIBP Resolution, then the holders of Bonds
(excluding the NIBP Bonds) may direct remedies under the General Resolution including the acceleration
of Bonds other than the NIBP Bonds. However, so long as there is no event of default under a NIBP
Resolution, the NIBP Bonds issued thereunder shall not be accelerated and no remedies may be pursued by
the holders of such NIBP Bonds. If an event of default occurs under the General Resolution and an event
of default also occurs under a NIBP Resolution, the holders of Bonds may pursue remedies under the
General Resolution, the holders of applicable NIBP Bonds may pursue remedies under the related NIBP
Resolution and such remedies are not required to be coordinated. In no event may holders of NIBP Bonds
direct remedies under the General Resolution. However, since certain mortgage loans and the payments
thereunder are allocated between the General Resolution and the NIBP Series 1 Resolution and under
certain circumstances the trustee under the NIBP Series 1 Resolution may direct remedies with respect to
such mortgage loans, the exercise of remedies under the NIBP Series 1 Resolution by the trustee thereunder
or by the holders of the applicable NIBP Bonds may impact the security and Revenues under the General
Resolution.

- The NIBP Bonds were issued as part of the New Issue Bond Program of the United States
Department of the Treasury and the Federal National Mortgage Association and the Federal Home Loan
Mortgage Corporation purchased the NIBP Bonds. The proceeds of each Series of the NIBP Bonds have
been advanced to fund advances of mortgage loans and for certain other purposes.

2017 Pass-Through Bonds

The Corporation has issued $59,891,354 pnncxpal amount of 2017 Pass-Through Bonds
(858,721,005 principal amount of which is Outstanding as of April 30, 2019) under the 2017 Pass-Through
Resolution. Amounts on deposit in the Revenue Account under the General Resolution are pledged to
secure the payment of regularly scheduled interest on the 2017 Pass-Through Bonds, and the mandatory
redemption thereof from loan principal repayments, on a parity with all Bonds issued and to be issued under
the General Resolution (other than Subordinate Bonds) and the NIBP Bonds. No other funds and Accounts
under the General Resolution other than the Revenue Account are pledged to secure the 2017 Pass-Through
Bonds. Payment of the principal or Redemption Price of and interest on the 2017 Pass-Through Bonds is
also secured by the funds and accounts established under and the revenues and assets pledged under the
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2017 Pass-Through Resolution. However, the funds, accounts, revenues and assets pledged under the 2017
Pass-Through Resolution are not security for the Bonds or the NIBP Bonds. -

The 2017 Pass-Through Resolution provides that regularly scheduled interest on the 2017 Pass-
Through Bonds, and the mandatory redemption thereof from loan principal repayments, shall be paid first
with revenues available under the 2017 Pass-Through Resolution, second with amounts withdrawn from
the debt service reserve fund held under the 2017 Pass-Through Resolution and third, but only to the extent
that such sources are not sufficient (and only if and for so long as no Event of Default has occurred and is
continuing under the General Resolution), with amounts in the Revenue Account under the General
Resolution. Amounts held in the Debt Service Reserve Account and other funds and Accounts under the
General Resolution (other than the Revenue Account) are not available to pay any amounts with respect to
the 2017 Pass-Through Bonds. Any projected transfers from the Revenue Account for the payment of 2017
Pass-Through Bonds, as described above, will be taken into account in all Cash Flow Statements.

The 2017 Pass-Through Resolution contains its own events of default and does not provide that an
event of default under the General Resolution is an event of default under the 2017 Pass-Through
Resolution. If an event of default under the 2017 Pass-Through Resolution occurs but no event of default
has occurred under the General Resolution, then the holders of 2017 Pass-Through Bonds will be entitled
* to pursue remedies under the 2017 Pass-Through Resolution (but not under the General Resolution). Such
remedies may include acceleration of the 2017 Pass-Through Bonds but the Revenues and amounts held in
the funds and Accounts under the General Resolution shall not be available to pay any accelerated amounts.
If an event of default under the General Resolution occurs but no event of default has occurred under the
2017 Pass-Through Resolution, then the holders of Bonds (excluding the 2017 Pass-Through Bonds) may
direct remedies under the General Resolution including the acceleration of Bonds other than the 2017 Pass-
Through Bonds. However, so long as there is no event of default under the 2017 Pass-Through Resolution,
the 2017 Pass-Through Bonds issued thereunder shall not be accelerated and no remedies may be pursued
by the holders of such 2017 Pass-Through Bonds. If an event of default occurs under the General
Resolution and an event of default also occurs under the 2017 Pass-Through Resolution, the holders of
Bonds may pursue remedies under the General Resolution, the holders of 2017 Pass-Through Bonds may
pursue remedies under the 2017 Pass-Through Resolution and such remedies are not required to be
coordinated. In no event may holders of 2017 Pass-Through direct remedies under the General Resolution.

Additional Qbligations Issued Under the General Resolution But Not Secured By the General Resolution

The Corporation’s Multi-Family Housing Revenue Bonds, 2006 Series J-1 and 2018 Series N (the
“Separately Secured Bonds™) are separately secured from all other Bonds issued and to be issued under the
General Resolution such that no Revenues or assets pledged under the General Resolution are available for
the payment of the principal or Redemption Price of or interest on the Separately Secured Bonds and no
revenues or assets pledged under the applicable Supplemental Resolutions for the Separately Secured Bonds
shall under any circumstances (including, but not limited to, the occurrence of an Event of Default under
the General Resolution) be available for the payment of the principal or Redemption Price of or Sinking
Fund Payments or interest on any Bonds (other than the Separately Secured Bonds) issued or to be issued
under the General Resolution. If an event of default under a Supplemental Resolution relating to the
Separately Secured Bonds occurs, the holders of the Separately Secured Bonds will not be entitled to pursue
remedies under the General Resolution. If an Event of Default under the General Resolution occurs, the
holders of Bonds (excluding the Separately Secured Bonds) will not be entitled to pursue remedies under
the applicable Supplemental Resolutions relating to the Separately Secured Bonds.
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Additional Pledged Receipts

The Corporation has agreed to deposit in the Revenue Account revenues from the senior mortgage
loans for four multi-family housing developments that are in excess of amounts due to the holder of
participation interests in such mortgage loans.

With respect to the first of such mortgage loans, the amount of such excess revenues is expected to
be approximately $1.3 million per year, declining to approximately $980,000 per year, but would be
reduced to zero in the event of a prepayment in full of the mortgage loan or a default under the mortgage
loan. In addition, the Corporation has agreed to deposit in the Revenue Account any amounts received after
October 15, 2024 as a prepayment of a related subordinate mortgage loan in connection with a full
prepayment of such senior mortgage loan, not to exceed a specified amount (declining from approximately
$10 million in 2024 to zero in 2034). The Corporation’s agreement to make the deposits terminates on
October 31, 2034, and may be terminated at any earlier time upon the filing of a Cash Flow Statement or a

‘Cash Flow Certificate with the Trustee.

. With respect to the second of such mortgage loans, the amount of such excess revenues is expected
to be approximately $1.7 million per year, declining to approximately $1.08 million per year, but would be
reduced to zero in the event of a prepayment in full of the mortgage loan or a default under the mortgage
loan. The Corporation’s agreement to make the deposits terminates on July 31, 2032, and may be
terminated at any earlier time upon the filing of a Cash Flow Statement or a Cash Flow Certificate with the
Trustee.

With respect to the third of such mortgage loans, the amount of such excess revenues is expected
to be approximately $348,000 per year, declining to approximately $196,000 per year, but would be reduced
to zero in the event of a prepayment in full of the mortgage loan or a default under the mortgage loan. The
Corporation’s agreement to make the deposits terminates on December 31, 2032, and may be terminated at
any earlier time upon the filing of a Cash Flow Statement or a Cash Flow Certificate with the Trustee. .

With respect to the fourth of such mortgage loans, the amount of such excess revenues is expected
to be approximately $983,918 per year, declining to approximately $730,606 per year, but would be reduced
to zero in the event of a prepayment in full of the mortgage loan or a default under the mortgage loan. The
Corporation’s agreement to make the deposits terminates on August 31, 2028, and may be terminated at
any earlier time upon the filing of a Cash Flow Statement or a Cash Flow Certificate with the Trustee.

All such amounts deposited in the Revenue Account shall constitute Pledged Receipts. The
mortgage loans themselves will not be pledged as security under the General Resolution.

THE PROGRAM
General

Under the Program, the Corporation may issue Bonds to finance any corporate purpose for which
bonds may be issued under the Act or any other applicable law now or hereafter enacted. The Bonds have
been issued to, among other things, finance construction Mortgage Loans (the “Construction Mortgage
Loans”), finance permanent Mortgage Loans and/or finance the acquisition of permanent Mortgage Loans
(collectively, the “Permanent Mortgage Loans™), for certain newly constructed or rehabilitated
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Developments. Construction Mortgage Loans and Permanent Mortgage Loans are referred to herein,
collectively, as the “Mortgage Loans.”

The General Resolution provides for the issuance of additional Bonds to be used for financing any
corporate purpose including the financing of Mortgage Loans and Developments which are neither secured
by Supplemental Security nor subsidized pursuant to a Subsidy Program. The General Resolution does not
require Mortgage Loans to be secured by first mortgage liens on their respective Developments. A
Mortgage Loan also may represent the Corporation’s participation interest in a mortgage loan or the cash
flow therefrom (see “2005 Series F Participant Interest and the 2005 Series J Participant Interest,” “2011
Participant Interest,” “2014 Series B Participant Interest” and “2018 Series B Participant Interest” below).
Moreover, the Corporation may withdraw Mortgage Loans and surplus revenues from the pledge and lien
of the General Resolution upon the filing with the Trustee of a Cash Flow Statement or Cash Flow
Certificate or, with respect to certain fees and Mortgage Loans, without the filing of a Cash Flow Statement
or a Cash Flow Certificate. See “SECURITY FOR THE BONDS—Cash Flow Statements and Cash Flow
Certificates.” The information below is as of January 31, 2019. Subsequent to January 31, 2019, the
Corporation. has financed or acquired additional Mortgage Loans. See “Appendix D-1—Table 8:
Developments and Mortgage Loans Outstanding Under the Program—Developments and Mortgage Loans
Financed Under the Program Subsequent to January 31, 2019.”

Mortgage Loans

General

The Mortgage Loans financed Developments located throughout the City. Approximately
300 Developments have more than one Mortgage Loan. The following table summarizes all of the
Mortgage Loans outstanding under the Progtam as of J anuary 31, 2019 other than the “ML Restructuring
Subordinate Mortgage Loans” which are described under “ML Restructuring Mortgage Loans” below and
listed in “Appendix D-1—Table 3: ML Restructuring Subordinate Mortgage Loans Outstanding Under the
Program as of January 31, 2019.” Subsequent to January 31, 2019, the Corporation has financed or acquired
additional Mortgage Loans. See “Appendix D-1-—Table 8: Developments and Mortgage Loans
Outstanding Under the Program—Developments and Mortgage Loans Financed Under the Program
Subsequent to January 31, 2019.” In addition, certain Construction Loans have converted to Permanent
Mortgage Loans. See “Appendix D-1—Table 2: Developments and Construction Mortgage Loans
Outstanding Under the Program as of January 31, 2019.” Furthermore, since January 31, 2019, the
Corporation has received principal prepayments as well as scheduled prepayments. See “Certain Factors
Affecting the Mortgage Loans—Subsequent Prepayments” and “—Prepayment Notifications.”

Summary of All Mortgage Loans

Percentage of Total
Outstanding Principal Outstanding Principal
Number of Mortgage Balance of Mortgage Balance of Mortgage
Loans Loans Loans
Permanent Mortgage Loans 1,081 $5,056,737,473 67.81%
Construction Mortgage Loans 184 $2,400,982,960 . 32.19%
TOTAL} 1,265 $7,457,720,433 100.00%

t May not add due to rounding.

See “Appendix D-1—Developments and Mortgage Loans Outstanding under the Program.”
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Approximately one hundred thirty-one (131) of the Permanent Mortgage Loans relate to the
2014 Series B Participant Interest and are subject to a participation interest (see “2014 Series B Participant
Interest” below). Approximately two hundred ninety-eight (298) of the Permanent Mortgage Loans relate
to the 2018 Series B Participant Interest and are subject to a participation interest (see “2018 Series B
Participant Interest” below). '

The majority of mortgage loans underlying the 2005 Series F Participant Interest and the 2005.
Series ] Participant Interest, the 2011 Participant Interest, the ML Restructuring Subordinate Mortgage
Loans and certain of the mortgage loans underlying the 2014 Series B Participant Interest and the 2018
Series B Participant Interest are secured by subordinate mortgage liens on their respective Developments.
The majority of the other outstanding Mortgage Loans under the Program are secured by first mortgage
liens on their réspective Developments. As further security, as of January 31, 2019, approximately 69% of
the aggregate outstanding balance of the Permanent Mortgage Loans and 78% of the aggregate outstanding
balance of the Construction Mortgage Loans were subject to Supplemental Security. The balance of the
Mortgage Loans are not secured by Supplemental Security. In the event of a default on the Mortgage Loans
that are not secured by Supplemental Security, the related mortgage liens would likely be the sole security
for repayment (see “Certain Factors Affecting the Mortgage Loans—New York Foreclosure Procedures
and Bankruptcy—New York Foreclosure Procedures” below). The information in this paragraph with
respect to Supplemental Security excludes information relating to the mortgage loans underlying the ML
Restructuring Subordinate Mortgage Loans.

In addition, Developments related to most of the Mortgage Loans outstanding under the Program
are beneficiaries of one or more Subsidy Programs. Certain Developments are neither secured by
Supplemental Security nor subsidized through Subsidy Programs. Each Supplemental Security program
and Subsidy Program is implemented under different Federal, State or local statutes, and is subject to its
own rules and guidelines. See Appendix D-1—Developments and Mortgage Loans Outstanding Under the
Program” and “Appendix F—Description of Supplemental Security and Subsidy Programs.”

There have been no material monetary defaults on any of the Mortgage Loans (generally loans that
are sixty (60) to ninety (90) days delinquent in payment of debt service) other than temporary financial
difficulties with respect to certain Developments, which have since been cured or are in the process of being
cured. There is one (1) Development with an aggregate outstanding senior Mortgage Loan balance of
$11,935 as of January 31, 2019 that has had debt service payment delinquencies of over ninety (90) days.
The Mortgagor of this Development has entered into a compliance and repayment agreement with the
Corporation to cure these delinquencies. See “Appendix D-1—Table 1: Developments and Permanent

‘Mortgage Loans Outstanding under the Program as of January 31, 2019.” There are two (2) developments
underlying the 2014 Series B Participant Interest that have had debt service delinquencies of over (90) days.
See “Appendix D-1—Table 6: Developments and Permanent Mortgage Loans Underlying the 2014 Series
B Participant Interest as of January 31, 2019.” There is one (1) development underlying the 2018 Series B
Participant Interest that has had debt service delinquencies of over (90) days. See “Appendix D-1—Table 7:
Developments and Permanent Mortgage Loans Underlying the 2018 Series B Participant Interest as of
January 31, 2019.” In addition, the Corporation is currently aware that five (5) Developments with an
aggregate outstanding senior mortgage loan balance of $24,227,078 as of January 31, 2019, have each
received a Notice of Default of the Agreement for Interest Reduction Payments or HAP Contract, as
applicable, from HUD because of its low inspection ratings. One (1) Development, with a construction
loan of $28,400,000, was not completed on schedule and the Mortgagor failed to make its mandatory
prepayment on a timely basis. The Mortgagor has since made its mandatory prepayment and expects that
the Mortgage Loan will convert to a permanent Mortgage Loan in 2019. The expiration date of the
Construction LOC with respect to such Development has been extended to address the construction delays.
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Permanent Mortgage Loans

The following table summarizes the Supplemental Security and Subsidy Programs, if any, relating
to the completed Developments and Permanent Mortgage Loans (excluding the ML Restructuring
Subordinate Mortgage Loans) outstanding under the Program as of January 31, 2019. Since J anuary 31,
2019, the Corporation has financed or acquired certain Permanent Mortgage Loans and certain Construction
Mortgage Loans have converted to Permanent Mortgage Loans. = See “Appendix D-1—Table 2:
Developments and Construction Mortgage Loans Outstanding Under the Program as of January 31, 2019.”
In addition, since January 31, 2019, the Corporation has received principal prepayments of Permanent -
Mortgage Loans as well as scheduled repayments of Permanent Mortgage Loans. See “Certain Factors
Affecting the Mortgage Loans—Subsequent Prepayments” and “—Prepayment Notifications” below.
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Summary of Permanent Mortgage Loans |

Percentage of
Outstanding Total
Principal Outstanding
Number of Balance of Principal
Permanent Permanent Balance of
Supplemental Mortgage Mortgage Permanent
Security Subsidy Program Loans. Loans Mortgage Loans

FHA Section 8 4 $9,801,807 0.19%
FHA Section 236 1 179,901 0.00%
FHA ML Restructuring, Section 2361 3 10,515,531 0.21%
FHA ML Restructuring, Section § 1 28,340,626 0.56%
FHA ML Restructuring! 1 10,515,928 0.21%
FHA LAMP 16 44,095,085 0.87%
FHA LAMP/Section 8 1 8,981,150 0.18%
GNMA LAMP/Section 8 2 18,660,616 0.37%
SONYMA ELLA 1 1,223,709 0.02%
SONYMA ELLA/Section 8 1. 7,620,603 0.15%
SONYMA New HOP, New HOP/HTF 4 66,867,343 1.32%
SONYMA N/A 1 21,908,978 0.43%
SONYMA LAMP 5 64,626,947 1.28%
SONYMA Lamp/Section 236 1 5,911,150 0.12%
SONYMA Preservation 6 61,624,828 1.22%
SONYMA ‘Preservation/Section 8 22 203,565,247 4.03%
SONYMA LAMP/Section 8 13 98,005,213 1.94%
SONYMA ML Restructuring 1 39,947,480 0.79%
SONYMA Section 236 1 4,924,145 0.10%
REMIC ELLA 6 24,718,927 0.49%
REMIC LAMP* 107 542,883,291 10.74%
REMIC Preservation 16 91,703,296 1.81%
REMIC Preservation/Section 8 1 2,412,332 0.05%
REMIC N/A 9 39,133,367 0.77%
REMIC Mix/Match 2 13,706,648 0.27%
REMIC Mixed Income 2 16,128,467 0.32%
REMIC ML Restructuring’ 4 21,492,035 0.43%
REMIC ML Restructuring and Repair Loan! | 2 47,798,572 0.95%
REMIC ML Restructuring, Section 2367 1 12,479,453 0.25%
REMIC New HOP ' 49 386,711,585 7.65%
REMIC PLP 4 218,782 0.00%
REMIC Section 8 4 12,749,449 0.25%
Fannie Mae Preservation 3 75,258,412 1.49%
Fannie Mae Mixed Income 2 197,330,000 3.90%
Fannie Mae ML Restructuring, Section 236t 9 55,538,779 1.19%
Fannie Mae Preservation/Section 8 5 117,523,076 2.32%
Freddie Mac LAMP 2 31,426,982 0.62%
Freddie Mac Preservation 1 2,286,317 0.05%
Freddie Mac LAMP/Section 8 5 59,233,661 1.17%
Freddie Mac Preservation/Section 8 6 50,717,983 1.00%
Freddie Mac ML Restructuring, Section 236 1 36,589,724 0.72%
Freddie Mac N/A : 1 83,141,563 1.64%
LOC-Long Term LAMP/Section 8 9 46,337,696 0.92%
LOC-Long Term LAMP 2 8,158,067 0.16%
N/A Article 8-A 108 123,485,852 2.44%
N/A Cornerstone 2 3,459,559 0.07%
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N/A ELLA

9 63,115,249 1.25%
N/A ELLA/Section 8 1 5,005,231 0.10%
N/A HAC 4 . 26,666,995 0.53%
N/A HoDAG/PLP 2 ' 8,558,850 0.17%
N/A .| HUD Multifamily 14 . 33,930,785 0.67%
N/A HTF 5 ) 10,638,572 0.21%
N/A LAMP** 152 ° 864,833,111 17.10%
N/A | Mix/Match 2 18,007,511 0.36%
N/A ) ML Repair Loant 9 31,232,452 0.62%
N/A ML Restructuring! 25 70,015,795 1.38%
N/A ML Restructuring and Repair Loant 1 1,293,221 0.03%
N/A ML Restructuring, Section 2361 17 104,016,343 | 2.06%
N/A PLP, PLP/LAMP 271 414,659,452 8.20%
N/A Preservation ' 1 11,500,000 0.23%
NA - Section 236 4 22,979,698 0.45%
N/A. Section8 ) 1 584,912 0.01%
N/A New HOP, New HOP/HTF 74 354,425,833 7.01%
N/A. Mixed Income 4 29,813,321 0.59%
N/A Mixed Income Rental Program 18 38,037,360 0.75%
- N/A Multifamily Initiative Program 3 ) 74,060,000 1.46%
N/A Third Party Transfer (TPT) 12 30,997,921 0.61%
N/A N/A ’ 14 32,424,703 0.64%
TOTAL'M 1,081 $5,056,737,473 100.00%

i The Mortgagors of the majority of these Mortgage Loans are regulated by HPD pursuant to the Mxtchell Lama Law. See Appendix D-1 and
Appendix F hereto.

ft May not add due to rounding. ' ,

*  Includes the following subsidy program types: LAMP/HAC, LAMP/HTF, LAMP/MIRP, LAMP/LIRP, LAMP Section 8.

**  Includes the following subsidy program types: LAMP/Certificate Program, LAMP/HTF, LAMP/MIRP.

See “Appendix D-1—Table 1: Developments and Permanent Mortgage Loans Outstanding under
the Program as of January 31, 2019.”

Construction Mortgage Loans

The following table summarizes the Supplemental Security and Subsidy Programs, if any, relating
to the Developments under construction and Construction Mortgage Loans outstanding under the Program
as of January 31, 2019. See “Appendix D-1—Table 2: Developments and Construction Mortgage Loans
Outstanding Under the Program as of January 31, 2019.” Subsequent to January 31, 2019, the Corporation
has financed or acquired additional Mortgage Loans and certain Construction Mortgage Loans have
converted to Permanent Mortgage Loans. See “Appendix D-1-—Table 2: Developments and Construction
Mortgage Loans Outstanding under the Program as of January 31, 2019” and “Appendix D-1—Table 8:
Developments and Mortgage Loans Outstanding Under the Program——Developments and Mortgage Loans
Financed Under the Program Subsequent to January 31, 2019.” ’
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Summary of Construction Mortgage Loans

Anticipated

Outstanding
Permanent Number of Principal Balance of
Mortgage Loan Construction | Anticipated Amount Amount of Construction
Supplemental Mortgage of Permanent Construction Mortgage Loans
Security Subsidy Program Loans Mortgage Loans Mortgage Loans Advanced
N/A LAMP, '
Preservation 1 $5,655,000 $5,655,000 $3,317,189
N/A ELLA 28 306,706,120 392,656,120 197,052,294
N/A ELLA/Section 8 13 103,799,201 103,799,201 74,334,096
N/A ML Restructuring 8 11,477,548 11,477,548 4,940,127
N/A ML Restn:uctqring/ :
Section 8 2 8,990,000 8,990,000 8,989,600
N/A ML Res'iructuring/
Section 236 3 10,755,000 10,755,000 5,979,975
N/A ML Preservation 1 230,000 230,000 136,481
N/A Mix/Match 19 310,881,988 368,711,988 200,153,015
N/A Mixed-Middle 7 81,137,855 272,137,855 225,036,813
N/A Mixed Income 4 36,835,000 51,835,000 36,644,838

FHA Risk Share ELLA 4 85,635,000 160,600,000 25,648,489

FHA Risk Share ELLA/Section 8 12 177,420,000 422,000,000 236,854,815

FHA Risk Share Mix/Match 2 61,940,000 113,655,000 42,441,634

FHA Risk Share Mixed Income 4 201,430,000 201,430,000 200,000

FHA Risk Share Mixed-Middle 1 30,030,000 30,030,000 28,174,682

FHA Risk Share ML Restructuring 1 83,901,041 83,901,041 31,699,563

. ML Restructurin; ’
FHA Risk Share Soeton 236 3 24,630,000 24,630,000 24,629,200
. ML Restructurin,

FHA Risk Share Sectons " g 55,615,000 55,615,000 54,883,325
REMIC ELLA 25 288,650,000 859,085,000 550,517,746
REMIC Mix/Match 12 200,020,000 352,820,000 160,528,187
REMIC Mixed Income 2 36,710,000 52,630,000 28,399,400
REMIC Mixed-Middle 4 39,230,000 39,230,000 28,323,519
REMIC N/A 1 5,300,000 5,300,000 5,287,636
REMIC New HOP 2 © 29,790,000 29,790,000 29,690,158
REMIC ML Preservation 1 5,860,000 5,860,000 3,247,660
REMIC ML Restructuring 5 42,830,000 42,830,000 34,791,632
REMIC Preservation 3 40,745,000 136,820,000 116,178,859

SONYMA ELLA 2 34,820,000 87,940,000 12,026,657
SONYMA ELLA/Section § 2 22,155,000 67,930,000 66,546,356
SONYMA Mix/Match 3 80,370,000 125,720,000 98,490,350
SONYMA ML Restructuring 7 156,535,000 156,535,000 64,588,275
SONYMA/REMIC Mixed-Middle 1. 12,900,000 12,900,000 1,250,388
TOTALt 184 $2,592,983,753 $4,293,498,753 $2,400,982,960

t Maynot add due to rounding.

Certain Construction Mortgage Loans are secured by standby letters of credit. Such letters of credit
need not meet the requirements under the General Resolution for Credit Facilities. Such letters of credit
may be drawn upon by the Corporation if a Mortgagor fails to make the required payments of interest and
principal on the related Construction Mortgage Loan. Such letters of credit are not pledged to the owners
of the Bonds; however, any payments relating to the applicable Mortgage Loan received by the Corporation
from the letter of credit providers pursuant to such letters of credit will be pledged for the benefit of the
owners of the Bonds. See “Appendix F—Description of Supplemental Security and Subsidy Programs—
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Supplemental Security—Construction LOCs.” It is anticipated that upon conversion of the Construction
Mortgage Loans secured by letters of credit to Permanent Mortgage Loans, the letters of credit will be
released and such Permanent Mortgage Loans will be secured by REMIC Insurance, SONYMA Insurance,
FHA Risk-Sharing Insurance, GNMA or a Long-term LOC or will not be secured by Supplemental
Security, as shown in the table above. See “Appendix D-1-—Table 2: Developments and Construction
Mortgage Loans Outstanding Under the Program as of January 31, 2019.”

2005 Series F Participant Interest and the 2005 Ser_ies J Participant Interest

In connection with the issuance of the Corporation’s Multi-Family Housing Revenue Bonds, 2005
Series F-2 (the “2005 Series F-2 Bonds”), the Corporation entered into a Participation Agreement (the
“2005 Series F Participation Agreement”) with the City and purchased a 100% participation interest in
twelve (12) second mortgage loans. In connection with the-issuance of the Corporation’s Multi-Family
Housing Revenue Bonds, 2005 Series J-2 (the “2005 Series J-2 Bonds”), the Corporation entered into a
Participation Agreement (the “2005 Series J Participation Agreement”) with the City and purchased a 100%
participation interest in eleven (11) second mortgage loans. The mortgage notes relating to such mortgage
loans are held by the City and secured by second mortgage liens on the applicable Developments (the “2005
Series F Participant Interest Developments” and the “2005 Series J Participant Interest Developments,”
respectively). Such mortgage loans are not secured by Supplemental Security (see “THE PROGRAM—
Certain Factors Affecting the Mortgage Loans—New York Foreclosure Procedures and Bankruptcy—New
York Foreclosure Procedures” and “Appendix B——Summary of Certain Provisions of the General
Resolution—Covenants with Respect to the Mortgage Loans™). All of the 2005 Series F Participant Interest
Developments and 2005 Series J Participant Interest Developments have first mortgage loans that are held
and serviced by the Corporation. ‘

All of the mortgage loans underlying the 2005 Series F Participant Interest and the 2005 Series J
Participant Interest contain provisions permitting the mortgagors thereof to prepay the applicable mortgage
loan, in whole or in part, at any time (see “Appendix D-2—Mortgage Loan Prepayment Provisions—
Category 1”). If any of such mortgagors do not participate in the ML Restructuring Program but obtain
other sources of prepayment of their mortgage loans, such payments will be paid as a cash distribution
under the 2005 Series F Participant Interest or 2005 Series J Participant Interest, as applicable, and will
constitute a Recovery of Principal under the General Resolution which the Corporation can determine to
apply to the redemption of Mitchell-Lama Restructuring Bonds. The Corporation has offered to each of
the mortgagors of the mortgage loans underlying the 2005 Series F Participant Interest and the 2005 Series J
Participant Interest the opportunity to receive new mortgage financing under the ML Restructuring Program
of the Corporation, which new mortgage financing will cause prepayment of the related mortgages and be
paid as a cash distribution under the 2005 Series F Participant Interest or the 2005 Series J Participant
Interest, as applicable. The Supplemental Resolutions pursuant to which the 2005 Series F-2 Bonds and
the 2005 Series J-2 Bonds were issued each provides that any such cash distributions under the 2005
Series F Participant Interest or the 2005 Series J Participant Interest, as applicable, will not constitute
Recoveries of Principal under the General Resolution and the Corporation expects to cause the release of
such amounts from the lien of the General Resolution (in accordance with the requirements of the General
Resolution) to reimburse it for funds advanced by the Corporation for the restructuring.

The 2005 Series F Participant Interest and the 2005 Series J Participant Interest shall be
automatically released from the lien of the General Resolution when ne Mitchell-Lama Restructuring Bonds
are Outstanding without the requirement for a filing of any Cash Flow Statement or Cash Flow Certificate.

Pursuant to the 2005 Series F Participation Agreement and the 2005 Series J Participation
Agreement, notwithstanding the acquisition of a 100% participation interest by the Corporation, legal title
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to the mortgage loans underlying the 2005 Series F Participant Interest and the 2005 Series J Participant
Interest will remain with the City.

For additional information regarding the 2005 Series F Participant Interest and the 2005 Series J
Participant Interest, see “Certain Factors Affecting the Mortgage Loans—Subsequent Prepayments” and
“_Prepayment Notifications” below and “Appendix D-1—Table 4: Developments and Mortgage Loans
Outstanding under the Program—Mortgage Loans Underlying the 2005 Series F Participant Interest and
the 2005 Series J Participant Interest Outstanding Under the Program as of January 31, 2019.”

2011 Participant Interest

In connection with the issuance of the Corporation’s Multi-Family Housing Revenue Bonds, 2011
Series F-1 and 2011 Series F-2, the Corporation amended and restated a Participation Agreement (the “2004
Participation Agreement”) with the City relating to a participation interest (the “2011 Participant Interest”).
The Corporation pledged the 2011 Participant Interest (net of certain amounts to be paid to the Corporation)
for the benefit of the Holders of the Bonds, and the 2011 Participant Interest is a “Mortgage Loan” under
the General Resolution. However, the 2011 Participant Interest will be automatically released from the lien
of the General Resolution on the date that no Mitchell-Lama Restructuring Bonds remain Outstanding under
the General Resolution, and such release shall not require a Cash Flow Statement or a Cash Flow Certificate.

The 2011 Participant Interest is a 100% participation interest in permanent second mortgage loans
(the “2004 Participated Second Lien Loans”) and the Section 236 Contracts related to the 2004 Participated
Second Lien Loans. Subject to prepayments of the 2004 Participated Second Lien Loans, the monthly
payments under the Section 236 Contracts are projected to be made through September 1, 2025. Payments
on the 2004 Participated Second Lien Loans are scheduled to be made after the related first mortgage loans
are satisfied, commencing April 1, 2017 through September 1, 2029, and are expected to be satisfied in part
by payments under the Section 236 Contracts.

The 2004 Participated Second Lien Loans contain terms permitting prepayment thereof at the
option of the mortgagors at any time. The Corporation has offered to each of the mortgagors of a 2004
Participated Second Lien Loan the opportunity to receive new mortgage financing under the ML
Restructuring Program of the Corporation, which new mortgage financing will cause a prepayment of the
related 2004 Participated Second Lien Loan and, to the extent of any such prepayment, be paid to the
Corporation pursuant to the 2011 Participation Agreement. Any such amounts paid under the 2011
Participant Interest will not constitute Recoveries of Principal under the General Resolution and the
Corporation expects to cause the release of such amounts from the lien of the General Resolution (in
accordance with the requirements of the General Resolution) to reimburse it for funds advanced by the
Corporation for the restructuring. To the extent that any of such mortgagors with 2004 Participated Second
Lien Loans do not participate in the ML Restructuring Program but obtain other sources for prepayment of
their 2004 Participated Second Lien Loans, any prepayment of the related 2004 Participated Second Lien
Loans by such mortgagors, to the extent of any such prepayment and less any amounts owed to the
Corporation, will be paid to the Corporation under the 2011 Participant Agreement and will constitute a
Recovery of Principal under the General Resolution and may only be used to redeem Mitchell-Lama
Restructuring Bonds. See “Appendix D-5—Cross-Call Provisions.” The Corporation expects that there
will be significant prepayments of the 2004 Participated Second Lien Loans.

The 2004 Participated Second Lien Loans included in the 2011 Participant Interest are not
supported by any Supplemental Security (see “THE PROGRAM—Certain Factors Affecting the Mortgage
Loans—New York Foreclosure Procedures and Bankruptcy—New York Foreclosure Procedures” and
“Appendix B—Summary of Certain Provisions of the General Resolution—Covenants with Respect to the
Mortgage Loans”).
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For additional information regarding the 2004 Participated Second Lien Loans underlying the 2011
Participant Interest, see “Appendix D-1—Table 5: 2004 Participated Second Lien Loans Underlying the
2011 Participant Interest as of January 31, 2019.” -

2014 Series B Participant Interest

In connection with the issuance of the 2014 Series B Bonds, the Corporation amended and restated
a Participation Agreement (the “2002 Participation Agreement”) with the New York City Mortgage Sale
Facilitation Trust 2002-2, a Delaware statutory trust (the “2002 Facilitation Trust”) and a Participation
Agreement (the “2003 Participation Agreement”) with the New York City Mortgage Sale Facilitation
Trust 2003-1, a Delaware statutory trust (the “2003 Facilitation Trust,” and together with the 2002
Facilitation Trust, the “Facilitation Trusts”) formerly associated with the Corporation’s Multi-Family
Housing Revenue Bonds, 2006 Series A (the “2006 Series A Bonds”) and relating to a certain participation.
interest referred to as the “2006 Participant Interest.” Upon the final redemption of the 2006 Series A Bonds
and the issuance of the 2014 Series B Bonds, (i) the 2006 Participant Interest was re-designated as the “2014
Series B Participant Interest” and (ii) the 2002 Participation Agreement and the 2003 Participation
Agreement ‘were further amended and restated. The 2002 Participation Agreement and the 2003
Participation Agreement, as so amended and restated, are referred to as the “2014 Participation
Agreements.” The 2014 Series B Participant Interest constitutes a “Mortgage Loan” under the General
Resolution and is also referred to herein as the “2014 Series B Mortgage Loan.” :

Such participation interests in the aggregate consist of (i) a 100% participation interest in certain
- permanent mortgage loans for multi-family housing developments (the “2014 Series B Purchased Mortgage
Loans”), (ii) a 100% participation interest in a portion of the cash flow derived from the Class B-1 Sheridan
Trust I Multifamily Mortgage Pass-Through Certificate, Series 1996M-1 (the “Class B-1 Sheridan
Trust II Certificate™), at a pass-through rate of 0.77% as of January 31, 2019, which certificate evidences a
beneficial ownership interest in the Class B Sheridan Trust Multifamily Mortgage Pass-Through
Certificate, Series 1995M-1 (the “Class B Sheridan Trust Certificate”), which certificate, in turn, represents
a beneficial ownership interest in certain permanent mortgage loans (the “2014 Series B Trust Mortgage
Loans”) excluding certain voting rights with respect to the Class B-1 Sheridan Trust IT Certificate, (iii) all
rights, but not the obligations, of the “owner” of the 2014 Series B Purchased Mortgage Loans under the
servicing agreements with respect to the 2014 Series B Purchased Mortgage Loans, and (iv) all rights of
the Facilitation Trusts under the Purchase and Sale Agreements between the City and each Facilitation Trust
- (collectively, the “Purchase and Sale Agreements”), pursuant to which the City assigned the 2014 Series B
Purchased Mortgage Loans and the Class B-1 Sheridan Trust IT Certificate to the applicable Facilitation
Trust (such interests, net of certain amounts payable to the Corporation and other servicers for servicing
the underlying mortgage loans are referred to collectively as the “2014 Series B Participant Interest™).

The Corporation has pledged the 2014 Series B Participant Interest for the benefit of the Holders
of the Bonds; provided that such 2014 Series B Participant Interest shall be automatically released from the
lien of the General Resolution as described below and such release shall not require the provision of a Cash
Flow Statement or a Cash Flow Certificate. Most of the mortgage loans underlying the 2014 Series B
Participant Interest contain provisions permitting the prepayment thereof at the option of the mortgagors at
any time. The 2014 Series B Bonds are subject to special mandatory redemption from revenues (including
prepayments) relating to the mortgage loans underlying the 2014 Series B Participant Interest in excess of
scheduled debt service on the 2014 Series B Bonds and other related fees, expenses and payments.

The mortgage loans underlying the 2014 Series B Mortgage Loan were originated and underwritten
by parties other than the Corporation.
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Pursuant to the Purchase and Sale Agreements, legal title to the 2014 Series B Purchased Mortgage
Loans remained with the City. In addition, with respect to the 2014 Series B Purchased Mortgage Loans
that are regulated pursuant to the Mitchell-Lama Law, HPD remained the supervising agency. The
Corporation, the Facilitation Trusts and HPD have entered into agreements pursuant to which HPD agreed
to pursue certain remedies with respect to any defaulted mortgage loan underlying the 2014 Series B
Purchased Mortgage Loans as directed by the Corporation. In the event title to any Development related
to the 2014 Series B Purchased Mortgage Loans is acquired as a result of proceedings instituted upon a
default on a 2014 Series B Purchased Mortgage Loan, such Development shall constitute an “Acquired
Project” for purposes of the General Resolution (see “Certain Factors Affecting the Mortgage Loans—
New York Foreclosure Procedures and Bankruptcy—New York Foreclosure Procedures” below). The
Corporation may, without the requirement for filing a Cash Flow Statement or Cash Flow Certificate,
modify any mortgage loan underlying the 2014 Series B Mortgage Loan in order to address delinquencies
or potential payment defaults. Any mortgage loan underlying the 2014 Series B Participant Interest may
be removed from the 2014 Series B Participant Interest and thereby released from the lien of the General
Resolution, without the requirement for filing a Cash Flow Statement or Cash Flow Certificate, in the event
that in connection with enforcing remedies, the Corporation assigns its interest in such underlying mortgage
loan to the City and/or accepts an interest from the City in a substitute or additional mortgage loan (which
would thereupon become part of the 2014 Series B Participant Interest). ’

The Corporation’s rights as to the 2014 Series B Trust Mortgage Loans are limited by (i) the terms
of the trust related to the Class B Sheridan Trust Certificate and (ii) the fact that voting rights-with respect
to said trust, including the right to amend or terminate said trust, have been retained by the City and not
granted to the Corporation. The City has agreed, however, to consult with the Corporation prior to the
exercise of such rights and not to exercise any such rights in a manner that shall have a material adverse
effect on the rights of the Corporation to receive payments on the Class B-1 Sheridan Trust IT Certificate
without the prior written consent of the Corporation.

Revenues from the 2014 Series B Participant Interest remaining after the payment of regularly
scheduled debt service on the 2014 Series B Bonds and, if necessary, other Bonds Outstanding under the
General Resolution, after deduction of certain amounts, may be used to redeem the 2014 Series B Bonds
or, with the delivery of a Cash Flow Statement or a Cash Flow Certificate, may be used by the Corporation
for any purpose permitted under the General Resolution. The 2014 Series B Participant Interest shall be
automatically released from the lien of the General Resolution without the delivery of a Cash Flow
Statement or a Cash Flow Certificate at such time as both (a) the 2014 Series B Bonds are no longer
Outstanding or the Corporation provides a Certificate to the Trustee demonstrating that the 2014 Series B
Bonds would have been no longer Outstanding had excess revenues from the mortgage loans underlying
the 2014 Series B Participant Interest available for the redemption of 2014 Series B Bonds been applied to
redeem the 2014 Series B Bonds and (b) the 2018 Series B Participant Interest is released as described in

. 2018 Series B Participant Interest” below. As of January 31, 2019, the Corporation has used $51,290,000
of excess revenues from the mortgage loans underlying the 2014 Series B Participant Interest for other
purposes permitted under the General Resolution.

For additional information regarding the mortgage loans underlying the 2014 Series B Participant
Interest, see “Certain Factors Affecting the Mortgage Loans—Subsequent Prepayments” and “—
Prepayment Notifications” below and “Appendix D-1—Table 6: Developments and Permanent Mortgage
Loans Underlying the 2014 Series B Participant Interest as of January 31, 2019.”
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2018 Series B Participant Interest

" In connection with the issuance of the 2018 Series B Bonds, the Corporation entered into a
Participation Agreement (the “2018 Participation Agreement”) with the City and purchased a 100%
participation interest (the “2018 Series B Participant Interest”) in certain specified mortgage loans and all
rights, but not the obligations, of the “owner” of such mortgage loans under the servicing agreements with
respect to such mortgage loans. The 2018 Series B Participant Interest constitutes a “Mortgage Loan” under
the General Resolution and is also referred to as the “2018 Series B Mortgage Loan.

The Corporation has pledged the 2018 Series B Paruc1pant Interest for the benefit of the Holders
of the Bonds; provided that such 2018 Series B Participant Interest shall be automatically released from the
lien of the General Resolution as described below and such release shall not require the provision of a Cash
Flow Statement or a Cash Flow Certificate. )

The mortgage loans underlying the 2018 Series B Participant Interest are generally seasoned
mortgage loans with Developments that have been in operation on average for more than five years.
Approximately 91% of the aggregate outstanding principal balance of the mortgage loans underlying the
2018 Series B Participant Interest are secured by a subordinate mortgage lien on the applicable
Development. A majority of the mortgage loans underlying the 2018 Series B Participant Interest contain
provisions permitting the prepayment thereof at the option of the mortgagors at any time.

The mortgage loans underlying the 2018 Series B Participant Interest are serviced by either the
Corporation or CPC. Although the Corporation services some of the underlying mortgage loans, the
mortgage loans underlying the 2018 Series B Participant Interest were originated and underwritten by other
parties. The Corporation and HPD have entered into an agreement pursuant to which HPD will agree to
pursue certain remedies with respect to a defaulted mortgage loan underlying the 2018 Series B Participant
Interest as directed by the Corporation (after consultation with HPD). In the event title to any 2018 Series B
Development is acquired as a result of proceedings instituted upon a default on the applicable underlying
mortgage loan, such Development shall constitute an “Acquired Project” for purposes of the General
Resolution (see “Certain Factors Affecting the Mortgage Loans—New York Foreclosure Procedures and
Bankruptcy——New York Foreclosure Procedures” below).

The Corporation may, without the requlrement for filing a Cash Flow Statement or Cash Flow
Certificate, modify any mortgage loan underlying the 2018 Series B Participant Interest in order to address
delinquencies or potential payment defaults. Any mortgage loan underlying the 2018 Series B Participant
Interest may be removed from the 2018 Series B Participant Interest and thereby released from the lien of
the General Resolution, without the requirement for filing a Cash Flow Statement or Cash Flow Certificate,
in the event that in connection with enforcing remedies, the Corporation assigns its interest in such
underlying mortgage loan to the City and/or accepts an interest from the City in a substitute or additional
mortgage loan (which would thereupon become part of the 2018 Series B Participant Interest). In addition,
certain underlying mortgage loans (identified in “Appendix D-1-—Table 7: Developments and Permanent
Mortgage Loans Underlying the 2018 Series B Participant Interest as of January 31, 2019”’) may be removed
from the 2018 Series B Participant Interest and thereby released from the lien of the General Resolution
(without regard to delinquency or default) at the direction of the Corporation upon the request of the City
without the requirement for filing a Cash Flow Statement or Cash Flow Certificate.

Revenues from the 2018 Series B Participant Interest (or from the 2014 Series B Participant Interest
after the date (the “Cash Flow Transfer Date”) on which all 2014 Series B Bonds have been redeemed, or
would have been redeemed, as described in “2014 Series B Participant Interest” above) remaining after the
payment of regularly scheduled debt service on the 2018 Series B Bonds and, if necessary, other Bonds
outstanding under the General Resolution, after deduction of certain amounts, may be used to redeem the
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2018 Series B Bonds or, with the delivery of a Cash Flow Statement or a Cash Flow Certificate, may be
used by the Corporation for any purpose permitted under the General Resolution. The 2018 Series B
Participant Interest shall be automatically released from the lien of the General Resolution without the
delivery of a Cash Flow Statement or a Cash Flow Certificate at such time as the 2018 Series B Bonds are
no longer Outstanding or at such earlier time as the Corporation provides a Certificate to the Trustee
demonstrating that the 2018 Series B Bonds would have been no longer Outstanding had such remaining
excess revenues available for the redemption of 2018 Series B Bonds been applied to redeem the 2018
Series B Bonds. As of January 31, 2019, the Corporation has used $3,395,000 of excess revenues from the
mortgage loans underlying the 2018 Series B Partlclpant Interest for other purposes permitted under the
General Resolution.

Approximately 57.5% in outstanding principal balance of the mortgage loans underlying the 2018
Series B Mortgage Loan (representing $379,478,243 of the outstanding principal balance as of January 31,
2019) permit prepayment at any time without penalty. Approximately 36.8% in outstanding principal
balance of the underlying mortgage loans (representing $243,089,900 of the outstanding principal balance
as of January 31, 2019) are prepayable now with a penalty and will become prepayable without penalty in -
approximately 10 years or less. Approximately 5.7% in outstanding principal balance of the underlying
mortgage loans (representing $37,458,233 of the outstanding principal balance as of January 31, 2019) are
not prepayable prior to maturity. However, the Corporation or HPD may, in its sole discretion, waive the
prohibition on prepayment contained in those mortgage loans that restrict prepayment and to date has
permitted the prepayment of several mortgage loans with similar provisions. Such waiver does not require
the provision of a Cash Flow Statement or a Cash Flow Certificate. See “Certain Factors Affecting the
Mortgage Loans.” :

For additional information regarding the mortgage loans underlying the 2018 Series B Participant
Interest, see “Certain Factors Affecting the Mortgage Loans—Subsequent Prepayments” and “—
Prepayment Notifications” below and “Appendix D-1—Table 7: Developments and Permanent Mortgage
Loans Underlying the 2018 Series B Participant Interest as of January 31, 2019.”

ML Restructuring Mortgage Loans

The proceeds of certain of the Mitchell-Lama Restructuring Bonds were used to finance mortgage
loans, each of which was evidenced by a mortgage note payable to the Corporation and secured by a first
mortgage lien on the applicable Development (the “ML Restructuring First Mortgage Loans™). The term
to maturity for most. of the ML Restructuring First Mortgage Loans is thirty (30) years. Most of the ML
Restructuring First Mortgage Loans contain provisions prohibiting prepayment by the Mortgagor of the
applicable Development for approximately ten to fifteen years following the execution of such ML
Restructuring First Mortgage Loans.

The proceeds of certain of the Mitchell-Lama Restructuring Bonds were also used to finance
mortgage loans to the Mortgagors of the ML Restructuring First Mortgage Loans each of which was
evidenced by a mortgage note payable to the Corporation, secured by a subordinate mortgage lien on the
applicable Development and subject to a residual right to ownership held by the City (the “ML
Restructuring Subordinate Mortgage Loans”). The Corporation sold to the City a residual nght to
ownership of the ML Restructuring Subordinate Mortgage Loans, which will be transferred to the City on
the date when no Mitchell-Lama Restructuring Bonds remain Outstanding under the General Resolution or
other Mitchell-Lama Restructuring Bonds outside of the General Resolution as defined in the 2011
Participation Agreement with the City remain outstanding. Such transfer of the ML Restructuring
Subordinate Mortgage Loans on such date will be made automatically and without the requirement for a
filing of any Cash Flow Statement or Cash Flow Certificate. The interest rate for most ML Restructuring
Subordinate Mortgage Loans is 0% and the term to maturity for most of the ML Restructuring Subordinate
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Mortgage Loans is thirty (30) years. Most of the ML Restructuring Subordinate Mortgage Loans do not
amortize and the balloon payment is due within ninety (90) days after maturity of the related ML
Restructuring First Mortgage Loan. Most of the ML Restructuring Subordinate Mortgage Loans contain
provisions prohibiting prepayment by the Mortgagor of the applicable Development for approximately
fifteen years following the execution of such ML Restructuring First Mortgage Loans.

‘Prepayments of the ML Restructunng First Mortgage Loans and ML Restructuring Subordinate
Mortgage Loans may be used to redeem only Mitchell-Lama Restructuring Bonds. See “Appendix D-5—
Cross-Call Provisions.” For additional information regarding the ML Restructurmg Subordinate Mortgage
Loans, see “Appendix D-1—Table 3: Developments and Mortgage Loans Outstanding Under the
Program— ML Restructuring Subordmate Mortgage Loans Outstanding under the Program as of
January 31, 2019.” _

Servicing

All of the Mortgage Loans are serviced by the Corporation except for (i) the Mortgage Loans
financed through the acquisition of GNMA Securities which are serviced by the applicable Mortgage
Banker, (ii) certain mortgage loans underlying the 2014 Series B Participant Interest and the 2018 Series B
Participant Interest which are serviced by private third-party servicers as described below, (iii) certain
Construction Mortgage Loans which are serviced by the bank issuing the letter of credit during construction,
(iv) the mortgage loans underlying the 2005 Series F Participant Interest and the 2005 Series J Participant
Interest, and (v) certain Permanent Mortgage Loans with Supplemental Security from Fannie Mae or
Freddie Mac which are serviced by a servicer delegated by the credit provider. Servicing by the Corporation
includes the collection of mortgage payments from the Mortgagors of the applicable Developments.

With respect to Mortgage Loans serviced by the Corporation and not regulated by HPD, an escrow
account for the payment of taxes, hazard insurance and mortgage insurance, if any, is maintained by the
Corporation for each Development and is funded from the monthly revenues of each such Development.
FHA, GNMA, Fannie Mae and Freddie Mac impose similar obligations. However, with respect to
Mortgage Loans regulated by HPD pursuant to the Mitchell-Lama Law and not insured by FHA, there is
no such escrow requirement. With respect to Mortgage Loans serviced by the Corporation and not regulated
by HPD, each Mortgagor is also required to maintain a reserve fund for replacements with the Corporation.
These reserve funds for replacements are funded from the monthly revenues of their respective
Development. With respect to Mortgage Loans regulated by HPD pursuant to the Mitchell-Lama Law and
not insured by FHA, each Mortgagor is required to maintain a reserve fund for replacements. In general,
the applicable escrows and reserves for the Developments serviced by the Corporation were funded at the
required levels. The Corporation requires financial statements for each Development serviced by the
Corporation to be furnished to the Corporation annually.

The Corporation conducts an annual site review of each Development with a Permanent Mortgage
Loan serviced by the Corporation to monitor its physical condition; however, Developments with FHA-
insured Mortgage Loans having a superior inspection rating need only be inspected by the Corporation
every three (3) years and the Corporation does not inspect Developments for which the Corporation holds
only a subordinate lien mortgage, the NYCHA Public Housing Preservation I LLC Development or the
NYCHA Public Housing Preservation II LLC Development. During this review, the Corporation
undertakes various procedures to monitor the exterior and interior physical condition of the Developments
See “Appendix D-3—Permanent Mortgage Loan Physical Inspection Ratings.”

Any Development with an FHA-insured mortgage loan which receives a score under 60 according

to HUD’s inspection ratings may be subject to foreclosure by HUD. Any Development that receives HUD
assistance such as Section 236 or Section 8 which receives an unsatisfactory physical condition rating may
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have its subsidy payments reduced, suspended or terminated. See “FHA-Insured Mortgage Loans and HUD
Assisted Developments with Low Inspection Ratings” below and “Appendix F—Description of
Supplemental Security and Subs1dy Programs—Subsidy Programs—Section 236 Program” and “—
Section 8 Program.”

The Corporation’s inspection reviews include recommendations for curing deficiencies. The
Corporation monitors those Developments which receive below average and unsatisfactory ratings in order
to determine whether (i) required reports have been made and/or (ii) curative work has been undertaken
and completed within a prescribed time frame. In order to cure deficiencies and thus improve the ratings
of such Developments, the Corporation may advise the Mortgagor to request a drawdown on its respective
reserve fund for replacements. If the reserves are not sufficient to cover the work required to improve a
Development’s rating or if the Corporation has determined that the low rating is due to Mortgagor neglect,
the Corporation will meet with the Mortgagor to discuss corrective actions in all review reporting areas
which include management practices, financial operations and vouchering procedures, as well as physical
condition. For additional information concerning the Permanent Mortgage Loans and the related
Developments, their respective physical inspection ratings and occupancy rates, and the Corporation’s
inspection procedures and rating categories, see “Appendix D-1—Table 1: Developments and Permanent
Mortgage Loans Outstanding under the Program as of January 31, 2019,” “Appendix D-3—Permanent
Mortgage Loan Physical Inspection Ratings” and “Appendix D-4—Permanent Mortgage Loan
Occupancy.” In addition, the Corporation conducts an annual review of (i) the inspected Developments to
. monitor their financial condition and (ii) the Developments subsidized through the Section 8 program to
monitor their financial management controls.

In addition to the Corporation, CPC and Wells Fargo Bank, National Association (“Wells Fargo™),
both of which are experienced mortgage loan servicers, service the mortgage loans underlying the 2014
Series B Participant Interest, and in addition to the Corporation, CPC services the mortgage loans
underlying the 2018 Series B Participant Interest. As of January 31, 2019, approximately 58 of the
. mortgage loans underlying the 2014 Series B Participant Interest (representing $66,140,266 of the
outstanding principal balance) are serviced by CPC, 2 of the mortgage loans underlying the 2014 Series B
Participant Interest (representing $53,964 of the outstanding principal balance) are serviced by Wells Fargo
and 71 of the mortgage loans underlying the 2014 Series B Participant Interest are serviced by the
Corporation (representing $45,897,923 of the outstanding principal balance). As of January 31, 2019,
approximately 139 of the mortgage loans undetlying the 2018 Series B Participant Interest (representing
$224,003,085 of the outstanding principal balance) are serviced by CPC and 159 of the mortgage loans
underlying the 2018 Series B Participant Interest are serviced by the Corporation (representing
$436,023,290 of the outstanding principal balance). In addition to collecting mortgage payments, required
escrows and reserves from the Mortgagors of the applicable Developments, CPC and Wells Fargo currently
conduct annual physical inspections of the Developments that are subject to the mortgage loans underlying
the 2014 Series B Participant Interest and the 2018 Series B Participant Interest, as applicable, that they
service. The Corporation currently conducts annual inspections of the Developments that it servwes that

. are subject to first mortgage liens.

In addition to any insurance coverage required by the applicable Supplemental Security provider,
the Corporation requires property, liability, boiler and machinery, and fidelity insurance for the Mortgage
Loans that it services (see “Appendix F—Description of Supplemental Security and Subsidy Programs—
Supplemental Security—FHA Insurance Program—General”). Property insurance must cover at least the
outstanding Mortgage Loan amount and lost rental value of at least one year’s rental income at the
Development. As of January 31, 2019, all such- Developments were in compliance with the Corporation’s
insurance requirements. With respect to the mortgage loans underlying the 2014 Series B Participant
Interest and the 2018 Series B Participant Interest serviced by CPC, CPC has agreed to monitor, pursuant
to servicing agreements, compliance by the applicable Mortgagor with the insurance requirements set forth
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in the loan documents related to such mortgage loans underlying the 2014 Series B Participant Interest and
the 2018 Series B Participant Interest.

Certain Factors Affecting the Mortgage Loans

Scheduled Payments of Principal and Interest

The ability of the Corporation to pay the principal or Redemption Price of and interest on the Bonds
is dependent on the Revenues derived from the assets pledged to secure the Bonds, including the Mortgage
Loans, and with respect to such Mortgage Loans, the proceeds under the applicable Supplemental Security
program, if any, in the event of a default on a Mortgage Loan, and the full and timely receipt of subsidy
payments under the applicable Subsidy Program, if any. The ability of each Mortgagor to make the required
payments under its Mortgage Loan is and will be affected by a variety of factors, including the maintenance
of a sufficient level of occupancy, the maintenance of the physical condition of its Development, the level
of operating expenses, sound management of its Development, timely receipt of subsidy payments, as
applicable, the ability to achieve and maintain rents sufficient to cover payments under such Mortgage Loan
and operating expenses (including taxes, utility rates and maintenance costs), any changes in the amount of
subsidy payments, if any, changes in applicable laws and governmental regulations, and the financial
condition of the Mortgagor. In addition, the continued feasibility of a Development may depend in part
upon general economic conditions and other factors in the surrounding area of a Development.

Accordingly, in the event of the occurrence of substantial increases in operating costs without
corresponding increases in rent levels on a timely basis, substantial reductions in occupancy or a reduction,
loss or termination of subsidy payments, there may be a default with regard to one or more of the Mortgage
Loans. In the event of any such default, the Corporation is required to apply for payment of proceeds under
the applicable Supplemental Security program, if any, due with regard to any such Mortgage Loan. In the
event of any such default where such Mortgage Loan is not secured by Supplemental Security, such
mortgage lien would likely be the sole security for repayment of such Mortgage Loan (see “New York
Foreclosure Procedures and Bankruptcy—New York Foreclosure Procedures” below and “Appendix B—
Summary of Certain Provisions of the General Resolution—Covenants with Respect to Mortgage Loans™).
Such proceeds, when received, together with other monies available under or pursuant to the General
Resolution may be applied to redeem an allocable portion of certain Bonds. For a list of the Series of Bonds
Outstanding under the General Resolution with respect to which cross-calls into the Series are not permitted
and/or cross-calls out of the Series are not permitted, see “Appendix D-5—Cross-Call Provisions and
Related Information.” For additional information regarding the Bonds Outstanding, see “BONDS
OUTSTANDING UNDER THE PROGRAM?” in Part II of this Official Statement. For a discussion of
Supplemental Security and Subsidy Programs, see Appendix F hereto.

Prepayments of Principal

General. The Corporation may receive amounts relating to the principal of the Mortgage Loans
financed with the proceeds of the Bonds prior to the scheduled due date of such principal. Generally,
principal prepayments, at the option of the applicable Mortgagor, are either (A) permitted, (B) not permltted
at all, (C) permitted after a prescribed time period (which prescribed time period may have ended), or
(D) permitted only with the approval of FHA and/or the Corporation. All of the Mortgage Loans and the
mortgage loans underlying the 2005 Series F Participant Interest and the 2005 Series J Participant Interest
are subject to prepayment of principal in whole or in part from proceeds of insurance or condemnation. For
a more detailed discussion of the prepayment terms and conditions for all of the outstanding Mortgage
Loans under the Program, see “Appendix D-1—Developments and Mortgage Loans Outstanding under the
Program” which identifies the applicable categories of prepayment provisions for each Mortgage Loan and
Appendix D-2 hereto which sets forth each of the Mortgage Loan prepayment categories. Prepayments of
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principal may be subject to the payment of certain fees and expenses and other terms and conditions,
including the payment of penalties and premiums. Any prepayment premium or penalty does not constitute
a Pledged Receipt or Recovery of Principal unless otherwise specified in a Supplemental Resolution. There
may be certain other restrictions outside the Mortgage Loan documents that limit the ability of the
applicable Mortgagor to prepay. In addition, prior written notice of any optional prepayment to the
Corporation or the Mortgage Banker, as applicable, generally is required. Any such prepayment could
result in the special redemption from Recoveries of Principal of certain Bonds at any time. For a list of the
Series of Bonds Outstanding under the General Resolution with respect to which cross-calls into the Series
are not permitted and/or cross-calls out of the Series are not permitted, see “Appendix D-5—Cross-Call
Provisions and Related Information.” For additional information regarding the Bonds Outstanding, see
-“BONDS OUTSTANDING UNDER THE PROGRAM?” in Part II of this Official Statement.

Under the General Resolution, advance payments of amounts to become due pursuant to a
Mortgage Loan, including those made at the option of a Mortgagor, shall be deposited in the Redemption
Account. Unless specifically directed otherwise by written instructions of an Authorized Officer and
accompanied by a Cash Flow Statement, any monies in the Redemption Account resulting from such
Recoveries of Principal shall be applied to the purchase or redemption of Bonds of the Series issued to
finance the Mortgage Loans which gave rise to the Recoveries of Principal. See “THE PROGRAM- 2005
Series F Participant Interest and the 2005 Series J Participant Interest” for a discussion of the application
of prepayments of the mortgage loans underlying the 2005 Series F Participant Interest and the 2005
Series J Participant Interest, respectively.

Notwithstanding the preceding paragraph, if the Corporation files a Cash Flow Statement with the
Trustee, it may deposit such Recoveries of Principal in the Bond Proceeds Account or the Revenue Account
in lieu of applying such monies to purchase or redeem Bonds. See “Appendix B—Summary of Certain
. Provisions of the General Resolution—Bond Proceeds Account,” “--Revenue Account” and “—
Disposition of Recoveries of Principal” with respect to the right of the Corporation to apply prepayments
of the Mortgage Loans for purposes other than the purchase or redemption of Bonds, and the right of the
Corporation to withdraw surplus revenues in the Revenue Account from the pledge and lien of the General
Resolution. See the description of the redemption provisions for the applicable series of Bonds in Part I of
this Official Statement. For a list of the Series of Bonds Outstanding under the General Resolution with
respect to which cross-calls into the Series are not permitted and/or cross-calls out of the Series are not
permitted, see “Appendix D-5—Cross-Call Provisions and Related Information.” For additional
information regarding the Bonds Outstanding, see “BONDS OUTSTANDING UNDER THE PROGRAM”
in Part IT of this Official Statement.

Subsequent Prepayments

Subsequent to January 31, 2019, three (3) Mortgage Loans relating to Highbridge Apartments, East
119% Street Cooperative and 1002 Garrison Avenue have been prepaid. In addition, one (1) Mortgage Loan
relating to River Terrace has been restructured and extended with the Corporation. Such Mortgage Loans
were prepayable at the option of the Mortgagor.

Subsequent to January 31, 2019, four (4) Mortgage Loans underlying the 2014 Series B Participant
Interest have been prepaid, having an outstanding principal balance of $2,373,612. Such Mortgage Loans
were prepayable at the option of the Mortgagor. .

Subsequent to January 31, 2019, one (1) Mortgage Loan underlying the 2018 Series B Participant
Interest has been prepaid, having an outstanding principal balance of $1,333,044. Such Mortgage Loan was
prepayable at the option of the Mortgagor.
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Prepayment Notifications

Subsequent to January 31, 2019, the Corporation has received notifications from the Mortgagor of
one (1) Mortgage Loan relating to 450-2 E 148 St (Brook East) (C-2) of its intent to prepay. There can be
no assurance as to whether this prepayment will occur. See. “Appendix D-1—Table 1: Developments and
Permanent Mortgage Loans Outstanding Under the Program as of January 31, 2019.” For a description of
redemption provisions of the Bonds in the event of a prepayment, see “General” above.

Subsequent to January 31, 2019, the Corporation has received one (1) prepayment notification
underlying the 2018 Series B Participant Interest. There can be no assurance as to whether this prepayment
will occur. '

From time to time the Corporation has received inquiries or expressions of interest from
Mortgagors regarding the possible prepayment, refinancing or restructuring of their respective Mortgage
Loans. There can be no assurance as to whether any such prepayment, refinancing or restructuring will
occur.

New York Foreclosure Procedures and Bankruptcy

Below are descriptions of current foreclosure procedures in New York State and current bankruptcy
provisions for mortgage loans generally. Such descriptions are relevant for Mortgage Loans under the
Program not fully secured by Supplemental Security.

New York Foreclosure Procedures. In order to recover the debt due on a defaulted mortgage loan,
the holder of the mortgage loan may either commence an action on the mortgage debt or commence an
action to foreclose the mortgage. New York law restricts the ability of the holder of a mortgage loan to
simultaneously bring an action to recover the mortgage debt and foreclose the mortgage. For purposes of
these restrictions, actions to recover the mortgage debt include actions against the party primarily liable on
the mortgage debt, actions against any guarantor of the mortgage debt and actions on insurance policies
insuring the mortgaged premises. If an election is made to commence an action to foreclose the mortgage,
no other action on the mortgage debt may be commenced to recover any part of the mortgage debt without
leave of court. If an election is made to commence an action on the mortgage debt, where final judgment
has been rendered in such an action, an action may not be commenced to foreclose the mortgage unless the
sheriff has been issued an execution against the property of the defendant, which has been returned wholly
or partially unsatisfied. In addition, there is New York case law indicating that if an action is commenced
on the mortgage debt where final judgment has not been rendered and a subsequent action is commenced
to foreclose the mortgage, then the action on the mortgage debt must be stayed or discontinued to prevent
the mortgagee from pursuing both actions simultaneously.

_ Where a foreclosure action is brought, every person having an estate or interest in possession or
otherwise in the property whose interest is claimed to be subject and subordinate to the mortgage must be
made a party defendant to the action in order to have its interest in the property extinguished. At least
twenty (20) days before a final judgment directing a sale is rendered, the mortgagee must file, in the clerk’s
office for the county where the mortgaged property is located, a notice of the pendency of the action.
Judicial foreclosure in New York is a lengthy process, as judicial intervention is required at all stages,
including but not limited to (1) the appointment of a referee to compute the amount due, (2) the appointment
of a receiver to operate the property during the pendency of the action, (3) the confirmation of the referee’s
oath and report, (4) the issuance of the judgment of foreclosure and sale, (5) the confirmation of the sale,
and (6) the issuance of a deficiency judgment and/or rights to surplus monies. If during the pendency of
the action the mortgagor pays into court the amount due for principal and interest and the costs of the action
together with the expenses of the proceedings to sell, if any, the court will (i) dismiss the complaint without
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costs against the mortgagee if the payment is made before judgment directing the sale or (ii) stay all
proceedings upon judgment if the payment is made after judgment directing sale but before sale.

Where the mortgage debt remains partly unsatisfied after the sale of the property, the court, upon
application, may award the mortgagee a deficiency judgment for the unsatisfied portion of the mortgage
debt, or as much thereof as the court may deem just and equitable, against a mortgagor who has appeared
or has been personally served in the action. Prior to entering a deficiency judgment, the court determines
the fair and reasonable market value of the mortgaged premises as of the date such premises were bid in at
auction or such nearest earlier date as there shall have been any market value thereof. In calculating the
deficiency judgment, the court will reduce the amount to which the mortgagee is entitled by the higher of
the sale price of the mortgaged property and the fair market value of the mortgaged property as determined
. by the court. :

The mortgagee may also, at its discretion, negotiate with the delinquent mortgagor to offer a deed
in lieu of foreclosure to the mortgagee, where appropriate. In some situations this would allow the
mortgagee to reduce the cost of, and the time involved in, acquiring the property.

Most of the Mortgage Loans under the Program are non-recourse to the Mortgagor. Therefore, the
Corporation may only have limited rights to pursue the enforcement of an action on the debt or seek a
deficiency judgment post-foreclosure. Consequently, with respect to such Mortgage Loans, the above
provisions relating to an action on the mortgage debt or seeking a deficiency judgement are not applicable.

Section 236 Contracts may provide that the HUD Payments under a Section 236 Contract shall
terminate if the related Development is acquired by the Corporation or by any ineligible owner, and that
the Secretary of HUD (the “Secretary”) may terminate HUD Payments if an action of foreclosure is
instituted, unless the Secretary approves a plan providing for continuity of eligibility of the related
Development for receiving HUD Payments. It may not be possible, under New York foreclosure
procedures, to complete a foreclosure sale subject to the continuing lien of the mortgage being foreclosed.
Under Pub. L. 98-473, enacted in 1984, contract authority which would otherwise be subject to recapture
by HUD at the time of termination of a contract for Section 236 interest reduction payments as a result of -
a foreclosure of the mortgage loan on a development shall remain available for such development for the
balance of the contract term, and the Secretary is directed to offer to execute new Section 236 Contracts
with the new owners of such projects, subject to satisfaction of statutory eligibility requirements. On this
basis the Corporation believes that, notwithstanding the language of the Section 236 Contracts, in the event
of a foreclosure of a Mortgage Loan secured by a Section 236 Contract not subject to FHA Insurance (which
also would include 2014 Series B Trust Mortgage Loans with Section 236 Contracts), the Secretary would
enter into a contract for Section 236 interest reduction payments with the new owner, subject to the
satisfaction of statutory eligibility requirements, the availability of appropriations and the willingness of
the mortgagee to enter into a new contract for interest reduction payments.

With respect to the 2014 Series B Purchased Mortgage Lbans, the Corporation entered into a
special servicing agreement with HPD and the Facilitation Trusts which sets forth procedures to be followed
with regard to any 2014 Series B Purchased Mortgage Loan subject to foreclosure.

For a description of provisions regarding enforcement and foreclosure of the Mortgage Loans under
the General Resolution, see “Appendix B—Summary of Certain Provisions of the General Resolution—
Covenants with Respect to Mortgage Loans.”

Bankruptcy. If a petition for relief under Federal bankruptcy law were filed voluntarily by a

mortgagor, or involuntarily against a mortgagor by its creditors, the filing would operate as an automatic
stay of the commencement or continuation of any judicial or other proceedings, including, without
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limitation, foreclosure proceedings, against such mortgagor and its property. If a bankruptcy court so
ordered, the mortgagor’s property, including its revenues, could be used for the benefit of the mortgagor,

_ despite the rights granted the mortgagee or a trustee. Certain provisions of the mortgage that make the
initiation of bankruptcy and related proceedings by or against the mortgagor an event of default thereunder
are not enforceable in the mortgagor’s bankruptcy proceeding.

In addition, if a bankruptcy court concludes that a mortgagee is “adequately protected,” it might

(A) substitute other security for the property presently pledged and (B) subordinate the lien of the

mortgagee or a trustee to (i) claims by persons supplying goods and services to the mortgagor after

commencement of such bankruptcy proceedmgs (ii) the administrative expenses of the bankruptcy

_ proceedings and (iii) a lien granted a lender proving funds to the mortgagor during the pendency of the
bankruptcy case. . :

In bankruptcy proceedings initiated by the filing of a petition under Chapter 11 of the United States
Bankruptcy Code, a mortgagor or another party-in-interest could elect to file a plan of reorganization that
seeks to modify the rights of creditors generally, or any class of creditors, including secured creditors. In
the event a mortgagor files under Chapter 11, the mortgagor may seek to modify the terms of the mortgage
note and the mortgage in a plan of reorganization. In a reorganization case, a mortgagee holds a secured
claim equal to the lesser of the value of the mortgaged premises or the debt.. If the adjusted value is less
than the pre-petition debt, then the mortgagee is not entitled to post-petition interest and the deficiency will
be treated as an unsecured claim. With respect to the mortgagee’s secured claim, if the debtor intends to
retain the premises, the debtor will generally propose to treat the mortgage as unimpaired by curing any
monetary defaults and reinstating the terms of the mortgage. Alternatively, the debtor may seek to alter the
terms, however, the mortgagee is entitled to retain its lien under a plan and must receive deferred cash
payments totaling the amount of the claim with a present value not less than the value of the mortgaged
premises. If the premises are to be sold by the debtor, the mortgagee can bid at the bankruptcy court sale
and offset its claim against the selling price at such sale.

FHA -Insured Mortgage Loans and HUD Assisted Developments with Low Inspection Ratings

Pursuant to HUD regulations and administrative procedures for physical inspections of FHA-

- insured properties that score less than 60 total points, properties scoring 30 and under are automatically
referred to HUD’s Departmental Enforcement Center (“DEC”). Those scoring between 31-and 59 may be
referred to DEC and will be evaluated for enforcement by local HUD Office of Housing Staff. A Notice
of Violation/Default of Regulatory Agreement and Housing Assistance Payment Contract is then issued.
The property owner has sixty (60) days to certify that all repairs have been completed. HUD will then re-
inspect the property, either following such sixty (60) day period or, in certain cases with respect to
properties being evaluated for enforcement by local HUD Office of Housing Staff, the following year. If
the property scores above 60 (a satisfactory rating and above), normal monitoring resumes. If the score is
below 60 (a below average or unsatisfactory rating), HUD may consider the owner in default and may
pursue available remedies. Available remedies may include termination of subsidy payments under the
affected Housing Assistance Payment Contract or requiring that the mortgagee accelerate and assign the
FHA -insured mortgage loan to HUD as a result of the default under the Project’s Regulatory Agreement in
exchange for FHA Insurance benefits. See “Appendix F—Description of Supplemental Security and
Subsidy Programs—Supplemental Security—FHA Insurance Program.”

Any Development subsidized through the Section 8 program which receives an unsatisfactory
physwal condition rating may have its subsidy payments reduced, suspended or terminated. In addition,
HUD may reduce the Section 236 subsidy in certain cases if a unit or units in a Development subsidized
through the Section 236 program become not habitable for any reason. In the event such payments were
reduced, suspended or terminated in respect of a Permanent Mortgage Loan subsidized by a HAP Contract
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or a Section 236 Contract, such reduced, suspended or terminated payments would not be available to pay
debt service on such Mortgage Loan, which could result in a default on such Mortgage Loan. See
“Appendix F—Description of Supplemental Security and Subsidy Programs—Subsidy Programs—
Section 236 Program” and “—Section 8 Program.”

The Corporation is currently aware that three (3) Developments with Fannie Mae insured Mortgage
Loans, one (1) Development with a SONYMA insured Mortgage Loan and one (1) Development with a
REMIC insured Mortgage Loan, with an aggregate outstanding permanent senior Mortgage Loan balance
of $24,227,078 as of January 31, 2019, have each received a Notice of Default of the Section 236
Agreement for Interest Reduction Payments or HAP Contract, as applicable, from HUD because of its low
" inspection ratings. These Developments are required to maintain certain reserves for replacements for
capital improvements; such reserves could be applied to rectify the applicable Notice of Default. However,
the Corporation can give no assurance as to whether such loan proceeds and reserves will, in fact, be used
by the Mortgagor in such manner or whether the amount of such reserves will be sufficient to correct all
violations. :

' AGREEMENT OF THE STATE

Section 657 of the Act provides that the State pledges to and agrees with the holders of obligations
of the Corporation, including owners of the Bonds, that it will not limit or alter the rights vested by the Act
in the Corporation to fulfill the terms of any agreements made with the owners of the Bonds, or in any way
impair the riglits and remedies of such owners until. the Bonds, together with the interest thereon, with
interest on any unpaid installments of interest, and all costs and expenses in connection with any action or
proceeding by or on behalf of such owners of the Bonds, are fully met and discharged.

LEGALITY OF THE BONDS FOR INVESTMENT AND DEPOSIT

Under the provisions of Section 662 of the Act, the Bonds are securities in which all public officers
and bodies of the State of New York and all mummpalmes and municipal subdivisions, all insurance
companles and associations and other persons carrying on an insurance business, all banks, bankers, trust
companies, savings banks and savings associations, including savings and loan associations, building and
loan associations, investment companies and other persons carrying on a banking business, all
administrators, guardians, executors, trustees and other fiduciaries, and all other persons whatsoever who
are now or may hereafter be authorized to invest in bonds or in other obligations of the State, may properly
and legally invest funds, including capital, in their control or belonging to them. The Bonds are also
securities which may be deposited with and may be received by all public officers and bodies of the State.
and all municipalities and public corporations for any purpose for which the deposit of bonds or other
obligations of the State is now or hereafter authorized.
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APPENDIX A

DEFINITIONS OF CERTAIN TERMS

Set forth below are certain defined terms used in this Official Statement and in the Resolutions.
In some instances, the General Resolution permits the modification of certain of its provisions by a
Supplemental Resolution relating to a specific Series of Bonds. Certain modifications to the General
Resolution, which have been made with respect to the 2019 Bonds by the provisions of the 2019
Supplemental Resolutions, are reflected in the defined terms below. This Appendix A does not purport to
be comprehensive or definitive and is qualified by reference to the Resolutions and the Supplemental
Resolutions relating to each Series of Bonds, copies of which may be obtained from the Corporation.

The following terms shall have the following meanings in this Official Statement and in the
Resolutions unless the context shall clearly indicate otherwise:

“Account” means one of the special accounts (other than the Rebate Fund) created and
Pctahlxemmﬂgamm&%

“Accountant” means such reputable and experienced independent certified public accountant or
firm of independent certified public accountants as may be selected by the Corporation and satisfactory to
the Trustee and may be the accountant or firm of accountants who regularly audit the books and accounts
of the Corporation.

“Acquired Project” means a Project financed by a Mortgage Loan, other than a 2019 Series E
Mortgage Loan, 2019 Series F Mortgage Loan or 2019 Series G Mortgage Loan insured by FHA Risk-
Sharing Insurance, title to or the right to possession of which has been acquired by or on behalf of the
Corporation through protection and enforcement of rights conferred by law or the Mortgage upon such
Project. .

“Acquired Project Expenses” means all costs and expenses arising from the acquisition,
ownership, possession, operation or maintenance of an Acquired Project, including reasonable operating,
repair and replacement reserves therefor.

“Acquired Project Gross Operating Income” means all monies received in connection with the
acquisition, ownership, possession, operation or maintenance of an Acquired Project.

“Acquired Project Net Operating Income” means Acquired Project Gross Operatmg Income less
Acquired Project Expenses.

“Act” means the New York City Housing Development Corporation Act, Article XII of the
Private Housing Finance Law (Chapter 44-b of the Consolidated Laws of the State of New York), as
amended.

“AHPLP” means the Corporation’s Affordable Housing Permanent Loan Program.

“Alternate Liquidity” means, with respect to the 2019 Series E-3 Bonds, any instrument
providing for the timely payment of the Purchase Price of the 2019 Series E-3 Bonds, including, but not -
‘limited to, a letter of credit, guaranty, standby loan commitment, standby bond purchase agreement or
other liquidity facility, or any combination thereof, (i) approved by the Corporation and delivered to the

Tyaroton Far the harnafit nf the auamere nf the 27N110 Qoriec F.? Rande (1) renlacrine the most recent



previously existing Liquidity Facility, and (iii) dated as of a date not later than the expiration date of the
Liquidity Facility for which the same is to be substituted; provided that (a) the stated amount of any
Liquidity Facility shall equal the sum of (x) the aggregate principal amount of 2019 Series E-3 Bonds at
the time Outstanding, plus (y) an amount at least equal to thirty-four (34) days of interest (at the
Maximum Rate with respect to 2019 Series E-3 Bonds other than Bank Bonds) on all 2019 Series E-3
Bonds at the time Outstanding, or such other amount of interest as the Corporation shall determine based
on then current rating agency standards, and (b) it must provide for payment of the Purchase Price upon
the exercise by any owner of a 2019 Series E-3 Bond of the Demand Purchase Option.

“Article 8-A” means the Article 8-A Loan Program.

“Authorized Officer” means the Chairperson, Vice-Chairperson, President, First Senior Vice
President or any other Senior Vice President of the Corporation and, in the case of any act to be
performed or duty to be discharged, any other member, officer or employee of the Corporation then
authorized to perform such act or discharge such duty. '

“Bank Bond” means any 2019 Series E-3 Bond for which the Purchase Price has been paid with
moneys provided under the 2019 Series E-3 Liquidity Facility.

“Bond” means one of the bonds to be authenticated and delivered pursuant to-the General
Resolution.

“Bond Counsel’s Opinion” means an opinion signed by an attorney or firm of attorneys of
nationally recognized standing in the field of law relating to municipal, state and public agency financing,
selected by the Corporation and satisfactory to the Trustee.

“Bond owner” or “owner” or words of similar import, when used with reference to a Bond, means
any person who shall be the registered owner of any Outstanding Bond.

“Bond Proceeds Account” means the Bond Proceeds Account established pursuant to the General
Resolution,

“Bond Year” means a twelve month period ending on the first day of November of any year.

“Business Day” means any day other than (a) a Saturday or a Sunday, (b) any day on which
banking institutions located in (i) the City of New York, New York, (ii) the city in which the Principal
Office of the Trustee is located or (iii) the city in which the Principal Office of the banking institution at
which demands for payment under the Liquidity Facility are honored is located are required or authorized
by law to close, (c) a day on which the New York Stock Exchange is closed or (d) so long as any Series of
Bonds is held in book-entry form, a day on which DTC is closed. .

“Cap” means any financial arrangement entered into by the Corporation with an entity which is a
cap, floor or collar, or any similar transaction or combination thereof or any option with respect thereto
executed by the Corporation for the purpose of limiting its exposure with respect to interest rate
fluctuations which has been designated in writing to the Trustee by an Authorized Officer as a Cap.
“Cap” shall also include any such financial arrangement described above entered into by the Corporation
with an entity, as a replacement of a Cap that has been terminated and which has been so designated in
writing to the Trustee by an Authorized Officer.

“Cash Equivalent” means a Letter of Credit, Insurance Policy, Surety, Guaranty or other Security
Arrangement (each as defined and provided for in a Supplemental Resolution providing for the issuance
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of Bonds rated by the Rating Agencies or in another Supplemental Resolution), provided by an institution
which has received a rating of its claims paying ability from the Rating Agencies at least equal to the then
existing rating on the Bonds (other than Subordinate Bonds) or whose unsecured long-term debt securities
are rated at least the then existing rating on the Bonds (other than Subordinate Bonds) (or “A-1+" or “P-
1,” as applicable, if the Cash Equivalent has a remaining term at the time of acquisition not exceeding one
year) by the Rating Agencies; provided, however, that a Cash Equivalent may be provided by an
institution which has received a rating of its claims paying ability which is lower than that set forth above
or whose unsecured long-term (or short-term) debt securities are rated lower than that set forth above, so
long as the providing of such Cash Equivalent does not, as of the date it is provided, in and of itself, result
in the reduction or withdrawal of the then existing rating assigned to the Bonds (other than Subordinate
Bonds) by any of the Rating Agencies.

‘ “Cash Flow Certificate” means a Cash Flow Certificate conforming to the requirements of the
General Resolution. '

“Cash Flow Statement” means a Cash Flow Statement conforming to the requirements of the
General Resolution.

“Certificate” means (i) a signed document either attesting to or acknowledging the circumstances,
representations or other matters therein stated or set forth or setting forth matters to be determined
pursuant to the General Resolution or a Supplemental Resolution or (ii) the report of an accountant as to
audit or other procedures called for by the General Resolution or a Supplemental Resolution.

“Certificate Program” means the §421-a Negotiable Certificate Program.

“Change Date” means, with respect to the 2019 Series E-3 Bonds, (i) each Interest Method
Change Date or (ii) each Facility Change Date or (iii) a date not later than twenty-five (25) days after
receipt by the Trustee of a “Notice of Termination Date” under the 2019 Series E-3 Liquidity Facility,
which date shall be specified in the notice of the Trustee of the purchase of all 2019 Series E-3 Bonds
provided pursuant to the 2019 Series E-3 Supplemental Resolution, or (iv) each Discretionary Tender
Date.

“City” means The City of New York, a municipal corporation organized and existing under and
pursuant to the laws of the State.

“Code” means the Internal Revenue Code of 1954 or 1986, each as amended from time to time,
and as applicable to the Bonds pursuant to Section 1313 of the Tax Reform Act of 1986, as amended.

“Cornerstone” means the Cornerstone Program.

“Corporation” means the New York City Housing Development Corporation, or any body,
agency or instrumentality of the State which shall hereafter succeed to the powers, duties and functions of
the Corporation.

“Corporation Corporate Purposes” means any purpose for which the Corporation may issue bonds
_pursuant to the Act or other applicable law.

“Costs of Issuance” means all items of expense, directly or indirectly payable or reimbursable by
or to the Corporation and related to the authorization, sale and issuance of Bonds, including but not
limited to printing costs, costs of preparation and reproduction of documents, filing and recording fees,
initial fees and charges of the Trustee, legal fees and charges, fees and disbursements of consultants and
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professionals, costs of credit ratings, fees and charges for preparation, execution, transportation and
safekeeping of Bonds, and any other cost, charge or fee in connection with the original issuance of Bonds.

“Credit Facility” means (i) an unconditional and irrevocable letter of credit in form and drawn on
a bank or banks acceptable to the Corporation (which bank or banks must be rated by each of the Rating
Agencies in a category at least equal to the rating category of the Bonds (other than Subordinate Bonds)
(or “A-1+" or “P-1,” as applicable, if the Credit Facility has a remaining term at the time it is provided
not exceeding one year); provided, however, that such letter of credit may be provided by a bank or banks
whose rating is lower than that set forth above, so long as the providing of such letter of credit does not,
as of the date it is provided, in and of itself, result in a reduction or withdrawal of the then existing rating
assigned to the Bonds (other than Subordinate Bonds) by any of the Rating Agencies, (ii) cash, (iii) a
certified or bank check, (iv) Investment Securities, or (v) any other credit facility similar to the above in
purpose and effect, including, but not limited to, a guaranty, standby loan or purchase commitment,
insurance policy, surety bond or financial secunty bond or any combination thereof, which is approved by
each of the Rating Agencies.

“Credit Facility Provider” means the issuer of or obligor under a Credit Facility.

“Debt Service” means, with respect to any particular Bond Year, an amount equal to the sum of
(i) all interest payable on Outstanding Bonds during such Bond Year, plus (ii) any Principal Installments
of such Bonds during such Bond Year.

“Debt Service Reserve Account” means the Debt Service Reserve Account established pursuant
. to the General Resolution. :

“Debt Service Reserve Account Requirement” means as of any date of calculation, the aggregate
of the amounts specified as the Debt Service Reserve Account Requirement for each Series of Bonds in
the Supplemental Resolution authorizing the issuance of a Series of Bonds; provided, however, that a
Supplemental Resolution may provide that the Debt Service Reserve Account Requirement for the Series
of Bonds authorized thereunder may be funded, in whole or in part, through Cash Equivalents and such
method of funding shall be deemed to satisfy all provisions of the General Resolution with respect to the
Debt Service Reserve Account Requirement and the amounts required to be on deposit in the Debt
Service Reserve Account.

“Demand Purchase Option” means the provision of the 2019 Series E-3 Bonds for the purchase of
any 2019 Series E-3 Bond upon the demand of the owner thereof.

“Discretionary Tender Date” means a date, specified by the Corporation in a written notice
delivered to the Trustee, upon which the 2019 Series E-3 Bonds shall be subject to mandatory tender at
the Purchase Price, provided that such date shall not be earlier than fifteen (15) days followmg receipt by
the Trustee of such written notice.

“DTC” means The Depository Trust Company, a limited purpose trust company organized under
the laws of the State of New York, and its successors or assigns.

“ELLA” means the Corporation’s Extremely Low & Low-Income Affordability Program.
“Escrow Payments” means and includes all amounts whether paid directly to the Corporation or

to the servicer of any Mortgage Loan representing payments to obtain or maintain mortgage insurance or
any subsidy with respect to a Mortgage Loan or the mortgaged premises or payments in connection with
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real estate taxes, assessments, water charges, sewer rents, ground rents, fire or other insurance,
replacement or operating reserves or other like payments in connection therewith.

“Event of Default” means any of the events specified in the General Resolution as an Event of
Default.

“Fannie Mae” means the Federal National Mortgage Association.

“Federal Housing Commissioner” or “FHA Commissioner” means the Secretary of HUD (or
successor thereof) or the Federal Housing Commissioner of FHA (or successor thereof) or a duly
authorized agent thereof. '

“FHA” means the Federal Housing Administration.

“FHA Insurance” means the Federal mortgage insurance authorized pursuant to éection 220,
221(d)(3), 221(d)(4) or 223(f) of the National Housing Act of 1934, as amended.

“FHA Risk-Sharing Insurance” means the Federal mortgage insurance authorized pursuant to
Section 542(c) of the Housing and. Community Development Act of 1992,

“Facility Change Date” means (i) any date on which a new Liquidity Facility replaces a prior
Liquidity Facility or (ii) the date which is two (2) Business Days prior to any date on which a Liquidity
Facility terminates (except in connection with a “Special Event of Default” under such Liquidity Facility)
or expires and is not extended or replaced by a new Liquidity Facility.

“Freddie Mac” means the Federal Home Loan Mortgage Corporation.

“General Resolution” means the Multi-Family Housing Revenue Bonds Bond Resolution adopted
by the Corporation on July 27, 1993, and any amendments thereof or supplements thereto made in
accordance with its terms. ’

“GML Article 16” means General Municipal Law Article 16.
“GNMA” means the Government National Mortgage Association.

“GNMA Security” means a mortgage-backed security guaranteed by GNMA as to payments of
principal and interest.

“Government Obligations” means (i) direct obligations of or obligations guaranteed by the United
States of America, including, but not limited to, United States Treasury Obligations, Separate Trading of
Registered Interest and Principal of Securities (STRIPS) and Coupons Under Book-Entry Safekeeping
(CUBES), provided the underlying United States Treasury Obligation is not callable prior to maturity,
and (ii) obligations of the Resolution Funding Corporation, including, but not limited to, obligations of
the Resolution Funding Corporation stripped by the Federal Reserve Bank of New York:

“HAC” means the Housing Assistance Corporation.

“HoDAG” means the Housing Development Grant.

“HPD” means the New York City Department of Housing Preservation and Development.
“HTF” means the New York State Housing Trust Fund Corporation.
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“HUD” means the United States Department of Housing and Urban Development, or any
successor thereof,

“HUD Multifamily” means the HUD Mliltifamjly Program,

“Interest Method Change Date” means, with respect to the 2019 Series E-3 Bonds, any date on
which the method of determmmg the interest rate on the 2019 Series E-3 Bonds changes, as established -
by the terms and provisions of the 2019 Series E-3 Supplemental Resolution.

“Interest Payment Date” means any date upon which interest on the Bonds is due and payable in
accordance with their terms.

“Interest Rate Cap” means a Cap.

“Investment Securities” means and includes any of the following obligations, to the extent the
same are at the time legal for investment of funds of the Corporation under the Act, including the
amendments thereto hereafter made, or under other applicable law:

) Government Obligations;

2) any bond debenture, note, participation certlﬁcate or other similar obligation issued by
any one or combination of the following agencies: GNMA, Federal Farm Credit System
Banks, Federal Home Loan Banks, Tennessee Valley Authority and Export-Import Bank
of the United States;

3) any bond, debenture, note, participation certificate or other similar obligation issued by
Fannie Mae to the extent such obligations are guaranteed by GNMA or issued by any
other Federal agency and backed by the full faith and credit of the United States of
America;

@) any other obligation of the United States of America or any Federal agencies guaranteed
‘ by the full faith and credit of the United States of America which may then be purchased

with funds belonging to the Corporation;

») deposits in interest-bearing time or demand deposits, or certificates of deposit, secured by
any of the obligations described above or fully insured by the Federal Deposit Insurance
Corporation or its successor; -

(6) any participation certificate of Freddie Mac guaranteeing timely payment of principal and
any mortgage-backed securities of Fannie Mae; and

@) any other investment permitted under the Corporation’s investment guideliﬁes adopted
August 14, 1984, as amended from time to time.

“LAMP” means the Corporation’s Low-Income Affordable Marketplace Program.,
“Liquidity Facility” means the 2019 Series E-3 Liquidity Facility or Alternate Liquidity, as the

case may be, the case may be, then providing for the timely payment of the Purchase Price of the 2019
Series E-3 Bonds.
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“Liquidity Provider” means the entity obligated to pay the Purchase Price of the 2019 Series E-3
Bonds pursuant to the terms of the Liquidity Facility.

“LIRP” means the Low Income Rental Program.

“Mandatory Purchase Provision” means the provision of the 2019 Series E-3 Bonds for the
purchase of any 2019 Series E-3 Bond on any Change Date.

“Maximum Rate” means, (i) with respect to the 2019 Series E-3 Bonds other than Bank Bonds,
ten percent (10%) per annum, and (ii) with respect to Bank Bonds, fifteen percent (15%) per annum.

“MIRP” means the Mixed Income Rental Program.,

“Mitchell-Lama Law” means the Limited-Profit Housing Companies Law, Article 2 of the New
York Private Housing Finance Law (Chapter 44-b of the Consolidated Laws of the State of New York), as
amended, and the rules and regulations promulgated thereunder.

“Mitchell-Lama Restructuring Bonds” means, as of January 31, 2019, Bonds, including the 2008
Series C-2 Bonds, a portion of the 2008 Series E Bonds (in an amount equal to the 2008 Series E
Mortgage Loans for the Carol Gardens Development, the Esplanade Gardens Development, the Goddard
Riverside Development, the RNA House Development, the Washington Square SE Development, the
Strycker’s Bay Development, the Lincoln Amsterdam Development, the Rosalie Manning Development,
the Bethune Tower Development, the Seaview Towers Development and the Castleton Park
Development), a portion of the 2008 Series F Bonds (in an amount equal to the Mortgage Loan for the
Franklin Place Development and the 2008 Series F Mortgage Loan for the Dayton Towers Coop
Development), the 2008 Series J Bonds, the 2008 Series L Bonds, a portion of the 2010 Series G Bonds
(in an amount equal to the 2010 Series G Mortgage Loans for the Tivoli Towers Development the Tnmty
House Development and the Linden Plaza Development), a portion of the 2010 Series H Bonds (in an
amount equal to the 2010 Series H Mortgage Loan for the Cannon Heights Development), the 2010 Series
N Bonds, the 2011 Series F-1 Bonds, the 2011 Series F-2 Bonds, the 2011 Series G-2-B Bonds, the 2011
Series H-2-B Bonds, the 2011 Series H-3-B Bonds, the 2012 Series G Bonds, a portion of the 2012 Series
I Bonds (in an amount equal to the 2012 Series I Mortgage Loans for the Albert Einstein Development,
the Cadman Plaza North Development, the Carol Gardens Development, the Esplanade Gardens
Development, the Goddard Riverside Development, the Jefferson Towers Development, the Kingsbridge
Arms Development, the Montefiore Hospital II Development, the Riverbend Development, the RNA
House Development, the Scott Tower Development, the TriFaith Apartments Development, the Village
East Development, the Washington Square SE Development, the Woodstock Terrace Development, the
Strycker’s Bay Development, the Crown Gardens Development, the Second Atlantic Terminal
Development, the Lincoln Amsterdam Development, the Stevenson Commons Development, the Tracey
Towers Development, the Ocean Village Development and the Tilden Towers II Development), the 2014
Series E Bonds, a portion of the 2014 Series G-1 Bonds (in an amount equal to the 2014 Series G
Mortgage Loans for the North Shore Plaza Development), portions of the 2014 Series H-1 Bonds and the
2014 Series H-2 Bonds (in an amount equal to the 2014 Series H Mortgage Loans for the Lindville
Housing Development, the Sam Burt Houses Development, the Ryerson Towers Development and the
Cadman Towers Development), the 2015 Series A-2 Bonds, a portion of the 2015 Series B-1 Bonds and
the 2015 Series B-2 Bonds (in an amount equal to the 2015 Series B Mortgage Loans for the 1199 Plaza
Development, the Cadman Towers Development, the Clinton Towers Development, the Confucius Plaza
Development, the Crown Gardens Development, the Nordeck Apartments Development, the Second
Atlantic Terminal Development and the Castleton Park Development), a portion of the 2015 Series D-1-A
Bonds and the 2015 Series D-1-B Bonds (in an amount equal to the 2015 Series D Mortgage Loans for
the Castleton Park Development), the 2015 Series D-2 Bonds, the 2015 Series E-1 Bonds, the 2015 Series
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E-2 Bonds, a portion of the 2015 Series G-1 Bonds (in an amount equal to the 2015 Series G Mortgage
Loan for the Essex Terrace Development) and a portion of the 2016 Series G-1 Bonds and the 2016 Series
'G-2 Bonds (in an amount equal to the 2016 Series G Mortgage Loans for the Nordeck Apartments
Development, the Tilden Towers I Development and the Scott Tower Development), issued under the
Corporation’s Mitchell-Lama Restructuring Program, including all Bonds issued to refund any of such
Bonds.

“Mix and Match” means the Corporation’s Mix and Match Program.

“Mixed Income” means the Corporation’s Mixed Income Program.

“Mixed-Middle” means the Corporation’s Mixed-Middle (M2) Program.

“ML Repair Loan Program” means the Corporation’s Mitchell-Lama Repair Loan Program.
“ML Restructuring Program” means the Corporation’s Mitchell-Lama Restructuring Program.
“Mortgage” means a mortgage or other instrument securing a Mortgage Loan.

“Mortgage Banker” means the mortgagee of record of a mortgage loan that backs a GNMA
Security.

“Mortgage Loan” means a loan, evidenced by a note, for a Project, secured by a Mortgage and
specified in a Supplemental Resolution as being subject to the lien of the General Resolution; provided,
that Mortgage Loan shall also mean a participation by the Corporation with another party or parties,
public or private, in a loan made to a Mortgagor with respect to a Project; provided, further, that
Mortgage Loan shall also mean an instrument evidencing an ownership in such loans, including, but not
* limited to, a mortgage-backed security guaranteed by GNMA, Fannie Mae or Freddie Mac.

“Mortgage Note” means the note evidencing a Mortgage Loan.
“Mortgagor” means a mortgagor with respect to any Mortgage Loan.
“New HOP” means the Corporatioh’s New Housing Opportunities Program.,

“NIBP Series 1 Bonds” means the Corporation’s Multi-Family Housing Revenue Bonds (Federal
New Issue Bond Program), 2009 Series 1, issued pursuant to and secured under the NIBP Series 1
Resolution,

“NIBP Series 1 Resolution” means the One Hundred Twenty;Fifth Supplemental Resolution
Authorizing the Issuance of Multi-Family Housing Revenue Bonds (Federal New Issue Bond Program),
NIBP Series 1, adopted by the Members of the Corporation on December 3, 2009, as amended.

“NIBP Series 2 Bonds” means the Corporation’s Multi-Family Housing Revenue Bonds (Federal
New Issue Bond Program), 2009 Series 2, issued pursuant to and secured under the NIBP Series 2
Resolution,

“NIBP Series 2 Resolution” means the One Hundred Twenty-Slxth Supplemental Resolution
Authorizing the Issuance of Multi-Family Housing Revenue Bonds (Federal New Issue Bond Program),
'NIBP Series 2, adopted by the Members of the Corporation on December 3, 2009, as amended.
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“Oufstanding,” when used with reference to Bonds, means, as of any date,' except as otherwise
provided in a Supplemental Resolution authorizing the issuance of a Series of Bonds, all Bonds
theretofore or thereupon being authenticated and delivered under the General Resolution, except:

¢)) any Bond canceled by the Trustee or delivered to the Trustee for cancellation at or prior
to such date; '

2 any Bond (or portion of a Bond) for the payment or redemption of which there have been
separately set aside and held in a Redemption Account under the General Resolution
either: :

(a) monies in an amount sufficient to effect payment of the principal or applicable
Redemption Price thereof, together with accrued interest on such Bond to the
payment date or Redemption Date, which payment date or Redemption Date
shall be specified in irrevocable instructions to the Trustee to apply such monies
to such payment or redemption on the date so specified; or

(b) Government Obligations, as described in the section of the General Resolution
entitled “Defeasance,” in such principal amounts, of such maturities, bearing
such interest and otherwise having such terms and qualifications as shall be
necessary to provide monies in an amount sufficient to effect payment of the
principal or applicable Redemption Price of such Bond, together with accrued
interest on such Bond to the payment date or Redemption Date, which payment
date or Redemption Date shall be specified in irrevocable instructions to the
Trustee to apply such monies to such payment or redemption on the date so
specified; or '

(¢)  any combination of (a) and (b) above;

3) any Bond in lieu of or in substitution for which o;ther Bonds shall have been authenticated
and delivered pursuant to the General Resolution; and

“@ any Bond deemed to have been paid as described in the section of the General Resolution
entitled “Defeasance.”

“Permitted Encumbrances” means such liens, encumbrances, reservations, easements, rights of
way and other clouds on title as do not impair the use or value of the premises or such other liens,
encumbrances, reservations, easements, rights of way and other clouds on title as are specified in a
Supplemental Resolution with respect to a Mortgage Loan.

“Pledged Receipts” means, except as otherwise provided in a Supplemental Resolution
authorizing the issuance of a Series of Bonds, (i) the scheduled or other payments required by any
Mortgage Loan and paid to or to be paid to the Corporation from any source, including, but not limited to,
interest, rent or other subsidy payments, and including both timely and delinquent payments, (ii) accrued
interest received at the sale of Bonds and (iii) all income earned or gain realized in excess of losses
suffered on any investment or deposit of monies in the Accounts established and maintained pursuant to
the General Resolution or a Supplemental Resolution, or monies provided by the Corporation and held in
trust for the benefit of the Bond owners pursuant to the General Resolution, but shall not mean or include
amounts required to be deposited into the Rebate Fund, Recoveries of Principal, any payments with
respect to any Mortgage Loan received prior to the date that Revenues therefrom are pledged under the
General Resolution, Escrow Payments, late charges, administrative fees, if any, of the Corporation or any
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amount retained by the servicer (which may include the Corporation) of any Mortgage Loan, as financing,
servicing, extension or settlement fees.” ‘

“PLP” means the Participation Loan Program.
“Preservation” means the Corporation’s Preservation Program.

“Principal Installment” means, as of any date of calculation, (i) the aggregate principal amount of
Outstanding Bonds due on a certain future date, reduced by the aggregate principal amount of such Bonds
which would be retired by reason of the payment when due and application in accordance with the
General Resolution of Sinking Fund Payments payable before such future date plus (ii) the unsatisfied
balance, determined as provided in the General Resolution, of any Sinking Fund Payments due on such
certain future date, together with the aggregate amount of the premiums, if any, applicable on such future
date upon the redemption of such Bonds by application of such Sinking Fund Payments in a principal
amount equal to said unsatisfied balance.

“Principal Office”, when used with respect to the Trustee shall mean The Bank of New York
Mellon, 240 Greenwich Street, Floor 7E, New York, New York 10286, Attention: New York Municipal
Finance Unit, when used with respect to the Tender Agent shall mean the same address as that of the
Trustee or the address of any successor Tender Agent appointed in accordance with the terms of the
applicable 2019 Supplemental Resolution, when used with respect to the Remarketing Agent shall have
the meaning set forth in the Remarketing Agreement and when used with respect to the Liquidity Provider
shall have the meaning set forth in the Liquidity Facility, or such other offices designated to the
Corporation in writing by the Trustee, the Tender Agent, the Remarketing Agent or the Liquidity
Provider, as the case may be. - ’ .

“Project” means any multi-family housing development or other facility financeable by the
Corporation under the Act or other applicable law and approved by the Corporation.

“Purchase Price” means an amount equal to one hundred percent (100%) of the principal amount
of any Bond that is subject to mandatory tender for purchase, plus, unless the Purchase Price is to be paid
on an Interest Payment Date (in which case interest will be paid in the normal manner), accrued and
unpaid interest thereon to the date of purchase. ‘

* [The 2019 Series E-1/E-2 Supplemental Resolution, the 2019 Series E-3 Supplemental Resolution, the 2019 Series F Supplemental Resolution
and the 2019 Series G Supplemental Resolution each provide that (i) with respect fo any Acquired Project, Acquired Project Net Operating
Income shall constitute Pledged Receipts, (ii) with respect to the 2019 E Mortgage Loans, the 2019 Series F Mortgage Loans and the 2019 Series
G Mortgage Loans, as applicable, any prepayment premiums or penalties shall not constitute Pledged Receipts, (iii) with respect to the 2019
Seties E Mortgage Loans, the 2019 Series F Mortgage Loans and the 2019 Series F Mortgage Loans (other than any such 2019 Series E
Mortgage Loan, 2019 Series F Mortgage Loan or 2019 Series G Mortgage Loan while insured by FHA Risk-Sharing Insurance), amounts
obtained under a letter of credit or other credit enhancement securing any such Mortgage Loan or under any agreement entered into by the
Corporation and the provider of such letter of credit or other credit enhancement in connection with the providing of such letter of credit or credit
enhancement in the event of a default on such Mortgage Loan with respect to scheduled principal and/or interest payments required by such
Mortgage Loan, including the applicable 2019 Series E Mortgage Loan Mandatory Prepayment, shall constitute Pledged Receipts, (iv) with
respect to any 2019 Series E Mortgage Loan, 2019 Series F Mortgage Loan or 2019 Series G Mortgage Loan insured by SONYMA Insurance,
amounts obtained pursuant to such SONYMA Insurance, with respect to scheduled principal and/or interest payments required by such Mortgage
Loan, shall constitute Pledged Receipts and (v) with respect to the 2019 Series E Mortgage Loans, the 2019 Series F Mortgage Loans and the
2019 Series G Mortgage Loans and any Federal subsidy payments pursuant to Section 8 of the United States Housing Act of 1937, as amended,
with respect thereto, only Federal subsidy payments duly and properly paid and actually received by or on behalf of the Corporation or the
Trustee pursuant to Section 8 of the United States Housing Act of 1937, as amended, shall constitute Pledged Receipts. The 2019 Series E-1/E-2
Supplemental Resolution and the 2019 Series E-3 Supplemental Resolution each provide that with respect to the 2019 Series E Mortgage Loans,
the payment in whole or in part of a 2019 Series E Mortgage Loan Mandatory Prepayment on or after the day that is sixty (60) days prior to the
maturity date of the 2019 Series E Bonds of the applicable maturity shall constitute Pledged Receipts.]
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“Rating Agencies” means, collectively, (i) Standard & Poor’s Corporation or any successor
thereto (“S&P”) when the Bonds are rated by S&P and (ii) Moody’s Investors Service Inc. or any
successor thereto (“Moody’s”) when the Bonds are rated by Moody’s or, if neither S&P nor Moody’s is
maintaining a rating on the Bonds, then any other nationally recognized rating agency when the Bonds are
rated by such agency, pursuant to a request for a rating by the Corporation.

“Rebate Amount” means, with respect to a particular Series of Bonds, the amount, if any,
required. to be deposited in the Rebate Fund in order to comply with the tax covenants contained in the
General Resolution.

“Rebate Fund” means the Rebate Fund established pursuant to the General Resolution.

“Record Date” means with respect to the 2019 Series E-3 Bonds, the Business Day immediately
preceding any Interest Payment Date, and with respect to the 2019 Series E-1 Bonds, the 2019 Series E-2
Bonds, the 2019 Series F Bonds, the 2019 Series G Bonds and the 2019 Series H Bonds, the fifteenth
(15th) day next preceding an Interest Payment Date.

“Recoveries of Principal” means, except as otherwise provided in a Supplemental Resolution
authorizing the issuance of a Series of Bonds, all amounts received by the Corporation as a recovery of
the principal amount disbursed by the Corporation in connection with any Mortgage Loan, including any
premium or penalty with respect thereto, on account of (i) the advance payment of amounts to become
due pursuant to such Mortgage Loan, at the option of the Mortgagor, (i) the sale, assignment,
endorsement or other disposition thereof, (iii) the acceleration of payments due thereunder or other
remedial proceedings taken in the event of the default thereon, (iv) proceeds of any insurance award
resulting from the damage or destruction of a Project which are required to be applied to payment of a
Mortgage Note pursuant to a Mortgage, (v) proceeds of any condemnation award resulting from the
taking by condemnation (or by agreement of interested parties in lieu of condemnation) by any
governmental body or by any person, firm, or corporation acting under governmental authority, of title to
or any interest in or the temporary use of, a Project or any portion thereof, which proceeds are required to
be applied to payment of a Mortgage Note pursuant to a Mortgage or (vi) proceeds of any mortgage
insurance or credit enhancement with respect to a Mortgage Loan which is in default.”

“Redemption Account” means the Redemption Account established pursuant to the General
Resolution.

* [The 2019 Series E-1/E-2 Supplemental Resolution, the 2019 Series E-3 Supplemental Resolution, the 2019 Series F Supplemental Resolution
and the 2019 Series G Supplemental Resolution each provide that (i) with respect to any Acquired Project, the proceeds of sale of such Acquired
Project shall constitute Recoveries of Principal, (if) with respect to the 2019 Series E Mortgage Loans, the 2019 Series F Mortgage Loans and the
2019 Series G Mortgage Loans, as applicable, any prepayment premiums or penalties shall not constitute Recoveries of Principal, (iii) with
respect to the 2019 Series E Mortgage Loans, the 2019 Series F Mortgage Loans and the 2019 Series G Mortgage Loans (other than any such
Mortgage Loan while insured by FHA Risk-Sharing Insurance), amounts obtained under a letter of credit or other credit enhancement securing
any such Mortgage Loan or under any agreement entered into by the Corporation and the provider of such letter of credit or other credit
enhancement in connection with the providing of such letter of credit or credit enhancement, in the event of a default on such Mortgage Loan,
other than with respect to scheduled principal and/or interest payments required by such Mortgage Loan, shall constitute Recoveries of Principal,
(iv) with respect to any 2019 Series E Mortgage Loan, 2019 Series F Mortgage Loan or 2019 Series G Mortgage Loan insured by FHA Risk-
Sharing Insurance, (x) the advance payment of principal amounts to become due with respect to such Mortgage Loan, at the option of the
Mortgagor or at the option or direction of the Federal Housing Administration, and (y) proceeds of FHA Risk-Sharing Insurance, shall constitute
Recoveries of Principal and (v) with respect to any 2019 E Mortgage Loan, 2019 Series F Mortgage Loan or 2019 Series G Mortgage Loan
insured by SONYMA Insurance, amounts obtained pursuant to such SONYMA Insurance, other than with respect to scheduled principal and/or
interest payments required by such Mortgage Loan, shall constitute Recoveries of Principal. The 2019 Series E-1/E-2 Supplemental Resolution
and the 2019 Series E-3 Supplemental Resolution each provide that with respect to the 2019 Series E Mortgage Loans, the payment in whole or
in part of a 2019 Series E Mortgage Loan Mandatory Prepayment prior to the day that is sixty (60) days prior to the maturity date of the 2019
Series E Bonds of the applicable maturity shall constitute Recoveries of Principal.]
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“Redemption Date” means the date or dates upon which Bonds are to be called for redemption
pursuant to the General Resolution or the applicable Supplemental Resolution.

“Redemption Price” means, with respect to any Bonds, the principal amount thereof plus the
applicable premium, if any, payable upon redemption thereof.

“Remarketing Agent” means RBC Capital Markets, LLC and its successors and assigns appointed
in accordance with the 2019 Series E-3 Supplemental Resolution.

“Remarketing Agreement” means the Remarketing Agreement, dated the date of initial issuance
of the 2019 Series E-3 Bonds, by and between the Corporation and the Remarketing Agent, as the same
may be amended or supplemented from time to time, or any replacement thereof.

“REMIC” means the New York City Residential Mortgage Insurance Corporation, a subsidiary
corporatlon of the Corporation.

“REMIC Insurance” means the partial mortgage insurance for multi-family rental housing -
Developments issued by REMIC.

“Revenue Account” means the Revenue Account established pursuant to the General Resolution.
“Revenues” means the Pledged Receipts and Recoveries of Principal.

“Section 236 Contract” means a periodic interest reductlon payment contract authorized by
Section 236 of the National Housing Act of 1934, as amended.

“Series” means any Series of Bonds issued pursuant to the General Resolution.

“Sinking Fund Payment” means, with respect to a particular Series, as of any particular date of
calculation, the amount required to be paid in all events by the Corporation on a single future date for the
retirement of Outstanding Bonds which mature after said future date, but does not include any amount
payable by the Corporation by reason of the maturity of a Bond or by call for redemption at the election
of the Corporation.

“SONYMA” means the State of New York Mortgage Agency, a corporate governmental agency
of the State of New York constituting a political subdivision and pub11c benefit corporation established
under the SONYMA Act.

“SONYMA Act” means the State of New York Mortgage Agency Act, constituting Chapter 612
of the Laws of New York, 1970, as amended.

“SONYMA Insurance” means the mortgage insurance for multi-family rental housing
developments authorized pursuant to the SONYMA Act.

“State” means the State of New York.

“Subordinate Bonds” means any Bonds which, pursuant to the Supplemental Resolution
authorizing such Bonds, are secured by a subordinate charge and lien on the Revenues and assets pledged
under the General Resolution.

“Subordinate Loan/Grant Prograrhs” means the AHPLP, LAMP, ELLA, Preservation, ML Repair
Loan Program, Mix and Match, Mixed Income, Mixed-Middle, New HOP, PLP, Article 8-A, Certificate
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Program LIRP (formerly known as MIRP), GML Atticle 16 programs HoDAG programs, certain
programs of HTF and subsidies through HAC.

“Subsidy Programs” means (a) the Mitchell-Lama program authorized by Article 2 of the New
York Private Housing Finance Law and the rules and regulations promulgated thereunder, and the related
ML Restructuring Program, (b) the interest reduction subsidies authorized by Section 236 of the National
Housing Act of 1934, as amended, pursuant to Section 236 Contracts, (c) the housing assistance payment
program authorized by Section 8 of the United States Housing Act of 1937, as amended, (d) various
subordinate loan programs of the Corporation such as AHPLP, LAMP, ELLA, Preservation, ML Repair
Loan Program, Mix and Match, Mixed Income, Mixed-Middle and New HOP, (¢) various Federal, State
and other local subordinate grant or loan programs such as PLP, Article 8-A, Certificate Program, LIRP
(formerly known as MIRP), GML Article 16 programs, HoDAG programs and certain programs of HTF,
and (f) subsidies through HAC.

“Supplemental Resolution” means any resolution supplemental to or amendatory of the General
Resolution, adopted by the Corporation and effective in accordance with the General Resolution.

“Supplemental Security” means (a) mortgage insurance provided by (i) FHA, including FHA
Risk-Sharing Insurance, (ii) REMIC and (iii) SONYMA, (b) mortgage-backed securities guaranteed by
GNMA, (c) a credit enhancement instrument by Fannie Mae or Freddie Mac securing a Mortgage Loan,
(d) a risk share credit enhancement instrument by Freddie Mac securing a Mortgage Loan and (e) bank
letters of credit securing Mortgage Loans.

“Tender Agent” means The Bank of New York Mellon, a New York banking corporation, and its
successors and assigns appointed in accordance with the applicable 2019 Supplemental Resolution.

“Tender Agent Agreement” means, with respect to the 2019 Series E-3 Bonds, the Tender Agent
Agreement, dated the date of initial issuance of such Series of the 2019 Series E-3 Bonds, by and among
the Corporation, the Trustee, the Tender Agent and the Remarketing Agent, as the same may be amended
or supplemented from time to time, or any replacement thereof.

“Term Rate” means the rate of interest on the 2019 Series H Bonds described in “DESCRIPTION )
OF THE 2019 SERIES H BONDS—General.”

“Term Rate Period” means any period of time during which the 2019 Series H Bonds bear
interest at the Term Rate.

“TPT” means the Third Party Transfer Program.

“Trustee” means the trustee designated as Trustee in the General Resolution and its successor or
successors and any other person at any time substituted in its place pursuant to the General Resolution.

“2005 Series F Participant Interest” means the Participant Interest in the Participated Assets
purchased with the proceeds of the 2005 Series F Bonds (all as defined in the 2005 Series F Participation
Agreement).

“2005 Series F Participation Agreement” means the Participation Agreement by and between the .
Corporation and the City, dated the date of issuance of the 2005 Series F Bonds, as amended.
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“2005 Series J Participant Interest” means the Participant Interest in the Participated Assets
- purchased with the proceeds of the 2005 Series J Bonds (all as defined in the 2005 Series J Participation
Agreement). ,

“2005 Series J Participation Agreement” means the Participation Agreement by and between the
Corporation and the City, dated the date of issuance of the 2005 Series J Bonds, as amended.

“2011 Participant Interest” means the Participant Interest in the Participated Assets purchased
with the proceeds of the 2011 Series F-1 Bonds and the 2011 Series F-2 Bonds (all as defined in the 2011
Participation Agreement). . :

“2011 Participation Agreement” means the Participation Agreement by and between the
Corporation and the City, dated the date of issuance of the 2011 Series F-1 Bonds and the 2011 Series F-2
Bonds, as amended.

“2014 Series B Mortgage Loan” or “2014 Series B Participant Interest” means, collectively (i) a
100% participation interest of the Corporation in certain permanent mortgage loans for multi-family
housing developments (the “2014 Series B Purchased Mortgage Loans”), (ii) a 100% participation interest
of the Corporation in a portion of the cash flow derived from the Class B-1 Sheridan Trust IT Multifamily
Mortgage Pass-Through Certificate, Series 1996M-1 (the “Class B-1 Sheridan Trust II Certificate™), at a
pass-through rate of 0.99%, as of July 31, 2014, which certificate evidences a beneficial ownership
interest in the Class B Sheridan Trust Multifamily Mortgage Pass-Through Certificate, Series 1995M-1,
which certificate, in turn, represents a beneficial ownership interest in certain permanent mortgage loans
(the “2014 Series B Trust Mortgage Loans”) excluding certain voting rights with respect to the Class B-1
Sheridan Trust IT Certificate, (iii) all rights, but not the obligations, of the “owner” of the 2014 Series B
Purchased Mortgage Loans under the servicing agreements with respect to the 2014 Series B Purchased
Mortgage Loans, and (iv) all rights of the New York City Mortgage Sale Facilitation Trust 2002-2 and the
New York City Mortgage Sale Facilitation Trust 2003-1, each a Delaware statutory trust (each a
“Facilitation Trust”), under the Purchase and Sale Agreements between the City and each Facilitation
Trust, pursuant to which the City assigned the 2014 Series B Purchased Mortgage Loans and the Class B-
1 Sheridan Trust I Certificate to the applicable Facilitation Trust. :

“2014 Series B Purchased Mortgage Loans” has the meaning ascribed thereto in the definition of
the “2014 Series B Mortgage Loan.”

“2014 Series B Trust Mortgage Loans™ has the meaning ascribed thereto in the definition of the
#2014 Series B Mortgage Loan.”

“2018 Series B Mortgage Loan” or “2018 Series B Participant Interest” means a 100%
participation interest (the “2018 Series B Participant Interest”) in certain specified mortgage loans and all
rights, but not the obligations, of the “owner” of such mortgage loans under the servicing agreements with
respect to such mortgage loans, under the Participation Agreement between the Corporation and the City.

“2018 Series B Mortgage Loan” or “2018 Series B Participant Interest” means a 100%
participation interest (the “2018 Series B Participant Interest™) in certain specified mortgage loans and all
rights, but not the obligations, of the “owner” of such mortgage loans under the servicing agreements with
respect to such mortgage loans, under the Participation Agreement between the Corporation and the City.

“2019 Series H Bond Proceeds Account” means the Initial 2019 Series H Bond Proceeds Account
established pursuant to the 2019 Series H Supplemental Resolution. '
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“2019 Series H Event of Default” means the event specified in the 2019 Series H Supplemental
Resolution as a 2019 Series H Event of Default.

“2019 Series H Term Rate Term” means, with respect to the 2019 Series H Bonds, the Term Rate
Period commencing with the date of issuance of the 2019 Series H Bonds to but excluding | |.*.

“2019 Series H Redemption Account” means the Initial 2019 Series H Redemption Account
established pursuant to the 2019 Series H Supplemental Resolution.

- “2019 Series H Revenue Account” means the Initial 2019 Series H Revenue Account established
pursuant to the 2019 Series H Supplemental Resolution.

“Voluntary Sale Proceeds” means the proceeds of the sale, assignment, endorsement or other
disposition of any Mortgage Loan (including any 2019 Series E Mortgage Loan, 2019 Series F Mortgage
Loan or 2019 Series G Mortgage Loan), except a sale, assignment, endorsement or other disposition
required pursuant to the General Resolution in the event of a default under the General Resolution or
made when, in the sole judgment of the Corporation, such Mortgage Loan is in default.

* Preliminary, subject to change.
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APPENDIX B

SUMMARY OF CERTAIN PROVISIONS OF THE GENERAL RESOLUTION

Set forth below are abridged or summarized excerpts of certain sections of- the General
Resolution. In some instances, the General Resolution permits the modification of certain of its
provisions by a Supplemental Resolution relating to a specific Series of Bonds. Certam modifications to
the General Resolution, which have been made with respect to the 2019 Bonds by the provisions of the
2019 Supplemental Resolutions, have also been summarized below. The excerpts set forth below do not
purport to be complete or to cover all sections of the General Resolution. Reference is made to the
General Resolution and the Supplemental Resolutions relating to each Series of Bonds, copies of which
are on file with the Corporation and the Trustee, for a complete statement of the rights, duties and
obligations of the Corporation, the Trustee and the Bond owners thereunder.

Contract With Bond Owners—Security for Bonds—Limited Obligation

In consideration of the purchase and acceptance of the Bonds by those who shall own the same
from time to time, the provisions of the General Resolution shall be deemed to be and shall constitute a
contract among the Corporation, the Trustee and the owners from time to time of such Bonds. The
pledges and assignments made in the General Resolution and the provisions, covenants and agreements
therein set forth to be performed by or on behalf of the Corporation shall be for the benefit, protection and
security of the owners of any and all of such Bonds, each of which, regardless of the time of its issue or
maturity, shall be of equal rank without preference, priority or distinction over any other thereof except as
expressly provided in the General Resolution or a Supplemental Resolution authorizing a Series of Bonds.-
The Corporation pledges the Revenues and all amounts held in any Account established under the
General Resolution to the payment of the principal or Redemption Price of and interest on the Bonds,
subject to provisions permitting the use and application of such amounts for stated purposes, as provided
in the General Resolution; provided, however, that notwithstanding anything to the contrary contained in
the General Resolution, the Corporation may, pursuant to a Supplemental Resolution authorizing the
issuance of a Series of Bonds, also pledge such Revenues and amounts to one or more Credit Facility
Providers who have provided Credit Facilities to secure such Series of Bonds and such further pledge may
be either on a parity with or subordinate to the pledge set forth in this paragraph to secure the payment of
the Bonds, all as set forth in such Supplemental Resolution; and provided further, however, that the
Corporation may, pursuant to a Supplemental Resolution, provide that amounts in an Account established
pursuant to such Supplemental Resolution be excluded from the pledge set forth in this paragraph to ~
secure the payment of the Bonds or otherwise limit such pledge with respect to such Account. The
foregoing pledge does not include amounts on deposit in or required to be deposited in the Rebate Fund.
The Bonds shall be special revenue obligations of the Corporation payable solely ﬁ'om the revenues and
assets pledged therefor pursuant to the General Resolution.

Provisions for Issuance of Bonds

In order to provide sufficient funds for financing the Corporation Corporate Purposes, Bonds of
the Corporation are authorized to be issued without limitation as to amount except as may be provided by
law. The Bonds shall be executed by the Corporation for issuance and delivered to the Trustee and
thereupon shall be authenticated by the Trustee and delivered to the Corporation or upon its order, but
only upon the receipt by the Trustee of, among other things:
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(a) a Bond Counsel’s Opinion to the effect that (i) the General Resolution and the
Supplemental Resolution have been duly adopted by the Corporation and are in full force and
effect and are valid and binding upon the Corporation and enforceable in accordance with their
terms (except to the extent that the enforceability thereof may be limited by bankruptcy,
insolvency and other laws affecting creditors’ rights and remedies and is subject to general
principles of equity (regardless of whether such enforceability is considered in a proceeding in
equity or at law)); (ii) the General Resolution and such Supplemental Resolution create the valid
pledge and lien which they purport to create of and on the Revenues and all the Accounts
established under the General Resolution and such Supplemental Resolution and monies and
securities on deposit therein, subject to the use and application thereof for or to the purposes and
on the terms and conditions permitted by the General Resolution and such Supplemental
Resolution; and (iii) upon the execution, authentication and delivery thereof, such Bonds will
have been duly and validly authorized and issued in accordance with the laws of the State,
including the Act as amended to the date of such Opinion, and in accordance with the General
Resolution and such Supplemental Resolution; .

(b) a written order as to the delivery of such Bonds, signed by an Authorized Officer;

(© the amount of the proceeds of such Bonds to be deposited with the Trustee
pursuant to the General Resolution;

@ a Cash Flow Statement conforming to the requirements of the General
Resolution; and '

(e) except with respect to the initial Series of Bonds issued under the General
- Resolution, confirmation of the then existing rating on the Bonds (other than Subordinate Bonds)
by each of the Rating Agencies.

Refunding Bonds

, Refunding Bonds of the Corporation may be issued under and secured by the General Resolution,
subject to the conditions provided in the General Resolution, from time to time, for the purpose of
providing funds, with any other available funds, for (i) redeeming (or purchasing in lieu of redemption)
prior to their maturity or maturities, or retiring at their maturity or maturities, all or any part of the
Outstanding Bonds of any Series, including the payment of any redemption premium thereon (or
premium, to the extent permitted by law, included in the purchase price, if purchased in lieu of
redemption), (ii) making any required deposits to the Debt Service Reserve Account, (iii) if deemed
necessary by the Corporation, paying the interest to accrue on the refunding Bonds or refunded Bonds to
the date fixed for their redemption (or purchase) and (iv) paying any expenses in connection with such
refunding. Before such Bonds shall be issued, the Corporation shall adopt a Supplemental Resolution
authorizing the issuance and sale of such Bonds, fixing the amount and the details thereof, describing the
Bonds to be redeemed and setting forth determinations required by the General Resolution.

Except as otherwise provided in the Supplemental Resolution authorizing a Series of refunding
Bonds, refunding Bonds shall be on a parity with and shall be entitled to the same benefit and security of
the General Resolution as all other Bonds (other than Subordinate Bonds) issued under the General
Resolution, provided, however, a Supplemental Resolution may provide for differences in the maturities
thereof or the Interest Payment Dates or the rate or rates of interest or the provisions for redemption.

Before any Series of refunding Bonds shall be authen’ucated and delivered by the Trustee there
shall be on file with the Trustee, among other things, the following:
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(@  the documents specified under the heading “Provisions for Issuance of Bonds™;

(b) a certificate of an Authorized Officer stating that the proceeds (excluding accrued
interest but including any premium) of such refunding Bonds, together with any monies which
have been made available to the Trustee for the purpose of paying Debt Service, or the principal
of and the interest on the investment of such proceeds or any such monies, will be not less than an
amount sufficient to pay the principal of and the redemption premium, if any, on the Bonds to be
refunded and the interest which will become due and payable on or prior to the date of their
payment or redemption and the expenses in connection with such refunding and to make any

_ required deposits to the Debt Service Reserve Account; and

(c) if all or part of the refunded Bonds are to be redeemed prior to maturity,
irrevocable instructions from an Authorized Officer to the Trustee to redeem the applicable
- Bonds.

The proceeds of such refunding Bonds and the investment income therefrom shall, to the extent
practicable, be invested and reinvested by the Trustee, with the approval of the Corporation in Investment
Securities, and the monies so invested shall be available for use when required.

Application and Disbursement of Bond Proceeds

Unless otherwise provided in the applicable Supplemental Resolution, the proceeds of sale of a
Series of Bonds, shall, as soon as practicable upon the delivery of such Bonds by the Trustee, be applied
as follows:

1) the amount, if any, received at such time as a premium above the aggregate
principal amount of such Bonds shall be applied as specified in the Certificate of an Authorized
Officer, and such portion of the amount, if any, received as accrued interest shall be deposited in
the Revenue Account as shall be directed by an Authorized Officer;

2 with respect to any Series issued for the purpose of refunding Bonds or any other
bonds, notes or other obligations of the Corporation or other entity, the amount, if any, required to
pay Costs of Issuance, as designated by an Authorized Officer, shall be deposited in the Bond
Proceeds Account; ' .

€)] with respect to any Series issued for the purpose of refunding Bonds or any other
bonds, notes or other obligations of the Corporation or other entity, the balance remaining after
such deposits have been made as specified in (1) and (2) above shall be applied as spemﬁed in the
Supplemental Resolution authorizing such Series;

@) the amount, if any, necessary to cause the amount on deposit in the Debt Service
Reserve Account to equal the Debt Service Reserve Account Requirement immediately following
the time of such delivery shall be deposited in the Debt Service Reserve Account together with
such additional amount, if any, as may be specified i in the Supplemental Resolution authorizing
such Bonds; and

®) the balance remaining after such deposits have been made shall be deposited in
the Bond Proceeds Account.

Except as otherwise provided in the applicable Supplemental Resolution, amounts in the Bond
Proceeds Account shall not be disbursed for financing a Mortgage Loan, including either advances during
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construction or permanent financing thereof, unless, among other things, (1) the instrument evidencing
such Mortgage Loan and the Mortgage and any other document securing such Mortgage Loan shall have
been duly executed and delivered and, in the opinion of counsel, who may be counsel to the Mortgagor,
constitute valid and binding agreements between the parties thereto enforceable in accordance with their
terms, except as such enforcement may be limited by operation of bankruptcy, insolvency or similar laws
affecting the rights and remedies of creditors; (2) there shall have been filed with the Trustee, an opinion
of counsel, who may be counsel to the Corporation, to the effect that such Mortgage Loan complies with
all provisions of the Act or otherwise applicable law and the General Resolution; (3) the Mortgage is the
subject of a policy of title insurance, in an amount not less than the amount of the unpaid principal
balance of the Mortgage Loan, insuring in favor of the Corporation, a mortgage lien (which need not be a
first mortgage lien, if so provided in the applicable Supplemental Resolution), subject only to Permitted
Encumbrances, on the real property securing the Mortgage Loan; and (4) the Project is insured against
loss by fire and other hazards as required by the Corporation.

Deposits and Investments

Any amounts that are pledged pursuant to the General Resolution and held by the Trustee in any
Accounts under or pursuant to the General Resolution may be invested in Investment Securities. In
computing the amount in any Account, obligations purchased as an investment of monies therein shall be
valued at amortized value or if purchased at par, at par.

Upon receipt of written instructions from an Authorized Officer, the Trustee shall exchange any
coin or currency of the United States of America or Investment Securities held by it pursuant to the
General Resolution or any Supplemental Resolution for any other coin or currency of the United States of
America or Investment Securities of like amount.

Notwithstanding anything to the contrary contained in the General Resolution, any Investment
Securities purchased by the Trustee with funds that are pledged pursuant to the General Resolution must,
as of the date of such purchase, be rated by each of the Rating Agencies in a category at least equal to the
rating category of the Bonds (other than Subordinate Bonds) (or “A-1+" or “P-1,” as applicable if the
Investment Security has a remaining term at the time it is provided not exceeding one year); provided,
however, that the Trustee may purchase Investment Securities that are rated lower than that set forth
above, so long as the purchase of such Investment Securities does not, as of the date of such purchase, in
and of itself, result in a reduction or withdrawal of the then existing rating assigned to the Bonds (other
than Subordinate Bonds) by any of the Rating Agencies.

Establishment of Accpunts

The General Resolution establishes the following special trust accounts to be held and maintained
by the Trustee in accordance with the General Resolution: ’

0] Bond Proceeds Account;
@ Revenue Account;
(3)  Redemption Account; and

C)) Debt Service Reserve Account.
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Bond Proceeds Account

There shall be deposited from time to time in the Bond Proceeds Account any proceeds of the
sale of Bonds representing principal or premium or other amounts required to be deposited therein
pursuant to the General Resolution and any Supplemental Resolution and any other amounts determined
by the Corporation to-be deposited therein from time to time. Upon the issuance, sale and delivery of any
Series of Bonds pursuant to the General Resolution, the Corporation shall establish on the books of the
Corporation a separate sub-account designated “ Series Bond Proceeds Sub-Account”
(inserting therein the appropriate series and other necessary designation). Upon payment of any amounts
from the Bond Proceeds Account, such payments shall be charged to the appropriate Bond Proceeds Sub-
Account on the books of the Corporation.

Amounts in the Bond Proceeds Account shall be expended only (i) to finance one or more of the
Corporation Corporate Purposes, including but not limited to, the financing of Mortgage Loans, in
accordance with the General Resolution, which may include making Mortgage Loans, acquiring
Mortgage Loans or refinancing Mortgage Loans; (ii) to pay Costs of Issuance; (iii) to pay principal of and
interest on the Bonds when due, in accordance with the General Resolution, to the extent amounts in the
Revenue Account are insufficient for such purpose; (iv) to purchase or redeem Bonds in accordance with
the General Resolution; (v) to pay, purchase or redeem bonds, notes or other obligations of the
Corporation or any other entity in accordance with the General Resolution; and (vi) if so provided in a
Supplemental Resolution, to reimburse a Credit Facility Provider for amounts obtained under a Credit
Facility for the purposes described in clauses (iii), (iv) or (v) of this paragraph.

At least one day prior to each Interest Payment Date the Corporation shall deliver to the Trustee a
Certificate of an Authorized Officer setting forth the amounts necessary and available to pay the principal
of and interest. on the Bonds from the amount on deposit in the Bond Proceeds Account, after giving
effect to the actual and expected application of amounts therein to the financing of the Corporation
Corporate Purposes as of the date of such Certificate, the amount on deposit for such use in the Revenue
Account, and any other amount available for such use pursuant to a Supplemental Resolution. On each
Interest Payment Date the Trustee shall transfer the amounts so stated to the Revenue Account.

If so provided in a Supplemental Resolution authorizing the issuance of a Series of Bonds, the .
Corporation may direct the Trustee in writing to transfer amounts in the Bond Proceeds Account to fund
the payment, purchase or redemption of bonds, notes or other obligations, which may include interest
thereon, theretofore issued by the Corporation or any other entity upon receipt by the Trustee of a written
requisition setting forth (i) the issue of bonds, notes or other obligations with respect to which the transfer
is to be made, and (ii) the amount of the transfer.

Revenue Account

The Corporation shall cause all Pledged Receipts to be deposited promptly with the Trustee in the
Revenue Account. There shall also be deposited in the Revenue Account any other amounts required to
be deposited therein pursuant to the General Resolution and any Supplemental Resolution. Earnings on
all Accounts established under the General Resolution not required to be deposited in the Rebate Fund
shall be deposited, as realized, in the Revenue Account. :

The Trustee shall pay out of the Revenue Account (i) on or before each Interest Payment Date,
the amounts required for the payment of the Principal Installments, if any, and interest due on the
Outstanding Bonds on such date, and (ii) on or before the Redemption Date or date of purchase, the
amounts required for the payment of accrued interest on Outstanding Bonds to be redeemed or purchased
on such date unless the payment of such accrued interest shall be otherwise provided for, and in each such
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case, such amounts shall be applied by the Trustee to such payments; provided, however, that if, pursuant
to a Supplemental Resolution, amounts obtained under a Credit Facility are to be used to make the
payments referred to in this paragraph, then amounts in the Revenue Account which would have
otherwise been used to make such payments may be applied to reimburse the Credit Facility Provider for
the amounts so obtained, all in accordance with such Supplemental Resolution.

Any amount accumulated in the Revenue Account up to the unsatisfied balance of each Sinking
Fund Payment may, and if so directed in writing by the Corporation shall, be applied (together with
amounts accumulated in the Revenue Account with respect to interest on the Bonds for which such
Sinking Fund Payment was established) by the Trustee prior to the forty-fifth day preceding the due date
of such Sinking Fund Payment (i) to the purchase of Bonds of the maturity for which such Sinking Fund
Payment was established, at prices (including any brokerage and other charges) not exceeding the
Redemption Price plus accrued interest, or (ii) to the redemption of such Bonds, if then redeemable by
their terms, at the Redemption Prices referred to above; provided, however, that the purchase of such
Bonds may be at prices exceeding that set forth in clause (i) of this paragraph if the Corporation shall
have filed with the Trustee a Cash Flow Statement pursuant to the General Resolution, and provided
further, however, that if, pursuant to a Supplemental Resolution, amounts obtained under a Credit Facility
are to be used to make the purchases referred to in this paragraph, then amounts in the Revenue Account
which would have otherwise been used to make such purchases may be applied to reimburse the Credit
Facility Provider for the amounts so obtained, all in accordance with such Supplemental Resolution.

Except as otherwise provided in an applicable Supplemental Resolution, upon the purchase or
redemption of any Bond for which Sinking Fund Payments have been established from amounts in the
Revenue Account, an amount equal to the principal amount of the Bonds so purchased or redeemed shall
be credited toward the next Sinking Fund Payment thereafter to become due with respect to the Bonds of
such maturity and the amount of any excess of the amounts so credited over the amount of such Sinking
Fund Payment shall be credited by the Trustee against future Sinking Fund Payments in direct
chronological order, unless otherwise instructed in writing by an Authorized Officer at the time of such
purchase or redemption.

As soon as practicable after the forty-fifth day preceding the due date of any such Sinking Fund
Payment, the Trustee shall call for redemption on such due date, Bonds of the maturity for which such
Sinking Fund Payment was established in such amount as shall be necessary to complete the retirement of
a principal amount of Bonds equal to the unsatisfied balance of such Sinking Fund Payment. The Trustee
shall so call such Bonds for redemption whether or not it then has monies in the Revenue Account
sufficient to pay the applicable Redemption Price thereof on the Redemption Date.

On each Interest Payment Date, the Trustee shall transfer from the Revenue Account (i) first, to
the Debt Service Reserve Account, an amount equal to the amount necessary to be transferred to such
Account in order that the amount on deposit therein be equal to the Debt Service Reserve Account
Requirement (or such lesser amount as may be available), (ii) second, to the Bond Proceeds Account,
such amount as the Corporation determines is required to finance Corporation Corporate Purposes, as
evidenced by a Certificate of an Authorized Officer, (iii) third, if so directed by the Corporation, to the
Trustee, an amount equal to the Trustee’s unpaid feés and expenses, (iv) fourth, if so directed by the
Corporation, to any Credit Facility Providers, an amount equal to any fees due and owing to such Credit
Facility Providers, (V) fifth, to the Corporation, an amount equal to the administrative fee, if any, of the
Corporation, to the extent unpaid and (vi) sixth, to the entities providing Investment Securities with
respect to the Accounts or any arrangements or agreements with respect thereto, amounts equal to the fees
due and payable on or before the next succeeding Interest Payment Date to such entities, as designated in
a Certificate of an Authorized Officer. At any time after the transfers described in (i), (ii), (iii), (iv), (v)
and (vi) above have been made, except as otherwise provided in a Supplemental Resolution, the
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Corporation may, upon the written request of an Authorized Officer and upon filing with the Trustee of a
Cash Flow Statement or a Cash Flow Certificate pursuant to the General Resolution, withdraw free and
clear of the lien of the General Resolution any amount remaining in the Revenue Account.

Notwithstanding any other provision under this heading, the Trustee may at any time make
transfers from the Revenue Account, upon the written direction of an Authorized Officer, to the
Redemption Account for the purposes of such Account. No such transfer shall be made, however, unless
there is on deposit in the Revenue Account after such transfer an amount equal to the Debt Service
accrued on all Outstanding Bonds as of the date of such transfer.

Notwithstanding any other provision under this heading, no payments shall be required to be
made into the Revenue Account so long as the amount on deposit therein shall be sufficient to pay all
Outstanding Bonds (including the Sinking Fund Payments for the retirement thereof) in accordance with
their terms, and any Revenues thereafter received by the Corporation may be applied to any corporate
purpose of the Corporation free and clear of the pledge and lien of the General Resolution.

- Redemption Account

There shall be deposited in the Redemption Account all amounts which are required to be
deposited therein pursuant to the General Resolution and any Supplemental Resolution and any other
amounts available therefor and determined by the Corporation to be deposited therein. Subject to the
provisions of the General Resolution or of any Supplemental Resolution authorizing the issuance of a
Series of Bonds, requiring the application thereof to the payment, purchase or redemption of any
particular Bonds, the Trustee shall apply any amounts deposited in the Redemption- Account to the
purchase or redemption of Bonds at the times and in the manner provided in the General Resolution.

Notwithstanding anything to the contrary contained in the General Resolution, if, pursuant to a
Supplemental Resolution, amounts obtained under a Credit Facility are to be used to purchase or redeem
Bonds, then amounts in the Redemption Account which would otherwise have been used for such
purposes may be applied to reimburse the Credit Facility Provider for the amounts so obtained, all in
accordance with such Supplemental Resolution.

Debt Service Reserve Account

There shall be deposited in the Debt Service Reserve Account all amounts required to be
deposited therein pursuant to the General Resolution and any Supplemental Resolution and any other
amounts received and determined to be deposited therein by the Corporation.

Amounts on deposit in the Debt Service Reserve Account shall be applied, to the extent other
funds are not available therefor pursuant to the General Resolution and the applicable Supplemental
Resolution, to pay the Principal Installments of and interest on the Outstanding Bonds when due, whether
by call for redemption or otherwise.

Whenever the amount in the Debt Service Reserve Account exceeds the Debt Service Reserve
Account Requirement, the amount of such excess, upon the direction of the Corporation, shall be
transferred to the Revenue Account. :

Monies in the Debt Service Reserve Account may, and at the direction of the Corporation shall,
be withdrawn by the Trustee and deposited in the Redemption Account for the purchase or redemption of
Bonds at any time, provided that subsequent to such purchase or redemption the amount in the Debt
Service Reserve Account will not be less than the Debt Service Reserve Account Requirement.
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If on any Interest Payment Date or Redemption Date for the Bonds the amount in the Revenue
Account and the Redemption Account, as applicable, shall be less than the amount required for the
payment of the Principal Installments and interest due on the Outstanding Bonds on such date, the Trustee
shall apply amounts from the Debt Service Reserve Account to the extent necessary to make good the
deficiency. |

Notwithstanding anything to the contrary contained in the General Resolution, if, pursuant to a
Supplemental Resolution, amounts obtained under a Credit Facility are to be used to pay the Principal
Installments of and interest on Bonds, then amounts in the Debt Service Reserve Account which would
otherwise have been used for such purposes may be applied to reimburse the Credit Facility Provider for
the amounts so obtained, all in accordance with such Supplemental Resolution. '

The applicable 2019 Supplemental Resolution provides that, with respect to the 2019 Series E-1
Bonds, the 2019 Series E-2 Bonds, the 2019 Series E-3 Bonds, the 2019 Series F Bonds and the 2019
Series G Bonds, notwithstanding anything to the contrary contained in the General Resolution, the
Corporation may, at any time, provide to the Trustee one or more Cash Equivalents for deposit in the
Debt Service Reserve Account with respect to such Series of Bonds. In the event any such Cash
Equivalents are so provided (other than in connection with the initial issuance of the applicable Series of
Bonds, or to replenish the Debt Service Reserve Account) in replacement of funds on deposit in the Debt
Service Reserve Account, the Trustee shall make such deposit and transfer funds in an equivalent amount
from the Debt Service Reserve Account to the Revenue Account. ‘ '

Rebate Fund

The General Resolution also establishes the Rebate Fund as a special trust account to be held and
maintained by the Trustee. Except as otherwise provided in a Supplemental Resolution with respect to an
Account established thereunder which is not pledged to the payment of the Bonds or to any Credit
Facility Provider in connection with a Credit Facility securing one or more Series of Bonds, earnings on
all Accounts required to be deposited into the Rebate Fund shall be deposited, at least as frequently as the
end of each fifth Bond Year and at the time that the last Bond that is part of the Series for which a Rebate
Amount is required is discharged, into the Rebate Fund.

The Rebate Fund and the amounts deposited therein shall not be subject to a security interest,
- pledge, assignment, lien or charge in favor of the Trustee or any Bond owner or any other person other
than as set forth in the General Resolution.

The Trustee, upon the receipt of a certification of the Rebate Amount from an Authorized Officer,
shall deposit in the Rebate Fund at least as frequently as the end of each fifth Bond Year and at the time
that the last Bond that is part of the Series for which a Rebate Amount is required is discharged, an
amount such that the amount held in the Rebate Fund after such deposit is equal to the Rebate Amount
calculated as of such time of calculation. The amount deposited in the Rebate Fund pursuant to the
‘previous sentence shall be deposited from amounts withdrawn from the Revenue Account, and to the
extent such amounts are not available in the Revenue Account, directly from earnings on the Accounts.

Amounts on deposit in the Rebate Fund shall be invested in the same manner as amounts on
deposit in the Accounts, except as otherwise specified by an Authorized Officer to the extent necessary to
comply with the tax covenant set forth in the General Resolution, and except that the income or interest
earned and gains realized in excess of losses suffered by the Rebate Fund due to the investment thereof
shall be deposited in or credited to the Rebate Fund from time to time and reinvested.
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In the event that, on any date of calculation of the Rebate Amount, the amount on deposit in the
Rebate Fund exceeds. the Rebate Amount, the Trustee, upon the receipt of written instructions from an
Authorized Officer, shall withdraw such excess amount and deposit it in the Revenue Account.

The Trustee, upon the receipt of written instructions and certification of the Rebate Amount from
an Authorized Officer, shall pay to the United States, out of amounts in the Rebate Fund, (i) not less
frequently than once each five (5) years after the date of original issuance of each Series for which a
Rebate Amount is required, an amount such that, together with prior amounts paid to the United States,
the total paid to the United States is equal to 90% of the Rebate Amount with respect to each Series for
which a Rebate Amount is required as of the date of such payment, and (ii) notwithstanding the
provisions of the General Resolution, not later than sixty (60) days after the date on which all Bonds of a
Series for which a Rebate Amount is required have been paid in full, 100% of the Rebate Amount as of
the date of payment

Payment of Bonds

The Corporation covenants that it will duly and punctually pay or cause to be paid, as provided in
the General Resolution, the principal or Redemption Price of every Bond and the interest thereon, at the
dates and places and in the manner stated in the Bonds, according to the true intent and meaning thereof
and shall duly and punctually pay or cause to be paid all Sinking Fund Payments, if any, becommg
payable with respect to any of the Bonds.

Tax Covenants

The following covenants are made solely for the benefit of the owners of, and shall be applicable
solely to, any Bonds as designated in a Supplemental Resolution, to whlch the Corporation intends that
the followmg covenants shall apply.

The Corporation shall at all times do and perform all acts and things necessary or desirable in
order to assure that interest paid on the Bonds shall be excluded from gross income for Federal income
tax purposes, except in the event that the owner of any such Bond is a “substantial user” of the facilities
financed by the Bonds or a “related person” within the meaning of the Code.

The Corporation shall not permit at any time or times any of the proceeds of the Bonds or any
other funds of the Corporation to be used directly or indirectly to acquire any securities or obligations or
other investment property, the acquisition of which would cause any Bond to be an “arbitrage bond” as
defined in Section 148(a) of the Code.

Except as otherwise permitted in a Supplemental Resolution authorizing the issuance of a
Series of Bonds, the Corporation shall not permit any person or “related person” (as defined in the Code)
to purchase Bonds in an amount related to the Mortgage Loan to be acquired by the Corporation from
such person or “related person.” v

Pursuant to the provisions of supplemental resolutions for Bonds the interest on which is included
in gross income for Federal income tax purposes, the Corporation has provided that the provisions under
this heading do not apply to such Bonds.

Covenants with Respect to the Mortgage Loans

The Corporation pledges for the benefit of the Bond owners all of its right, title and interest in
and to the Mortgage Loans, which pledge shall be valid and binding from and after the date of adoption of
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the General Resolution. Such Mortgage Loans shall immediately be subject to the lien of such pledge
without any physical delivery thereof or further act, and the lien of such pledge shall be valid and binding
as against all parties having claims of any kind in tort, contract or otherwise against the Corporation,
_irrespecﬁve of whether such parties have notice thereof. Notwithstanding anything to the contrary
contained in the General Resolution, the Corporation may, pursuant to a Supplemental Resolution
authorizing a Series of Bonds, (i) also pledge one or more Mortgage Loans for the benefit of one or more
Credit Facility Providers who have provided Credit Facilities to secure such Series of Bonds and such
further pledge may be either on a parity with or subordinate to the pledge set forth in this paragraph to
secure the payment of the Bonds, all as set forth in such Supplemental Resolution or (ii) provide that any

or all of the mortgage loans financed by the Series of Bonds authorized pursuant to such Supplemental =

Resolution be excluded from the pledge set forth in this paragraph to secure the payment of the Bonds or
otherwise limit such pledge with respect to such mortgage loans. In addition, notwithstanding the
foregoing, any Mortgage Loan pledged under the General Resolution may, at the written direction of the
Corporation, be released from such pledge upon the filing with the Trustee of a Cash Flow Statement
pursuant to the General Resolution. Upon the happening of an event of default specified under the
heading “Events of Default,” the written request of the Trustee or the owners of not less than twenty-five
per centum (25%) in principal amount of the Outstanding Bonds (other than Subordinate Bonds), the
Corporation shall effectuate the assignment and deliver the Mortgage Loans to the Trustee. If, however,
the Trustee and the Bond owners are restored to their positions in accordance with the General
Resolution, the Trustee shall assign such Mortgage Loans with respect thereto back to the Corporation.

Notwithstanding the foregoing, pursuant to the Supplemental Resolutions authorizing the
issuance of the Corporation’s Multi-Family Housing Revenue Bonds, 2018 Series B-1 and 2018 Series
B-2 (collectively, the “2018 Series B Bonds™), at such time as the 2018 Series B Bonds are no longer
Outstanding or at such earlier time as the Corporation provides a Certificate to the Trustee demonstrating
that the 2018 Series B Bonds would have been no longer Outstanding had excess revenues from the
mortgage loans underlying the 2018 Series B Participant Interest (and after a certain date, from the
mortgage loans underlying the 2014 Series B Participant Interest) available for the redemption of 2018
Series B Bonds been applied to redeem the 2018 Series B Bonds, the 2018 Series B Participant Interest
and the 2014 Series B Participant Interest shall be released from the pledge set forth in the foregoing
paragraph without the filing of a Cash Flow Statement or a Cash Flow Certificate. Notwithstanding the
foregoing, pursuant to the Supplemental Resolutions authorizing the issuance of Outstanding Mitchell-
Lama Restructuring Bonds, at such time as no Mitchell-Lama Restructuring Bonds are Outstanding, the
subordinate Mortgage Loans listed in “Appendix D-1 Table 3: ML Restructuring Subordinate Mortgage
Loans Outstanding Under the Program as of January 31, 2019” shall be released from the pledge set forth
in the foregoing paragraph without the filing of a Cash Flow Statement or a Cash Flow Certificate.

With respect to any 2019 Series E Mortgage Loan, 2019 Series F Mortgage Loan or 2019
Series G Mortgage Loan insured by FHA Risk-Sharing Insurance, the applicable 2019 Supplemental
Resolution provides that no assignment or reassignment of such 2019 Series E Mortgage Loan, 2019
Series F Mortgage Loan or 2019 Series G Mortgage Loan as described in the second preceding paragraph
shall be permitted so long as such FHA Risk-Sharing Insurance is in effect with respect to such 2019
Series E Mortgage Loan, 2019 Series F Mortgage Loan or 2019 Series G Mortgage Loan, and HUD shall
have no obligation to recognize or deal with anyone other than the Corporation in its role as mortgagee of
record and as party to a risk sharing agreement with HUD with respect to rights, benefits and obligations
of the Corporation under the FHA Risk-Sharing Insurance contract.

In order to pay the Principal Installments of and interest on the Bonds when due, the Corporation
shall, except as otherwise provided in a Supplemental Resolution authorizing the issuance of a Series of |
Bonds, from time to time, with all practical dispatch and in & sound and economical manner consistent in
all respects with the Act, any other applicable law, the provisions of the General Resolution and sound

1I-B-10



banking practices and principles, (i) use and apply the proceeds of the Bonds, to the extent not reasonably
or otherwise required for other purposes of the kind permitted by the General Resolution, to finance the
Corporation Corporate Purposes pursuant to the Act, any other applicable law and the General Resolution
and any applicable Supplemental Resolution, (ii) do all such acts and things as shall be necessary to
receive and collect Revenues (including diligent enforcement of the prompt collection of all arrears on
Mortgage Loans), (iii) diligently enforce, and take all steps, actions and proceedings reasonably necessary
in the judgment of the Corporation to protect its rights with respect to or to maintain any insurance on
Mortgage Loans or any subsidy payments in connection with the Projects securing the Mortgage Loans or
the occupancy thereof and to enforce all terms, covenants and conditions of the Mortgage Loans,
including the collection, custody and prompt apphcatlon of all Escrow Payments for the purposes for
which they were made.

Pursuant to the applicable 2019 Supplemental Resolutions, with respect to the 2019 Series E
Mortgage Loans, the 2019 Series F Mortgage Loans and the 2019 Series G Mortgage Loans (other than
any 2019 Series E Mortgage Loan, 2019 Series F Mortgage Loan or 2019 Series G Mortgage Loan
insured by FHA Insurance) (for the purposes of the remainder of this section “Covenants with Respect to
the Mortgage Loans,” each a “2019 Mortgage Loan” and collectively the “2019 Mortgage Loans™), as the
case may be, the following additional provisions shall apply:

) The Corporation shall take all steps, actions and proceedings necessary, in the judgment
of the Corporation, to protect its rights with respect to the Mortgages securing the 2019 Mortgage
Loans.

2) Whenever, in the Corporation’s judgment, it shall be necessary in order to protect and
enforce the rights of the Corporation under a Mortgage securing a 2019 Mortgage Loan and to
protect and enforce the rights and interests of Bondholders, the Corporation may, in its discretion,
commence foreclosure proceedings against the Mortgagor in default under the provisions of such
Mortgage and/or, in protection and enforcement of its rights under such Mortgage, the
Corporation may, in its discretion, acquire and take possession of the Project covered by such
Mortgage by bidding for and purchasing such Project at the foreclosure sale thereof, by deed in
lieu of foreclosure or otherwise.

3) Upon acquisition by the Corporation of a Project securing a 2019 Mortgage Loan by
foreclosure, deed in lieu of foreclosure or otherwise, and so long as the Corporation shall have
title thereto or be in possession thereof, the Corporation shall, as the case may be, operate and
administer such Project in the place and stead of the Mortgagor and in the manner required of
such Mortgagor by the terms and provisions of the related Mortgage. The Corporation shall pay
the Acquired Project Net Operating Income derived from such Acquired Project to the Trustee for
deposit into the Revenue Account.

“@ Notwithstanding the provisions of paragraph (3) above, upon acquisition by the
Corporation of a Project securing a 2019 Mortgage Loan, whether by foreclosure, deed in lieu of
foreclosure or otherwise:

(a) The Corporation may at any time thereafter sell such Project to another qualified
entity and make a Mortgage Loan with respect thereto as if such entity were the original
Mortgagor, provided that (i) the Mortgage securing such Mortgage Loan shall contain the
terms, conditions, provisions and limitations substantially similar to the Mortgage of such
Project which had previously secured the related 2019 Mortgage Loan, (ii) said new
Mortgage Loan shall automatically become subject to the lien of the General Resolution
and (iii) the Corporation shall file with the Trustee a Certificate of an Authorized Officer
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describing said replacement Mortgage Loan and specifying which 2019 Mortgage Loan
has been so replaced; or

) The Corporation may at any time thereafter sell such Project, provided that the
proceeds of such sale shall be treated as a Recovery of Principal.

(5) In addition, and as an alternative to the rights of the Corporation described above,
following a default under a 2019 Mortgage Loan, the Corporation may, in its discretion, cause or
consent to the sale of a Project securing such 2019 Mortgage Loan to another qualified entity and,
in connection with any such sale (a) allow the purchaser to assume the related Mortgage, or (b)
make a Mortgage Loan with respect thereto as if such entity were the original Mortgagor, if such
sale shall occur after the original Mortgage shall have been discharged, provided, however, that
(i) the Mortgage securing such Mortgage Loan shall contain the terms, conditions, provisions and
limitations substantially similar to the Mortgage of such Project which had previously secured the
related 2019 Mortgage Loan, (ii) said new Mortgage Loan shall automatically become subject to
the lien of the General Resolution and (iii) the Corporation shall file with the Trustee a Certificate
of an Authorized Officer describing said replacement Mortgage Loan and speclfymg which 2019
Mortgage Loan has been so replaced.

(6) To the extent permitted by law, any rights of the Corporation set forth in (1) = (5) above
may be exercised by a subsidiary of the Corporatlon established pursuant to Section 654-a of the
Act.

@) Notwithstanding the foregoing provisions described above, from and after the date of
issuance of SONYMA Insurance with respect to a 2019 Mortgage Loan, the provisions of (1) -
.(6) above shall apply only during the period that SONYMA has failed to honor its payment
obligations under such SONYMA Insurance.

® Notwithstanding the foregoing provisions described above, with respect to any 2019
Mortgage Loan insured by FHA Risk-Sharing Insurance, the provisions of (1) - (6) above shall
apply only during the period that HUD has failed to honor its payment obligations under such
FHA Risk-Sharing Insurance.

9 In addition, and as a further alternative to the rights of the Corporation described above,
following a default under a 2019 Mortgage Loan, the Corporation may, in its discretion, obtain
amounts under any letter of credit or other credit enhancement securing such 2019 Mortgage
Loan or under any agreement entered into by the Corporation and the provider of such letter of
credit or other credit enhancement in connection with the providing of such letter of credit or
credit enhancement, in accordance with the terms thereof; provided that if the Corporation obtains
funds in an amount equal to the outstanding principal balance of such 2019 Mortgage Loan, plus’
the lesser of (i) accrued interest thereon or (ii) the maximum amount available with respect to
accrued interest thereon, pursuant to any such letter of credit, credit enhancement or other
agreement, the Corporation shall immediately assign such 2019 Mortgage Loan to or upon the
order of the provider thereof free and clear of the lien of the General Resolution.

With respect to any 2019 Mortgage Loan insured by FHA Risk-Sharing Insurance, the applicable

2019 Supplemental Resolution provides as follows. Upon receipt of proceeds of FHA Risk-Sharing
- Insurance, such 2019 Mortgage Loan shall no longer be pledged for the benefit of the owners of the
' Bonds and will be free and clear of the pledge and lien of the General Resolution. The Corporation shall

comply with and shall not take any action in conflict with the regulations or prescribed mortgage

documents of the Federal Housing Administration so as to jeopardize the FHA Risk-Sharing Insurance
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and shall notify the Federal Housing Administration, on a timely basis, of the occurrence of a default on
such 2019 Mortgage Loan. The Corporation shall promptly advise the Trustee of the occurrence of a
default on such 2019 Mortgage Loan and shall keep the Trustee advised as to any actions taken to cure
such default and/or to claim the benefits of FHA Risk-Sharing Insurance. Other than as permitted by
HUD, the Corporation shall not seek any extension of the deadline for filing notice of its intention to file a
claim for FHA Risk-Sharing Insurance. The Corporation shall take any and all action necessary or
desirable to ensure that all benefits of FHA Risk-Sharing Insurance are paid to the Corporation in cash, in
accordance with all applicable regulations of the F ederal Housing Commissioner. :

Issuance of Additional Obligations

The Corporation shall not hereafter create or perm1t the creation of or issue any obligations or
create any indebtedness which will be secured by a superior charge and lien on the Revenues and assets
pledged under or pursuant to the General Resolution for the payment of Bonds (other than Subordinate
Bonds). In addition, the Corporation shall not hereafter create or permit the creation of or issue any
obligations or create any additional indebtedness (other than additional Bonds and except as expressly
permitted by the General Resolution with respect to pledges made for the benefit of Credit Facility
Providers) which will be secured by an equal charge and lien on the Revenues and assets pledged under or
pursuant to the General Resolution. The Corporation expressly reserves the right (i) to issue one or more
Series of Subordinate Bonds pursuant to Supplemental Resolutions and (ii) to issue one or more series of
bonds, notes or other obligations pursuant to other resolutions which will be secured by a subordinate
charge and lien on the Revenues and assets pledged under the General Resolution. .

Sale of Mortgage Loans.

The Corporation is authorized to sell, assign or otherwise dispose of a Mortgage Loan, in addition
to a sale, assignment or disposition required pursuant to the General Resolution -or any applicable
Supplemental Resolution, provided the proceeds of such sale, assignment or disposition shall be treated as
Recoveries of Principal for purposes of the General Resolution and provided, further, that, with respect to
any Mortgage Loan not in default, a Cash Flow Statement is filed with the Trustee.

Disposition of Recoveries of Principal

All Recoveries of Principal shall be deposited in the Redemption Account and applied to the
redemption of Bonds as soon as practically possible; provided, however, that, except as otherwise
provided in a Supplemental Resolution authorizing the issuance of a Series of Bonds, in lieu of such
deposit, the Corporation may, upon filing a Cash Flow Statement, direct the Trustee to deposit all or a
portion of any such Recoveries of Principal in the Bond Proceeds Account or the Revenue Account.

Powers of Amendment

Any modification of or amendment to the provisions of the General Resolution and of the rights
and obligations of the Corporation and of the owners of the Bonds may be made by a Supplemental
Resolution, with the written consent (given as provided in the General Resolution), (i) of the owners of at
least two-thirds in principal amount of the Bonds Outstanding at the time such consent is given, (ii) in
case less than all of the Bonds then Outstanding are affected by the modification or amendment, of the
owners of at least two-thirds in principal amount of the Bonds so affected and Outstanding at the time
such consent is given, and (iii) in case the modification or amendment changes the terms of any Sinking
Fund Payment, of the owners of at least two-thirds in principal amount of the Bonds of the particular
Series and maturity entitled to such Sinking Fund Payment and Outstanding at the time such consent is
given; provided, however, that in addition to the foregoing and notwithstanding anything to the contrary
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contained in the General Resolution, any modification of or amendment to a Supplemental Resolution
authorizing the issuance of a Series of Bonds and of the rights and obligations of the Corporation and of
the owners of the Bonds of such Series thereunder, in any particular, may, if no Bonds other than the
Bonds of such Series are affected by the modification or amendment, be made by a Supplemental
Resolution, but only, in the event such Supplemental Resolution shall require the consent of Bond
owners, with the written consent given as provided in the General Resolution, of at least two-thirds in
principal amount of the Bonds of such Series Outstanding at the time such consent is given. If any such
modification or amendment will not take effect so long as any Bonds of any specified Series and maturity
remain Outstanding however, the consent of the owners of such Bonds shall not be required and such
Bonds shall not be deemed to be Outstanding for the purpose of any calculation of Outstanding Bonds
under this paragraph. No such modification or amendment shall permit a change in the terms of
redemption or maturity of the principal of any Outstanding Bond or of any installment of interest thereon
or a reduction in the principal amount or the Redemption Price thereof or in the rate of interest thereon
without the consent of the owner of such Bond, or shall reduce the percentages or otherwise affect the
classes of Bonds the consent of the owners of which is required to effect any such modification or
amendment, or shall change or modify any of the rights or obligations of the Trustee without its written
assent thereto. ’

The Corporation may adopt, without the consent of any owners of the Bonds, Supplemental
Resolutions to, among other things, provide limitations and restrictions in addition to the limitations and
restrictions contained in the General Resolution on the issuance of other evidences of indebtedness; add to
the covenants and agreements or limitations and restrictions on,; the Corporation’s other covenants and
agreements or limitations and restrictions which are not contrary to or inconsistent with the General
Resolution; surrender any right, power or privilege of the Corporation under the General Resolution, but
only if the surrender is not contrary to or inconsistent with the covenants and agreements of the
Corporation contained in the General Resolution; confirm any pledge under the General Resolution of the
Revenues or of any other revenues or assets; modify any of the provisions of the General Resolution in
any respect whatever (but no such modification shall be effective until all Bonds theretofore issued are no
longer Outstanding); provide for the issuance of Bonds in coupon form payable to bearer; authorize the
issuance of a Series of Bonds and prescribe the terms and conditions thereof; cure any ambiguity or
correct any defect or inconsistent provision in the General Resolution (provided that the Trustee shall
consent thereto); comply with the Code; pledge under the General Resolution any additional collateral as
further security for the Bonds or specific Series of Bonds, including, but not limited to, additional
Mortgage Loans or other assets or revenues; appoint a trustee (other than the Trustee) with respect to any
Subordinate Bonds; or make any additions, deletions or modifications to the General Resolution which, in
the opinion of the Trustee, are not materially adverse to the interests of the Bond owners.

Events of Default

Each of the following events shall constitute an “Event of Default” with respect to the Bonds: (1)
payment of the principal or Redemption Price, if any, of or interest on any Bond when and as the same
shall become due, whether at maturity or upon call for redemption or otherwise, shall not be made when
and as the same shall become due; or (2) the Corporation shall fail or refuse to comply with the provisions
of the General Resolution or shall default in the performance or observance of any of the covenants,
agreements or conditions on its part contained therein or in any applicable Supplemental Resolution or the
Bonds, and such failure, refusal or default shall continue for a period of forty-five (45) days after written
notice thereof by the Trustee or the owners of not less than 5% in principal amount of the Outstanding
Bonds (other than Subordinate Bonds).
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Remedies

Upon the happening and continuance of any Event of Default specified in clause (1) of the
preceding paragraph, the Trustee shall proceed, or upon the happening and continuance of any Event of
Default specified in clause (2) of the preceding paragraph, the Trustee may proceed and, upon the written

. request of the owners of not less than 25% in principal amount of the Outstanding Bonds (other than
Subordinate Bonds), shall proceed, in its own name, subject to the provisions of the General Resolution,
to protect and enforce the rights of the Bond owners by such of the following remedies, as the Trustee,
being advised by counsel, shall deem most effectual to protect and enforce such rights: (1) by mandamus
or other suit, action or proceeding at law or in equity, to enforce all rights of the Bond owners, including
the right to require the Corporation to receive and collect Revenues adequate to carry out the covenants
and agreements as to the Mortgage Loans and to require the Corporation to carry out any other covenants
or agreements with such Bond owners, including the assignment of the Mortgage Loans, and to perform
its duties under the Act; (2) by bringing suit upon the Bonds; (3) by action or suit in equity, to require the
Corporation to account as if it were the trustee of an express trust for the owners of the Bonds; (4) by
action or suit in equity to enjoin any acts or things which may be unlawful or in violation of the rights of
the owners of the Bonds; (5) by declaring all Outstanding Bonds due and payable (provided that with
respect to an Event of Default specified in clause (2) of the preceding paragraph, no such declaration shall
be made. without the consent of the owners of 100% in principal amount of the Outstanding Bonds (other
than Subordinate Bonds)) and if all defaults shall be cured, then, with the written consent of the owners
of not less than 25% in principal amount of the Outstandmg Bonds (other than Subordinate Bonds), by
annulling such declaration and its consequences; or (6) in the event that all Outstanding Bonds are
declared due and payable, by selling Mortgage Loans and any Investment Securities securing such Bonds.

In the enforcement of any rights and remedies under the General Resolution, the Trustee shall be
entitled to sue for, enforce payment of and receive any and all amounts then or during any default
becoming, and at any time remaining, due and unpaid from the Corporation for principal, Redemption
Price, interest or otherwise, under any provisions of the General Resolution or a Supplemental Resolution
or of the Bonds with interest on overdue payments at the rate of interest specified in such Bonds, together
with any and all costs and expenses of collection and of all proceedings thereunder and under such Bonds,
without prejudice to any other right or remedy of the Trustee or of the Bond owners, and to recover and
enforce a judgment or decree against the Corporation for any portion of such amounts remaining unpaid,
with interest, costs and expenses (including without limitation pre-trial trial and appellate attorneys’
fees) and to collect from any monies available for such purpose, m any manner provided by law, the
monies adjudged or decreed to be payable.

Anything in the General Resolution to the contrary notwithstanding, the owners of the majority in
principal amount of the Bonds then Outstanding (other than Subordinate Bonds) shall have the right, by
an instrument or concurrent instruments in writing executed and delivered to the Trustee, to direct the
method of conducting all remedial proceedings to be taken by the Trustee under the General Resolution,
provided that such direction shall not be otherwise than in accordance with law or the provisions of the
General Resolution, and that the Trustee shall have the right to decline to follow any such direction which
in the opinion of the Trustee would be unjustly prejudicial to Bond owners not parties to such direction.

No owner of any Bond shall have any right to institute any suit, action, mandamus or other
proceeding in equity or at law under the General Resolution, or for the protection or enforcement of any
right under the General Resolution unless such owner shall have given to the Trustee written notice of the
Event of Default or breach of duty on account of which such suit, action or proceeding is to be taken, and
unless the owners of not less than 25% in principal amount of the Bonds then Outstanding (other than
Subordinate Bonds) shall have made written request of the Trustee after the right to exercise such powers
or right of action, as the case may be, shall have occurred, and shall have afforded the Trustee a
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reasonable opportunity either to proceed to exercise the powers in the General Resolution granted or
granted under the law or to institute such action, suit or proceeding in its name and unless, also, there
shall have been offered to the Trustee reasonable security and indemnity against the costs, expenses
(including legal fees and expenses) and liabilities to be incurred therein or thereby, and the Trustee shall
have refused or neglected to comply with such request within a reasonable time. Nothing contained in the
General Resolution shall affect or impair the right of any Bond owner to enforce the payment of the
principal of and interest on such owner’s Bonds, or the obligation of the Corporation to pay the principal
of and interest on each Bond issued under the General Resolution to the owner thereof at the time and
place in said Bond expressed.

Unless remedied or cured, the Trustee shall give to the Bond owners notice of each Event of
Default under the General Resolution known to the Trustee within ninety (90) days -after actual
knowledge by the Trustee of the occurrence thereof. However, except in the case of default in the
payment of the principal or Redemption Price, if any, of or interest on any of the Bonds, or in the making
of any payment required to be made into the Bond Proceeds Account, the Trustee may withhold such
notice if it determines that the withholding of such notice is in the interest of the Bond owners.

Priority of Payments After Default

In the event that upon the happening and continuance of any Event of Default the funds held by
the Trustee shall be insufficient for the payment of the principal or Redemption Price, if any, of and
interest then due on the Bonds affected, such funds (other than funds held for the payment or redemption.
of particular Bonds which have theretofore become due at maturity or by call for redemption) and any
other amounts received or collected by the Trustee acting pursuant to the Act and the General Resolution,
after making provision for the payment of any expenses necessary in the opinion of the Trustee to protect
the interest of the owners of such Bonds and for the payment of the charges and expenses and liabilities
incurred and advances made by the Trustee in the performance of its duties under the General Resolution,
shall be applied as follows:

€] Unless ‘the principal of all of such Bonds shall have become or have been
- declared due and payable:

(a) To the payment to the persons entitled thereto of all installments of interest
then due (other than with respect to Subordinate Bonds) in the order of the maturity of
such installments, and, if the amount available shall not be sufficient to pay in full any
installment, then to the payment thereof ratably, according to the amounts due on such
installment, to the persons entitled thereto, without any discrimination or preference,

(b) To the payment to the persons entitled thereto of the unpaid principal or
Redemption Price of any such Bonds (other than Subordinate Bonds) which shall have
become due, whether at maturity or by call for redemption, in the order of their due dates
and, if the amounts available shall not be sufficient to pay in full all the Bonds (other than
Subordiriate Bonds) due on any date, then to the payment thereof ratably, according to the
amounts of principal or Redemption Price, if any, due on such date, to the persons
entitled thereto, without any discrimination or preference,

(¢) To the payment to the persons entitled thereto of all installments of interest
then due with respect to Subordinate Bonds in the order of the maturity of such
installments, and, if the amount available shall not be sufficient to pay in full any
installment, then to the payment thereof ratably, according to the amounts due on such
installment, to the persons entitled thereto, without any discrimination or preference, and
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(d) To the payment to the persons entitled thereto of the unpaid principal or
Redemption Price of any Subordinate Bonds which shall have become due, whether at
maturity or by call for redemption, in the order of their due dates and, if the amounts
available shall not be sufficient to pay in full all the Subordinate Bonds due on any date,
then to the payment thereof ratably, according to the amounts of principal or Redemption
Price, if any, due on such date, to the persons entitled thereto, without any discrimination
or preference.

2 If the principal of all such Bonds shall have become or have been declared due
and payable, first to the payment of the principal and interest then due and unpaid upon such
Bonds (other than Subordinate Bonds) without preference or priority of principal over interest or
of interest over principal, or of any installment of interest over any other installment of interest, or
of any such Bond (other than Subordinate Bonds) over any other such Bond (other than
Subordinate Bonds), ratably, according to the amounts due respectively for principal and interest,
to the persons entitled thereto without any discrimination or preference except as to any
difference in the respective rates of interest specified in such Bonds (other than Subordinate
Bonds), and second, to the payment of the principal and interest then due and unpaid upon the
Subordinate Bonds without preference or priority of principal over interest or of interest over
principal, or of any installment of interest over any other installment of interest, or of any such
Subordinate Bond over any other such Subordinate Bond, ratably, according to the amounts due
respectively for principal and interest, to the persons entitled thereto without any discrimination
or preference except as to any difference in the respective rates of interest specified in such
Subordinate Bonds.

Defeasance

If the Corporation shall pay or cause to be paid to the owners of all Bonds then Outstanding the
principal and interest and Redemption Price, if any, to become due thereon, at the times and in the manner
stipulated therein and in the General Resolution, then the pledge of any Revenues and other monies,
securities, funds and property pledged by the General Resolution and all other rights granted by the
General Resolution shall be discharged and satisfied.

Bonds or interest installments for the payment or redemption of which monies shall have been set
aside and shall be held in trust by the Trustee (through deposit by the Corporation of funds for such
payment or redemption or otherwise) at the maturity or Redemption Date thereof shall be deemed to have
been paid within the meaning and with the effect expressed in the above paragraph. Except as otherwise
provided in a Supplemental Resolution authorizing the issuance of a Series of Bonds, all Outstanding
Bonds of any Series shall, prior to the maturity or Redemption Date thereof, be deemed to have been paid
within the meaning and with the effect expressed in the above paragraph if: (i) in case any of said Bonds
are to be redeemed on any date prior to their maturity, the Corporation shall have given to the Trustee in
form satisfactory to it irrevocable instructions to give as provided in the General Resolution notice of
redemption on said date of such Bonds, (ii) there shall have been set aside and shall be held in trust by the
Trustee (through deposit by the Corporation of funds for such payment or redemption or otherwise) either
(a) monies in an amount which shall be sufficient, or (b) Government Obligations or (c) obligations ( 1)
validly issued by or on behalf of a state or political subdivision thereof, (2) the interest on which is
excluded from gross income for Federal income taxation purposes pursuant to Section 103(a) of the Code
and (3) fully secured by a first lien on Government Obligations, the principal of and the interest on which
when due will provide monies which, together with the monies, if any, deposited with the Trustee at the
same time, shall be sufficient to pay when due the principal or Redemption Price, if any, of and interest
~ due and to become due on said Bonds on and prior to the Redemption Date or maturity date thereof, as
the case may be, and (iii) in the event said Bonds are not by their terms subject to redemption within the
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next succeeding sixty (60) days the Corporation shall have given the Trustee in form satisfactory to it
irrevocable instructions to glve by mail, as soon as practicable, notice to the owners of such Bonds that
the deposit required by this subsection has been made with the Trustee and that said Bonds are deemed to
have been paid in accordance with the General Resolution and stating such maturity or Redemption Date
upon which monies are to be available for the payment of the principal or Redemption Price, if any, on
said Bonds. To the extent required for the payment of the principal or Redemption Price, if applicable, of
and interest on said Bonds, neither monies deposited with the Trustee pursuant to the General Resolution
nor principal or interest payments on any such Government Obligations or obligations described in clause
(c) above and deposited with the Trustee pursuant to the General Resolution shall be withdrawn or used
for any purpose other than, and shall be held in trust for, the payment of the principal or Redemption
Price, if any, of and interest on said Bonds; provided that any cash received from such principal or interest
payments on such Government Obligations or obligations described in clause (c) above and deposited
with the Trustee pursuant to the General Resolution, if not then needed for such purpose, shall, to the
extent practicable, be reinvested in obligations described in clauses (b) or (c) above maturing at times and
in amounts sufficient to pay when due the principal or Redemption Price, if any, of and interest to become
due on said Bonds on and prior to such Redemption Date or maturity date thereof, as the case may be,
and, if not required for the payment of such Bonds, any monies deposited with the Trustee pursuant to the
General Resolution and principal and interest payments on the obligations described in clauses (b) or (c)
above shall be paid over to the Corporation, as received by the Trustee, free and clear of any trust, lien or
pledge. The Trustee may sell, transfer or otherwise dispose of the obligations described in clauses (b) and
(c) above deposited with the Trustee pursuant to the General Resolution; provided that the amounts
received upon any such sale, transfer or other disposition, or a portion of such amounts, shall be applied
to the purchase of other obligations described in clauses (b) and (c) above, the principal of and the interest
on which when due will provide monies which, together with the monies on deposit with the Trustee,
shall be sufficient to pay when due the principal or Redemption Price, if applicable, of and interest due
~and to become due on said Bonds on and prior to the Redemption Date or maturity date thereof, as the
case may be, in accordance with the General Resolution.

Amounts held by the Trustee for the payment of principal or Redemption Price of, or interest on,
Bonds held by particular Bond owners with respect to which no claim for payment has been made shall be
disposed of as provided by applicable law, or if there shall be no such applicable law, shall be returned to
the Corporation three years after the date on which payment of such amounts would have been due.
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APPENDIX C

AUDITED FINANCIAL STATEMENTS OF THE CORPORATION FOR FISCAL YEAR
ENDED OCTOBER 31, 2018 INCLUDING AS SCHEDULE 3 SUPPLEMENTAL
INFORMATION RELATED TO THE HOUSING REVENUE BOND PROGRAM
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