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NEW ISSUE — BOOK-ENTRY ONLY . ' See “RATINGS” herein
In the opinion of Bond Counsel to the Corporation, under existing statutes and court decisions and assuming continuing compliance with certain tax
covenants described herein, (i) interest on the 2018 Series K-1 Bonds, the 2018 Series K-2 Bonds, the'2018 Series L-1 Bonds, the 2018 Series L-2 Bonds, the
2018 Series M Bonds and the 2019 Series A-3 Bonds is excluded from gross income for Federal income tax purposes pursuant to Section 103 of the Internal
Revenue Code of 1986, as amended (the “Code”), except that no opinion is expressed as to such exclusion of interest on any 2018 Series K-1 Bond, 2018
Series K-2 Bond, 2018 Series 1-1 Bond, 2018 Series L-2 Bond, 2018 Series M Bond or 2019 Series A-3 Bond for any period during which such 2018 Series
-1 Bond, 2018 Series K-2 Bond, 2018 Series L-1 Bond, 2018 Series L-2 Bond, 2018 Series M Bond or 2019 Series A-3 Bond is held by a person who, within
the meaning of Section 147(a) of the Code, is a “substantial user” of the facilities financed with the proceeds of the 2018 Series K-1 Bonds, the 2018 Series
K-2 Bonds, the 2018 Series L-1 Bonds, the 2018 Series L-2 Bonds, the 2018 Series M Bonds or the 2019 Series A-3 Bonds, respectively, or a “related person,”
and (i) interest on the 2018 Series K-1 Bonds, the 2018 Series K-2 Bonds, the 2018 Series L-1 Bonds, the 2018 Series L-2 Bonds, the 2018 Series M Bonds
and the 2019 Series A-3 Bonds is not treated as a preference item in calculating the alternative minimum tax jmposed on individuals and corporations under
the Code and is not inchuded in the adjusted current earnings of corporations for purposes of calculating the altemative minimum tax. In the opinion of Bond
Counsel to the Corporation, under existing statutes, interest on the 2018 Bonds is exempt from personal income taxes imposed by the State of New York or
any political subdivision thereof (including The City of New York). See “TAX MATTERS.”
NEW YORK CITY HOUSING DEVELOPMENT CORPORATION
Multi-Family Housing Revenue Bonds,

Y| I* 2018 Series K-1 $[ 1" 2018 Series L-1 (Term Rate) 8 ]* 2018 Series M

'

(Sustainable Neighborhood Bonds) (Sustainable Neighborhood Bonds) (Term Rate)
8 ]" 2018 Series K-2 [ ]* 2018 Series L-2 (Term Rate) S ]“2019 Series A-3
(Sustainable Neighborhood Bonds) (Sustainable Neighborhood Bonds) (Sustainable Neighborhood Bonds)
Dated: Date of delivery " Due: as shown on the inside cover pages

The 2018 Series K-1 Bonds, the 2018 Series K-2 Bonds and the 2019 Series A-3 Bonds will bear interest at the fixed rates and payable on the dates set
forth on the inside cover pages of this Official Statement. The 2018 Series X-1 Bonds, the 2018 Series K-2 Bonds and the 2019 Series A-3 Bonds are subject -
to mandatory tender at the option of the Corporation and are subject to redemption, all as set forth herein. The Corporation will be obligated to pay the Purchase
Price of 2018 Series 2018 Series K-1 Bonds, 2018 Series K-2 Bonds and 2019 Series A-3 Bonds subject to mandatory tender for purchase and not remarketed
only from monies available from and held under the Resolutions. No liquidity facility has been obtained to fund such obligations. See “DESCRIPTION OF
THE 2018 SERIES K-1 BONDS,” “DESCRIPTION OF THE 2018 SERIES K-2 BONDS” and “DESCRIPTION OF THE 2019 SERIES A-3 BONDS.” -

The 2018 Series L-1 Bonds, the 2018 Series L-2 Bonds and the 2018 Series M Bonds are being issued initially in a Term Rate Term and will bear interest
during the applicable Term Rate Term as set forth on the inside cover pages of this Official Statement at the fixed rates and payable on the dates set forth on
the inside cover pages of this Official Statement. The 2018 Series L-1 Bonds, the 2018 Series L-2 Bonds and the 2018 Series M Bonds are subject to mandatory
tender (including at the option of the Corporation) and are subject to redemption, all as set forth herein, The Corporation will be obligated to pay the Purchase
Price of 2018 Series L-1 Bonds, 2018 Series L-2 Bonds and 2018 Series M Bonds subject to mandatory tender for purchase and not remarketed only from
monies available from and held under the Resolutions. No liquidity facility has been obtained to fund such obligation. See “DESCRIPTION OF THE 2018
SERIES L-1 BONDS,” “DESCRIPTION OF THE 2018 SERIES L-2 BONDS" and “DESCRIPTION OF THE 2018 SERIES M BONDS.” .

The Bank of New York Mellon, located in New York, New York, is the Trustee with respect to the 2018 Series K-1 Bonds, the 2018 Series K-2 Bonds,
the 2018 Series L-1 Bonds, the 2018 Series L-2 Bonds, the 2018 Series M Bonds and the 2019 Series A-3 Bonds (collectively, the “2018 Bonds™).

The 2018 Bonds will be issued in book-entry form only and, when issued, will be registered in the name of Cede & Co., as nominee of The Depository
Trust Company, New York, New York (“DTC”). Interest on and principal of the 2018 Bonds will be payable by-the Trustee to Cede & Co., as nominee of
DTC, which will, in turn, remit such principal and interest to DTC Direct Participants for subsequent disbursement to the Beneficial Owners. Purchasers of
the 2018 Bonds will not receive physical delivery of bond certificates. The 2018 Bonds will not be transferable or exchangeable, except for transfer to another
nominee of DTC or otherwise as described herein. See “BOOK-ENTRY ONLY SYSTEM.” : o .

The 2018 Bonds are being issued, when combined with other available monies, to finance directly or indirectly construction and permanent mortgage
loans for certain developments and to refund certain outstanding bonds of the Corporation. Payment of the principal or Redemption Price or Purchase Price,
as applicable, of and interest on the 2018 Bonds will be secured by the Revenues and assets pledged to such payment, including, without limitation, certain
payments to be made under or with respect to the Mortgage Loans, and monies and/or Cash Equivalents held under the Debt Service Reserve Account. The
2018 Bonds are being issued on a parity with and shall be entitled to the same benefit and security as other Bonds issued and to be issued under the General
Resolution (other than Subordinate Bonds). Payment of the principal or Redemption Price or Purchase Price, as applicable, of and interest on the 2018 Series
L-1 Bonds, the 2018 Series L-2 Bonds and the 2018 Series M Bonds will also be secured by certain accounts securing only the 2018 Series L-1 Bonds, the
2018 Series L-2 Bonds and the 2018 Series M Bonds, as applicable, . . N .

The 2018 Bonds are special obligations of the New York City Housing Development Corporation, a corporate governmental agency, constituting a public
benefit corporation, organized and existing uinder the laws of the State of New York. The 2018 Bonds are not a debt of the State of New York or The City of
New York, and neither the State of New York nor The City of New York shall be liable thereon, nor shall the 2018 Bonds be payable out of any funds other
than those of the Corporation pledged therefor. The Corporation has no taxing power.

The 2018 Bonds are offered when, as and if issued and received by the Underwriters thereof, subject to prior sale, to withdrawal or modification of the
offer without notice, and to the unqualified approval of legality by Hawkins Delafield & Wood LLP, New York, New York, Bond Counsel to the Corporation.
Certain legal matters related to the 2018 Bonds will be passed upon for the Corporation by its General Counsel and for the Underwriters by their Counsel,
Orrick, Herrington & Sutcliffe LLP, Néw York, New York. It is expected that the 2018 Bonds will be availabls for delivery in New York, New York on or
about December __, 2018.

J.P. Morgan' Jefferies! Morgan Stanley! Wells Fargo Securities
Citigroup? , Ramirez & Co., Inc,!
Academy Securities’ BofA Merrill Lyncht Janney Montgomery Scott!
Raymond James' RBC Capital Markets' Rice Financial Products Company?
Roosevelt & Cross Incorporated Stern Brothers & Co.t UBS Financial Services Inc.t

* Preliminary, subject to change,

. 1 The underwriters for each Series of the 2018 Bonds are identified on the inside cover pages.
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Dated: December __, 2018.
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MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, PRICES

S[ 1:.2018 Series K Bonds

| ]" 2018 Series K-1 Bonds (Su§tainable Neighborhood Bonds)

$] ]* 2018 Series K-1 Fixed Rate Serial Bonds

Due Amount Interest Rate  Price CUSIP No.t

$[ I' % 2018 Series K-1 Fixed Rate Term Bonds due | |"—Price % CUSIP No.t

$] " % 2018 Series K-1 Fixed Rate Term Bonds due [ |"—Price % CUSIP No.t

8 I % 2018 Series K-1 Fixed Rate Term Bonds due | |"—Price % CUSIP No.t
Y| 1" % 2018 Series K-1 Fixed Rate Term Bonds due [ __J"—Priece % CUSIP No.t

Interest Payment Dates: Interest on the 2018 Series K-1 Bonds is payable on May 1 and November 1, commencing May 1,2019"
and on any redemption or tender date.

3

Authorized Denominations: $5,000 or any integral multiple thereof,

. Preliminary, subject to change.

T CUSIP numbers have been assigned by an independent company not affiliated with the Corporation and are included solely for the convenience
of the owners of the 2018 Bonds. The Corporation is not responsible for the selection or uses of these CUSIP numbers, and no representation is
made as to their correctness on the 2018 Bonds or as indicated above. The CUSIP number for a specific maturity is subject to being changed
after the issuance of the 2018 Bonds as a result of various subsequent actions including, but not limited to, 2 refunding in whole or in part of
such maturity, tender and remarketing, or as a result of the procurement of secondary market portfolio insurance or other similar enhancement
by investors that is applicable to all or a portion of certain maturities of the 2018 Bonds. )
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MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, PRICES
| I* 2018 Series K-2 Bonds (Sustainable Neighborhood Bonds)

Y| |." % 2018 Series K-2 Fixed Rate Term Bonds due | |"—Price % CUSIP No.t
S I % 2018 Series K-2 Fixed Rate Term Bonds due | |"—Price % CUSIP No.t

Interest Payment Dates: Interest on the 2018 Series K-2 Bonds is payable on May 1 and November 1 , commencing May 1, 2019°,
and on any redemption or tender date.

Authorized Denominations: $5,000 or any iotegral multiple thereof.

Underwriters for the 2018 Series K Bonds

Senior Managing Underwriter: J.P. Morgan Securities LLC
Co-Senior Managmg Underwriters: Morgan Stanley & Co. LLC and Samuel A. Ramlrez & Co., Inc..

Co-Managing Underwriters: Academy Securities, Inc., Citigroup Global Markets Inc. Janney Montgomery Scott LLC, Jefferies
LLC, Merrill Lynch, Pierce, Fenner & Smith Incorporated, Raymond James & Assoclates Inc., RBC Capital Markets, LLC, Rice
Financial Products Company, Roosevelt & Cross Incorporated, Stern Brothers & Co., UBS Financial Services Inc. and Wells Fargo
Securities

* Preliminary, subject to change.

t CUSIP numbers have been assigned by an independent company not affiliated with the Corporatmn and are mcluded solely for the convenience
of the owners of the 2018 Bonds. The Corporation is not responsible for the selection or uses of these CUSIP numbers, and no representation is
made as to their correctness on the 2018 Bonds or as indicated above. The CUSIP number for a specific maturity is subject to bemg changed

- after the issuance of the 2018 Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of
such maturity, tender and remarketing, or as a result of the procurement of secondary market portfolio insurance or other similar enhancement
by investors that is applicable to all or a portion of certain maturities of the 2018 Bonds.
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MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, PRICES

R | 1* 2018 Series L Bonds

Ly I* 2018 Series L-1 Bonds (Term Rate)
Price: ___ %

$L I' Term Bond Due: [______|* CUSIP No.!

Mandatory Tender Date for the 2018 Series L-1 Term Rate Term: | I
Interest Rate: ___ %
Interest Payment Dates: May 1 and November 1, commencing May 1, 2019",
I ]', and on any earlier redemption or tender
date.
Earliest Redemption or Mandatory Tender Date:
Authorized Denomination:  $5,000 or any whole multiple thereof.

*

$ I" 2018 Series L-2 Bonds (Term Rate)
Price: __ %

SL : |" Term Bond Due: | |" CUSIP No.f

Mandatory Tender Date for the 2018 Series L-2 Term Rate Term: | I
Interest Rate: %
Interest Payment Dates: May 1 and November 1, commencing May 1, 2019°,
[ ', and on any earlier redemption or tender
date.
Earliest Redemption or Mandatory Tender Date:
Authorized Denomination: ~ $5,000 or any whole multiple thereof.

*

!

Underwriters for the 2018 Series L Bonds

Senior Managing Underwriter: Wells F argo Securities
Co-Senior Managing Underwriter: Citigroup Global Markets Inc.

Co-Managing Underwriters: Academy Securities, Inc., J.P, Morgan Securities LLC, Janney Montgomery Scott LLC, Jefferies
LLC, Merrill Lynch, Pierce, Fennet & Smith Incorporated, Morgan Stanley & Co. LLC, Raymond James & Associates, Inc., RBC
Capital Markets, LLC, Rice Financial Products Company, Roosevelt & Cross Incorporated, Samuel A. Ramirez & Co., Inc., Stern
Brothers & Co. and UBS Financial Services Inc.

* Preliminary, subject to change.

' CUSIP numbers have been assigned by an independent company not affiliated with the Corporation and are included solely for the convenience
of the owners of the 2018 Bonds. The Corporation is not responsible for the selection or uses of these CUSIP numbers, and no representation is
made as to their correctness on the 2018 Bonds or as indicated above, The CUSIP number for a specific maturity is subject to being changed
after the issuance of the 2018 Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of
such maturity, tender and remarketing, or as a result of the procurement of secondary market portfolio insurance or other similar enhancement
by investors that is applicable to all or a portion of certain maturitiés of the 2018 Bonds.
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MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, PRICES
S I’ 2018 Series M Bonds (Term Rate)
Price: __ %
]| I Term Bond Due: | ]" CUSIP No.t

Mandatory Tender Date for the 2018 Series M Term Rate Term: | 1"

- Interest Rate: __ %
Interest Payment Dates: | ]* and on any earlier redemption or tender
date.

*

Earliest Redemption or Mandatory Tender Date:
Authorized Denomination:  $5,000 or any whole multiple thereof.

Underwriter: Morgan Stanley & Co. LLC

* Preliminary, subject to change.

t CUSIP numbers have been assigned by an independent company not affiliated with the Corporation and are included solely for the convenience
of the owners of the 2018 Bonds. The Corporation is not responsible for the selection or uses of these CUSIP numbers, and no representation is
made as to their correctness on the 2018 Bonds or as indicated-above. The CUSIP number for a specific maturity is subject to being changed
after the issuance of the 2018 Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of
such maturity, tender and remarketing, or as a result of the procurement of secondary market portfolio insurance or other similar enhancement
by investors that is applicable to all or a portion of certain maturities of the 2018 Bonds.
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MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, PRICES
L] | ]* 2019 Series A;3 Bonds (Sustainable Neighborhood Bonds)

| I* 2019 Series A-3 Fixed Réte Serial Bonds

Due Amount Interest Rate  Price CUSIP No.!

'

Y| I % 2019 Series A-3 Fixed Rate Term Bonds due | |"—Price % CUSIP No.t
8] - I" % 2019 Series A-3 Fixed Rate Term Bonds due | |"—Price __% CUSIP No.t

Interest Payment Dates: Interest on the 2019 Series A-3 Bonds is payable on May 1 and November 1, commencing May 1, 2019",
and on any redemption or tender date. .

'

Authorized Denominations: $5,000 or any integral multiple thereof.
Senior Managing Underwriter: Jefferies LLC
Co-Senior Managing Underwriter: Wells Fargo Securities

Co-Managing Underwriters:

* Preliminary, subject to change. .

t CUSIP numbers have been assigned by an independent company not affiliated with the Corporation and are included solely for the convenience
of the owners of the 2018 Bonds. The Corporation is not responsible for the selection or uses of these CUSIP numbers, and no representation is
made as to their correctuess on the 2018 Bonds or as indicated above. The CUSIP number for a specific maturity is subject to being changed
after the issuance of the 2018 Bonds as a result of various subsequent actions including, but not limited to, a refunding in whole or in part of
such maturity, tender and remarketing, or as a result of the procurément of secondary market portfolio insurance or other similar enhancement
by investors that is applicable to all or a portion of certain maturities of the 2018 Bonds.
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This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor
shall there be any sale of the 2018 Bonds by any person in any jurisdiction in which it is unlawful for such
person to make such offer, solicitation or sale. No dealer, broker, salesman or other person has been
authorized by the New York City Housing Development Corporation or any of the Underwriters named on
the inside cover pages (collectively, the “Underwriters”) to give any information or to make any
representations other than as contained in this Official Statement. If given or made, such other information
or representations must not be relied upon as having been authorized by any of the foregoing.

The information set forth herein has been obtained from the New York City Housing Development
- Corporation and other sources which are believed to be reliable but is not guaranteed as to accuracy or
completeness, and is not to be construed as a representation by the Underwriters or by any of such sources
as to information from any other source. The information and expressions of opinion herein are subject to
change without notice, and neither the delivery of this Official Statement nor any sale made hereunder shall
under any circumstances create any implication that there has been no change in the affairs of the New York
City Housing Development Corporation or the other matters described herein since the date hereof.

The Underwriters have provided the following sentence for inclusion in this Official Statement:
The Underwriters have reviewed the information in this Official Statement in accordance with, and as part
of, their respective responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriters do not guarantee the accuracy or completeness of
such information.

References to web site addresses presented herein are for informational purposes only and may be

in the form of a hyperlink solely for the reader’s convenience. Unless specified otherwise, such web sites

-and the information or links contained therein are not incorporated into, and are not part of, this Official

Statement for purposes of, and as that term is defined in, paragraph (b)(5) of Rule 15¢2-12 promulgated by
the Securities and Exchange Commission under the Securities Exchange Act of 1934, as amended.

THE 2018 BONDS HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION, NOR
HAS THE SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES
COMMISSION PASSED UPON THE ACCURACY OR COMPLETENESS OF THIS OFFICIAL
STATEMENT.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITERS MAY OVER-ALLOT OR
EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE 2018
BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN
MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE DISCONTINUED AT ANY TIME.
THE UNDERWRITERS MAY OFFER AND SELL THE 2018 BONDS TO CERTAIN DEALERS AND
DEALER BANKS AND OTHERS AT PRICES LOWER THAN THE PUBLIC OFFERING PRICES
STATED ON THE INSIDE COVER PAGES AND SUCH PUBLIC OFFERING PRICES MAY BE
CHANGED FROM TIME TO TIME BY THE UNDERWRITERS.

Part ] and Part II of this Official Statement, including their respective appendices, are to be read
together, ‘and together PartI and PartII, including their respective appendices, constitute this Official
Statement.

4162-6399-6440




(THIS PAGE INTENTIONALLY LEFT BLANK)

4162-6399-6440




PART I

INTRODUCTION ......oooivriviiiiieiessieessessgaecsessessessesesssesesssesesosssesssssssssesessesssessssassessesssassesiossssesssssssessesssas 2
PLAN OF FINANCING .......coovveuriiretrieteeeeeesesesseesseseseesesesesssesssssessssassssassessssssssnssssessssassssssssssessssssssssssoss 7
ADDITIONAL SECURITY FOR THE 2018 SERIES L-1 BONDS .....covevitevevsueeressereeesesesesssssssssesssens 26
ADDITIONAL SECURITY FOR THE 2018 SERIES L-2 BONDS .....oovveieeeeeeesseesesessseesssssessssessesnnas 27
ADDITIONAL SECURITY FOR THE 2018 SERIES M BONDS .....oovevvvtermeeresessessesssrssssssssssersesesaeas 28
DESCRIPTION OF THE 2018 SERIES K-1 BONDS....coootevieerereessseseessessssessssesssessessessessssesssssseessons 28
DESCRIPTION OF THE 2018 SERIES K-2 BONDS ......coovuvureeverereesssssesssssssssessssssessssssssesssrsssssssssesns 33
DESCRIPTION OF THE 2018 SERIES L-1 BONDS ....o.cvevveeresreerereeesesesssssseressens ettt etanas 36
DESCRIPTION OF THE 2018 SERIES L-2 BONDS ....c.vueueueteeneuressessssessssessessssssssssssessssssssssssssssessens 39
DESCRIPTION OF THE 2018 SERIES M BONDS .....oiveiteieeriereeseessseseseserssesssssssesssssassssesssessssnsseens 41
DESCRIPTION OF THE 2019 SERIES A-3 BONDS .....ooetueereeseesssessesesssssssssssssassessseseessssssssesssseesesens 44
BOOK-ENTRY ONLY SYSTEM......ccosiirieeriereesererseeriseessesestssesssesssssssesssssssesssessssesssessssssssessssssessosssas 48
UNDERWRITING .....coorivitireirienctsiiessetsessseesessesessssssssssssesssessessessssssssssessssessssssssssssessessssssssssssssssassessesssss 51
RATINGS ..ottt tsse e sesiesssesses s sesssssacaseseneassassosesessssssosassessrsessssssssssasassslensessssesssssssssssesseses 53
TAX MATTERS.......ooiititieitseneeesessieescasssseesesstnsesessnsssesssessssesssessssssssessesssessessssessensssisnsesiesssesesssssssens 53
NO LITIGATION .....cooitevriineeneeisisissesssssessesessesesessessesseesssssesssssssesessssesssssseessssssssenesssasnsssassessmsssssssssssnssse 56
CERTAIN LEGAL MATTERS.......covitiriireinreseestseserseesessessesessessessasssesssasssssssassssessssssssssssensesessssessessess 57
FINANCIAL STATEMENTS .....ooovieimietsieeseereneeeensessseeseesssesssssessesessssasssssssassssssessassssssssssssesssssasssssans 57
CONTINUING DISCLOSURE.........cuviiiieeeseerseeeeeesseossesesesssesseesessssssessssesessssssesssssssssssssssssesssssssosssns 57
FURTHER INFORMATION ......ocotiriirireirineesesesssesssesissesesssessassesssassssessssssesssssssssesesssessessasssssssasssassesnsaes 60
MISCELLANEOUS ......oviitisiitieeeeeseseeseeseeseseeseesssessessasssssssossssssssssessssssssssssssssssssssssssssesssssssssssssesssssssssaes 60

APPENDIX 1-1 - PROPOSED FORM OF OPINION OF BOND COUNSEL TO THE
CORPORATION RELATING TO THE 2018 BONDS .......cccccoomrnrrrenenn. 1-1-1

-
4162-6399-6440




INTRODUCGTION .....cottiiuimeermcenieeresissesinesssesesesessssessesssisssssssassssssessesesssssssssssssssssssssssssssssssessssessosesesess 1
THE CORPORATION .......ooiiiiiririisieeneriiiisistiessssnsssssssssssssssisssssessssessssssessssnsssessasiosmassosnssassssososssssesensane 1
BONDS OUTSTANDING UNDER THE PROGRAM...... B e 8
SECURITY FOR THE BONDS........cccceceererererererens et e s e bt e s e s e ren e saran 12
THE PROGRAM ...ttt ces s ssssssssassases st ssesssesssesssssssssesssssssassasssssssssssssstsesennan 23
AGREEMENT OF THE STATE........cccocesiummimemirinnsinsssssnssssiesssssessesssssssssssesssssssssssssssessssssssssesssesssessens 44
LEGALITY OF THE BONDS FOR INVESTMENT AND DEPOSIT .........cccoevcinrenernneiesneressssseneien 44
APPENDIX A Definitions of Certainl TEITS .....ccoewreererrerereerseressrsesnsssrsssssssssssessssssssssssssssesesess II-A-1
APPENDIX B Summary of Certain Provisions of the General Resolution..........c.ceeeenivrrererercencnens II-B-1

APPENDIX C Audited Financial Statements of the Corporation for Fiscal Year Ended October
31, 2017 including as Schedule 3 supplemental information related to the Housing

_ Revenue Bond PrOraml..........coccovceereeercnerreesressesseressssnsesestossssssssessesssssssssessssssssses II-C-1
- APPENDIX D Activities 0f the COIPOTation ...........cceeeereuireercreiremcessesinsssessssrssssnsssasssssssrssessssersesns I-D-1°
APPENDIX E-1 Developments and Mortgage Loans Outstanding under the Pro gram ....................... II-E-1-1
APPENDIX E-2 Mortgage Loan Prepayment Provisions..........cccceerrevenerecerensnieressennes e sneraneas II-E-2-1
APPENDIX E-3 Permanent Mortgage Loan Physical Inspection Ratings ............ccceveveeeveerresresnenrmnenn. II-E-3-1
APPENDIX E-4  Cross-Call Provisions and Related INfOrmation ........eceeeeevereesrnrmreeianennesenssessssanes II-E-4-1
APPENDIX F-1 Certain Investments under the General RESOIIION .......vvevvveeererreeresrereeerernsressessesnens II-F-1-1
APPENDIX F-2 Interest Rate Hedge ABIEEIMENLS ........cccuneecuronrimrecerseresrnsssssosssssnssesssssssssassonsosens II-F-2-1
APPENDIX G Description of Supplemental Security and Subsidy Programs ............ccoueeevvevenenne. II-G-1
: Supplemental SECUTILY .........cocrererrrererirrrrieriresmeeremseseseesersesassssssesssssssnssssssssassnssssessseas II-G-1
FHA Insurance PIOGIAIN......cc.cvcveceremerererereneesessessesessssnssssasessssssesmsssssesssessssssesssesessanes I-G-1
FHA Risk-Sharing Insurance Programl..........coveeevrvnerrersonrensssivesvesescessssesnssesenerenees I-G-4
REMIC InSurance PIOZIAM .....c..ocoiiueerneermencsersesssnsnrisssssnsssessesenmssssasssssessssssssesosens I-G-6
SONYMA INSUrance PIOZIAM.........ccvcvuvrueerrersirmeresssrnsessesssresseseesssesssesssssarsssesesssosss II-G-9
GNMA Mortgage-Backed Securities Program..............ccoc.evveceeeveerenerssescesensseesssonns I-G-16
Fannie MAC........ocurveeermcrcrreccrnemcrrecmenesssesemtecmessssasessassssassssmsnssassssssssssessasssssassssesns 1I-G-18
FIEddie MAC........ocviiviiiicec e tsesssenesssessasssssssssensssssasssssassatenes I-G-21
Long-term LOCS ......cocourererererrmrenrrnrrrerersresnvenses erteseres et senesaesesasasensresureresans 1I-G-22
ConstruCton LIOCS ....ouvcuiieinimirrcrcneerrecntetsee e essestsesesssisassssssssssssssssassassrassseees II-G-23
SubSidy PIOZIAMS .....cvisesereeiserirerieeceressesesessessnessissrasssssnsssssssssssasesssssesstessssessensssases II-G-24
Mitchell-Lama PIOZIAI ........cocuurrmreresrmsenrensssesssssnsessssriesssseensressonssssossssmsssssesssnens II-G-24
Section 236 PrOGIAIM .......covveeeerrirrrerseeeessesssssnseessessessssssssesessososssssssssssosssessens s 1I-G-25
SECHON 8 PIOZIAIM ......coveoeecerremceemraeireneteetsessenstssasessssssssssssonsarssssasssssessesssssivesssones II-G-28
PUDLC HOUSING ..covvvenrerrerenrrirseensirersoressisisssietnensssssssisnssssssesssssssessssessssssnnrasnsssssesses II-G-36
Corporation PIOZIAIMS. .....cc.uivecrurererrrererseresrassessenssssisenssssesessmsessssssssssasassssssssessssesens II-G-37
Affordable Housing Permanent Loan Program ............cceeeeeveeveveeerreenrerenneneeressenens 0-G-37
Low-Income Programs................ et s e s sasne s ee s sRsr e s sassusns I-G-37
Mitchell-Lama PIOZIAIIS ....c....coverreeenrreiuosneessinseresssreersssesssessssssssmssassesssssssesesssennees 1I-G-39
Mixed, Middle and Moderate Income Programs SRRSOV TOURRRRINORIORY | I ¢ = 1
Participation Loan PrOZIAMI...........cvveereemenminessineerisssssmmsssssssssesssseassssssssessssessessns I-G-42
Article 8-A L0an PrOZIAI.......ccoeucuerrcremriemsireescecsnnestressssnsasssssessesorsssssssssssssssnsseses II-G-42
§421-a Negotiable Certificate PrOZIAI .........coverrerrernesrorssrermsesersnsrmnsensenssssssssessseeses 11-G-42
Low Income Rental PTOZIAIMN........ccivirimieiiisevererrercersasaessessssssssssssrssssssssressssassanees 11-G-43
New York State Housing Trust Fund Corporation ..........ceeeevererereerersrmerssssesesessenns
PIOGIAIMNS ..o oottt rererreeresne e seesee e et sttt s ststateneanesesnre s senoresassone II-G-43
General Municipal Law Article 16.........c.ccoeruenne et s 11-G-43
Housing Development Grant PLOZIAm .....cc..vcvuvvcenereererenesrensirerisssssesssssessssssesenseneess II-G-44
Housing Assistance Corporation Programs ..........c.cecewreeeeeereesseesesereeeeesssessvessssceens 11-G-44
HPD Mix & Match Program............cceeeevreennns e ettt n e et Rt R b s ae e 11-G-45
Third Party Transfer PIOGIAML..........cevereernissrerierneessnmseessssesssesssesesssssssssssossesssseronns 1I-G-45
-i-

4162-6399-6440




 HUD Multifamily PIOZIAIN .......c.ccvuurreecereerennrecenniesinstnseseesssassesnesessereseessessessessanes II-G-45
Cornerstone Program..............o.evvvvnversoencnens et e e e e e eres 1I-G-45

-ii-
4162-6399-6440




OFFICIAL STATEMENT PART I

S____ T
NEW YORK CITY HOUSING DEVELOPMENT CORPORATION
Multi-Family Housing Revenue Bonds,

81 I* 2018 Series K-1 $[ 1" 2018 Series L-1 (Term Rate) 8[ ]* 2018 Series M

(Sustainable Neighborhood Bonds) (Sustainable Neighborhood Bonds) (Term Rate)
[ ] 2018 Series K-2 SL_ 1" 2018 Series L-2 (Term Rate) $[ I* 2019 Series A-3
(Sustainable Neighborhood Bonds) (Sustainable Neighborhood Bonds) (Sustainable Neighborhood Bonds)

This Official Statement Part I (“Part I”’) provides information as of its date (except where otherwise
expressly stated) concerning the Corporation’s 2018 Bonds. It contains only a part of the information to be
provided by the Corporation in connection with the issuance and sale of the 2018 Bonds. Additional -
information concerning Bonds previously issued under the General Resolution, certain sources of payment
and security for the Bonds (including the 2018 Bonds), the Corporation, and the mortgage loan program
financed with the proceeds of the Bonds is contained in the Official Statement Part I (“Part I’y and is

-subject in all respects to the information contained herein. Certain defined terms used herein are set forth
in “Appendix A-—Definition of Certain Terms.”
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OFFICIAL STATEMENT PART I

$
NEW YORK CITY HOUSING DEVELOPMENT CORPORATION
Multi-Family Housing Revenue Bonds, :

$i ] 2018 Series K-1 L] | ]" 2018 Series L-1 (Term Rate) ] . I* 2018 Series M

(Sustainable Neighborhood Bonds) (Sustainable Neighborhood Bonds) (Term Rate)
S| I" 2018 Series K-2 8] 12018 Series L-2 (Term Rate) 3| 1" 2019 Series A-3
(Sustainable Neighborhood Bonds) (Sustainable Neighborhood Bonds) (Sustainable Neighborhood Bonds)

This Official Statement consists of Part T and Part II. The purpose of Part I, which includes the
cover page and inside cover pages to this Official Statement, and the appendices to this Part I, is to set forth
certain information concerning the New York City Housing Development Corporation (the “Corporation”)
in connection with the sale of @ [ " principal amount of its Multi-Family Housing Revenue
Bonds, 2018 Series K-1 (the “2018 Series K-1 Bonds™), (ii) $[ " principal amount of its Multi-
Family Housing Revenue Bonds, 2018 Series K-2 (the “2018 Series K-2 Bonds” and, together with the
2018 Series K-1 Bonds, the “2018 Series K Bonds”), (iii) $] I" principal amount of its Multi-
Family Housing Revenue Bonds, 2018 Series 1-1 (the “2018 Series -1 Bonds™), (iv) $[ I*
principal amount of its Multi-Family Housing Revenue Bonds, 2018 Series L-2 (the “2018 Series L-2
Bonds” and together with the 2018 Series L-1 Bonds, the “2018 Series I Bonds™), (v) $ '
principal amount of its Multi-F. amily Housing Revenue Bonds, 2018 Series M (the “2018 Series M Bonds”)
and (vi) §] " principal amount of its Multi-Family Housing Revenue Bonds, 2019 Series A-3 (the
“2019 Series A-3 Bonds” and together with the 2018 Series K Bonds, the 2018 Series L Bonds and the
- 2018 Series M Bonds, the “2018 Bonds™). The 2018 Series K-1 Bonds, the 2018 Series K-2 Bonds and the

2019 Series A-3 Bonds will bear interest at fixed rates to maturity or to the date, if any, on which the 2018
Series K-1 Bonds, 2018 Series K-2 Bonds or 2019 Series A-3 Bonds are purchased upon mandatory tender
at the option of the Corporation. The 2018 Series L-1 Bonds will bear interest at a fixed rate from their
dated date to but excluding | I" (the “2018 Series L-1 Term Rate Term”) and are subject to
mandatory tender (including at the option of the Corporation) as described herein. The 2018 Series L-2
Bonds will bear interest at a fixed rate from their dated date to but excluding | " (the “2018 Series
" L-2 Term Rate Term”) and are subject to mandatory tender (including at the option of the Corporation) as
described herein. The 2018 Series M Bonds will bear interest at a fixed rate from their dated date to but
excluding | I" (the “2018 Series M Term Rate Term”) and are subject to mandatory tender
(including at the option of the Corporation) as described herein. The 2018 Series K Bonds, the 2018 Series
L Bonds and the 2019 Series A-3 Bonds, which will directly finance socially beneficial projects, are also
referred to as “Sustainable Neighborhood Bonds.” See “PLAN OF FINANCING—General—Sustainable

Neighborhood Bonds.”

The 2018 Bonds are to be issued in accordance with the New York City Housing Development
Corporation Act, Article XII of the Private Housing Finance Law, constituting Chapter 44 b of the
Consolidated Laws of thé State of New York, as amended (the “Act”), and pursuant to a resolution entitled
“Multi-Family Housing Revenue Bonds Bond Resolution” adopted by the Members of the Corporation on
July 27, 1993, as amended from time to time (the “General Resolution™), a supplemental resolution for the
2018 Series K-1 Bonds entitled “Two Hundred Seventy-Fourth Supplemental Resolution Authorizing the
Issuance of Multi-F. amily Housing Revenue Bonds, 2018 Series K-17 (the “2018 Series K-1 Supplemental
Resolution™), a supplemental resolution for the 2018 Series K-2 Bonds entitled “Two Hundred Seventy-
Fifth Supplemental Resolution Authorizing the Issuance of Multi-Family Housing Revenue Bonds, 2018
Series K-2” (the “2018 Series K-2 Supplemental Resolution”; the 2018 Series K-2 Supplemental
Resolution together with the 2018 Series K-1 Supplemental Resolution, the “2018 Series K Supplemental
Resolutions™), a supplemental resolution for the 2018 Series L-1 Bonds and the 2018 Series L-2 Bonds

* Preliminary, subject to change,
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entitled “Two Hundred Seventy-Sixth Supplemental Resolution Authorizing the Issuance of Multi-Family
Housing Revenue Bonds, 2018 Series L (the “2018 Series L Supplemental Resolution”), a supplemental
resolution for the 2018 Series M Bonds entitled “Two Hundred Seventy-Seventh Supplemental Resolution.
" Authorizing the Issuance of Multi-F: amily Housing Revenue Bonds, 2018 Series M” (the “2018 Series M
Supplemental Resolution™), and a supplemental resolution for the 2019 Series A-3 Bonds entitled “Two
Hundred Seventy-Eighth Supplemental Resolution Authorizing the Issuance of Multi-Family Housing
Revenue Bonds, 2019 Series A-3” (the “2019 Series A-3 Supplemental Resolution”; the 2019 Series A-3
Supplemental Resolution together with the 2018 Series K Supplemental Resolutions, the 2018 Series L
Supplemental Resolution and the 201 8 Series M Supplemental Resolution, the “2018 Supplemental
Resolutions”), each adopted by the Members of the Corporation on | |, 2018. The General
Resolution and the 2018 Supplemental Resolutions are referred to herein, collectively, as the “Resolutions.”
Part IT of this Official Statement sets forth additional information concerning the Corporation, the Act, the
Program (as such term'is defined below) and the Bonds Outstanding,

Pursuant to the General Resolution (except as otherwise expressly provided therein or in a
Supplemental Resolution authorizing a series of bonds), all bonds issued thereunder are equally and ratably
secured by the Revenues and assets pledged thereunder. All bonds issued or to be issued under the General
Resolution, including the 2018 Bonds, are herein referred to as the “Bonds.” Under the General Resolution,
the Corporation may issue Bonds to finance any corporate purpose for which Bonds may be issued under
the Act or any other applicable law hereafter enacted. The activities of the Corporation undertaken pursuant
to the General Resolution are hereinafter referred to as the “Program.” Under the Program, to date, the
Corporation has issued Bonds to finance Mortgage Loans for privately owned multi-family rental housing
for low and moderate income tenants. Multi-family housing developments financed by the Corporation
under the Program are referred to herein individually as a “Development” or a “Project” and, collectively,
as the “Developments” or the “Projects.” '

- INTRODUCTION

The Corporation is a corporate governmental agency, constituting a public benefit corporation,
organized and existing under the laws of the State of New York (the “State”). The Corporation was created
by the Act for the purpose of providing and encouraging the investment of private capital in safe and
sanitary dwelling accommodations in the City of New York (the “City”) within the financial reach of
families and persons of low income, which include families and persons whose need for housing
accommodations cannot be provided by the ordinary operations of private enterprise, through the provision
of low interest mortgage loans. o '

A portion of the proceeds of the 2018 Series K-1 Bonds and all of the proceeds of the 2018 Series
K-2 Bonds are expected to be used by the Corporation to finance [eight]" ([8]') senior Mortgage Loans (the
2018 Series K Senior Mortgage Loans) and [six]* ([61) subordinate Mortgage Loans. [The Corporation

Senior Mortgage Loans with its own corporate funds (such subordinate Mortgage Loans, together with the
subordinate Mortgage Loans financed with the proceeds of the 2018 Series K Bonds, the “2018 Series K
Subordinate Mortgage Loans”).] The Corporation also eXpects to use portions of the 2018 Series K
Mortgage Loan Mandatory Prepayments (as defined below) from the 2018 Series K Senior Mortgage Loans
to finance portions of | " ({__T") additional permanent senjor Mortgage Loans (the “2018 Series
K Additional Mortgage Loans” and together with the 2018 Series K Senior Mortgage Loans and the 2018
Series K Subordinate Mortgage Loans, the “2018 Series K Mortgage Loans”) for | " (1)
"Developments. See “PLAN OF FINAN CING—General-—2018 Series K Bonds.”

* Preliminary, subject to change.
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The proceeds of the 2018 Series L-1 Bonds, together with a portion of the proceeds of the 2018
Series K-1 Bonds, are expected to be used by the Corporation to finance one” (17) senior Mortgage Loan
(the “2018 Series K/L-1 Mortgage Loan”). See “PLAN OF FINAN CING—General-—2018 Series K
Bonds” and “—2018 Series L-1 Bonds.” The proceeds of the 2018 Series L-1 Bonds will be deposited in
the 2018 Series L-1 Bond Proceeds Account established for the 2018 Series L-1 Bonds pursuant to the 2018
Series L Supplemental Resolution (the “2018 Series L-1 Bond Proceeds Account”). Pursuant to a [F acility
Funding Agreement] (the “2018 Series -1 Facility Agreement”) to be entered into among Wells Fargo
Bank, National Association (“Wells F argo”), the Corporation, the Trustee and the Mortgagor of the 2018
Series K/L-1 Mortgage Loan, Wells Fargo has agreed to make deposits to the [2018 Series L-1 Facility
Account] established for the 2018 Series I.-1 Bonds pursuant to the 2018 Series L Supplemental Resolution
(the “2018 Series L-1 F acility Account™) in an amount equal to, and simultaneously with, each disbursement
of 2018 Series L-1 Bond Proceeds to fund the 2018 Series K/L-1 Mortgage Loan. The Corporation may
not withdraw money from the 2018 Series -1 Bond Proceeds Account (except to purchase or redeem 2018
Series L-1 Bonds) unless the amount remaining in the 2018 Series L-1 Bond Proceeds Account after such
withdrawal together with the amount on deposit in the 2018 Series L-1 Facility Account is at least equal to
the principal amount of the 2018 Series -1 Bonds Outstanding. Under certain conditions described herein
under “PLAN OF FINANCING—General—2018 Series L-1 Bonds” and “ADDITIONAL SECURITY
FOR THE 2018 SERIES L-1 BONDS,” the amounts in the 2018 Series I.-1 Facility Account will be
released from the lien of the Resolution and remitted to Wells Fargo or the Corporation. Until such time,
amounts in the 2018 Series L-1 Facility Account may only be withdrawn by the Corporation to purchase or
redeem the 2018 Séries L-1 Bonds. The Corporation will be obligated to pay the Purchase Price of those
2018 Series L-1 Bonds subject to mandatory tender for purchase and not remarketed only from monies
available therefor and held under the Resolutions, including the amounts held in the 201 8 Series L-1 Bond
Proceeds Account and the 2018 Series L-1 F acility Account. No liquidity facility has been obtained to fund
- such obligation. This Official Statement in general describes the 2018 Series L-1 Bonds only during the
2018 Series L-1 Term Rate Term.

The proceeds of the 2018 Series I.-2 Bonds, together with the remaining portion of the proceeds of
the 2018 Series K-1 Bonds, are expected to be used by the Corporation to finance one* (1*) senior Mortgage
Loan (the “2018 Series K/L-2 Mortgage Loan”). See “PLAN OF F INANCING—General—2018 Series K
Bonds” and “~—2018 Series L-2 Bonds.” The proceeds of the 2018 Series L-2 Bonds will be deposited in
the 2018 Series L-2 Bond Proceeds Account established for the 2018 Series L.-2 Bonds pursuant to the 2018
Series L Supplemental Resolution (the “2018 Series L-2 Bond Proceeds Account”). Pursuant to a [F acility
Funding Agreement] (the “2018 Series L-2 Facility Agreement” and together with the 2018 Series L-1
Facility Agreement, the “F acility Agreements”) to be entered into among JPMorgan Chase Bank, National
Association (“JPMorgan™), the Corporation, the Trustee and the Mortgagor of the 2018 Series K/L-2
Mortgage Loan, JPMorgan has agreed to make deposits to the [2018 Series L-2 Facility Account]
established for the 2018 Series L-2 Bonds pursuant to the 2018 Series L. Supplemental Resolution (the
“2018 Series L-2 Facility Account” and together with the 2018 Series L-1 F acility Account, the “F acility
Accounts™) in an amount equal to, and simultaneously with, each disbursement of 2018 Series 1.-2 Bond
Proceeds to fund the 2018 Series K/I.-2 Mortgage Loan. The Corporation may not withdraw money from
the 2018 Series L-2 Bond Proceeds Account (except to purchase or redeem 2018 Series L-2 Bonds) unless
the amount remaining in the 2018 Series I.-2 Bond Proceeds Account after such withdrawal together with
the amount on deposit in the 2018 Series I.-2 Facility Account is at least equal to the principal amount of
the 2018 Series L-2 Bonds Outstanding. Under certain conditions described herein under “PLAN OF
FINANCING—General—2018 Series -2 Bonds” and “ADDITIONAL SECURITY FOR THE 2018
SERIES L-2 BONDS,” the amounts in the 2018 Series L-2 Facility Account will be released from the lien
of'the Resolution and remitted to JPMorgan or the Corporation. Until such time, amounts in the 2018 Series
L-2 Facility Account may only be withdrawn by the Corporation to purchase or redeem the 2018 Series L- °
2 Bonds. The Corporation will be obligated to pay the Purchase Price of those 2018 Series L-2 Bonds
subject to mandatory tender for purchase and not remarketed only from monies available therefor and held .
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under the Resolutions, including the amounts held in the 2018 Series L-2 Bond Proceeds Account and the
2018 Series L-2 Facility Account. No liquidity facility has been obtained to fund such obligation. This
Official Statement in general describes the 2018 Series L-2 Bonds only during the 2018 Series L-2 Term
Rate Term., :

The proceeds of the 2018 Series M Bonds will be deposited in the 2018 Series M Bond Proceeds
Account established for the 2018 Series M Bonds pursuant to the 2018 Series M Supplemental Resolution
(the “2018 Series M Bond Proceeds Account”). The Corporation may not withdraw money from the 2018 -
Series M Bond Proceeds Account unless certain conditions are satisfied, including that the amount
remaining in the 2018 Series M Bond Proceeds Account and the 2018 Series M Redemption Account
established for the 2018 Series M Bonds pursuant to the 2018 Series M Supplemental Resolution (the “2018
Series M Redemption Account”) after a withdrawal is at least equal to the principal amount of the 2018
Series M Bonds that have not been converted to a different interest rate mode or redeemed during the 2018
Series M Term Rate Term. The 2018 Series M Bonds will be subject to redemption and mandatory tender
for purchase as described herein. See “PLAN OF FINANCING—General—2018 Series M Bonds” and
“ADDITIONAL SECURITY FOR THE 2018 SERIES M BONDS.” The Corporation will be obligated to
pay the Purchase Price of those 2018 Series M Bonds subject to mandatory tender for purchase and not
remarketed only from monies available therefor and held under the Resolutions, including the amounts held
in the 2018 Series M Bond Proceeds Account. No liquidity facility has been obtained to fund such
obligation. This Official Statement in general describes the 2018 Series M Bonds only during the 2018
Series M Term Rate Term.

The proceeds of the 2019 Series A-3 Bonds are expected to be used by the Corporation to redeem
all or a portion of the Corporation’s Outstanding Multi-Family Housing Revenue Bonds, 2009 Series C-1,
2009 Series F, 2009 Series J, 2009 Series K. and/or 2009 Series M (collectively, the “Refunded 2009
Bonds”), which were previously issued to finance Mortgage Loans. See “PLAN OF FINANCING—
General—2019 Series A-3 Bonds.”

The 2018 Bonds are special revenue obligations of the Corporation, and payment of the principal
or Redemption Price or Purchase Price, as applicable, of and interest on the 2018 Bonds will be secured by
the Revenues and assets pledged to such payment including, without limitation, certain payments to be
made under or with respect to the Mortgage Loans, and monies and/or Cash Equivalents held under the
Debt Service Reserve Account. The 2018 Bonds are being issued on a parity with, and shall be entitled to
the same benefit and security of the General Resolution as, all other Bonds Outstanding (other than
Subordinate Bonds) issued and to be issued thereunder. [As of July 31, 2018, the aggregate principal
balance of Bonds Outstanding was $6,905 ,210,000. The Corporation has authorized and contracted to sell
$139,470,000 aggregate principal amount of additional Bonds expected to be issued between 2018 and
2022 (including ] | aggregate principal amount of Bonds which are expected to be issued [prior
to December 31, 2018] to refund outstanding obligations of the Corporation issued to finance the senior
mortgage loans for the 3475 Third Avenue, Prospect Plaza Site 3 and MHANY Portfolio developments,
respectively, which mortgage loans will be pledged to the General Resolution in connection with the
issuance of the applicable Series of Bonds).] None of the Bonds Outstanding are Subordinate Bonds, See
“SECURITY FOR THE BONDS” and “BONDS OUTSTANDING UNDER THE PROGRAM?” in Part IT
of this Official Statement. The 2018 Series L-1 Bonds are also secured by certain accounts created under
the 2018 Series L Supplemental Resolution securing only the 2018 Series L-1 Bonds. See “ADDITIONAL
SECURITY FOR THE 2018 SERIES L-1 BONDS.” The 2018 Series L-2 Bonds are also secured by
certain accounts created under the 2018 Series L Supplemental Resolution securing only the 2018 Series -
2 Bonds. See “ADDITIONAL SECURITY FOR THE 2018 SERIES L-2 BONDS.” The 2018 Series M
Bonds are also secured by certain accounts created under the 2018 Series M Supplemental Resolution
securing only the 2018 Series M Bonds. See “ADDITIONAL SECURITY FOR THE 2018 SERIES M
BONDS.” [In addition, as of July 31, 2018, the Corporation has pledged amounts on deposit from time to
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time in the Revenue Account held under the General Resolution to secure the payment of regularly
scheduled debt service on (i) $251,320,000 principal amount of the Corporation’s Multi-Family Housing
Revenue Bonds (Federal New Issue Bond Program), 2009 Series 1 (the “NIBP Series 1 Bonds”) secured
under the Corporation’s One Hundred Twenty-Fifth Supplemental Resolution Authorizing the Issuance of
Multi-Family Housing Revenue Bonds (Federal New Issue Bond Program), NIBP Series 1, adopted by the
Members of the Corporation on December 3, 2009, as amended (the “NIBP Series 1 Resolution”) and any
additional bonds issued under the NIBP Series 1 Resolution and (ii) $32,500,000 principal amount of the
Corporation’s Multi-Family Housing Revenue Bonds (Federal New Issue Bond Program), 2009 Series 2
(the “NIBP Series 2 Bonds™) secured under the Corporation’s One Hundred Twenty-Sixth Supplemental
Resolution Authorizing the Tssuance of Multi-Family Housing Revenue Bonds (Federal New Issue Bond
Program), NIBP Series 2, adopted by the Members of the Corporation on December 3, 2009, as amended
(the “NIBP Series 2 Resolution”; the NIBP Series 1 Resolution and the NIBP Series 2 Resolution are
collectively referred to as the “NIBP Resolutions” and each is referred to individually as a “NIBP
Resolution™) and any additional bonds issued under the NIBP Series 2 Resolution. The NIBP Series 1
Bonds, any additional bonds issued under the NIBP Series 1 Resolution, the NIBP Series 2 Bonds and any
additional bonds issued under the NIBP Series 2 Resolution are referred to collectively, as the “NIBP
Bonds.” Funds held under the NIBP Series 1 Resolution and the NIBP Series 2 Resolution are not security
for the Bonds or the 2017 Pass-Through Bonds (as defined below). See “SECURITY FOR THE BONDS—
Additional Obligations Secured by the General Resolution—NIBP Bonds” in Part IT of this Official
Statement. In addition, as of July 31, 2018, the Corporation has pledged amounts on deposit from time to
time in the Revenue Account held under the General Resolution to secure the payment of regularly
scheduled interest on, and the mandatory redemption from loan principal repayments of, $59,354,748
principal amount of the Corporation’s Multi-Family Housing Revenue Bonds (Insured Mortgage Loan
Pass-Through), 2017 Series A (the “2017 Pass-Through Bonds™) secured under the Corporation’s Two
Hundred Fifty-Fourth Supplemental Resolution Authorizing the Issuance of Multi-Family Housing
Revenue Bonds (Insured Mortgage Loan Pass-Through), 2017 Series A, adopted by the Members of the
Corporation on September 19, 2017 (the “2017 Pass-Through Resolution”). Funds held under the 2017
Pass-Through Resolution are not security for the Bonds or the NIBP Bonds. See “SECURITY FOR THE
BONDS—Additional Obligations Secured by the General Resolution—2017 Pass-Through Bonds” in
Part II of this Official Statement.] :

The Mortgage Loans may, but are not required to, be secured by supplemental security
(“Supplemental Security”), including (a) mortgage insurance provided by (i) the Federal Housing
Administration (“FHA”), including insurance through the FHA Risk-Sharing Insurance Program, (ii) the
New York City Residential Mortgage Insurance Corporation, a subsidiary corporation of the Corporation
(“REMIC”) and (iii) the State of New York Mortgage Agency (“SONYMA”), (b) mortgage-backed
securities guaranteed by the Government National Mortgage Association (“GNMA”), (c)a credit
enhancement instrument provided by the Federal National Mortgage Association (“Fannie Mae™) or the
Federal Home Loan Mortgage Corporation (“Freddie Mac”) and (d) bank letters of credit (“Long-term
LOCs” or “Construction LOCs”) or other forms of supplemental security. In addition, the Developments
related to the Mortgage Loans may, but are not required to, be assisted through Federal, State or local
subsidy programs (“Subsidy Programs”) such as (a) the program (the “Mitchell-Lama Program” or
“Mitchell-Lama”) authorized by Article.2 of the New York Private Housing Finance Law and the rules and
regulations promulgated thereunder (the “Mitchell-Lama Law”), and the related Corporation Mitchell-
Lama Restructuring Program (the “ML Restructuring Program”), (b) the interest reduction subsidies
(“HUD Payments”) authorized by Section 236 of the National Housing Act of 1934, as amended
(“Section 236”), pursuant to periodic interest reduction payment contracts (“Section 236 Contracts™),
(c) the housing assistance payment program authorized by Section 8 of the United States Housing Act of

1937, as amended (“Section 8”), (d) various subordinate loan or other programs of the Corporation such as
the Affordable Housing Permanent Loan Program (“AHPLP”), the Low-Income Affordable Marketplace
Program (“LAMP”), the Extremely Low & Low-Income Affordability Program (“ELLA”), the
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Preservation Program (“Preservation”), the Mitchell-Lama Repair Loan Program (“ML Repair Loan
Program”), the Mixed Income Program (“Mixed Income™), the Mixed-Middle (M2) Program (“Mixed- -
Middle (M2)”), the Mix and Match Program (“Mix and Match”) and the New Housing Opportunities
Program (“New HOP”), (e) various Federal, State and other subordinate loan or grant programs such as the
Participation Loan Program (“PLP"), the Article 8-A Loan Program (“Article 8-A”), the §421-a Negotiable
Certificate Program (the “Certificate Program”), the Low Income Rental Program (“LIRP”), General
Municipal Law Article 16 (“GML Article 16”) programs, Housing Development Grant (“HoDAG™)
programs, certain programs of the New York State Housing Trust Fund Corporation (“HTF”), the HPD
Mix & Match Program (“HPD Mix and Match”), the Third Party Transfer Program (“TPT”), the HUD
Multifamily Program (“HUD Multifamily”) and the Cormerstone Program (“Cornerstone), and
(f) subsidies through the Housing Assistance Corporation (“HAC”). The programs described in clauses (d),
(e) and (f) in the immediately preceding sentence are referred to herein, collectively, as the “Subordinate
Loan/Grant Programs.” See “Appendix E-1—Developments and Mortgage Loans Outstanding under the
Program” and “Appendix G—Description of Supplemental Security and Subsidy Programs” in Part II of
this Official Statement. A Mortgage Loan also may represent the Corporation’s participation interest in a
mortgage loan or pool of mortgage loans or the cash flow therefrom. A Mortgage Loan, or the mortgage
loan underlying a participation interest, is required to be evidenced by a note and secured by a mortgage -
(but such mortgage need not create a first mortgage lien on the related Development).

The ability of-the Corporation to pay the principal or Redemption Price or Purchase Price, as
applicable, of and interest on the Bonds, including the 2018 Bonds, is dependent on the Revenues derived
from the assets pledged to secure the Bonds, which consist of all the Mortgage Loans (including the 2018
Series K Mortgage Loans and the 2018 Series K/L Mortgage Loans). In instances in which Supplemental
Security backs a Mortgage Loan, timely receipt of the proceeds of the Supplemental Security may be
material to the Corporation’s ability to pay the principal or Redemption Price or Purchase Price, as
applicable, of and interest on the Bonds. In cases in which Developments are beneficiaries of Subsidy
Programs, full and timely receipt of subsidy payments, or loan or grant proceeds, may be necessary for full
payment under the Mortgage Loans made with respect to such Developments. In the case of Mortgage
Loans which are not secured by Supplemental Security or whose related Developments are not assisted
under a Subsidy Program, the Revenues derived from such Mortgage Loans are entirely dependent on each
Mortgagor’s ability to make payments under its Mortgage Loan. Each Mortgagor’s ability to make
payments required under its Mortgage Loan is and will be affected by a variety of factors including the
maintenance of a sufficient level of occupancy, the level of operating expenses, sound management of a
Development, the ability to achieve and maintain rents or collect maintenance to cover payments under the
Mortgage Loan, operating expenses, taxés, utility rates and maintenance costs, and changes in applicable
laws and governmental regulations. In addition, the continued feasibility of a Development may depend in
part upon general economic conditions and other factors in the surrounding area of a Development. See
“THE PROGRAM—Certain Factors Affecting the Mortgage Loans” in Part II of this Official Statement
and under the subheadings “Supplemental Security” and “Subsidy Programs” in Appendix G in Part1I of
this Official Statement.

Under the General Resolution, the Corporation is authorized to issue Bonds (which may be
secured on a parity with, or be subordinate in right of payment to, the Bonds which are not
Subordinate Bonds) to finance any of its corporate purposes for which bonds may be issued under
the Act, or any other applicable law now or hereafter enacted, including but not limited to financing
mortgage loans and/or participation interests therein. No such additional Bonds may be issued under
the General Resolution unless certain conditions set forth therein are met, including confirmation of
the then existing ratings on the Bonds Outstanding (other than Subordinate Bonds) by each of the
Rating Agencies then rating such Bonds.
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If Mortgage Loans (including participation interests in mortgage loans) are to be financed by
any such additional Bonds and pledged to secure the Bonds, such Mortgage Loans or the mortgage
loans underlying a participation interest need not create a first mortgage lien on such Projects and
such Mortgage Loans or the Projects financed thereby may, but are not required to, be subject to
Supplemental Security insuring or securing against Mortgage Loan default losses. - Such
Supplemental Security, if any, may be in the form of, among other things, a mortgage insurance
policy, a guaranteed mortgage-backed security, a letter of credit, a surety bond or an escrow deposit,
any or all of which may be obtained pursuant to one or more programs of the Federal, State or local
government, '

The General Resolution does not require that the Corporation pledge its interests in the assets
financed with the proceeds of additional Bonds, or the revenues derived therefrom, to secure the
Bonds. Moreover, the Corporation may withdraw Mortgage Loans and surplus revenues from the
pledge and lien of the General Resolution upon the filing with the Trustee of a Cash Flow Statement,
except with respect to certain Mortgage Loans which, pursuant to the applicable ‘Supplemental
Resolutions, may be released without the filing of a Cash Flow Statement, as more fully described
under the subheading “SECURITY FOR THE BONDS—Cash Flow Statements and Cash Flow
Certificates” in Part I of this Official Statement. ' :

The Bonds are not a debt of the State or the City, and neither the State nor the City shall be
liable thereon, nor shall the Bonds be payable out of any funds other than those of the Corporation
pledged therefor. The Corporation has no taxing power.

Descriptions of the Corporation, the 2018 Series K Moﬁgage Loans, the 2018 Series K/L Mortgage

are qualified in their entirety by reference to such documents and agreements, and all summaries herein of
the 2018 Bonds are qualified in their entirety by reference to the Resolutions and the provisions with respect
thereto included in the aforesaid documents and agreements. The Corporation has covenanted in the
General Resolution to provide a copy of each annual report of the Corporation (and certain special reports,
if any) and any Accountant’s Certificate relating thereto to the Trustee and to each Bond owner who shall
have filed such owner’s name and address with the Corporation for such purposes. The Corporation also

PLAN OF FINANCING

General

Sustainable Neighborhood Bonds

The 2018 Series K Bonds, the 2018 Series I Bonds and the 2019 Series A-3 Bonds, which allow
investors to invest directly in bonds that finance socially beneficial projects, are designated as “Sustainable
Neighborhood Bonds.” The Developments expected to be financed with the proceeds of the 2018 Series K
Bonds and the 2018 Series L Bonds and the socially beneficial attributes of each Development are set forth
below under “2018 Series K Mortgage Loans—2018 Series K Developments Financed with 2018 Series K
Senior and Subordinate Mortgage Loans, “2018 Series K Mortgage Loans—2018 Series K Developments
Financed with 2018 Series K Additional Mortgage Loans” and “2018 Series K/, Mortgage Loans—2018

-
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Series K/L Developments.” The Developments financed with the proceeds of the Refunded 2009 Bonds to
be redeemed with the 2019 Series A-3 Bonds and the subsidy programs for such Developments are set forth
in Table 1 of “Appendix E-1-—Developments and Mortgage Loans Outstanding Under the Program” in
Part IT of this Official Statement. :

The Corporation’s mission is to provide financing for the purpose of increasing the City’s supply
of multi-family housing, stimulating economic growth and revitalizing neighborhoods through the creation
and preservation of affordable housing for low-, moderate- and middle income City residents. In
furtherance of such purpose, the Corporation seeks to foster thriving, diverse and sustainable

existing housing stock; and protect the City’s most vulnerable residents through supportive housing’
developments. The Corporation promotes these goals by providing subsidized financing for multi-family
housing developments through a variety of subsidy programs. Subsidy programs sponsored by the
Corporation include its ELLA, Preservation, ML Restructuring, Mixed Income, Mixed-Middle (M2) and
Mix and Match Programs, each of which is described in Appendix G. In addition, the Corporation
participates in various F. ederal, State and other subordinate loan or grant programs such as PLP, Article 8-A,
the Certificate Program, LIRP, HPD Mix and Match, TPT, HUD Multifamily and Cornerstone, each of

allocations of federal low income housing tax credits (“LIHTC”), which may generate additional sources
of financing for the construction or rehabilitation of those Developments. In order to qualify for a subsidy
program or for LIHTC (if applicable), a Development must include residential units that are set aside for
individuals whose income does not exceed the. limitations for such subsidy program or for LIHTC af
applicable).

In addition to the socially beneficial attributes of Developments receiving subsidized financing
from the Corporation, certain of the Developments expected to be financed with Sustainable Neighborhood
Bonds also feature environmenta] benefits. Certain of the Developments expected to be financed with
Sustainable Neighborhood Bonds have applied for and are expected to receive Enterprise Green
Communities (“EGC”) certification, which involves the evaluation of certain criteria for creating healthy
and energy efficient affordable housing. Such certification is administered by Enterprise Community
Partners, Inc., a non-profit corporation. Certain of the Developments expected to be financed with
Sustainable Neighborhood Bonds have applied for and are expected to receive Leadership in Energy and

The subsidy program or expected subsidy program, LIHTC allocation and/or participation in the
EGC or LEED certification process is indicated for each of the 2018 Series K Developments below under

.Subordinate Mortgage Loans” and “—2018 Series K Developments Financed with 2018 Series K
Additional Mortgage Loans” and for the 2018 Series K/L Developments below under “2018 Series K/L
Mortgage Loans—2018 Series K/I. Developments.”

The proceeds of the 2018 Series K Bonds will be deposited in the Bond Proceeds Account and
invested in Investment Securities (as defined in “Appendix A—Definitions of Certain Terms”) until
disbursed, as discussed below under “2018 Series K Bonds.” The proceeds of the 2018 Series L-1 Bonds
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will be deposited in the 2018 Series L-1 Bond Proceeds Account and invested in Investment Securities until
disbursed, as discussed below under “20 18 Series L-1 Bonds.” The proceeds of the 2018 Series L-2 Bonds
will be deposited in the 2018 Series 1-2 Bond Proceeds Account and invested in Investment Securities until
disbursed, as discussed below under “2018 Series L-2 Bonds.” Such disbursements will be tracked by the
Corporation. The Corporation will provide annual updates regarding the disbursement of the proceeds of
the 2018 Series K Bonds and the 2018 Series L Bonds for the financing of Mortgage Loans. The
Corporation will cease to update such information with respect to a Development when the applicable
Mortgage Loan has been fully funded. This reporting is separate from the Corporation’s obligations
described under “CONTINUING DISCLOSURE” and will be provided on the Corporation’s website
(www.nychdc.com). Failure by the Corporation to provide such updates shall not be a default or an event
of default under the General Resolution or the Disclosure Agreement. The proceeds of the 2019 Series A3
Bonds will be deposited in the Bond Proceeds Account and invested in Investment Securities until applied
to redeem the Refunded 2009 Bonds as discussed below under “2019 Series A-3 Bonds.” In limited

instances, small portions of the proceeds of a Series of Bonds designated as Sustainable Neighborhood
Bonds will be used at the discretion of the Corporation for other purposes permitted under the Act.

The term “Sustainable Neighborhood Bonds” is neither defined in nor related to provisions in the
Resolutions. The use of such term herein is for identification purposes only and is not intended to provide
or imply that an owner of Sustainable Neighborhood Bonds is entitled to any additional security beyond
that provided therefor in the Resolutions. Holders of Sustainable Neighborhood Bonds do not assume any
specific risk with respect to any of the funded Developments by reason of a Series of Bonds being
designated as Sustainable Neighborhood Bonds and such Bonds are secured on a parity with all other Bonds
issued and to be issued under the General Resolution (other than Subordinate Bonds).

2018 Series K Bonds

Upon the issuance of the 2018 Series K Bonds, the proceeds thereof initially will be deposited in
the Bond Proceeds Account and invested in Investment Securities. A portion of the proceeds of the 2018
Series K-1 Bonds and all of the proceeds of the 2018 Series K-2 Bonds are expected to be used by the
Corporation to directly or indirectly (through the refunding of certain outstanding bonds of the Corporation)
finance portions of [eight]* ([81") senior Mortgage Loans (the “2018 Series K Senior Mortgage Loans”) for
the construction of [eight]* ([81) Developments. The balance of each 2018 Series K Senior Mortgage Loan
is expected to be financed, as needed, by the Corporation with its own corporate funds (the “Corporation
Funded Portion”). ' '

It is anticipated that a portion of the 2018 Series K Mortgage Loan Mandatory Prepayments will
be applied, if and when received by the Corporation, to [finance, and/or reimburse the Corporation for its
previous financing with its own corporate funds of,] portions of | I* ([__T" permanent [senior]
Mortgage Loans (the “2018 Series K Additional Mortgage Loans”) for | I (__1") Developments.

A portion of the proceeds of the 2018 Series K-1 Bonds is expected to be used by the Corporation
to directly or indirectly (through the refunding of certain outstanding bonds of the Corporation) finance all
or a portion of [eight]" ([8]") subordinate Mortgage Loans for [eight]" ([8]") Developments. [The
Corporation also expects to finance [two" (2%)] subordinate Mortgage Loans for Developments receiving
2018 Series K Senior Mortgage Loans with its own corporate funds (such subordinate Mortgage Loans,
together with the subordinate Mortgage Loans financed with the proceeds of the 2018 Series K-1 Bonds,
the ““2018 Series K Subordinate Mortgage Loans™).] The 2018 Series K Senior Mortgage Loans, the 2018
Series K Additional Mortgage Loans and the 2018 Series K Subordinate Mortgage Loans are referred to
collectively herein as the “2018 Series K Mortgage Loans” and the Developments financed with the 2018

* Preliminary, subject to change.
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Series K Mortgage Loans are referred to collectively herein as the “2018 Series K Developments.” See
2018 Series K Mortgage Loans” below.

A portion of the proceeds of the 2018 Series K-1 Bonds, together with the proceeds of the 2018
Series L-1 Bonds (as described below), is expected to be used by the Corporation to finance one* (17) senior
Mortgage Loan (the “2018 Series K/I.-1 Mortgage Loan”) for the construction of one® (1) Development
(the “2018 Series K/ -1 Development”).

‘The remaining portion of the proceeds of the 2018 Series K-1 Bonds, together with the proceeds of
the 2018 Series L-2 Bonds (as described below), is expected to be used by the Corporation to finance one’
(1%) senior Mortgage Loan (the “2018 Series K/L-2 Mortgage Loan” and together with the 2018 Series
K/L-1 Mortgage Loan, the “2018 Series K/L Mortgage Loans™) for the construction of one* ( 1"
Development (the “2018 Series K/L-2 Development” and together with the 2018 Series K/L-1
Development, the “2018 Series K/L Developments™). See “2018 Series K/L Mortgage Loans” below.

2018 Series L-1 Bonds

conditions to convert the 2018 Series K/L-1 Mortgage Loan from a construction mortgage loan to a
permanent mortgage loan. (see “2018 Series K/L Mortgage Loans—HDC Commitments; Construction
LOCs; Facility Accounts” below) and (ii) the tender and remarketing of the 2018 Series L-1 Bonds. Until
-such time, amounts in the 2018 Series L-1 Facility Account may only be withdrawn by the Corporation to
purchase or redeem the 2018 Series 1.1 Bonds. The earliest date on which any 2018 Series L-1 Bond may
be converted to bear interest at a fixed rate to maturity, in a new Term Rate Term or in a different interest

rate mode or may be redeemed is | I
2018 Series 1.-2 Bonds

Upon the issuance of the 2018 Series L-2 Bonds, the proceeds thereof initially will be deposited in

the 2018 Series L-2 Bond Proceeds Account and invested in Investment Securities. The proceeds of the '

2018 Series L-2 Bonds, together with a portion of the proceeds of the 2018 Series K Bonds, are expected
to be used by the Corporation to finance the 2018 Series K/L-2 Mortgage Loan. See “2018 Series K/L
Mortgage Loans” below. Pursuant to the 2018 Series L-2 Facility Agreement, JPMorgan has agreed to
make deposits to the 2018 Series L-2 Facility Account in an amount equal to, and simultaneously with,
each disbursement of 2018 Series L-2 Bond Proceeds to fund the 2018 Series K/L-2 Mortgage Loan. The
Corporation may not withdraw money from the 2018 Series -2 Bond Proceeds Account (except to
purchase or redeem 2018 Series L-2 Bonds) unless the amount remaining in the 2018 Series L.-2 Bond
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Proceeds Account after such withdrawal together with the amount on deposit in the 2018 Series -2 F acility
Account is at least equal to the principal amount of the 2018 Series L-2 Bonds Outstanding, Amounts on
deposit in the 2018 Series L-2 Facility Account will be invested and reinvested in Investment Securities.
Funds in the 2018 Series -2 Facility Account will b released from the lien of the Resolution and remitted
to JPMorgan or the Corporation upon both (i) the satisfaction of the conditions to convert the 2018 Series
K/L-2 Mortgage Loan from a construction mortgage loan to a permanent mortgage loan (see “2018 Series
K/I. Mortgage Loans—HDC Commitments; Construction LOCs; Facility Accounts” below) and (ii) the
tender and remarketing of the 2018 Series L-2 Bonds. Until such time, amounts in the 2018 Series L-2
Facility Account may only be withdrawn by the Corporation to purchase or redeem the 2018 Series L-2
‘Bonds. The earliest date on which any 2018 Series L-2 Bond may be converted to bear interest at a fixed
rate to maturity, in a new Term Rate Term or in a different interest rate mode or may be redeemed is

L T

2018 Series M Bonds

Upon the issuance of the 2018 Series M Bonds, all of the proceeds of the 2018 Series M Bonds
initially will be deposited in the 2018 Series'M Bond Proceeds Account and invested and reinvested in
short-term United States Treasury obligations and. obligations of Federal agencies (whether or not
guaranteed by the full faith and credit of the United States of America) with maturities no later than

", and will remain invested in such obligations while on deposit in the 2018 Series M Bond
Proceeds Account. The proceeds of the 2018 Series M Bonds are expected to be exchanged by the
Corporation for an equal amount of repayments of existing mortgage loans made by the Corporation and
then used to redeem, within ninety (90) days of the date of issuance of the 2018 Series M Bonds, an equal
amount of certain of the Corporation’s outstanding bonds. Said repayments will be deposited in the 2018

Series M Bond Proceeds Account.

The amounts on deposit in the 2018 Series M Bond Proceeds Account may be used by the
Corporation to finance construction and permanent mortgage loans (the “2018 Series M Mortgage Loans”).
The Corporation may, but is not required to, convert an allocable portion of the 2018 Series M Bonds to
bear interest at a fixed rate to maturity or in a different interest rate mode coincident with the making of a
2018 Series M Mortgage Loan. The Corporation is required to deliver a Cash Flow Statement or a Cash

In addition, the Corporation may not withdraw amounts from the 2018 Series M Bond Proceeds Account
to finance a 2018 Series M Mortgage Loan, make a loan to a developer, or for any other purposes unless

The earliest date on which any 2018 Series M Bond may be converted to bear interest at a fixed rate to
maturity, in a new Term Rate Term orin a different interest rate mode or may be redeemed is .
See “SECURITY FOR THE BONDS—Cash Flow Statements and Cash Flow Certificates” in Part IT of this
Official Statement.”

2019 Series A-3 Bonds

Upon the issuance of the 2019 Series A-3 Bonds, the proceeds: of the 2019 Series A-3 Bonds are
expected to be deposited in the Bond Proceeds Account and invested in Investment Securities. The
proceeds of the 2019 Series A-3 Bonds are expected to be used by the Corporation, together with proceeds

* Preliminary, subject to change.
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of Bonds previously issued and/or other funds of the.Corporation, to redeem, on May 1, 2019, all of the
Outstanding Refunded 2009 Bonds, which were previously issued to finance Mortgage Loans. The
Mortgage Loans financed with the proceeds of the Refunded 2009 Bonds are described in “Appendix E-1—
Developments and Mortgage Loans Outstanding under the Program” in Part II of this Official Statement,
The Mortgage Loans financed with the proceeds of the Refunded 2009 Bonds will remain pledged under
the General Resolution. Upon the redemption of the Refunded 2009 Bonds, the Corporation will re-
designate the Mortgage Loans financed with the proceeds of the Refunded 2009 Bonds to reflect the source
of the redemption price. :

Estimated Sources and Uses of Funds

The proceeds of thé 2018 Bonds received by the Corporation upon the sale of the 2018 Bonds,
together with other available monies of the Corporation, are expected to be applied approximately as
follows: :

' 2018 Series 2018 Series
2018 Series K L-1 L-2 2018 SeriesM - Total

SOURCES .

USES L

Deposit to Bond Proceeds Account....

Deposit to 2018 Series L-1 Bond
Proceeds Account.......................

Deposit to 2018-Series L-2 Bond
Proceeds Account..........................

Deposit to 2018 Series M Bond

Proceeds Account...............0.........

ACCOUNL «...oovvoereeeeeeo

*Includes conipensation to the Underwriters of the 2018 Bonds. See “UNDERWRITING.”

The Corporation expects to fund the Corporation Funded Portions of the 2018 Series K Senior
Mortgage Loans in the aggregate amount of $[52,250,0007" with its own corporate funds, to be provided as
needed to fund the applicable 2018 Series K Senior Mortgage Loan. The Corporation also expects to fund
certain 2018 Series K Subordinate Mortgage Loans in the aggregate amount of $24,120,000" with its own
corporate funds, to be provided as needed to fund such 2018 Series K Subordinate Mortgage Loans. See
“PLAN OF FINAN CING—General—2018 Series K Bonds” and “PLAN OF FINANCING-—2018 Series
K Mortgage Loans—2018 Series K Developments Financed with 2018 Series K. Senior and Subordinate

Mortgage Loans.”

Debt Service Reserve Account

2018 Series K-1 Bonds

. Under the terms of the 2018. Series K-1 Supplemental Resolution, the Debt Service Reserve
. Account Requirement with respect to the 2018 Series K-1 Bonds shall equal, as of any date of calculation,

* Preliminary, subject to change,
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an amount equal to __ % of the principal amount of the Outstanding 2018 Series K-1 Bonds. The
Corporation will fund the Debt Service Reserve Account in an amount equal to the Debt Service Reserve
Account Requirement for the 2018 Series K-1 Bonds with funds held under the General Resolution and

other available monies of the Corporation.

2018 Series K-2 Bonds

2018 Series L-1 Bonds

Under the terms of the 2018 Series L Supplementa] Resolution, the Debt Service Reserve Account
Requirement with respect to the 2018 Series L-1 Bonds shall initially equal zero dollars ($0). Subject to
the delivery of a Cash Flow Statement, the Debt Service Reserve Account Requirement may be amended
in connection with a mandatory tender and remarketing of all or a portion of the 2018 Series L-1 Bonds. -
After conversion of the 2018 Series K/L-1 Mortgage Loan from a construction mortgage loan to a
permanent mortgage loan and remarketing of the 2018 Series L-1 Bonds, the Debt Service Reserve Account
Requirement will equal __ % of the principal amount of the Outstanding 2018 Series L-1 Bonds, or such
other amount as may be set forth in the 2018 Series L Supplementa] Resolution at the time of such,
remarketing. '

2018 Series L-2 Bonds

Under the terms of the 201 8 Series L, Supplemental Resolution, the Debt Service Reserve Account
Requirement with respect to the 2018 Series L-2 Bonds shall initially equal zero dollars (80). Subject to
the delivery of a Cash Flow Statement, the Debt Service Reserve Account Requirement may be amended
in connection with a mandatory tender and remarketing of all or a portion of the 2018 Series L-2 Bonds.
After conversion of the 2018 Series K/L-2 Mortgage Loan from a construction mortgage loan to a
Permanent mortgage loan and remarketing of the 2018 Series L2 Bonds, the Debt Service Reserve Account
Requirement will equal __ % of the principal amount of the Outstanding 2018 Series 1.-2 Bonds, or such
other amount as may be set forth in the 2018 Series L Supplemental Resolution at the time of such
remarketing, :

2018 Series M Bonds

2019 Series A-3 Bonds

Under the terms of the 2019 Series A-3 Supplemental Resolution, the Debt Service Reserve
Account Requirement with respect to the 2019 Series A-3 Bonds shall equal, as of any date of calculation,
(i) prior to May 1, 2019, zero dollars ($0) and (ii) from and after May 1, 2019, an amount equalto % of
- the principal amount of the Outstanding 2019 Series A-3 Bonds. The Corporation will fund the Debt
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Scrvice Reserve Account in an amount equal to the Debt Service Reserve Account Requirement for the
2019 Series A-3 Bonds with funds held under the General Resolution.

2018 Bonds

For further information on the Debt Service Reserve Account and the Debt Service Reserve
Account Requirement for the Bonds, see “SECURITY FOR THE BONDS—Debt Service Reserve
- Account” and “Appendix F-1—Certain Investments under the General Resolution” in Part I of this Official
Statement. ‘

2018 Series K Mortg agé Loans™

2018 Series K Developments Financed with 2018 Series K Senior and Subordinate Mortgage
Loans :

It is anticipated that a portion of the proceeds of the 2018 Series K-1 Bonds, all of the proceeds of
the 2018 Series K-2 Bonds and funds of the Corporation will be used, as described under “2018 Series K
Bonds” above, to finance the 2018 Series K Senior Mortgage Loans and the 2018 Series K Subordinate -
Mortgage Loans for the 2018 Series K Developments described in the chart below titled “2018 Serjes K
Senior and Subordinate Mortgage Loans.” No assurances can be given that any such 2018 Series K
Mortgage Loan will be made or, if made, funded in the amount presently contemplated by the Corporation.
Additionally, the Corporation may substitute other Developments for those described in the chart below: .

* Al amounts under this heading are preliminary and subject to change.

-14-
4162-6399-6440




0vb9-66€9-7914

- m .M -
(mof1057 03 saj0mo0,y)
000°0L£°S8$ 000°0TE'991$ | 000°098°01S 000°081°0LZ8 | TVIOL
3 Tonog . ©(861/menEquEp) =
ON V/N SOV 000°000°6% V/N v VIN V/N VIN VIN . V/N 19908 WGET 159p, SOLISS 8107
uonenossy : (66 T/weneqmel) AP 1N
oK vl VI 000°SPLTIS | VINANOS TEUONEN JWeq | 000°0L8°ZZ$ | 000°08%°1Z$ | 000°0SEdHS LT 19938 $O15 810
SseqD WETIOW [ ) W80T 72 HSSISM } ¢
TUONRIO0SSY
s -y (3uLIeys SuouE o16 P ‘000 (9c1/menequeR) AR 1Y
QX o 32| V114 000°08+°LS ST VHA Jm«m ouw.mﬂ:og 000°016'9T$ | 000°060°01$ | 000°000°cES T ezelg K10j01p saLIag 8107
oo e ©30Hes . . et - ) ¢ (081/9Api001g) AR Y
seX obH V114 000°00L°11% STy VL VN Smequin 0000SS°81$ | 000°029°8Z$ | 000°0LI‘LPS oF I 2%AQ e p SoUsS 8107
(T =PIy @ODNTY e e (1re/menequepy) [
s ; 1
A D4 —poxIy VIN /VINANOS VN “mequin 000°006°Z1$ VIN 000°006°C1$ LE 8 J[eMISARY sou0g 8107
00 TOTOIN 10X e - P (ovz/hproorg) TAR -0
$2
A obH V114 000°000°¢1$ EOE.E& M3N JO Jueg oy, 000°0SS°11$ | 000°0€L°12$ | 000°08zcEs w Z-9p ¥e010 Suudg SOU3S 8107
. (STp/miTHo01g)
(o UONEIS0SSY TetoneN oo P I3
SaK obd V114 @000°000°ST$ »OINTE . 000°00v°vS$ V/N 000°00v"'v<S (a4 Kioury
A Hueg oSred sfam wor) proypog SOUdg 10T
8 uoyaag - 3urens o —— o (s11/3mO1g) TAR TN
] 9 1de,
A aobd TIE 000°5Z€'9% ISP VI queq 2uQ rende) 000°029°S1$ | 000°0t6°S1S | 000°019°1ES (4% PAIE TO@NOS 064 | Soms 8107
BEIO0SSY
(20 *1PPIN - ot s — (6/mhpoorg) onwany| oy
o BUOLE,
N oba -paxmpy ®000°0Z1°6$ HOINHY owna% nwﬂm Mﬁmh 000°0LY°€1S VN 000°0LY'ETS 8T s31en) 12 ensy oq sousS 8107
O1LHIT TOHBIYNID)) (©URIZ0Ig janoury @AImMoag @071 junoury JmowAedarg (panoury (sypuow uy) (s1up) Jo Iaquumyy, STeoy
pajoadxg eicicigd Apsqng ueo a3eSyoly| fejusmsiddng uononysuo) weoy a8eSyoly | Llojepuey ueoy poLpg /q8nolog) s3ednopn
. 1o (.0D4d,.) pajedoyoy flielidiicl patedionmy JUSTRIIS J0 Junoury adeSpon uononysuoy(  sweN jusmdofeas | o Suoweury
soprunmmo) pajedonmy . pajedpyuy pajoadxyy woyonnsuoy) | pajedionmy spuog
us31D pojedionuy Jo sausg
asudisjuy
payoadxyg
SpUOg pooyIoqyIeN S|qeureisng Teo] ofedio e0 afeSiIopy 10ms3g 3 somog 810C
. ajenrpiogng
A SsUag 810T

suee] a3eS)Iopy jeurpIoqns pue tomag ) SILI3S 8T0T




(Footnotes from previous page) -

() The Corporation Funded Portion that is expected to be financed by the Corporation with its own corporate funds is: $6,325,000
for the 1490 Southern Blvd Development; $15,000,000 for the Spring Creek 4B-2 Development; $11,700,000 for the Van Dyke
I Development; $7,480,000 for the Victory Plaza Development; and $11,745,000 for the WSF. SSH at 108th Street Development.
@ For a description of the Construction LOCs, REMIC Insurance, FHA Risk-Sharing Insurance and SONYMA Insurance, see
“Appendix G—Description of Supplemental Security and Subsidy Programs—Supplemental- Security” in Part II of this Official
Statement. ' :

Program™ in Part II of this Official Statement. . .
®) It is anticipated that the FHA Risk-Sharing Insurance pursuant to the FHA Risk-Sharing Insurance Program will secure one
hundred percent (100%) of the loss on the Ppermanent Mortgage Loan for the applicable 2018 Series K Development. For a
description of the FHA Risk-Sharing Insurance Program, see “Appendix G—Description of Supplemental Security and Subsidy
Programs—Supplemental Security—FHA Risk-Sharing Insurance Program” in Part IT of this Official Statement.

© 1t is anticipated that SONYMA. Insurance will secure the first loss on the Mortgage Loan up to fifty percent (50%) of the original
permanent Mortgage Loan amount for the applicable 2018 Series K Development for the first thirty years of the term of the
permanent Mortgage Loan, after which such SONYMA Insurance will terminate and REMIC Insurance will become effective and

will secure the first loss on the Mortgage Loan up to twenty percent (20%) of the original permanent Mortgage Loan amount for

Program” and “~—REMIC Insurance Program™ in Part I of this Official Statement.

M1tis anticipated that SONYMA Insurance will secure the first loss on the Mortgage Loan up to fifty percent (50%) of the original
permanent Mortgage Loan amount for the applicable 2018 Series K Development. Fora description of SONYMA Insurance, see
“Appendix G—Description of Supplemental Security and Subsidy Programs—Supplemental Security—SONYMA Insurance
Program” in Part II of this Official Statement.

® This 2018 Series K Subordinate Mortgage Loan is expected to be financed by the Corporation with its own corporate funds.

® The West 135th Street 2018 Series K Development has received a senior 2009 Series K Mortgage Loan from the Corporation,
which is described in “Appendix E-1—Table 1: Developments and Permanent Mortgage Loans Outstanding Under the Program as
of January 31, 2018” in Part IT of this Official Statement. o ;
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It is expected that the provider of the Construction LOC (as described under the subheading “HDC
Commitments; Construction Letters of Credit” below) will service the applicable 2018 Series K Senior
Mortgage Loan and 2018 Series K Subordinate Mortgage Loan during construction, and the Corporation
will service each permanent 201 8 Series K Senior Mortgage Loan and 2018 Series K Subordinate Mortgage
Loan after construction, '

Mandatogg Prepayments

Each of the Mortgagors of the 2018 Series K Developments receiving a 2018 Series K Senior
Mortgage Loan (except for The Astra at Gates Avenue, Bedford Union Ammory and Riverwalk § 2018
Series K Developments ) will be required to make a 2018 Series K Mortgage Loan Mandatory Prepayment,
as described in the chart titled “2018 Series K Senior and Subordinate Mortgage Loans” under the
subheading “2018 Series K Developments” above, upon completion of construction and/or release of the
applicable Construction LOC., The Corporation may apply a portion of each 2018 Series K Mortgage Loan
Mandatory Prepayment to redeem Bonds prior to maturity (including the 2018 Series K Bonds) or may
direct that 2018 Series K Bonds be subject to mandatory tender for purchase and remarketed and cause such

Tender at the Option of the Corporation of 2018 Series K-2 Bonds.” A portion of such 2018 Series K
Mortgage Loan Marndatory Prepayment in an amount not to exceed [twenty percent (20%)] of the
Corporation Funded Portion of the related 2018 Series K Senior Mortgage Loan may, at any time at the
direction of the Corporation, be released to the Corporation free and clear of the lien of the General
Resolution without the filing with the Trustee of a Cash Flow Statement or a Cash Flow Certificate. See
“SECURITY FOR THE BONDS-—Cash Flow Statements and Cash Flow Certificates” and “Appendix B—
Summary of Certain Provisions of the General Resolution—Revenue Account” in Part IT of this Official
Statement. The Corporation expects, but is not required, to apply the portion of such 2018 Series K
Mortgage Loan Mandatory Prepayment equal to the Corporation Funded Portion of the related 2018 Series
K Mortgage Loan (other than the amount that may be released to the Corporation as described above) to
finance all or portions of new Mortgage Loans. The Corporation expects|, but is not required,] to apply a
portion. of the 2018 Series K Mortgage Loan Mandatory Prepayments to finance the 2018 Series K

Additional Mortgage Loans, as described above.

Although a significant source of funds for each 2018 Series K Mortgage Loan Mandatqry

tax credit syndication proceeds or the local subordinate loan or grant program proceeds are obtained. For
each of the 2018 Series K Senior Mortgage Loans with a 2018 Series K Mortgage Loan Mandatory
Prepayment, if the Mortgagor does not make the required 2018 Series K Mortgage Loan Mandatory
Prepayment, there would be a default under the applicable 2018 Series K Senior Mortgage Loan and the
Corporation may draw on the applicable Construction LOC in the full amount of such Construction LOC,

4162-6399-6440
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In such event, unless the Mortgagor of the applicable 2018 Series K Development cured such default, the
applicable Construction LOC provider would have the option to acquire the related 2018 Series K Senior
Mortgage Loan by obligating the Corporation to make a draw on the remaining portion of the applicable

Construction LOC, the proceeds of which could be used to redeem Bonds (including the 2018 Series K
Bonds) in an amount equal to such draw. .

Any Recoveries of Principal derived from or with respect to a 2018 Series K Senior Mortgage Loan
may be used by the Corporation to make the 2018 Series K Additional Mortgage Loans or other Mortgage
Loans or may be used to redeem Bonds, or the Corporation may cause a portion of the applicable
Outstanding 2018 Series K Bonds to be subject to mandatory tender for purchase and remarketed and cause
such Recoveries of Principal to be deposited in an account created under the applicable 2018 Series K .
Supplemental Resolution securing only such 2018 Series K Bonds after such purchase and remarketing,
See “DESCRIPTION OF THE 2018 SERIES K-1 BONDS—Special Optional Redemption or Special
Mandatory Tender at the Option of the Corporation of 2018 Series K-1 Bonds” and “DESCRIPTION OF
THE 2018 SERIES K-2 BONDS—Optional Redemption or Mandatory Tender at the Option of the
Corporation of 2018 Series K-2 Bonds.” : :

Mortgage Terms

Each of the 2018 Series K Senior Mortgage Loans will be evidenced by a Mortgage Note payable
to the Corporation and secured by a first mortgage lien on the applicable 2018 Series K Development. The
interest rate (inclusive of servicing and credit enhancement fees) for the permanent 1490 Southern
Boulevard, Van Dyke III and Victory Plaza 2018 Series K Senior Mortgage Loans is anticipated to be
5.575%’. The interest rate (inclusive of servicing and credit enhancement fees) for the permanent Spring
Creek 4B-2 and WSFSSH at 108th Street 2018 Series K Senior Mortgage Loans is anticipated to be 5.75%".
The interest rate (inclusive of servicing and credit enhancement fees) for the permanent The Astra at Gates
Avenue 2018 Series K Senior Mortgage Loan is anticipated to be 5.70%". The interest rate (inclusive of
servicing and credit enhancement fees) for the permanent Bedford Union Armory 2018 Series K Senior
Mortgage Loan is anticipated to be 5.50%". The interest rate (inclusive of servicing and credit enhancement
fees) for the permanent Riverwalk 8 2018 Series K Senior Mortgage Loan is anticipated to be 5.10%",

The term to maturity for the permanent 1490 Southern Boulevard, Riverwalk 8, Van Dyke IIT and
Victory Plaza 2018 Series K Senior Mortgage Loans is anticipated to be forty” (40%) years after completion
of construction and the closing of the applicable permanent 2018 Series K Senior Mortgage Loan. The
term to maturity for the permanent Bedford Union Armory, Spring Creek 4B-2 and WSFSSH at 108th
Street 2018 Series K Senior Mortgage Loans is anticipated to be thirty-five" (35") years after completion of
~ construction and the closing of the applicable permanent 2018 Series K Senior Mortgage Loan. The term
to maturity for the permanent The Astra at Gates Avenue 2018 Series K Senior Mortgage Loan is -
anticipated to be thirty” (30%) years after completion of construction and the closing of the applicable
permanent 2018 Series K Senior Mortgage Loan. Each permanent 2018 Series K Senior Mortgage Loan is
expected to contain provisions prohibiting the Mortgagor of the applicable 2018 Series K Development
from making any prepayment, other than any 2018 Series K Mortgage Loan Mandatory Prepayment, prior
to approximately ten (10) years after the closing of the applicable permanent 2018 Series K Senior Mortgage
Loan; however, the Corporation may waive a prohibition on prepayments contained in a Mortgage Loan.

Each of the 2018 Series K Subordinate Mortgage Loans is or will be evidenced by a Mortgage Note
payable to the Corporation and secured by a second lien mortgage on the applicable Development. Each
2018 Series K Subordinate Mortgage Loan (except for the West 135th Street 2018 Series K Subordinate
Mortgage Loan) is expected to bear interest at a fixed rate approximately equal to the Applicable Federal

* Preliminary, subject to change.
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Rate published by the Internal Revenue Service (“AFR”) published at or about the time of each applicable
loan closing, exclusive of any servicing fee imposed by the construction servicer for such loan (the
“Construction Servicer”). Interest-only payments at a constant rate of 1.00% (exclusive of any Construction
Servicer’s fee) shall be due on each of such 2018 Series K Subordinate Mortgage Loans until maturity,
Prior to permanent conversion, such interest-only payments shall be due on advanced funds only. All
interest accrued on such a 2018 Series K Subordinate Mottgage Loan and the principal amount of such
2018 Series K Subordinate Mortgage Loan will be due as a balloon payment at the maturity of such 2018
Series K Subordinate Mortgage Loan, [The interest rate for the West 135th Street 2018 Series K

Subordinate Mortgage Loan is anticipated to be 5.50%" ] ‘

Each 2018 Series K Subordinate Mortgage Loan is or will be coterminous with the 2018 Series K
Senior Mortgage Loan (or with respect to the West 135th Street 2018 Series K Subordinate Mortgage Loan,
the 2009 Series K Mortgage Loan) for the related 2018 Series K Development. In addition, each 2018
Series K Subordinate Mortgage Loan shall be due in full if the 2018 Series K Senior Mortgage Loan (or
with respect to the West 135th Street 2018 Series K Subordinate Mortgage Loan, the 2009 Series K
Mortgage Loan) for the related 2018 Series K Development is prepaid, in whole or in part (except for any
2018 Series K Mortgage Loan Mandatory Prepayment), or otherwise becomes due, prior to its maturity
date. Each 2018 Series K Subordinate Mortgage Loan may be prepaid, in whole or in part, at any time
upon completion of construction and/or release of the applicable Construction LOC, without premium.

HDC Commitments; Construction Letters of Credit
Ty iVl LGICES O L Tedill

The Mortgagor of each of the applicable 2018 Series K Senior Mortgage Loans has executed or is
expected to execute, prior to the issuance of the 2018 Series K Bonds, a commitment with the Corporation
(the “HDC Commitment”) in which the Corporation has agreed or will agree to provide a 2018 Series K
Senior Mortgage Loan. The HDC Commitment for each 2018 Series K Senior Mortgage Loan requires the
Mortgagor to obtain a letter of credit to be available during construction, from a bank acceptable to the
Corporation, as a condition to the Corporation providing the 2018 Series K Senior Mortgage Loan during
construction (a “Construction LOC”). The Construction LOCs need not meet the requirements under the
General Resolution for a Credit Facility (as defined in the General Resolution). Such Construction LOCs
will not be pledged to the owners of the Bonds; however, any payments received by the Corporation from
the Construction LOC providers pursuant to such Construction LOCs will be pledged for the benefit of the
owners of the Bonds and the full amount of such payments shall constitute Pledged Receipts and shall be
deposited with the Trustee in the Revenue Account. It is anticipated that the Corporation will make a
principal and interest or an interest-only drawing on the applicable Construction LOC if the Mortgagor fails
to make the required debt service payments on the related 2018 Series K Senior Mortgage Loan; provided,
however, the Construction LOC provider may direct the Corporation to make a principal and interest
drawing or an interest-only drawing. In the case of a principal and interest drawing, the amount drawn on
a Construction LOC will be the outstanding principal balance of the applicable construction 2018 Series K
Senior Mortgage Loan, plus the lesser of (i) accrued interest or (ii) the maximum amount available with
respect to accrued interest, and such 2018 Series K Mortgage Loan will be immediately assigned to the
Construction LOC provider and no longer be pledged for the benefit of the owners of the Bonds and will
be free and clear of the pledge and lien of the General Resolution.

Following the satisfaction of the conditions of the applicable HDC Commitment which may
require, among other things, the provision by the applicable Mortgagor of equity, the payment of the 2018
Series K Mortgage Loan Mandatory Prepayment, if any, the satisfactory completion of construction within
a certain time schedule from the making of the applicable construction 2018 Series K Senior Mortgage
Loan and within a certain construction budget, the issuance of a certificate of occupancy, if applicable, the
attainment of a specified minimum rental achievement level, and delivery of other required certificates and
legal opinions, the Corporation will release the Construction LOC relating to the applicable construction
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2018 Series K. Senior Mortgage Loan. If said Construction LOC is not released because of a failure by the
Mortgagor of the applicable 2018 Series K Development to comply with the conditions enumerated in the
related HDC Commitment or if said Construction LOC is not extended beyond its maturity until such
conditions are satisfied, it is expected that said Construction LOC will be drawn upon by the Corporation
and the Corporation could use the proceeds from said draw to redeem a portion of the applicable
Outstanding 2018 Series K Bonds or cause a portion of the applicable Outstanding 2018 Series K Bonds to
be subject to mandatory tender for purchase and remarketed and cause the proceeds from said draw to be
deposited in an account created under the applicable 2018 Series K Supplemental Resolution securing only
such 2018 Series K Bonds after such purchase and remarketing (see “DESCRIPTION OF THE 2018
SERIES K-1 BONDS—Special Optional Redemption or Special Mandatory Tender at the Option of the
y Corporation of 2018 Series K-1 Bonds” and “DESCRIPTION OF THE 2018 SERIES K-2 BONDS—
Optional Redemption or Mandatory Tender at the Option of the Corporation of 2018 Series K-2 Bonds”).

Each Construction LOC for a 2018 Series K Senior Mortgage Loan provides that, in the event that
any rating assigned by S&P Global Ratings or Moody’s Investors Service, Inc. to the Construction LOC
provider is reduced below the minimum bank rating requirement of the Corporation or if such Construction
LOC is confirmed by an irrevocable standby letter of credit, and such confirmation provider is reduced
below the minimum bank rating requirement, and the applicable Construction LOC provider fails to provide
alternative or supplemental credit enhancement satisfactory to the Corporation within ninety (90) days, the
Corporation may draw on the applicable Construction LOC and hold the proceeds to secure the applicable
2018 Series K Senior Mortgage Loan. If there is a default on the applicable 2018 Series K Senior Mortgage
Loan or the applicable 2018 Series K Senior Mortgage Loan is not converted to a permanent loan pursuant
to the terms of the HDC Commitment, the Corporation expects to apply such proceeds to redeem a portion
of the applicable Outstanding 2018 Series K Bonds or cause a portion of the applicable Outstanding 2018
Series K Bonds to be subject to mandatory tender for purchase and remarketed and cause the proceeds from
said draw to be deposited in an account created under the applicable 2018 Series K Supplemental Resolution
securing only such 2018 Series K Bonds after such purchase and remarketing (see “DESCRIPTION OF
THE 2018 SERIES K-1 BONDS—Special Optional Redemption or Special Mandatory Tender at the
Option of the Corporation of 2018 Series K-1 Bonds” and “DESCRIPTION OF THE 2018 SERIES K-2
BONDS—Optional Redemption or Mandatory Tender at the Option of the Corporation of 2018 Series K-
2 Bonds”), and at that time would assign the applicable 2018 Series K Senior Mortgage Loan to the
Construction LOC provider. Otherwise, such funds will be released to the applicable Construction LOC
provider upon conversion of the applicable 2018 Series K Senior Mortgage Loan to a permanent Mortgage
Loan or replacement or further credit enhancement of the Construction LOC. '

2018 Series K Developments Financed with 2018 Seriesl K Additional Mortgage Loans

It is anticipated that a portion of the 2018 Series K Mortgage Loan Mandatory Prepayments will
be applied, if and when received by the Corporation as described under “2018 Series K Bonds” above, to
finance the 2018 Series K Additional Mortgage Loans for the 2018 Series K Developments described in
the chart below titled “2018 Series K Additional Mortgage Loans.” No assurances can be given that any
such 2018 Series K Additional Mortgage Loan will be made or, if made, funded in the amount presently
contemplated by the Corporation. Additionally, the Corporation may substitute other Developments for
those described in the chart below: .

- =20-
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2018 Series K Additional Mortgage Loans

Anticipated Sustainable Neighborhood Bonds
Permanent
Mortgage
Loan
Amount
financed
Series of with 2018 Anticipated
Bonds Anticipated Series K Date of
Financing Permanent Mortgage Funding of Anticipated Expected
the Development Name Mortgage Loan Permanent Permanent EGCor
Mortgage (Borough/ Loan Mandatory Mortgage Supplemental Subsidy LEED Expected
Loan Number of Units) Amount Prepayment Loan Security® Program® | Certification | LIHTC
. Mixed-
2018 Series Caton Flats o .
K-1 (Brooklyn/255) $61,000,000 [ ,2022] | [Freddie Risk Share] ngg;e EGC No
2018 Series | MEC Parcel B West | o5 54 499 2022] | [Freddie Risk Share] m;celtlt LEED Yes
K-1 (Manhattan/404) 000, L M) E
2018 Series Bedford Union
K-1 Armory $58,000,000 , 2022] REMIC® ELLA EGC Yes
(Brooklyn/415) .
2018 Series | Riverwalk 8 $71,400,000 L 202 | soNvMAmEMIC® | Misdle EGC Yes
K-1 (Manhattan/341) R g - oM2)
TOTAL $315,850,000

[(" For a description of [[Freddie Risk Share, REMIC Insurance and SONYMA Insurance], see “Appendix G—Description of
Supplemental Security and Subsidy Programs—Supplemental Security” in Part II of this Official Statement,

@ For a description of the Mixed-Middle (M2) and ELLA programs, see “Appendix G—Description of Supplemental Security and Subsidy
Programs—Subsidy Programs” in Part II of this Official Statement.

©) It is anticipated that REMIC Insurance will secure the first loss on the Mortgage Loan up to twenty percent (20%) of the original
permanent Mortgage Loan amount for the applicable 2018 Series K Development. For a description of REMIC Insurance, see
“Appendix G—Description of Supplemental Security and Subsidy Programs—Supplemental Security—REMIC Insurance Program”

in Part IT of this Official Statement. '

@ 1t is anticipated that SONYMA Insurance will secure the first loss on the Mortgage Loan up to fifty percent (50%) of the original
permanent Mortgage Loan amount for the applicable 2018 Series K Development for the first thirty years of the term of the permanent
Mortgage Loan, after which such SONYMA Insurance will terminate and REMIC Insurance will become effective and will secure the
first loss on the Mortgage Loan up to twenty percent (20%) of the original permanent Mortgage Loan amount for the applicable 2018
Series K Development until maturity. For descriptions of SONYMA Insurance and REMIC Insurance, see “Appendix G—Description of
Supplemental Security and Subsidy Programs—Supplemental Security—SONYMA Insurance Program” and “—REMIC Insurance
Program” in Part II of this Official Statement..]

It is expected that the Corporation will service each permanent 2018 Series K Additional Mortgage
Loan. ' :

Mortgage Terms

Each of the Mortgagors of the 2018 Series K Additional Mortgage Loans [has closed] its
construction mortgage loan. Such construction mortgage loans are not funded with Bond proceeds and are
not pledged to the General Resolution. Construction of the related 2018 Series K Developments has not
been completed. The 2018 Series K Additional Mortgage Loan are expected to be made upon completion
of construction of the applicable 2018 Series K Development and conversion of the applicable mortgage
loan to a permanent mortgage loan. Each of the 2018 Series K Additional Mortgage Loans will be
evidenced by a Mortgage Note payable to the Corporation and secured by a first mortgage lien on the
applicable 2018 Series K Development. The interest rate (inclusive of servicing and credit enhancement
fees) for the permanent [ ] and [ ] 2018 Series K Additional Mortgage Loans is
anticipated to be [__]%" . The interest rate (inclusive of servicing and credit enhancement fees) for the

21-
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permanent [ ] and [ 1 2018 Series K Additional Mortgage Loans is anticipated to be-
[ 1%

The term to maturity for the permanent [ ]and [ ] 2018 Series K Additional
Mortgage Loans is anticipated to be | " (I__1") years after the closing of the applicablé permanent
2018 Series K Additional Mortgage Loan. The term to maturity for the permanent | | and
[ | 2018 Series K Additional Mortgage Loans is anticipated to be | I* ([__T) years after
the closing of the applicable permanent 2018 Series K Additional Mortgage Loan. Each permanent 2018
Series K Additional Mortgage Loan is expected to contain provisions prohibiting the Mortgagor of the
applicable 2018 Series K Development from making any prepayment prior to approximately ten (10) years
after the closing of the applicable permanent 2018 Series K Additional Mortgage Loan; however, the
Corporation may waive a prohibition on prepayments contained in a Mortgage Loan.

HDC Commitments

The Mortgagor of each of the applicable 2018 Series K Additional Mortgage Loans has executed
or is expected to execute, prior to [the issuance of the 2018 Series K Bonds], a commitment with the
Corporation in which the Corporation has agreed or will agree to provide the 2018 Series K Additional
Mortgage Loan upon completion of construction of the applicable 2018 Series K Development and
satisfaction of other conditions to conversion of the applicable construction mortgage loan to a permanent
mortgage loan. If construction of a 2018 Series K Development receiving a 2018 Series K Additional
Mortgage Loan is completed and other conditions to conversion of the applicable construction mortgage
loan to a permanent mortgage loan are satisfied before sufficient funds from 2018 Series K Mortgage Loan
Mandatory Prepayments are available to make such 2018 Series K Additional Mortgage Loan, then it is
. expected that the Corporation will use other available funds to make the applicable permanent loan and will .
apply the applicable 2018 Series K Mortgage Loan Mandatory Prepayments when received to reimburse
the source of such other funds. . , :

2018 Series K/L Mortgage Loans™

2018 Series K/L Developments

It is anticipated that a portion of the proceeds 2018 Series K-1 Bonds and the proceeds of the 2018
Series L-1 Bonds will be used to finance the 2018 Series K/L-1 Mortgage Loan for the 2018 Series K/L-1
Development described in the chart below, and a portion of the proceeds of the 2018 Series K-1 Bonds and
the proceeds of the 2018 Series L-2 Bonds will be used to finance the 2018 Series K/L-2 Mortgage Loan
for the 2018 Series K/L-2 Development described in the chart below. No assurances can be given that such
2018 Series K/L Mortgage Loans will be made or, if made, funded in the amount presently contemplated
by the Corporation. [Additionally, the Corporation may substitute other Developments for those described
in the chart below.]

* Preliminary, subject to change.
** All amounts under this heading are preliminary and subject to change.

22-
4162-6399-6440




o8ednouw gorgam yuomdoaAs( 7T/ SPUSS 8107 SY) U0 ustf ofeSpom IsImg-
UeBIONJ[ Aq pepuny pue wonezodio)) oty Aq poreurSUO oq [[IM JeY)

‘yuewndojeas( [-J/3] SOLSS 10T oY U0 uor] afeSiiow 1s1g-
0812 s[o M Aq popuny pue woneiodio) s Aq paremiSuo oq

STq3 3O If 1ed U1  sweldord Aprsqng—sweiSold Apisqng pue £)moog repusmsaiddng Jo wondussa(—o xipusddy,, sos ‘werdoxd (ZIN) S[PPIAN-PSXIIA 9T JO

‘JUSWSiES [RI0GI0 STY3 O [T Wed Ul werdord souemsuy Suireqs
—D xwpuaddy,, sas ‘weSord souemsuy Suureys-ysry VHA o JO aond]
31} U0 S0 373 30 (%007) Imeo1ad PaIpuUnY SUO SIMOSS J[IM WeISorg souE

Teyuswa[ddng—sweidorg Apisqng v.qm £Kemoag reyuswoyddng Jo nonduossg—o xipusddy,, sos ‘aouemsu] SULeYS-3STY VLI pue

IMNI

0¥v9-66€9-791+

‘spuog oY) 21moas 0} pagpard aq jou jjm s3eSuom 10 u.mm~

09 & £q pa1mo9s 9q ] weo] aFeSpiow yong JusmosiSe uonedionred ¢ oy juensmd V'N “Yued aseq)
I I$ Areyewnrxordde Jo weo] e M paoueuy Smoq osfe si juswdojess Z-1/3 SPUSS §10T UL (5

"spuog oy amoos o} padpsid aq jou [jim sFedyiom 10 uzo] sFeFuow Gorgm

00 ® £q PaIno3s aq [Tim teof ofeSjiow yong JuowosSe uoyedonred € o} juensmd UoeIdOSSY [eUONEN “uRg
maeqm [ 1§ £jerewmxoxdde yo weof v gym paoueny Buraq osye st juswdofaAs( [~/ SPH9S §10Z SUL )
. JustRielg [ehI0
wondHosap B 104 ()
=3STY VHA—Amoag reyasmsiddng—swmexforg Apisqng pue Anmoag tepuowmsyddng yo wonduosacg
11053p ® 104 Jusmdo[aasq I/ SSMeS 8107 OG) 10 ueo] afeSuop /Y SPuLS 8107 Jusuewnd
mSU] SULIRYS-YSTY VHA o 0} ymensmd soueinsuy Sumeqs-ysn VEHA % 1eq poredionue st 1f @
JOSWSIE)S TR0 STR JO IY ed o AImoss
SDOT uonONYSuo) 3 J0 uondHosap B 10

0600°000°081$ 000°S12°6v$ 000°61Z°622% TVIOL
: TOFEI00SY ©(76E/508900) 771 5om9g
3[ppY mre . -
sox quar | ORI gAmes TenoNeN Uesl | - 000°000°SS$ | 0007000028 | 000°000°SLS 8y 1M0] oS 8107/1-3
PIXIN ST VHA aseq)) weSIONdr . - [nog Jurog s1ojung] | souss 810z
s[ppr e TOTEI00SSY [RHOnE »(008/50300D) 171 S9pag
sax aaa1 AN@L%.E .mwm Viir | pma ot s ) 000'000°sT1S | 000'STTeTs | oo0'sichsis | s Tamoy, qoN 8107/1-X
) ) - JINO§ U104 SISymp] SauaS 810C
OIHI1 | UOR®OUIR) | UEmold | o 0mnoss @001 ~ spuog SPuOH 1-3] | Jumouly Ueo] | (SPIEOWm m) | (SIT[130 oqunN STe0]
pajoadxyg aaT1 Apisqng Teyuswayddng uoydINnseo)) "] SaLIBS 810¢C SILI0G 8107 a3eSuop porg /q3noIog) a8eSop
10 Dog JusTemISg paredionuy Jo spassoig Jo spasoolg pajedoyay | woponnswo)|  oweN jusmdojeasq | o Smouemig
papedxg peredionuy : " pooety | mm powenry paredionmy v spuog
mowy weoy | junomry weo 3O souog
a3eS10N a3e81oN
paedionuy peedionuy
Spuog pOOYIOQUBIAN Slqeurelsg




It is expected that Wells Fargo, the Construction LOC provider and Facility Provider (defined
below), will service the 2018 Series K/L-1 Mortgage Loan during construction and JPMorgan, the
Construction LOC provider and Facility Provider, will service the 2018 Series K/L-2 Mortgage Loan during
construction, and that the Corporation will service each permanent 2018 Series K/L Mortgage Loan after
construction, :

Mortgage Tem

Each of the 2018 Series K/L Mortgage Loans will be evidenced by a Mortgage Note payable to the
Corporation and secured by a first mortgage lien on the applicable 2018 Series K/L Development. The
- interest rate (inclusive of servicing and credit enhancement fees) for the permanent 2018 Series K/L
Mortgage Loans is anticipated to be 4.85%".

The term to maturity for the permanent 2018 Series K/L Mortgage Loans is anticipated to be forty”
(407) years after completion of construction and the closing of the applicable permanent 2018 Series K/L
Mortgage Loan. Each permanent 2018 Series K/L Mortgage Loan is expected to contain provisions
prohibiting the Mortgagor of the applicable 2018 Series K/L Development from making any prepayment
prior to approximately ten (10) years after the closing of the applicable permanent 2018 Series K/L
Mortgage Loan; however, the Corporation may waive a prohibition on prepayments contained in a
Mortgage Loan.

HDC Commitments; Consh’uction LOCs; Facility Accounts

The Mortgagor of each of the 2018 Series K/L Mortgage Loans [has executed] a commitment with
the Corporation (the “HDC Commitment”) in which the Corporation [has agreed] to provide a 2018 Series
K/L Mortgage Loan. The HDC Commitment for the 2018 Series K/L-1 Mortgage Loan requires the 2018
Series L-1 Facility Agreement with Wells Fargo to be in place during construction and the HDC
Commitment for the 2018 Series K/L-2 Mortgage Loan requires the 2018 Series -2 Facility Agreement
with JPMorgan (JPMorgan and Wells Fargo are each referred to herein as a “Facility Provider”) to be in
place during construction. Pursuant to each Facility Agreement, the applicable F acility Provider has agreed
. to make deposits to the applicable Facility Account in an amount equal to, and simultaneously with, each
disbursement of 2018 Series L-1 Bond Proceeds or 2018 Series L-2 Bond Proceeds, as applicable, to fund
the applicable 2018 Series K/L Mortgage Loan.

In addition, the HDC Commitment for the 2018 Series K/L-1 Mortgage Loan requires the
Mortgagor to obtain a Construction LOC from [Wells Fargo] and the HDC Commitment for the 2018 Series
K/L-2 Mortgage Loan requires the Mortgagor to obtain a Construction LOC from [JPMorgan).. The
Construction LOCs need not meet the requirements under the General Resolution for a Credit Facility (as
defined in the General Resolution). Such Construction LOCs will not be pledged to the owners of the
Bonds; however, any payments received by the Corporation from the Construction LOC providers pursuant
to such Construction LOCs will be pledged for the benefit of the owners of the Bonds and the full amount
of such payments shall constitute Pledged Receipts and shall be deposited with the Trustee in the Revenue
Account, '

If the Mortgagor fails to make the required debt service payments on the related 2018 Series K/L
Mortgage Loan, the Corporation will apply amounts on deposit in the applicable Facility Account to redeem
the 2018 Series L-1 Bonds or 2018 Series L-2 Bonds, as applicable, and will make a principal and interest
[or an interest-only] drawing on the applicable Construction LOC [(provided, however, the Construction
LOC provider may direct the Corporation to make a principal and interest drawing or an interest-only

* Preliminary, subject to change.
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drawing)]. In the case of a principal and interest drawing, the amount drawn on a Construction LOC will
be the outstanding principal balance of the [portion of the applicable construction 2018 Series K/L
Mortgage Loan funded with proceeds of the 2018 Series K-1 Bonds], plus the lesser of (i) accrued interest
or (ii) the maximum amount available with respect to accrued interest. The applicable 2018 Series K/L
Mortgage Loan will be immediately assigned to the applicable Facility Provider and no longer be pledged
for the benefit of the owners of the Bonds and will be free and clear of the pledge and lien of the General
Resolution.

Following the satisfaction of the conditions of the applicable HDC Commitment which may
require, among other things, the provision by the applicable Mortgagor of equity, the satisfactory
completion of construction within a certain time schedule from the making of the applicable construction
2018 Series K/L Mortgage Loan and within a certain construction budget, the issuance of a certificate of
occupancy, if applicable, the attainment of a specified minimum rental achievement level, and delivery of
other required certificates and legal opinions, and the tender and remarketing of the 2018 Series L-1 Bonds
or 2018 Series L-2 Bonds, as applicable, the applicable 2018 Series K/L Mortgage Looan will be converted
to a permanent loan, the applicable Facility Agreement will terminate and all amounts in the applicable
Facility Account will'be released to the applicable Facility Provider or the Corporation, and the Corporation
will release the Construction LOC relating to the applicable 2018 Series K/L Mortgage Loan.

If there is a default on a 2018 Series K/L. Mortgage Loan or the applicable 2018 Series K/L
‘Mortgage Loan is not converted to a permanent loan because of a failure by the Mortgagor of the applicable
2018 Series K/L Development to comply with the conditions enumerated in the related HDC Commitment,
the Corporation expects to apply amounts in the applicable Facility Account to redeem the 2018 Series L-1
Bonds or 2018 Series L-2 Bonds, as applicable (see “DESCRIPTION OF THE 2018 SERIES I-1
BONDS—Redemption Provisions for the 2018 Series L-1 Bonds” and “DESCRIPTION OF THE 2018
SERIES L-2 BONDS—Redemption Provisions for the 2018 Series L-2 Bonds™), and at that time would
assign the applicable 2018 Series K/L Mortgage Loan to the applicable Facility Provider. In addition, in
such event it is expected that the applicable Construction LOC will be drawn upon by the Corporation and
the Corporation could use the proceeds from said draw to redeem a portion of the applicable Outstanding
2018 Series K-1 Bonds or cause a portion of the applicable Outstanding 2018 Series K-1 Bonds to be subject
to mandatory tender for purchase and remarketed and cause the proceeds from said draw to be deposited in
an account created under the 2018 Series K-1 Supplemental Resolution securing only such 2018 Series K-1
Bonds after such purchase and remarketing (see “DESCRIPTION OF THE 2018 SERIES K-1 BONDS—
Special Optional Redemption or Special Mandatory Tender at the Option of the Corporation of 2018 Series
K-1 Bonds”).

Each Construction LOC for a 2018 Series K/L. Mortgage Loan provides that, in the event that any
rating assigned by S&P Global Ratings or Moody’s Investors Service, Inc. to the Construction LOC
provider is reduced below the minimum bank rating requirement of the Corporation or if such Construction
LOC is confirmed by an irrevocable standby letter .of credit, and such confirmation provider is reduced
below the minimum bank rating requirement, and the applicable Construction LOC provider fails to provide
alternative or supplemental credit enhancement satisfactory to the Corporation within ninety (90) days, the
Corporation may draw on the applicable Construction LOC and hold the proceeds to secure the applicable
2018 Series K/L Mortgage Loan. If there is a default on the applicable 2018 Series K/L Mortgage Loan or
the applicable 2018 Series K/L Mortgage Loan is not converted to a permanent loan pursuant to the terms
of the HDC Commitment, the Corporation expects to apply such proceeds to redeem a portion of the
applicable Outstanding 2018 Series K-1 Bonds or cause a portion of the applicable Outstanding 2018 Series
K-1 Bonds to be subject to mandatory tender for purchase and remarketed and cause the proceeds from said
draw to be deposited in an account created under the 2018 Series K-1 Supplemental Resolution securing
only such 2018 Series K-1 Bonds after such purchase and remarketing (see “DESCRIPTION OF THE 2018
SERIES K-1 BONDS—Special Optional Redemption or Special Mandatory Tender at the Option of the
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Corporation of 2018 Series K-1 Bonds™), and at that time would assign the applicable 2018 Series K/L
Mortgage Loan to the applicable Construction LOC provider (and would apply amounts in the applicable
Facility Account to redeem the 2018 Series L-1 Bonds or 2018 Series L-2 Bonds, as applicable). Otherwise,
such funds will be released to the applicable Construction LOC provider upon conversion of the applicable
2018 Series K/L Mortgage Loan to a permanent Mortgage . Loan [or replacement or further credit
enhancement of the Construction LOC]. :

ADDITIONAL SECURITY FOR THE 2018 SERIES L-1 BONDS

General

Payment of the principal or Redemption Price or Purchase Price, as applicable, of and interest on
the 2018 Series L-1 Bonds will be secured by the Revenues and assets pledged to such payment, including,
without limitation, certain payments to be made under or with respect to the Mortgage Loans, and monies
and/or Cash Equivalents held under the Debt Service Reserve Account. The 2018 Series L-1 Bonds are
being issued on a parity with and shall be entitled to the same benefit and security as other Bonds issued
and to be issued under the General Resolution (other than Subordinate Bonds). See “SECURITY FOR
THE BONDS” in Part II of this Official Statement. In addition to being secured by a pledge of the General
Resolution, payment of the principal or Redemption Price or Purchase Price, as applicable, of and interest
on the 2018 Series L-1 Bonds will also be secured by certain accounts created under the 2018 Series L
Supplemental Resolution securing only the 2018 Series L-1 Bonds. :

2018 Series -1 Bond Proceeds Account

-Upon the issuance of the 2018 Series L-1 Bonds, all of the proceeds of the sale of the 2018 Series L-
1 Bonds will be deposited in the 2018 Series L-1 Bond Proceeds Account. The 2018 Series L-1 Bond
Proceeds Account is pledged solely to secure the 2018 Series L-1 Bonds and no other Series of Bonds.

Amounts in the 2018 Series L-1 Bond Proceeds Account may be expended from time to time only
(i) to finance the 2018 Series K/L-1 Mortgage Loan, (ii) to purchase or redeem 2018 Series L-1 Bonds as
- described in the 2018 Series L Supplemental Resolution and (iii) to pay principal of [and interest on] the
2018 Series L-1 Bonds when due, to the extent amounts in the 2018 Series L-1 Revenue Account and the
2018 Series L-1 Redemption Account are insufficient for such purpose. The Corporation may not withdraw
money from the 2018 Series L-1 Bond Proceeds Account unless the amount remaining in the 2018 Series
L-1 Bond Proceeds Account after such withdrawal together with the amount on deposit in the 2018 Series
L-1 Facility Account is at least equal to the principal amount of the 2018 Series L-1 Bonds Outstanding,

2018 Series L-1 Facility Account

Pursuant to the 2018 Series L Supplemental Resolution, the Corporation will also establish the
2018 Series L-1 Facility Account. The 2018 Series L-1 Facility Account is pledged solely to secure the
2018 Series L-1 Bonds and no other Series of Bonds. Funds in the 2018 Series L-1 Facility Account will
be released from the lien of the Resolution and remitted to Wells Fargo or the Corporation upon both (i)
the satisfaction of the conditions to convert the 2018 Series K/L-1 Mortgage Loan from a construction
mortgage loan to a permanent mortgage loan (see “PLAN OF FINANCING—2018 Series K/L Mortgage
Loans—HDC Commitments; Construction LOCs; Facility Accounts” above) and (ii) the tender and
remarketing of the 2018 Series L-1 Bonds. Until such time, amounts in the 2018 Series L-1 Facility
Account may only be withdrawn by the Corporation to purchase or redeem the 2018 Series L-1 Bonds.
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ADDITIONAL SECURITY FOR THE 2018 SERIES L-2 BONDS
Generél

Payment of the principal or Redemption Price or Purchase Price, as applicable, of and interest on
the 2018 Series L-2 Bonds will be secured by the Revenues and assets pledged to such payment, including,
without limitation, certain payments to be made under or with respect to the Mortgage Loans, and monies
and/or Cash Equivalents held under the Debt Service Reserve Account. The 2018 Series L-2 Bonds are
being issued on a parity with and shall be entitled to the same benefit and security as other Bonds issued
and to be issued under the General Resolution (other than Subordinate Bonds). See “SECURITY FOR
THE BONDS?” in Part II of this Official Statement. In addition to being secured by a pledge of the General
Resolution, payment of the principal or Redemption Price or Purchase Price, as applicable, of and interest
on the 2018 Series L-2 Bonds will also be secured by certain accounts created under the 2018 Series L
Supplemental Resolution securing only the 2018 Series L-2 Bonds.

2018 Series L-2 Bond Proceeds Account

Upon the issuance of the 2018 Series L-2 Bonds, all of the proceeds of the sale of the 2018 Series L-
2 Bonds will be deposited in the 2018 Series L-2 Bond Proceeds Account. The 2018 Series L-2 Bond
Proceeds Account is pledged solely to secure the 2018 Series L-2 Bonds and no other Series of Bonds.

Amounts in the 2018 Series L-2 Bond Proceeds Account may be expended from time to time only
(i) to finance the 2018 Series K/L-2 Mortgage Loan, (ii) to purchase or redeem 2018 Series L-2 Bonds as
described in the 2018 Series L Supplemental Resolution and (iii) to pay principal of [and interest on] the
2018 Series L-2 Bonds when due, to the extent amounts in the 2018 Series L-2 Revenue Account and the
2018 Series L-2 Redemption Account are insufficient for such purpose. The Corporation may not withdraw
money from the 2018 Series L-2 Bond Proceeds Account unless the amount remaining in the 2018 Series
L-2 Bond Proceeds Account after such withdrawal together with the amount on deposit in the 2018 Series
L-2 Facility Account is at least equal to the principal amount of the 2018 Series L.-2 Bonds Outstanding.

2018 Series L-2 Facility Account

. Pursuant to the 2018 Series L Supplemental Resolution, the Corporation will also establish the
2018 Series L-2 Facility Account. The 2018 Series L-2 Facility Account is pledged solely to secure the
2018 Series L-2 Bonds and no other Series of Bonds. Funds in the 2018 Series L-2 Facility Account will
be released from the lien of the Resolution and remitted to JPMorgan or the Corporation upon both (i) the
satisfaction of the conditions to convert the 2018 Series K/L.-2 Mortgage Loan from a construction mortgage
loan to a permanent mortgage loan (see “PLAN OF FINANCING—2018 Series K/L Mortgage Loans—
HDC Commitments; Construction LOCs; Facility Accounts” above) and (ii) the tender and remarketing of
the 2018 Series L-2 Bonds. Until such time, amounts in the 2018 Series L-2 Facility Account may only be
withdrawn by the Corporation to purchase or redeem the 2018 Series L-2 Bonds.
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ADDITIONAL SECURITY FOR THE 2018 SERIES M BONDS

General

Payment of the principal or Redemption Price or Purchase Price, as applicable, of and interest on
the 2018 Series M Bonds will be secured by the Revenues and assets pledged to such payment, including,
without limitation, certain payments to be made under or with respect to the Mortgage Loans, and monies
and/or Cash Equivalents held under the Debt Service Reserve Account. The 2018 Series M Bonds are
being issued on a parity with and shall be entitled to the same benefit and security as other Bonds issued
and to be issued under the General Resolution (other than Subordinate Bonds). See “SECURITY FOR
THE BONDS” in Part I of this Official Statement. In addition to being secured by a pledge of the General
Resolution, payment of the principal or Redemption Price or Purchase Price, as applicable, of and interest
on the 2018 Series M Bonds will also be secured by certain accounts created under the 2018 Series M
Supplemental Resolution securing only the 2018 Series M Bonds.

2018 Series M Bond Proceeds Account

Upon the issuance of the 2018 Series M Bonds, all of the proceeds of the sale of the 2018 Series M
Bonds will be deposited in the 2018 Series M Bond Proceeds Account. The 2018 Series M Bond Proceeds
Account is pledged solely to secure the 2018 Series M Bonds and no other Series of Bonds.

Amounts in the 2018 Series M Bond Proceeds Account may be expended from time to time only
(i) to finance the 2018 Series M Mortgage Loans, (ii) to finance a loan to a developer (which is not secured
by a mortgage and will not constitute a 2018 Series M Mortgage Loan), (iii) to purchase or redeem 2018
Series M Bonds as described in the 2018 Series M Supplemental Resolution and (iv) to pay principal of
and interest on the 2018 Series M Bonds when due, to the extent amounts in the 2018 Series M Revenue
Account established for the 2018 Series M Bonds pursuant to the 2018 Series M Supplemental Resolution
(the “2018 Series M Revenue Account”), the Revenue Account and the 2018 Series M Redemption
Account are insufficient for such purpose. The Corporation may not withdraw money from the 2018
Series M Bond Proceeds Account in connection with the making of a 2018 Series M Mortgage Loan unless:
(i) the Corporation delivers to the Trustee a Cash Flow Statement or a Cash Flow Certificate and (ii) the
amount remaining in the 2018 Series M Bond Proceeds Account and the 2018 Series M Redemption
Account after a withdrawal is at least equal to the principal amount of the 2018 Series M Bonds that have
not been converted to another interest rate mode or redeemed during the 2018 Series M Term Rate Term.
It is expected that the Corporation will apply amounts in the 2018 Series M Bond Proceeds Account to
make the 2018 Series M Mortgage Loans on or before | I

DESCRIPTION OF THE 2018 SERIES K-1 BONDS

General

The 2018 Series K-1 Bonds will bear interest at fixed rates to maturity or to the date, if any, on
which the 2018 Series K-1 Bonds are purchased upon mandatory tender at the option of the Corporation. -
The 2018 Series K-1 Bonds will mature on the dates and in the amounts set forth on the inside cover pages
of this Official Statement. The Bank of New York Mellon is the Trustee for the Bonds, including the 2018
Series K-1 Bonds.

The 2018 Series K-1 Bonds will be dated the date of delivery thereof and will be issued as fully
registered bonds in denominations of $5,000 or any integral multiple thereof, Interest on the 2018 Series

* Preliminary, subject to change.
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K-1 Bonds will accrue from their dated date and be payable on May 1 and November 1 in each year,
commencing May 1, 2019", and on any redemption date or mandatory tender date, at the rates per anhum
set forth on the inside cover pages of this Official Statement. Interest on the 2018 Series K-1 Bonds will
be computed on the basis of a 360-day year consisting of twelve 30-day months.

~ The 2018 Series K-1 Bonds are subject to optional redemption or mandatory tender at the option
of the Corporation, special optional redemptlon or special mandatory tender at the option of the Corporatlon
and sinking fund redemption prior to maturity, as described below.

This Official Statement in general describes the 2018 Series K-1 Bonds only prior to the date, if
any, on which the 2018 Series K-1 Bonds are purchased upon mandatory tender at the optzon of the
Corporation.

Optional Redemption or Mandatory Tender at the Option of the Corporation of 2018 Series K-1 Bonds

The 2018 Series K-1 Bonds are subject to redemption or mandatory tender for purchase, at the
option of the Corporation, in whole or in part, from any source, at any time prior to maturity on or after
I T, at a Redemption Price or Purchase Price, as applicable, equal to one hundred percent (100%)
of the principal amount of the 2018 Series K-1 Bonds or portions thereof to be so redeemed or purchased
plus accrued interest to the Redemptlon Date or purchase date.

Special Optional Redemption or Special Mandatory Tender at the Option of the Corporation of 2018
Series K-1 Bonds

The 2018 Series K-1 Bonds are subject to special redemption or special mandatory tender for
purchase, at the option of the Corporation, in whole or in part, at any time prior to maturity, at a Redemption
Price or Purchase Price, as applicable, equal to one hundred percent (100%) of the principal amount of the
2018 Series K-1 Bonds or portions thereof to be so redeemed or purchased, plus accrued interest to the
Redemption Date or purchase date, from any source other than: (i) Voluntary Sale Proceeds™; (ii) proceeds
of bonds issued, or caused to be issued, by the Corporation for the purpose of refunding all or a portion of
the 2018 Series K-1 Bonds or refinancing all or a portion of any Mortgage Loan (“Refunding Bonds™),
except that the proceeds of Refunding Bonds described in the succeeding paragraph may be applied to the
special redemption or special mandatory tender for purchase of the 2018 Series K-~1 Bonds; or (iii) any
other unencumbered funds of the Corporation not subject to the lien of the Resolutions.

The 2018 Series K-1 Bonds are subject to the foregoing special redemption or special mandatory
tender for purchase from the proceeds of Refunding Bonds issued in an amount not greater than any
prepayment of a Mortgage Loan (including any 2018 Series K Mortgage Loan) received by the Corporation,
which prepayment is not used to redeem Bonds.

Amounts that may be applied to the foregoing special redemption or special mandatory tender for
purchase include, but are not limited to: any prepayment of a 2018 Series K Mortgage Loan by the
Mortgagor thereof;, upon the filing of a Cash Flow Statement, any prepayment of any other Mortgage Loans
(except any Mortgage Loan financed under a Supplemental Resolution that prohibits such use); unexpended
proceeds of the 2018 Series K-1 Bonds; and, upon the filing of a Cash Flow Statement, amounts held in the
Revenue Account that are not required to be used for other purposes.

** “Voluntary Sale Proceeds” means the proceeds of the sale, assignment, endorsement or other disposition of any Mortgage Loan (including any
2018 Series K Mortgage Loan or 2018 Series K/L Mortgage Loan), except a sale, assignment, endorsement or other disposition required
pursuant to the General Resolution in the event of a default under the General Resolution or made when, in the sole judgment of the
Corporation, such Mortgage Loan is in default.
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Sinking Fund Redemption of 2018 Series K-1 Bonds

The 2018 Series K-1 Bonds maturing on | T are subject to redemption at a Redemption

Price equal to one hundred percent (100%) of the principal amount thereof plus accrued interest to the date

“of redemption thereof, from mandatory Sinking Fund Payments which are required to be made in amounts

sufficient to redeem on May 1 and November 1 of each year the principal amount of such 2018 Series K-1
Bonds specified for each of the Redemption Dates shown below:

2018 SERIES K-1 BONDS

MATURING ON | I
Principal Principal
Redemption Date Amount Redemption Date Amount

T Stated maturity

The 2018 Series K-1 Bonds maturing on | " are subject to redemption at a Redemption
Price equal to one hundred percent (100%) of the principal amount thereof plus accrued interest to the date
of redemption thereof, from mandatory Sinking Fund Payments which are required to be made in amounts
sufficient to redeem on May 1 and November 1 of each year the principal amount of such 2018 Series K-1
Bonds specified for each of the Redemption Dates shown below:

2018 SERIES K-1 BONDS

MATURING ON | I
| Principal ~ Principal
Redemption Date Amount Redemption Date Amount

t Stated maturity

The 2018 Series K-1 Bonds maturing on | " are subject to redemption at a Redemption
Price equal to one hundred percent (100%) of the principal amount thereof plus accrued interest to the date
of redemption thereof, from mandatory Sinking Fund Payments which are required to be made in amounts
sufficient to redeern on May 1 and November 1 of each year the principal amount of such 2018 Series K-1
Bonds specified for each of the Redemption Dates shown below: ’

* Preliminary, subject to change.
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2018 SERIES K-1 BONDS

'MATURING ON [ ¥

Principal Principal
Redemption Date Amount Redemption Date Amount

' Stated maturity

The 2018 Series K-1 Bonds maturing on | |* are subject to redemption at a Redemption
Price equal to one hundred percent (100%) of the principal amount thereof plus accrued interest to the date
of redemption thereof, from mandatory Sinking Fund Payments which are required to be made in amounts
sufficient to redeem on May 1 and November 1 of each year the principal amount of such 2018 Series K-1
Bonds specified for each of the Redemption Dates shown below:

2018 SERIES K-1 BONDS

MATURING ON | I*
Principal . , Principal
Redemption Date Amount Redemption Date Amount

T Stated maturity

The amounts accumulated for each Sinking Fund Payment may be applied by the Trustee, at the
direction of the Corporation, prior to the forty-fifth (45th) day preceding the due date of such Sinking Fund
Payment, to the purchase of the 2018 Series K-1 Bonds to be redeemed from such Sinking Fund Payments,
at prices (including any brokerage and other charges) not exceeding the applicable Redemption Price, plus
accrued interest to the date of purchase; provided, however, that the purchase of such 2018 Series K-1
Bonds may, to the extent permitted by law, be at prices exceeding the applicable Redemption Price if the
Corporation files a Cash Flow Statement with the Trustee as provided in the General Resolution.

Upon the purchase or redemption of any 2018 Series K-1 Bonds.for which Sinking Fund Payments
shall have been established, other than by application of Sinking Fund Payments, an amount equal to the
principal amount of the 2018 Series K-1 Bonds so purchased or redeemed shall be credited toward the next
Sinking Fund Payment thereafter to become due with respect to the 2018 Series K-1 Bonds of such maturity
and the amount of any excess of the amounts so credited over the amount of such Sinking Fund Payment
shall be credited by the Trustee against future Sinking Fund Payments in direct chronological order, unless
otherwise instructed in writing by an Authorized Officer at the time of such purchase or redemption.

Provisions with Respect to Redemption of 2018 Series K-1 Bonds

Selection of 2018 Series K-1 Bonds to be Redeemed

Subject to the redemption requirements set forth in the applicable 2018 Supplemental Resolution,
in the event of a redemption of 2018 Series K-1 Bonds in connection with Recoveries of Principal, the
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maturity or maturities, CUSIP Numbers and the amount thereof to be so redeemed shall be selected as
directed by the Corporation in written instructions filed with the Trustee accompanied by a Cash Flow
Statement. In the absence of such direction, (i) 2018 Series K-1 Bonds subject to redemption shall be
redeemed in connection with Recoveries of Principal derived from or with respect to the Mortgage Loans
financed from or allocated to such 2018 Series K-1 Bonds and (ii) 2018 Series K-1 Bonds of each maturity
subject to redemption shall be redeemed in the proportion that the amount Outstanding of each such
maturity bears to the total amount of all Outstanding 2018 Series K-1 Bonds. The maturities of 2018 Series
K-1 Bonds to be redeemed at the option of the Corporation shall be selected as directed by the Corporation.

In the event of a redemption of less than all of the 2018 Series K-1 Bonds of the same matunty and CUSIP
Number, the Trustee shall select the 2018 Series K-1 Bonds to be redeemed by lot, using such method of
selection as it shall deem proper in its sole discretion. Notwithstanding anything to the contrary contained
in the General Resolution or the applicable 2018 Supplemental Resolution, no 2018 Series K-1 Bond shall
be selected for redemption if the portion of such 2018 Series K-1 Bond remaining after such redemption
would not be in a denomination authorized by the General Resolution or the apphcable 2018 Supplemental
Resolution. N _

Corporation’s Right to Purchase 2018 Series K-1 Bonds

The Corporation retains the right to purchase any 2018 Series K-1 Bonds, at such times, in such
amounts and at such prices as the Corporation shall determine, subject to the provisions of the General
Resolution, and, thereby, reduce its obligations, including Sinking Fund Payments, if any, for such 2018
Series K-1 Bonds. See “SECURITY FOR THE BONDS—Cash Flow Statements and Cash Flow
Certificates” in Part II of this Official Statement.

Notice of Redemption

When the Trustee receives notice from the Corporation of its election or direction to redeem 2018
. Series K-1 Bonds, or is otherwise required to redeem 2018 Series K-1 Bonds, the Trustee will give notice,
-in the name of the Corporation, of the redemption of such 2018 Series K-1 Bonds or portions thereof. Such
notice will specify the maturities of the 2018 Series K-1 Bonds to be redeemed, the Redemption Date, any
conditions precedent to such redemption and the place or places where amounts due upon such redemption
will be payable. Not less than twenty (20) days before the Redemption Date for the 2018 Series K-1 Bonds
(other than a Redemption Date that is also a mandatory tender date), the Trustee is to mail a copy of such
notice to the registered owners of any 2018 Series K-1 Bonds or portions thereof which are to be redeemed,
at their last addresses appearing upon the registry books. Interest will not be payable on any 2018 Series
K-1 Bonds or portions thereof after the Redemption Date if notice has been given and if sufficient monies
have been deposited with the Trustee to pay the principal or applicable Redemption Price of and interest on
such 2018 Series K-1 Bonds on such date and all conditions precedent, if any, to such redemption shall
have been satisfied.

Provisions with Respect to Tender of 2018 Series K-1 Bonds

No liquidity facility has been obtained to pay the Purchase Price of any 2018 Series K-1 Bonds that
are tendered and not remarketed or redeemed, and the Corporation will be obligated to pay the Purchase
Price of those 2018 Series K-1 Bonds only from monies available from and held under the General
Resolution, including the allocable portion of the 2018 Series K Mortgage Loan Mandatory Prepayment
‘received by the Corporation or the proceeds of any draw on the Construction LOC for the 2018 Series K
Senior Mortgage Loan. See “PLAN OF FINANCING—2018 Series K Mortgage Loans—2018 Series K
Developments Financed with 2018 Series K Senior and Subordinate Mortgage Loans—Mandatory
Prepayments” and “—~HDC Commitments; Construction Letters of Credit.” Failure to pay the Purchase
Price of the 2018 Series K-1 Bonds constitutes a 2018 Series K-1 Event of Default under the 2018 Series
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K-1 Supplemental Resolution but does not, in and of itself, constitute an Event of Default under the General
Resolution. The 2018 Series K-1 Supplemental Resolution provides that upon such 2018 Series K-1 Event
of Default the Trustee shall proceed to bring suit on behalf of the owners of the 2018 Series K-1 Bonds for
such Purchase Price, with recovery limited to moneys available under the General Resolution. Failure to
pay the unpaid principal amount and accrued interest on the 2018 Series K-1 Bonds upon their maturity
constitutes an Event of Default under the General Resolution.

The Trustee is required to deliver, or mail by first class mail, postage prepaid, to the owner of each
-2018 Series K-1 Bond subject to mandatory tender for purchase, at its address shown on the registration
books of the Corporation held by the Trustee, a notice not later than twenty (20) days prior to the mandatory
tender date. Any notice given in such manner shall bé conclusively presumed to have been duly given,
whether or not the owner receives such notice. Such notice shall set forth, in substance, that such owners
shall be-deemed to have tendered their affected 2018 Series K-1 Bonds for purchase on such mandatory
tender date, and the Purchase Price for such 2018 Series K-1 Bonds.

, Owners of affected 2018 Series K-1 Bonds shall be requlred to tender their affected 2018 Series K-
.1 Bonds to the Tender Agent for purchase at the applicable Purchase Price on the mandatory tender date
with an appropriate endorseiment for transfer to the Tender Agent, or accompanied by a bond power
endorsed in blank. Any 2018 Series K-1 Bonds not so delivered to the Tender Agent on or prior to the
purchase date (the.“Undelivered 2018 Series K-1 Bonds™) for which there has been irrevocably deposited
in trust with the Trustee or Tender Agent an amount of moneys sufficient to pay the applicable Purchase
Price of such Undelivered 2018 Series K-1 Bonds shall be deemed to have been purchased at the applicable
Purchase Price on the mandatory tender date. IN THE EVENT OF A FAILURE BY AN OWNER OF
AFFECTED 2018 SERIES K-1 BONDS TO DELIVER ITS AFFECTED 2018 SERIES K-1 BONDS ON
OR PRIOR TO THE MANDATORY TENDER DATE, SAID OWNER SHALL NOT BE ENTITLED TO
ANY PAYMENT (INCLUDING -ANY INTEREST TO ACCRUE SUBSEQUENT TO THE
MANDATORY TENDER DATE) OTHER THAN THE APPLICABLE PURCHASE PRICE FOR SUCH
UNDELIVERED 2018 SERIES K-1 BONDS, AND ANY UNDELIVERED 2018 SERIES K-1 BONDS
SHALL NO LONGER BE ENTITLED TO THE BENEFITS OF THE RESOLUTIONS, EXCEPT FOR
THE PAYMENT OF THE APPLICABLE PURCHASE PRICE THEREFOR.

If, following the provision of notice of mandatory tender for purchase of the 2018 Series K-1 Bonds,
the Trustee receives notice from the Corporation that such purchase cannot be effected or is canceled, the
mandatory tender shall be canceled. The Trustee shall promptly deliver or mail by first class mail, postage
prepaid, a notice to the owners of the 2018 Series K-1 Bonds stating that such mandatory tender shall not
occur (and the reasons therefor) and shall be canceled.

The maturities of 2018 Series K-1 Bonds to be subject to mandatory tender at the option of the
Corporation shall be selected as directed by the Corporation. If only a portion of the 2018 Series K-1 Bonds
of the same maturity and CUSIP Number are to be subject to mandatory tender for purchase, such 2018
Series K-1 Bonds to be tendered (which shall be in authorized denominations) shall be selected by the
Trustee by lot, using such method as it shall determine in its sole discretion except that the Trustee shall
not select any 2018 Series K-1 Bond for tender which would result in any remaining 2018 Series K-1 Bond
not being in an authorized denomination as provided in the Resolutions.

DESCRIPTION OF THE 2018 SERIES K-2 BONDS
General

The 2018 Series K-2 Bonds will bear interest at fixed rates to maturity or to the date, if any, on
which the 2018 Series K-2 Bonds are purchased upon mandatory tender at the option of the Corporation.
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The 2018 Series K-2 Bonds will mature on the dates and in the amounts set forth on the inside cover pages
of this Official Statement. The Bank of New York Mellon is the Trustee for the Bonds, including the 2018
Series K-2 Bonds, and is the Tender Agent for the 2018 Series K-2 Bonds. ,

The 2018 Series K-2 Bonds will be dated the date of delivery thereof and will be issued as fully
registered bonds in denominations of $5,000 or in denominations of any whole multiple thereof. Interest
on the 2018 Series K-2 Bonds will accrue from their dated date and be payable on May 1 and November 1,
commencing May 1, 2019", and on any redemption or mandatory tender date. Interest on the 2018 Series
K-2 Bonds will be computed on the basis of a 360-day year consisting of twelve 30-day months.

The 2018 Series K-2 Boﬁds are subject to optional redemption or mandatory tender at the option
of the Corporation and special optional redemption or special mandatory tender at the option of the
Corporation prior to maturity as described below. ‘

This Official Statement in general describes the 2018 Series K-2 Bonds only prior to the date, if
any, on which the 2018 Series K-2 Bonds are purchased upon mandatory tender at the option of the
Corporation. : ‘

Optional Redemption or Mandatorv_ T_ender at the Option of the Corporation of 2018 Series K-2 Bonds

The 2018 Series K-2 Bonds maturing on | " shall be subject to optional redemption or
mandatory tender for purchase at the option of the Corporation, in whole or in part, on any date on and after
[ I', at a Redemption Price, or Purchase Price, as applicable, equal to one hundred percent (100%)
of the principal amount thereof, plus accrued interest to the date of redemption or purchase.

The 2018 Series K-2 Bonds maturing on | |" shall be subject to optional redemption or
mandatory tender for purchase at the option of the Corporation, in whole or in part, on any date on and after
[ I, at a Redemption Price or Purchase Price, as applicable, equal to one hundred percent (100%)
of the principal amount thereof, plus accrued interest to the date of redemption or purchase.

Special Optional Redemption or Special Mandatory Tender at the Option of the Corporation of 2018
Series K-2 Bonds \

The 2018 Series K-2 Bonds are subject to special redemption or special mandatory tender for
purchase, at the option of the Corporation, in whole or in part, at any time prior to maturity, at a Redemption
Price or Purchase Price, as applicable, equal to one hundred percent (100%) of the principal amount of the
2018 Series K-2 Bonds or portions thereof to be so redeemed or purchased, plus accrued interest to the
Redemption Date or purchase date, in an amount not in excess of amounts on deposit in the Bond Proceeds
Account representing unexpended proceeds of the 2018 Series K-2 Bonds not used to finance the 2018
Series K Mortgage Loans, and any other monies made available under the General Resolution in connection
with such redemption or purchase, : -

Provisions with Respect to Redemption of 2018 Series K-2 Bonds

Selection of 2018 Series K-2 Bonds to be Redeemed

The maturities of 2018 Series K-2 Bonds to be redeemed at the option of the Corporation shall be
‘selected as directed by the Corporation. In the event of a redemption of less than all of the 2018 Series K-
2 Bonds of the same maturity, the Trustee shall select the 2018 Series K-2 Bonds to be redeemed by lot,
using such method of selection as it shall deem proper in its sole discretion. Notwithstanding anythirig to

* Preliminary, subject to change.
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the contrary contained in the General Resolution or the 2018 Series K-2 Supplemental Resolution, no 2018
Series K-2 Bond shall be selected for redemption if the portion of such 2018 Series K-2 Bond remaining
after such redemption would not be in a denomination authorized by the General Resolution or the 2018
Series K-2 Supplemental Resolution. :

Corporation’s Right to Purchase_ 2018 Series K-2 Bonds

The Corporation retains the right to purchase any 2018 Series K-2 Bonds, at such times, in such
amounts and at such prices as the Corporation shall determine, subject to the provisions of the General
Resolution, and, thereby, reduce its obligations for such 2018 Series K-2 Bonds. See “SECURITY FOR
THE BONDS—Cash Flow Statements and Cash Flow Certificates™ in Part II of this Official Statement.

Notice of Redemption

When the Trustee receives notice from the Corporation of its election or direction to redeem 2018
Series K-2 Bonds, or is otherwise required to redeem 2018 Series K-2 Bonds, the Trustee will give notice,
in the name of the Corporation, of the redemption of such 2018 Series K-2 Bonds or portions thereof. Such
notice will specify the maturities of the 2018 Series K-2 Bonds to be redeemed, the Redemption Date, any
conditions precedent to such redemption and the place or places where amounts due upon such redemption
will be payable. Not less than fifteen (15) days before the Redemption Date for such 2018 Series K-2
Bonds (other than a Redemption Date that is also a mandatory tender date), the Trustee is to mail a copy of
such notice to the registered owners of anty 2018 Series K-2 Bonds or portion thereof which are to be
redeemed, at their last addresses appearing upon the registry books. Interest will not be payable on any
2018 Series K-2 Bonds ‘or portions thereof after the Redemption Date if notice has been given and if
sufficient monies have been deposited with the Trustee to pay the principal or applicable Redemption Price
of and interest on such 2018 Series K-2 Bonds on such date and all conditions precedent, if any, to such
redemption shall have been satisfied. "

Provisions with Respect to Tender of 2018 Series K-2 Bonds

No liquidity facility has been obtained to pay the Purchase Price of any 2018 Series K-2 Bonds that
are tendered and not remarketed or redeemed, and the Corporation will be obligated to pay the Purchase
Price of those 2018 Series K-2 Bonds only from monies available from and held -under the General
Resolution, including the allocable portion of the 2018 Series K Mortgage Loan Mandatory Prepayment
received by the Corporation or the proceeds of any draw on the Construction LOC for the 2018 Series K
Senior Mortgage Loan. See “PLAN OF FINANCING—2018 Series K Mortgage Loans—2018 Series K
Developments Financed with 2018 Series K Senior. and Subordinate Mortgage Loans—Mandatory
Prepayments” and “—HDC Commitments; Construction Letters of Credit” F ailure to pay the Purchase
Price of the 2018 Series K-2 Bonds constitutes a 2018 Series K-2 Event of Default under the 2018 Series
K-2 Supplemental Resolution but does not, in and of itself, constitute an Event of Default under the General
Resolution. The 2018 Series K-2 Supplemental Resolution provides that upon such 2018 Series K-2 Event
of Default the Trustee shall proceed to bring suit on behalf of the owners of the 2018 Series K-2 Bonds for
such Purchase Price, with recovery limited to moneys available under the General Resolution. Failure to
pay the unpaid principal amount and accrued interest on the 2018 Series K-2 Bonds upon their maturity
constitutes an Event of Default under the General Resolution.

The Trustee is required to deliver, or mail by first class mail, postage prepaid, to the owner of each
- 2018 Series K-2 Bond subject to mandatory tender for purchase, at its address shown on the registration
books of the Corporation held by the Trustee, a notice not later than fifieen (15) days prior to the mandatory
tender date. Any notice given in such manner shall be conclusively presumed to have been duly given,
whether or not the owner receives such notice. Such notice shall set forth, in substance, that such owners
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shall be deemed to have tendered their affected 2018 Series K-2 Bonds for purchase on such mandatory
tender date, and the Purchase Price for such 2018 Series K-2 Bonds.

Owners of affected 2018 Series K-2 Bonds shall be required to tender their affected 2018 Series K-
2 Bonds to the Tender Agent for purchase at the applicable Purchase Price on the mandatory tender date
with an appropriate endorsement for transfer to the Tender Agent, or accompanied by a bond power
endorsed in blank. Any 2018 Series K-2 Bonds not so delivered to the Tender Agent on or prior to the
- purchase date (the “Undelivered 2018 Series K-2 Bonds”) for which there has been irrevocably deposited
in trust with the Trustee or Tender Agent an amount of moneys sufficient to pay the applicable Purchase
Price of such Undelivered 2018 Series K-2 Bonds shall be deemed to have been purchased at the applicable
Purchase Price on the mandatory tender date. IN THE EVENT OF A FAILURE BY AN OWNER OF
AFFECTED 2018 SERIES K-2 BONDS TO DELIVER ITS AFFECTED 2018 SERIES K-2 BONDS ON
OR PRIOR TO THE MANDATORY TENDER DATE, SAID OWNER SHALL NOT BE ENTITLED TO
ANY PAYMENT (INCLUDING ANY IN TEREST TO ACCRUE SUBSEQUENT TO THE
MANDATORY TENDER DATE) OTHER THAN THE APPLICABLE PURCHASE PRICE FOR SUCH
UNDELIVERED 2018 SERIES K-2 BONDS, AND ANY UNDELIVERED 2018 SERIES K-2 BONDS
SHALL NO LONGER BE ENTITLED TO THE BENEFITS OF THE RESOLUTIONS, EXCEPT FO
THE PAYMENT OF THE APPLICABLE PURCHASE PRICE THEREFOR. ’

If, following the provision of notice of mandatory tender for purchase of the 2018 Series K-2 Bonds
at the option of the Corporation, the Trustee receives notice from the Corporation that such purchase cannot
be effected or is canceled, the mandatory tender shall be canceled. The Trustee shall promptly deliver or
mail by first class mail, postage prepaid, a notice to the owners of the 2018 Series K-2 Bonds stating that
such mandatory tender shall not occur (and the reasons therefor) and shall be canceled.

The maturities of 2018 Series K-2 Bonds to be subject to mandatory tender at the option of the
Corporation shall be selected as directed by the Corporation. Ifonly a portion of the 2018 Series K-2 Bonds
of the same maturity are to be subject to mandatory tender for purchase, such 2018 Series K-2 Bonds to be
tendered (which shall be in authorized denominations) shall be selected by the Trustee by lot, using such
method as it shall determine in its sole discretion except.that the Trustee shall not select any 2018 Series
K-2 Bond for tender which would result in any remaining 2018 Series K-2 Bond not being in an authorized
denomination as provided in the Resolutions. -

DESCRIPTION OF THE 2018 SERIES L-1 BONDS

General

The 2018 Series L-1 Bonds will mature on the date and in the amount set forth on the inside cover
pages of this Official Statement. The Bank of New York Mellon is the Trustee for the Bonds, including
the 2018 Series L-1 Bonds, and is the Tender Agent for the 2018 Series L-1 Bonds.

The 2018 Series L-1 Bonds will be dated the date of delivery thereof and will be issued as fully
‘registered bonds in denominations of $5,000 or in denominations of any whole multiple thereof. The 2018
Series L-1 Bonds will bear interest from their dated date to but excluding | " (the “2018 Series L-
1 Term Rate Term”) at the fixed rate set forth on the inside cover pages of this Official Statement. During
the 2018 Series L-1 Term Rate T erm, interest on the 2018 Series L-1 Bonds will accrue from their dated
date and be payable on May 1 and November 1 in each year, commencing May 1, 2019%, and on any earlier

redemption date or mandatory tender date. See “Tender of 2018 Series L-1 Bonds” and “Redemption
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Provisions for the 2018 Series L-1 Bonds” below. Interest on the 2018 Series L-1 Bonds will be computed
on the basis of a 360-day year consisting of twelve 30-day months.

This Official Statement in general describes the 2018 Series L-1 Bonds only while the 2018 Series
L-1 Bonds are in the 2018 Series L-1 Term Rate Term. .

Tender of 2018 Serie‘s L-1 Bonds

The Corporation may direct that all or a portion of the 2018 Series L-1 Bonds in the 2018 Series I-
1 Term Rate Term be subject to mandatory tender for purchase and converted to another interest rate mode
(including to a fixed rate to maturity or a new Term Rate Term) on any Business Day at any time from and -
after | " to and including | __Y'and, if not so converted, the 2018 Series L-1 Bonds shall be
subject to mandatory tender on | T, at a purchase price equal to one hundred percent (100%) of
the principal amount thereof (the “Purchase Price”). If only a portion of the 2018 Series L-1 Bonds are to
be subject to mandatory tender for purchase, the 2018 Series L-1 Bonds to be tendered (which shall be in
authorized denominations) shall be selected by the Trustee by lot, using such method as it shall determine
in its sole discretion except that the Trustee shall not select any 2018 Series L-1 Bond for tender which
would result in any remaining 2018 Series L-1 Bond not being in an authorized denomination as provided
in the Resolutions. No liquidity facility has been obtained to pay the Purchase Price of any 2018 Series L-
1 Bonds that are tendered and not remarketed or redeemed, and the Corporation will be obligated to pay
the Purchase Price of those 2018 Series L-1 Bonds only from monies available from and held under the
General Resolution and the 2018 Series L Supplemental Resolution. [The Corporation expects that, so long
as no Event of Default has occurred and is continuing, it will use the unexpended proceeds of the 2018
Series L-1 Bonds and/or amounts on deposit in the 2018 Series L-1 Facility Account to pay the Purchase
Price of any 2018 Series L-1 Bonds that are subject to mandatory tender for purchase and are not
remarketed.] See “PLAN OF FINANCING—General—2018 Series L-1 Bonds.” Failure to pay such
. Purchase Price of the 2018 Series L-1 Bonds constitutes an event specified in the 2018 Series L
Supplemental Resolution as a 2018 Series L-1 Event of Default (a “2018 Series L-1 Event of Default”).
The 2018 Series L Supplemental Resolution provides that upon such 2018 Series L-1 Event of Default the
Trustee shall proceed to bring suit on behalf of the owners of the 2018 Series L-1 Bonds for such Purchase
Price, with recovery limited to moneys available under the Resolutions.

The Trustee is required to deliver, or mail by first class mail, postage prepaid, to the owner of each
2018 Series L-1 Bond subject to mandatory tender for purchase, at its address shown on the registration
books of the Corporation held by the Trustee, a notice not later than fifteen (15) days prior to the mandatory
tender date. Any notice given in such manner shall be conclusively presumed to have been duly given,
whether or not the owner receives such notice. Such notice shall set forth, in substance, that such owners
shall be deemed to have tendered their affected 2018 Series L-1 Bonds for purchase on such mandatory
tender date, and the Purchase Price for such 2018 Series L-1 Bonds. '

Owners of affected 2018 Series L-1 Bonds shall be required to tender their affected 2018 Series L-
1 Bonds to the Tender Agent for purchase at the Purchase Price on the mandatory tender date with an
appropriate endorsement for transfer to the Tender Agent, or accompanied by a bond power of attorney
endorsed in blank. Any 2018 Series L-1 Bonds not so delivered to the Tender Agent on or prior to the
purchase date (the “Undelivered 2018 Series L-1 Bonds”) for which there has been irrevocably deposited
in trust with the Trustee or Tender Agent an amount of moneys sufficient to pay the Purchase Price of such
Undelivered 2018 Series L-1 Bonds shall be deemed to have been purchased at the Purchase Price on the
mandatory tender date. IN THE EVENT OF A FAILURE BY AN OWNER OF AFFECTED 2018 SERIES
L-1 BONDS TO DELIVER ITS AFFECTED 2018 SERIES L-1 BONDS ON OR PRIOR TO THE
MANDATORY TENDER DATE, SAID OWNER SHALL NOT BE ENTITLED TO ANY PAYMENT
(INCLUDING ANY INTEREST TO ACCRUE SUBSEQUENT TO THE MANDATORY TENDER

37-
4162-6399-6440




DATE) OTHER THAN THE PURCHASE PRICE FOR SUCH UNDELIVERED 2018 SERIES L-1.
BONDS, AND ANY UNDELIVERED 2018 SERIES L-1 BONDS SHALL NO LONGER BE ENTITLED
TO THE BENEFITS OF THE RESOLUTIONS, EXCEPT FOR THE PAYMENT OF THE PURCHASE
PRICE THEREFOR, o :

If, following the provision of notice of mandatory tender for purchase of the 2018 Series L-1 Bonds
(other than the mandatory tender on | "), the Trustee receives notice from the Corporation, on or
before the date that is three Business Days prior to the mandatory tender date, that such purchase cannot be
effected or is canceled, the mandatory tender shall be canceled. The Trustee shall promptly deliver or mail
by first class mail, postage prepaid, a notice to the owners of the 2018 Series L-1 Bonds stating that such
mandatory tender shall not occur (and the reasons therefor) and shall be canceled. '

Redemption Provisions for the 2018 Series L-1 Bonds

The 2018 Series L-1 Bonds are subject to optional redemption prior to maturity, as described below.

Optional Redemption

The 2018 Series L-1 Bonds are subject to redemption, at the option of the Corporation, from any
source of funds, in whole or in part, on and after [ I, at a Redemption Price equal to one hundred
percent (100%) of the principal amount of the 2018 Series L-1 Bonds or portions thereof to be redeemed,
plus accrued interest to the Redemption Date. : ' ‘

Selection of 2018 Series L-1 Bonds to be Redeemed

The 2018 Series L-1 Bonds to be redeemed in accordance with the optional redemption provisions
described above shall be selected as directed by the Corporation. In the event of redemption of less than
all of the 2018 Series L-1 Bonds, the Trustee shall select the 2018 Series-L-1 Bonds to be redeemed by lot,
using such method of selection as it shall deem proper in its sole discretion. Notwithstanding anything to
the contrary contained in the General Resolution or the 2018 Series L Supplemental Resolution, no 2018
Series L-1 Bond shall be selected for redemption if the portion of such 2018 Series L-1 Bond remaining
after such redemption would not be in a denomination authorized by the General Resolution or the 2018
Series L Supplemental Resolution. ' :

Corporation’s Right to Purchase 2018 Sen'es L-1 Bonds

The Corporation retains the right to purchase any 2018 Series L-1 Bonds, at such times, in such
amounts and at such prices as the Corporation shall determine, subject to the provisions of the General
‘Resolution, and, thereby, reduce its obligations for such 2018 Series L-1 Bonds. See “SECURITY FOR
THE BONDS—Cash Flow Statements and Cash Flow Certificates” in Part II of this Official Statement,

Notice of Redemption

When the Trustee receives notice from the Corporation of its election or direction to redeem 2018
Series L-1 Bonds, or is otherwise required to redeem 2018 Series L-1 Bonds, the Trustee will give notice,
in the name of the Corporation, of the redemption of such 2018 Series L-1 Bonds or portions thereof. Such
notice will specify the 2018 Series L-1 Bonds to be redeemed, the Redemption Date, any conditions
precedent to such redemption and the place or places where amounts due upon such redemption will be
payable. Not less than fifteen (15) days before the Redemption Date for such 2018 Series L-1 Bonds (other
than a Redemption Date that is also a mandatory tender date), the Trustee is to mail a ‘copy of such notice

* Preliminary, subject to change.
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to the registered owners of any 2018 Series L-1 Bonds or portion thereof which are to be redeemed, at their
‘last addresses appearing upon the registry books. Interest will not be payable on any 2018 Series L-1 Bonds
or portions thereof after the Redemption Date if notice has been given and if sufficient monies have been
deposited with the Trustee to pay the principal or applicable Redemption Price of and interest on such 2018
Series L-1 Bonds on such date and all conditions precedent, if any, to such redemption shall have been
satisfied.

DESCRIPTION OF THE 2018 SERIES L-2 BONDS

General

The 2018 Series L-2 Bonds will mature on the date and in the amount set forth on the inside cover
pages of this Official Statement. The Bank of New York Mellon is the Trustee for the Bonds, including
the 2018 Series L-2 Bonds, and is the Tender Agent for the 2018 Series L-2 Bonds.

The 2018 Series L-2 Bonds will be dated the date of delivery thereof and will be issued as fully
registered bonds in denominations of $5,000 or in denominations of any whole multiple thereof. The 2018 -
Series L-2 Bonds will bear interest from their dated date to but excluding | " (the “2018 Series L-
2 Term Rate Term”) at the fixed rate set forth on the inside cover pages of this Official Statement. During
the 2018 Series L-2 Term Rate Term, interest on the 2018 Series L-2 Bonds will accrue from their dated
date and be payable on May 1 and November 1 in each year, commencing May 1, 2019", and on any earlier
redemption date or mandatory tender date. See “Tender of 2018 Series L-2 Bonds” and “Redemption
Provisions for the 2018 Series L-2 Bonds” below. Interest on the 2018 Series L-2 Bonds will be computed
on the basis of a 360-day year consisting of twelve 30-day months.

T?us Official Statement in general describes the 2018 Series L-2 Bonds only while the 2018 Series
L-2 Bonds are in the 20] 8 Series L-2 Term Rate Term.

Tender of 2018 Series L-2 Bonds

The Corporation may direct that all or a portion of the 2018 Series L-2 Bonds in the 2018 Series L-
2 Term Rate Term be subject to mandatory tender for purchase and converted to another interest rate mode
(including to a fixed rate to maturity or a new Term Rate Term) on any Business Day at any time from and
after | " to and including | ["and, if not so converted, the 2018 Series L-2 Bonds shall be
subject to mandatory tender on | ', at a purchase price equal to one hundred percent (100%) of
the principal amount thereof (the “Purchase Price”). If only a portion of the 2018 Series L-2 Bonds are to
be subject to mandatory tender for purchase, the 2018 Series L-2 Bonds to be tendered (which shall be in
authorized denominations) shall be selected by the Trustee by lot, using such method as it shall determine
in its sole discretion except that the Trustee shall not select any 2018 Series L-2 Bond for tender which
would result in any remaining 2018 Series L-2 Bond not being in an authorized denomination as provided
in the Resolutions. No liquidity facility has been obtained to pay the Purchase Price of any 2018 Series L-
2 Bonds that are tendered and not remarketed or redeemed, and the Corporation will be obligated to pay
the Purchase Price of those 2018 Series L-2 Bonds only from monies available from and held under the
General Resolution and the 2018 Series L Supplemental Resolution. [The Corporation expects that, so long
as no Event of Default has occurred and is continuing, it will use the unexpended proceeds of the 2018
Series L-2 Bonds and/or amounts on deposit in the 2018 Series L-2 Facility Account to pay the Purchase
Price of any 2018 Series L-2 Bonds that are subject to mandatory tender for purchase and are not
remarketed.] See “PLAN OF FINANCING—General—2018 Series L-2 Bonds.” Failure to pay such
Purchase Price of the 2018 Series L-2 Bonds constitutes an event specified in the 2018 Series L

* Preliminary, subject to change.

-39-
4162-6399-6440




Supplemental Resolution as a 2018 Series L-2 Event of Default (a “2018-Series L-2 Event of Default™).
‘The 2018 Series L Supplemental Resolution provides that upon such 2018 Series L-2 Event of Default the
Trustee shall proceed to bring suit on behalf of the owners of the 2018 Series L-2 Bonds for such Purchase
Price, with recovery limited to moneys available under the Resolutions. '

The Trustee is required to deliver, or mail by first class mail, postage prepaid, to the owner of each
2018 Series L-2 Bond subject to mandatory tender for purchase, at its address shown on the registration
books of the Corporation held by the Trustee, a notice not later than fifteen (15) days prior to the mandatory
tender date. Any notice given in such manner shall be conclusively presumed to have been duly given,
whether or not the owner receives such notice. Such notice shall set forth, in substance, that such owners .
shall be deemed to have tendered their affected 2018 Series -2 Bonds for purchase on such mandatory
tender date, and the Purchase Price for such 2018 Series L-2 Bonds.

Owners of affected 2018 Series L-2 Bonds shall be required to tender their affected 2018 Series L-
2 Bonds to the Tender Agent for purchase at the Purchase Price on the mandatory tender date with an
appropriate endorsement for transfer to the Tender Agent, or accompanied by a bond power of attorney
endorsed in blank. Any 2018 Series L-2 Bonds not so delivered to the Tender Agent on or prior to the
purchase date (the “Undelivered 2018 Series L-2 Bonds”) for which there has been irrevocably deposited
in trust with the Trustee or Tender Agent an amount of moneys sufficient to pay the Purchase Price of such
Undelivered 2018 Series L-2 Bonds shall be deemed to have been purchased at the Purchase Price on the
mandatory tender date. IN THE EVENT OF A FAILURE BY AN OWNER OF AFFECTED 2018 SERIES
L-2 BONDS TO DELIVER ITS AFFECTED 2018 SERIES L-2 BONDS ON OR PRIOR TO THE
MANDATORY TENDER DATE, SAID OWNER SHALL NOT BE ENTITLED TO ANY PAYMENT
(INCLUDING ANY INTEREST TO ACCRUE SUBSEQUENT TO THE MANDATORY TENDER
DATE) OTHER THAN THE PURCHASE PRICE FOR SUCH UNDELIVERED 2018 SERIES L-2
BONDS, AND ANY UNDELIVERED 2018 SERIES L-2 BONDS SHALL NO LONGER BE ENTITLED
TO THE BENEFITS OF THE RESOLUTIONS, EXCEPT FOR THE PAYMENT OF THE PURCHASE
PRICE THEREFOR.

: If, following the provision of notice of mandatory tender for purchase of the 2018 Series L-2 Bonds
(other than the mandatory tender on | "), the Trustee receives notice from the Corporation, on or
before the date that is three Business Days prior to the mandatory tender date, that such purchase cannot be
effected or is canceled, the mandatory tender shall be canceled. The Trustee shall promptly deliver or mail
by first class mail, postage prepaid, a notice to the owners of the 2018 Series L-2 Bonds stating that such
mandatory tender shall not occur (and the reasons therefor) and shall be canceled.

Redemption Provisions for the 2018 Series 1.-2 Bonds

The 2018 Series L-2 Bonds are subject to optional redemption prior to maturity, as described below.

Optional Redemption

The 2018 Series L-2 Bonds are subject to redemption, at the option of the Corporation, from any
source of funds, in whole or in part, on and after | ', at a Redemption Price equal to one hundred
percent (100%) of the principal amount of the 2018 Series L-2 Bonds or portions thereof to be redeemed,
plus accrued interest to the Redemption Date.

Selection of 2018 Series L-2 Bonds to be Redeemed

* Preliminary, subject to change.
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The 2018 Series L-2 Bonds to be redeemed in accordance with the optional redemption provisions
described above shall be selected as directed by the Corporation. In the event of redemption of less than
all of the 2018 Series L-2 Bonds, the Trustee shall select the 2018 Series L-2 Bonds to be redeemed by lot,
using such method of selection as it shall deem proper in its sole discretion. Notwithstanding anything to
the contrary contained in the General Resolution or the 2018 Series I. Supplemental Resolution, no 2018
Series L-2 Bond shall be selected for redemption if the portion of such 2018 Series L-2 Bond remaining
after such redemption would not be in a denomination authorized by the General Resolution or the 2018
Series L Supplemental Resolution.

Corporation’s Right to Purchase 2018 Series L-2 Bonds

The Corporation retains the right to purchase any 2018 Series L-2 Bonds, at such times, in such
amounts and at such prices as the Corporation shall determine, subject to the provisions of the General
Resolution, and, thereby, reduce its obligations for such 2018 Series L.-2 Bonds. See “SECURITY FOR
THE BONDS—Cash Flow Statements and Cash Flow Certificates” in Part IT of this Official Statement.

Notice of Redemption

When the Trustee receives notice from the Corporation of its election or direction to redeem 2018
Series L-2 Bonds, or is otherwise required to redeem 2018 Series L-2 Bonds, the Trustee will give notice,
in the name of the Corporation, of the redemption of such 2018 Series L-2 Bonds or portions thereof. Such
notice will specify the 2018 Series L-2 Bonds to be redeemed, the Redemption Date, any conditions
precedent to such redemption and the place or places where amounts due upon such redemption will be
payable. Not less than fifteen (15) days before the Redemption Date for such 2018 Series L-2 Bonds (other
than a Redemption Date that is also a mandatory tender date), the Trustee is to mail a copy of such notice
to the registered owners of any 2018 Series L-2 Bonds or portion thereof which are to be redeemed, at their
last addresses appearing upon the registry books. Interest will not be payable on any 2018 Series L-2 Bonds
or portions thereof after the Redemption Date if notice has been given and if sufficient monies have been
deposited with the Trustee to pay the principal or applicable Redemption Price of and interest on such 2018
Series L-2 Bonds on such date and all conditions precedent, if any, to such redemption shall have been
satisfied. :

DESCRIPTION OF THE 2018 SERIES M BONDS

General

The 2018 Series M Bonds will mature on the date and in the amount set forth on the inside cover
pages of this Official Statement. The Bank of New York Mellon is the Trustee for the Bonds, including
the 2018 Series M Bonds, and is the Tender Agent for the 2018 Series M Bonds.

— The 2018 Series M Bonds will be dated the date of delivery thereof and will be issued as fully

registered bonds in denominations of $5,000 or in denominations of any whole multiple thereof, The 2018
Series M Bonds will bear interest from their dated date to but excluding | " (the “2018 Series M
Term Rate Term”) at the fixed rate set forth on the inside cover pages of this Official Statement. During
the 2018 Series M Term Rate Term, interest on the 2018 Series M Bonds will accrue from their dated date
and be payable on [ " and on any earlier mandatory tender or redemption date. See “Tender of
2018 Series M Bonds” and “Redemption Provisions for the 2018 Series M Bonds” below. Interest on the -
2018 Series M Bonds will be computed on the basis of a 360-day year consisting of twelve 30-day months.

This Official Statement in general describes the 2018 Series M Bonds only while the 2018 Series M
Bonds are in the 2018 Series M Term Rate T erm.
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Tender of 2018 Series M Bonds

The Corporation may direct that all or a portion of the 201 8 Series M Bonds in the 2018 Series M
Term Rate Term be subject to mandatory tender for purchase and converted to another interest rate mode
(including to a fixed rate to maturity or a new Term Rate Term) on any Business Day at any time from and
after December 1, 2018 to and including | I* and, if not so converted, the 2018 Series M Bonds
shall be subject to mandatory tender on ", at a purchase price equal to one hundred percent
(100%) of the principal amount thereof (the “Purchase Price”)." If only a portion -of the 2018 Series M
Bonds are to be subject to mandatory tender for purchase, the 2018 Series M Bonds to be tendered (which
shall be in authorized denominations) shall be selected by the Trustee by lot, using such method as it shall

The Trustee is required to deliver, or mail by first class mail, postage prepﬁi_d, to the owner of each
2018 Series M Bond subject to mandatory tender for purchase, at its address shown on the registration
books of the Corporation held by the Trustee, a notice not later than fifteen (15) days prior to the mandatory

purchase date (the “Undelivered 2018 Series M Bonds™) for which there has been irrevocably deposited in
trust with the Trustee or Tender Agent an amount of moneys sufficient to pay the Purchase Price of such
Undelivered 2018 Series M Bonds shall be deemed to have been purchased at the Purchase Price on the
mandatory tender date. IN THE EVENT OF A FAILURE BY AN OWNER OF AFFECTED 2018
SERIES M BONDS TO DELIVER ITS AFFECTED 2018 SERIES M BONDS ON OR PRIOR TO THE

* Preliminary, subject to change,
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TO THE BENEFITS OF THE RESOLUTIONS, EXCEPT FOR THE PAYMENT OF THE PURCHASE
PRICE THEREFOR. _

Redemption Provisions for the 2018 Series M Bonds

The 2018 Series M Bonds are subject to optional redemption prior to maturity, as described below.,

Optional Redemption

The 2018 Series M Bonds are subject to redemption, at the option of the Corporation, from any
source of funds, in whole or in part, on and after ,ata Redemption Price equal to one hundred
percent (100%) of the principal amount of the 2018 Series M Bonds or portions thereof to be redeemed,
plus accrued interest to the Redemption Date, :

Selection of 2018 Series M Bonds to be Redeemed

The 2018 Series M Bonds to be redeemed in accordance with the optional redemption provisions
described above shall be selected as directed by the Corporation. In the event of redemption of less than
all of the 2018 Series M Bonds, the Trustee shall select the 2018 Series M Bonds to be redeemed by Iot,
using such method of selection as it shall deem proper in its sole discretion., Notwithstanding anything to

Corporation’s Right to Purchase 2018 Series M Bonds

The Corporation retains the right to purchase any 2018 Series M Bonds, at such times, in such
amounts and at such prices as the Corporation shall determine, subject to the provisions of the General
Resolution, and, thereby, reduce its obligations for such 2018 Series M Bonds. See “SECURITY FOR
THE BONDS—Cash Flow Statements and Cash Flow Certificates” in Part II of this Official Statement,

Notice of Redemption

When the Trustee receives notice from the Corporation of its election or direction to redeem 2018
B

Series M Bonds, or is ot erwise required to redeem 2018 Series M Bonds, the Trustee will give notice, in

payable. Not less than fifieen (15) days before the Redemption Date for such 2018 Series M Bonds (other
than a Redemption Date that is also a mandatory tender date), the Trustee is to mail a copy of such notice
to the registered owners of any 2018 Series M Bonds or portion thereof which are to be redeemed, at their

* Preliminary, subject to change,
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Series M Bonds on such date and all conditions precedent, if any, to such redemption shall have been
satisfied.

DESCRIPTION OF THE 2019 SERIES A-3 BONDS

General

The 2019 Series A-3 Bonds will bear interest at fixed rates to maturity or to the date, if any, on
which the 2019 Series A-3 Bonds are purchased upon mandatory tender at the option of the Corporation.
The 2019 Series A-3 Bonds will matire on the dates and in the amounts set forth on the inside cover pages
of this Official Statement. The Bank of New York Mellon is the Trustee for the Bonds, including the 2019
Series A-3 Bonds. ' '

The 2019 Series A-3 Bonds will be dated the date of delivery thereof and will be issued as fully
registered bonds in denominations of $5,000 or any integral multiple thereof. Interest on the 2019 Series
A-3 Bonds will accrue from their dated date and be payable on May' 1 and November 1 in each year,
commencing May 1, 2019%, and on any redemption date or mandatory tender date, at the rates per annum
set forth on the inside cover pages of this Official Statement. Interest on the 2019 Series A-3 Bonds will
be computed on the basis of a 360-day year consisting of twelve 30-day months.

. The 2019 Series A-3 Bonds are subject to optional redemption or mandatory tender at the option
of the Corporation, special optional redemption and sinking fund redemption prior to maturity, as described
below. .

This Official Statement in general describes the 2019 Series A-3 Bonds only prior to the date, if
any, on which the 2019 Series A-3 Bonds are purchased upon mandatory tender at the option of the
Corporation. ' -

Optional Redemption or Mandatory Tender at the Option of the Corporation of 2019 Series A-3 Bonds

The 2019 Series A-3 Bonds are subject to redemption or mandatory tender for purchase, at the
option of the Corporation, in whole or in part, from any source, at any time prior to maturity on or after
[ I, at a Redemption Price or Purchase Price, as applicable, equal to one hundred percent (100%)
of the principal amount of the 2019 Series A-3 Bonds or portions thereof to be so redeemed or purchased,
plus accrued interest to the Redemption Date or purchase date. :

Special Optional Redemption of 2019 Series A-3 Bonds

The 2019 Series A-3 Bonds are subject to special redemption, at the option of the Corporation, in 4
whole or in part, at any time prior to maturity, at a Redemption Price equal to one hundred percent (100%)
of the principal amount of the 2019 Series A-3 Bonds or portions thereof to be so redeemed, plus accrued
interest to the Redemption Date, from any source other than: (i) Voluntary Sale Proceeds™; (ii) proceeds
of bonds issued, or caused to be issued, by the Corporation for the purpose of refunding all or a portion of
the 2019 Series A-3 Bonds or refinancing all or a portion of any Mortgage Loan (“Refunding Bonds™),
except that the proceeds of Refunding Bonds described in the succeeding paragraph may be applied to the _

“Voluntary Sale Proceeds” means the proceeds of the sale, assignment, endorsement or other disposition of any Mortgage Loan (including
any 2019 Series A-3 Mortgage Loan), except a sale, assignment, endorsement or other disposition required pursuant to the General
Resolution in the event of a default under the General Resolution or made when, in the sole Jjudgment of the Corporation, such Mortgage
Loan is in default.
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special redemption of the 2019 Series A-3 Bonds; or (iii) any other unencumbered funds of the Corporatlon
not subject to the lien of the Resolutions.

The 2019 Series A-3 Bonds are subject to the foregoing special redemption from the proceeds of
Refunding Bonds issued in an amount not greater than any prepayment of a Mortgage Loan (including any
2019 Series A-3 Mortgage Loan) received by the Corporation, which prepayment is not used to redeem
Bonds.

Amounts that may be applied to the foregoing special redemption include, but are not limited to:
any prepayment of a 2019 Series A-3 Mortgage Loan by the Mortgagor thereof; upon the filing of a Cash -
Flow Statement, any prepayment of any other Mortgage Loans (except any Mortgage Loan financed under
a Supplemental Resolution that prohibits such use); unexpended proceeds of the 2019 Series A-3 Bonds;
and, upon the filing of a Cash Flow Statement, amounts held in the Revenue Account that are not required
to be used for other purposes.

Sinking Fund Redemption of 2019 Series A-3 Bonds

The 2019 Series A-3 Bonds maturing on [_ |" are subject to redemption at a Redemption
Price equal to one hundred percent (100%) of the principal amount thereof plus accrued interest to the date
of redemption thereof, from mandatory Sinking Fund Payments which are required to be made in amounts
sufficient to redeem on May 1 and November 1 of each year the principal amount of such 2019 Series A-3

- Bonds specified for each of the Redemption Dates shown below:

2019 SERIES A-3 BONDS

MATURING ON [ I*
Principal ‘ : Principal
Redemption Date ~ Amount Redemption Date Amount

t Stated maturity

The 2019 Series A-3 Bonds maturing on November 1, 2043 are subject to redemption at a
Redemption Price equal to one hundred percent (100%) of the principal amount thereof plus accrued interest
to the date of redemption thereof, from mandatory Sinking Fund Payments which are required to be made
in amounts sufficient to redeem on May 1 and November 1 of each year the principal amount of such 2019
Series A-3 Bonds specified for each of the Redemption Dates shown below:

2019 SERIES A-3 BONDS

MATURING ON | I"
Principal : Principal
Redemption Date Amount Redemption Date Amount
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t Stated maturity

The amounts accumulated for each Sinking Fund Payment may be applied by the Trustee, at the
direction of the Corporation, prior to the forty-fifth (45th) day preceding the due date of such Sinking Fund
Payment, to the purchase of the 2019 Series A-3 Bonds to be redeemed from such Sinking Fund Payments,
at prices (including any brokerage and other charges) not exceeding the applicable Redemption Price, plus
accrued interest to the date of purchase; provided, however, that the purchase of such 2019 Series A-3
Bonds may, to the extent permitted by law, be at prices exceeding the applicable Redemption Price if the
- Corporation files a Cash Flow Statement with the Trustee as provided in the General Resolution. -

- Upon the purchase or redemption of any 2019 Series A-3 Bonds for which Sinking Fund Payments
shall have been established, other than by application of Sinking Fund Payments, an amount equal to the
principal amount of the 2019 Series A-3 Bonds so purchased or redeemed shall be credited toward the next
Sinking Fund Payment thereafter to become due with respect to the 2019 Series A-3 Bonds of such maturity
and the amount of any excess of the amounts so credited over the amount of such Sinking Fund Payment
shall be credited by the Trustee against future Sinking Fund Payments in direct chronological order, unless
otherwise instructed in writing by an Authorized Officer at the time of such purchase or redemption.

Provisions with Respect to Redemption of 2019 Series A-3 Bonds

Selection of 2019 Series A-3 Bonds to be Redeemed

Subject to the redemption requirements set forth in the applicable 2018/2019 Supplemental
Resolution, in the event of a redemption of 2019 Series A-3 Bonds in connection with Recoveries of
Principal, the maturity or maturities, CUSIP Numbers and the amount thereof to be so redeemed shall be
selected as directed by the Corporation in written instructions filed with the Trustee accompanied by a Cash
Flow Statement. In the absence of such direction, (i) 2019 Series A-3 Bonds subject to redemption shall
be redeemed in connection with Recoveries of Principal derived from or with respect to the Mortgage Loans
financed from or allocated to such 2019 Series A-3 Bonds and (ii) 2019 Series A-3 Bonds of each maturity
subject to redemption shall be redeemed in the proportion that the amount Outstanding of each such
maturity bears to the total amount of all Outstanding 2019 Series A-3 Bonds. The maturities of 2019 Series
A-3 Bonds to be redeemed at the option of the Corporation shall be selected as directed by the Corporation.
In the event of a redemption of less than all of the 2019 Series A-3 Bonds of the same maturity and CUSIP
Number, the Trustee shall select the 2019 Series A-3 Bonds to be redeemed by lot, using such method of
selection as it shall deem proper in its sole discretion. Notwithstanding anything to the contrary contained
in the General Resolution or the applicable 2018/2019 Supplemental Resolution, no 2019 Series A-3 Bond
shall be selected for redemption if the portion of such 2019 Series A-3 Bond remaining after such
redemption would not be in a denomination authorized by the General Resolution or the applicable
2018/2019 Supplemental Resolution.

Corporation’s Right to Purchase 2019 Series A-3 Bonds

The Corporation retains the right to purchase any 2019 Series A-3 Bonds, at such times, in such
amounts and at such prices as the Corporation shall determine, subject to the provisions of the General
Resolution, and, thereby, reduce its obligations, including Sinking Fund Payments, if any, for such 2019
Series A-3 Bonds. See “SECURITY FOR THE BONDS-—Cash Flow Statements and Cash Flow
Certificates” in Part II of this Official Statement.

Notice of Redemption
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When the Trustee receives notice from the Corporation of its election or direction to redeem 2019
Series A-3 Bonds, or is otherwise required to redeem 2019 Series A-3 Bonds, the Trustee will give notice,
in the name of the Corporation, of the redemption of such 2019 Series A-3 Bonds or portions thereof, Such
notice will specify the maturities of the 2019 Series A-3 Bonds to be redeemed, the Redemption Date, any
conditions precedent to such redemption and the place or places where amounts due upon such redemption
will be payable. Not less than twenty (20) days before the Redemption Date for the 2019 Series A-3 Bonds
(other than a Redemption Date that is also a mandatory tender date), the Trustee is to mail a copy of such
notice to the registered owners of any 2019 Series A-3 Bonds or portions thereof which are to be redeemed,
at their last addresses appearing upon the registry books. Interest will not be payable on any 2019 Series
A-3 Bonds or portions thereof after the Redemption Date if notice has been given and if sufficient monies
have been deposited with the Trustee to pay the principal or applicable Redemption Price of and interest on
such 2019 Series A-3 Bonds on such date and all conditions precedent, if any, to such redemption shall
have been satisfied. ' C

Provisions with Respect to Tender of 2019 Series A-3 Bonds

No liquidity facility has been obtained to pay the Purchase Price of any 2019 Series A-3 Bonds that

are tendered and not remarketed or redeemed, and the Corporation will be obligated to pay the Purchase
- Price of those 2019 Series A-3 Bonds only from monies available from and held under the General

Resolution. Failure to pay the Purchase Price of the 2019 Series A-3 Bonds constitutes a 2019 Series A-3
Event of Default under the 2019 Series A-3 Supplemental Resolution but does not, in and of itself, constitute
an Event of Default under the General Resolution. The 2019 Series A-3 Supplemental Resolution provides
that upon such 2019 Series A-3 Event of Default the Trustee shall proceed to bring suit on behalf of the
owners of the 2019 Series A-3 Bonds for such Purchase Price, with recovery limited to moneys available
under the General Resolution. Failure to pay the unpaid principal amount and accrued interest on the 2019
Series A-3 Bonds upon their maturity constitutes an Event of Default under the General Resolution.

The Trustee is required to deliver, or mail by first class mail, postage prepaid, to the owner of each
2019 Series A-3 Bond subject to mandatory tender for purchase, at its address shown on the registration
‘books of the Corporation held by the Trustee, a notice not later than twenty (20) days prior to the mandatory
tender date. Any notice given in such manner shall be conclusively presumed to have been duly given,
whether or not the owner receives such notice. Such notice shall set forth, in substance, that such owners
shall be deemed to have tendered their affected 2019 Series A-3 Bonds for purchase on such mandatory
tender date, and the Purchase Price for such 2019 Series A-3 Bonds,

Owners of affected 2019 Series A-3 Bonds shall be required to tender their affected 2019 Series A-
.3 Bonds to the Tender Agent for purchase at the applicable Purchase Price on the mandatory tender date
with an appropriate endorsement for transfer to the Tender Agent, or accompanied by a bond power
endorsed in blank. Any 2019 Series A-3 Bonds not so delivered to the Tender Agent on or prior to the
purchase date (the “Undelivered 2019 Series A-3 Bonds”) for which there has been irrevocably deposited -
in trust with the Trustee or Tender Agent an amount of moneys sufficient to pay the applicable Purchase
Price of such Undelivered 2019 Series A-3 Bonds shall be deemed to have been purchased at the applicable
Purchase Price on the mandatory tender date. IN THE EVENT OF A FAILURE BY AN OWNER OF
AFFECTED 2019 SERIES A-3 BONDS TO DELIVER ITS AFFECTED 2019 SERIES A-3 BONDS ON
OR PRIOR TO THE MANDATORY TENDER DATE, SAID OWNER SHALL NOT BE ENTITLED TO
ANY PAYMENT (INCLUDING ANY INTEREST TO ACCRUE SUBSEQUENT TO THE
MANDATORY TENDER DATE) OTHER THAN THE APPLICABLE PURCHASE PRICE FOR SUCH
UNDELIVERED 2019 SERIES A-3 BONDS, AND ANY UNDELIVERED 2019 SERIES A-3 BONDS
SHALL NO LONGER BE ENTITLED TO THE BENEFITS OF. THE RESOLUTIONS, EXCEPT FOR
THE PAYMENT OF THE APPLICABLE PURCHASE PRICE THEREFOR.
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If, following the provision of notice of mandatory tender for purchase of the 2019 Series A-3 Bonds,

the Trustee receives notice from the Corporation that such purchase cannot be effected or is canceled, the

occur (and the reasons therefor) and shall be canceled.

not select any 2019 Series A-3 Bond for tender which would result in any remaining 2019 Series A-3 Bond
not being in an authorized denomination as provided in the Resolutions. '

BOOK-ENTRY ONLY SYSTEM

DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking
organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System,
a “clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing
agency” registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC
holds and provides asset servicing for over 3.5 million U.S. and non-U.S. equity issues, corporate and
municipal debt issues and money market itistruments from over 100 countries that DTC’s participants
(“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement among Direct
Participants’ of sales and other securities transactions, in deposited securities, through electronic
computerized book-entry transfers and pledges between Direct Participants’ accounts, thereby eliminating
the need for physical movement of securities certificates. Direct Participants include both U.S. and non-
U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain other
organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
(“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation and Fixed

Purchases of the 2018 Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the 2018 Bonds on DTC’s records, The ownership interest of
each actual purchaser of each 2018 Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and
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Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests
in the 2018 Bonds, except in the event that use of the book-entry system for the 2018 Bonds is discontinued.

To facilitate subsequent transfers, all 2018 Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC. The deposit of the 2018 Bonds with DTC and their registration in
the name of Cede & Co. or such other nominee do not effect any change in beneficial ownership. DTC has
no knowledge of the actual Beneficial Owners of the 2018 Bonds; DTC’s records reflect only the identity
of the Direct Participants to whose accounts such 2018 Bonds are credited, ‘which may or may not be the
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of
their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory requirements
as may be in effect from time to time. ‘ :

Redemption notices shall be sent to DTC. If less than all of a Series, maturity and CUSIP number
of the 2018 Bonds are being redeemed, DTC’s practice is to determine by lot the amount of the interest of
each Direct Participant in such Series, maturity and CUSIP number of the 2018 Bonds to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to -
the 2018 Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI procedures.
Under its usual procedures, DTC mails an Omnibus Proxy to the Corporation as soon as possible after the
record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct
Participants to whose accounts the 2018 Bonds are credited on the record date (identified in a listing
attached to the Omnibus Proxy). '

- Principal and interest payments on the 2018 Bonds will be made to Cede & Co. or such other
nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
-Participants’ accounts, upon DTC’s receipt of funds and corresponding detail information from the
Corporation or the Trustee, on the payable date in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC, the
Underwriters, the Trustee, or the Corporation, subject to any statutory or regulatory requirements as may
be in effect from time to time. Payment of principal and interest to Cede & Co. (or such other nominee as
may be requested by an authorized representative of DTC) is the responsibility of the Corporation or the
Trustee, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
 disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants. :

} The requirement for physical delivery of the 2018 Bonds in connection with a mandatory purchase
will be deemed satisfied when the ownership rights in the applicable 2018 Bonds are transferred by Direct
Participants on DTC’s records and followed by a book-entry credit of applicable tendered 2018 Bonds to
the Tender Agent’s DTC account. '

DTC may discontinue providing its services as securities depository with respect to a Series of the
2018 Bonds at any time by giving reasonable notice to the Corporation or the Trustee. Under such
circumstances, in the event that a successor securities depository is not obtained, 2018 Bond certificates of
such Series are required to be printed and delivered. The Corporation may decide to discontinue use of the
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system of book-entry transfers through DTC (or a successor securities depository). In that event, the
applicable 2018 Bond certificates will be printed and delivered to DTC. ‘

The information herein concerning DTC and DT(C’s book-entry system has been obtained
_from sources that the Corporation and the Underwriters believe to be reliable, but neither the
Corporation nor the Underwriters take any responsibility for the accuracy thereof,

Each person for whom a Participant acquires an interest in the 2018 Bonds of a Series, as nominee,
may desire to make arrangements with such Participant to receive a credit balance in the records of such

So long as Cede & Co. is the registered owner of the 2018 Bonds of a Series, as nominee for DTC,
references herein to Bondholders or registered owners of the 2018 Bonds of such Series (other than under
the heading “TAX MATTERS” herein) shall mean Cede & Co., as aforesaid, and shall not mean the
Beneficial Owners of the 2018 Bonds of such Series.

- For every transfer and exchange of 2018 Bonds of a Series, the Beneficial Owner may be charged
a sum sufficient to cover any tax, fee or other governmental charge that may be imposed in relation thereto.

Trustee in the name of Cede & Co., as nominee of DTC, is not in the best interests of the Beneficial Owiers,
In the event that no substitute securities depository is found by the Corporation or restricted registration is
no longer in effect, the applicable 2018 Bond certificates will be delivered as described in the Resolutions.

ACTION TAKEN BY DTC AS THE OWNER OF THE 2018 BONDS ; OR (V) ANY OTHER MATTER.
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UNDERWRITING

J.P. Morgan Securities LLC, as senior manager, and the co-senior managing underwriters and co-
managing underwriters listed on the inside cover pages, bave jointly and severally agreed, subject to certain
conditions, to purchase the 2018 Series K-1 Bonds from the Corporation at a purchase price of
$ , and to make a public offering of the 2018 Series K-1 Bonds at prices that are not in excess
of the public offering prices stated on the inside cover pages of this Official Statement. Such Underwriters
will be obligated to purchase all 2018 Series K-1 Bonds if any are purchased. The 2018 Series K-1 Bonds
may be offered and sold to certain dealers (mcludmg any of such underwriters) at prices lower than such
public offering prices, and such public offermg prices may be changed, from time to time; by such
Underwriters. Such Underwriters will receive an underwriting fee in the amount of $ , Which
fees include the expenses for such underwntmg for the 2018 Series K-1 Bonds.

J.P. Morgan Securities LLC, as senior manager, and the co-senior managing underwriters and co- -
managing underwriters listed on the inside cover pages, have jointly and severally agreed, subject to certain
conditions, to purchase the 2018 Series K-2 Bonds from the Corporation at a purchase price of
$ , and to make a public offering of the 2018 Series K-2 Bonds at prices that are not in excess
of the public offering prices stated on the inside cover pages of this Official Statement. Such Underwriters
will be obligated to purchase all 2018 Series K-2 Bonds if any are purchased. The 2018 Series K-2 Bonds
may be offered and sold to certain dealers (including any of such underwriters) at prices lower than such .
public offering prices, and such public offering prices may be changed, from time to time, by such
Underwriters. Such Underwriters will receive an underwriting fee in the amount of $ , which
fees include the expenses for such underwriting for the 2018 Series K-2 Bonds.

Wells Fargo Bank, National Association, as senior manager, and the co-senior managing
underwriter and co-managing underwriters listed on the inside cover pages, have jointly and severally
agreed, subject to certain conditions, to purchase the 2018 Series L-1 Bonds from the Corporation at a
purchase price of . Such Underwriters will be obligated to purchase all 2018 Series L-1 Bonds
if any are purchased. The 2018 Series L-1 Bonds may be offered and sold to certain dealers (including any
of such underwriters) at prices lower than the pubhc offering prices stated on the inside cover pages of this
Official Statement, and such public offenng prices may be changed from time to time, by such
Underwriters. Such Underwriters will receive an underwriting fee in the amount of § , which
fees include the expenses for such underwriting for the 2018 Series L-1 Bonds.

Wells Fargo Bank, National Association, as senior manager, and the co-senior managing
underwriter and co-managing underwriters listed on the.inside cover pages, have jointly and severally
agreed, subject to certain conditions, to purchase the 2018 Series L-2 Bonds from the Corporation at a
purchase price of § . Such Underwriters will be obligated to purchase all 2018 Series L-2 Bonds
if any are purchased. The 2018 Series L-2 Bonds may be offered and sold to certain dealers (including any
of such underwriters) at prices lower than the public offering prices stated on the inside cover pages of this
Official Statement, and such public offering prices may be changed, from time to time, by such
Underwriters. Such Underwriters will receive an underwriting fee in the amount of § , which
fees include the expenses for such underwriting for the 2018 Series L-2 Bonds.

Morgan Stanley & Co. LL.C has agreed, subject to certain conditions, to purchase the 2018 Series M

Bonds from the Corporation at a purchase price of $ . Such Underwriter will be obligated to

- purchase all of the 2018 Series M Bonds if any are purchased. The 2018 Series M Bonds may be offered

and sold to certain dealers at prices lower than the public offering price stated on the inside cover pages of

this Official Statement, and such public offering price may be changed, from time to time, by such

Underwriter. Such Underwriter will receive an underwriting fee in the amount of $ , which fee
includes the expenses for such underwriting for the 2018 Series M Bonds.
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Jefferies LLC, as senior manager, and the co-senior managing underwriter and co-managing
underwriters listed on the inside cover pages, have jointly and severally agreed, subject to certain
~conditions, to purchase the 2019 Series A-3 Bonds from the Corporation at a purchase price of
- Such Underwriters will be obligated to purchase all 2019 Series A-3 Bonds if any are
purchased. The 2019 Series A-3 Bonds may be offered and sold to certain dealers (including any of such

Underwriters will receive an underwriting fee in the amount of $ ., which fees include the

This paragraph has been supplied by J.P. Morgan Securities LLC: J.P. Morgan Securities LLC
(“JPMS”), one of the Underwriters of the 2018 Bonds, has entered into negotiated dealer agreements (each,
a “Dealer Agreement”) with Charles Schwab & Co., Inc. (“CS&Co.”) and LPL Financial LLC (“LPL”) for
the retail distribution of certain securities offerings at the original issue prices. Pursuant to each Dealer
Agreement (if applicable to this transaction), each of CS&Co. and LPL will purchase 2018 Bonds from
JPMS at the original issue price less a negotiated portion of the selling concession applicable to any 2018
Bonds that such firm sells,

This paragraph has been supplied by Morgan Stanley & Co. LLC: Morgan Stanley & Co. LLC,
one of the Underwriters of the 2018 Bonds, has eriteted into a retail distribution arrangement with its
affiliate Morgan Stanley Smith Barney LLC. As part of the distribution arrangement, Morgan Stanley &
Co. LLC may distribute municipal securities to retail investors through the financial advisor network of
Morgan Stanley Smith Bamey LLC. As part of this arrangement, Morgan Stanley & Co. LLC may

compensate Morgan Stanley Smith Bamey LLC for its selling efforts with respect to the 2018 Bonds,

The following two paragraphs have been supplied by Wells Fargo Bank, National Association:
Wells Fargo Securities is the trade name for certain securities-related capital markets and investment
banking services of Wells Fargo & Company and its subsidiaries, including Wells F argo Bank, National
Association, which conducts its municipal securities sales, trading and underwriting operations through the
Wells Fargo Bank, NA Municipal Products Group, a separately identifiable department of Wells Fargo

Bank, National Association, registered with the Securities and Exchange Commission as a municipal
securities dealer pursuant to Section 15B(a) of the Securities Exchange Act of 1934,

Wells Fargo. Bank, National Association, acting through its Municipal Products Group
(“WFBNA”™), one of the Underwriters of the 2018 Bonds, has entered into an agreement . (the “WFA
Distribution Agreement”) with its affiliate Wells Fargo Clearing Services, LLC (which uses the trade name
“Wells Fargo Advisors™) (“WFA”), for the distribution of certain municipal securities offerings, including
the 2018 Bonds. Pursuant to the WFA Distribution Agreement, WFBNA will share a portion of its
underwriting or remarketing agent compensation, as applicable, with respect to the 2018 Bonds with WFA.
WEFBNA has also entered into an agreement (the “WFSLLC Distribution Agreement”) with its affiliate
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This paragraph has been supplied by Jefferies LLC: Jefferies LLC, an Underwriter of the 2018
Bonds, has entered into an agreement (the “Agreement”) with E*TRADE Securities LLC (“E*TRADE”)
for the retail distribution of municipal securities. Pursuant to the Agreement, Jefferies LLC will sell the
2018 Bonds to E*TRADE and will share a portion of its selling concession compensation with E*TRADE,

From time to time, affiliates of the underwriters of Bonds provide Long-term LOCs or Construction
LOCs for Mortgage Loans and are separately compensated for providing these credit facilities, See
“Appendix G—Description of Supplemental Security and Subsidy Programs—Supplemental Security-—
Long-term LOCs” and “—Construction LOCs.” From time to time, affiliates of the underwriters may be
investors in the Mortgagors.

The following three paragraphs have been provided by the Underwriters.

The Underwriters and their respective affiliates are full service financial institutions engaged in
various activities, which may include securities trading, commercial and investment banking, financial
advisory, investment Mmanagement, principal investment, hedging, financing and brokerage activities.
Certain of the Underwriters and their respective affiliates have, from time to time, performed, and may in
the future. perform, various financia] services and investment banking services for the Corporation, for
which they received or will receive customary fees and expenses. :

and short positions in such securities and instruments. Such investment and securities activities may
involve securities and instruments of the Corporation.

respect of such assets, securities or instruments and may at any time hold, or recommend to clients that they
should acquire, long and/or short positions in such assets, securities and instruments,

RATINGS

S&P Global Ratings and Moody’s Investors Service, Inc. have ’assigned the 2018 Series K Bonds
and the 2018 Series L Bonds a rating of“__ ”and« __ » respectively. S&P Global Ratings and Moody’s
Investors Service, Inc. have assigned the 2018 Series M Bonds a rating of “__ “and«  » respectively.

Such ratings reflect only the respective views of such rating agencies, and an explanation of the significance

TAX MATTERS

Opinion of Bond Counsel to the Corporation

In the opinion of Bond Counsel to the Corporation, under existing statutes and court decisions and
assuming continuing compliance with certain tax covenants described herein, (j) interest on the 2018 Series
K-1 Bonds, the 2018 Series K-2 Bonds, the 2018 Series L-1 Bonds, the 2018 Series L-2 Bonds and the

: -53-
4162-6399-6440




2018 Series M Bonds is excluded from gross income for Federal income tax purposes pursuant to
Section 103 of the Internal Revenue Code of 1986, as amended (the “Code”), except that no opinion is
expressed as to such exclusion of interest on any 2018 Series K-1 Bond, 2018 Series K-2 Bond, 2018 Series
L-1 Bond, 2018 Series L-2 Bond or 2018 Series M Bond for any period during which such 2018 Series K-
1 Bond, 2018 Series K-2 Bond, 2018 Series L-1 Bond, 2018 Series L-2 Bond or 2018 Series M Bond is
held by a person who, within the meaning of Section 147(a) of the Code, is a “substantial user” of the
facilities financed with the proceeds of the 2018 Series K-1 Bonds, the 2018 Series K-2 Bonds, the 2018
Series L-1 Bonds, the 2018 Series L-2 Bonds or the 2018 Series M Bonds, respectively, or a “related
person” and (ii) interest on the 2018 Series K-1 Bonds, the 2018 Series K-2 Bonds, the 2018 Series L-1
Bonds, the 2018 Series L-2 Bonds and the 2018 Series M Bonds is not treated as a preference item in
calculating the alternative minimum tax imposed on individuals and corporations under the Code and is not
included in the adjusted -current earnings of corporations for purposes of calculating the alternative
minimum tax. In rendering such opinion, Bond Counsel to the Corporation has relied on certain
representations, certifications of fact, and statements of reasonable expectations made by the Corporation,
the Mortgagors (as defined in the General Resolution) of the 2018 Series K Mortgage Loans, the 2018
Series K/I Mortgage Loans and others in connection with the issuance of the 2018 Series K-1 Bonds, the
2018 Series K-2 Bonds, the 2018 Series L-1 Bonds, the 2018 Series L-2 Bonds and the 2018 Series M
Bonds, and Bond Counsel to the Corporation has assumed compliance by the Corporation, such Mortgagors
and the Mortgagors of the 2018 Series M Mortgage Loans with certain ongoing covenants to comply with
applicable requirements of the Code to assure the exclusion of interest on the 2018 Series K-1 Bonds, the
2018 Series K-2 Bonds, the 2018 Series L-1 Bonds, the 2018 Series L-2 Bonds and the 2018 Series M
Bonds from gross income under Section 103 of the Code.

In addition, in the opinion of Bond Counsel to the Corporation, under existing statutes, interest on
the 2018 Bonds is exempt from personal income taxes imposed by the State of New York or any political
subdivision thereof (including The City of New York). : :

Bond Counsel to the Corporation expresses no opinion regarding any other Federal or state tax
consequences with respect to the 2018 Bonds. Bond Counsel to the Corporation renders its opinion under
existing statutes and court decisions as of the issue date and assumes no obligation to update its opinion
after the issue date to reflect any future action, fact or circumstance, or change in law or interpretation, or
otherwise. Bond Counsel to the Corporation expresses no opinion on the effect of any action hereafter
taken or not taken in reliance upon an opinion of other counsel on the exclusion from gross income for
Federal income tax purposes of interest on the 2018 Series K-1 Bonds, the 2018 Series K-2 Bonds, the 2018
Series L-1 Bonds, the 2018 Series L-2 Bonds and the 2018 Series M Bonds or the exemption from personal
income taxes of interest on the 2018 Bonds under state and local tax law.

Summary of Certain Federal Tax Requirementsb

. Under applicable provisions of the Code, the exclusion from gross income of interest on the 2018
Series K-1 Bonds, the 2018 Series K-2 Bonds, the 2018 Series L-1 Bonds, the 2018 Series L-2 Bonds and
the 2018 Series M Bonds (collectively, the “Tax-Exempt Bonds™) for purposes of Federal income taxation
requires that either (i) at least 20% of the units in a Project financed by the Tax-Exempt Bonds be occupied
during the “Qualified Project Period” (defined below) by individuals whose incomes, determined in a
manner consistent with. Section 8 of the United States Housing Act of 1937, as amended, do not exceed
50% of the median income for the area, as adjusted for family size, or (ii) at least 25% of the units in a
Project financed by the Tax-Exempt Bonds be occupied during the “Qualified Project Period” by
individuals whose incomes, determined in a manner consistent with Section 8 of the United States Housing
Act of 1937, as amended, do not exceed 60% of the median income for the area, as adjusted for family size,
and (iif) all of the units of each Project be rented or available for rental on a continuous basis during the
Qualified Project Period. “Qualified Project Period” for each such Project means a period commencing
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upon the later of (a) occupancy, of 10% of the units in each such Project or (b) the date of issue of the Tax-
Exempt Bonds, and running until the later of (i) the date which is 15 years after occupancy of 50% of the
units in each such Project, (ii) the first date on which no tax-exempt private activity bonds issued with
respect to each such Project are outstanding or (iii) the date on which any assistance provided with respect
to such Project under Section 8 of the 1937 Housing Act terminates. Such Project will meet the continuing
low income requirement as long as the income of the individuals occupying a low income unit does not
increase to more than 140% of the applicable limit. Upon an increase over 140% of the applicable limit,
the next available unit of comparable or smaller size in the Project must be rented to an individual having
an income that does not exceed the applicable income limitation. An election may be made to treat a Project
as a deep rent skewed project which requires that (i) at least 15% of the low income units in the Project be
* occupied during the Qualified Project Period by individuals whose income is 40% or less of the median
income for the area, (ii) the gross rent of each low income unit in the Project not exceed 30% of the
applicable income limit which applies to the individuals occupying the unit and (iii) the gross rent with
respect to each low income unit in the Project not exceed one-half of the average gross rent with respect to
units of comparable size which are not occupied by individuals who meet the applicable income limit.
Under the deep rent skewing election, the Project will meet the continuing low income requirement as long
as the income of the individuals occupying the unit does not increase to more than 170% of the applicable
limit. Upon an increase over 170% of the applicable limit, the next available low income unit must be
rented to an individual having an income of 40% or less of the area median income. :

In the event of noncompliance with the requirements described in the preceding paragraph arising
from events occurring after the issuance of the Tax-Exempt Bonds, the Treasury Regulations provide that
the exclusion of interest on the Tax-Exempt Bonds from gross income for Federal income tax purposes will
not be impaired if the Corporation takes appropriate corrective action within a reasonable period of time
after such noncompliance is first discovered or should have been discovered by the Corporation.

Compliance and Additional Requirements

The Code establishes certain additional requirements which must be met subsequent to the issuance
and delivery of the Tax-Exempt Bonds in order for interest on the Tax-Exempt Bonds to be and remain
excluded from gross income under Section 103 of the Code. These requirements include, but are not limited
to, requirements relating to the use and expenditure of the proceeds of the Tax-Exempt Bonds, yield and
other limits regarding investments of the proceeds of the Tax-Exempt Bonds and other funds, and rebate of
certain investment earnings on such amounts on a periodic basis to the United States.

The Corporation has covenanted in the Resolutions that it shall at all times do and perform all acts
and things necessary or desirable in order to assure that interest paid on the Tax-Exempt Bonds shall be
excluded from gross income for Federal income tax purposes. The Corporation has included provisions in
its Tax Regulatory Certificate and has established procedures in order to assure compliance with the
requirements which must be met subsequent to the issuance of the Tax-Exempt Bonds. In connection with
the issuance of the Tax-Exempt Bonds, the Corporation has entered or will enter into Regulatory
Agreements with the Mortgagors of the 2018 Series K Mortgage Loans and the 2018 Series K/L Mortgage
Loans to assure compliance with the Code. However, no assurance can be given that in the event of a
breach of any such covenants, or noncompliance with the provisions, procedures or certifications set forth
therein, the remedies available to the Corporation and/or the owners of the Tax-Exempt Bonds can be
judicially enforced in such manner as to assure compliance with the above-described requirements and
therefore to prevent the loss of the exclusion of interest from gross income for Federal income tax purposes.
Any loss of such exclusion of interest from gross income may be retroactive to the date from which interest
on the Tax-Exempt Bonds is payable.

Certain Collateral Federal Tax Conseguences
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The following is a brief discussion of certain collateral Federal income tax matters with respect to
the Tax-Exempt Bonds. It does not purport to address all aspects of Federal taxation that may be relevant
to a particular owner of a Tax-Exempt Bond. Prospective investors, particularly those who may be subject
to special rules, are advised to consylt their own tax advisors regarding the Federal tax consequences of
owning and disposing of the Tax-Exempt Bonds.

gross income for Federal income tax purposes. Interest on the Tax-Exempt Bonds may be taken into
account in determining the tax liability of foreign corporations subject to the branch profits tax imposed by
Section 884 of the Code.

. Informa_tidn Reporting and Backup Withholding

Information reporting requirements will apply to interest paid on tax-exempt obligations, including
the Tax-Exempt Bonds. In general, such requirements are satisfied if the interest recipient completes, and
provides the payor with, a Form W-9 “Request for Taxpayer Identification Number and Certification,” or

If an owner purchasing a Tax-Exempt Bond through a brokerage account has executed a Form W-9
in connection with the establishment of such account, as generally can be expected, no backup withholding
should occur. In any event, backup withholding does not affect the excludability of the interest on the Tax-
Exempt Bonds from gross income for Federal income tax purposes. Any amounts withheld pursuant to
backup withholding would be allowed as refund or a credit against the owner’s F ederal income tax once
the required information is furnished to the Internal Revenue Service,

Miscellaneous

Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the
Federal or state level, may adversely affect the tax-exempt status of interest on the Tax-Exempt Bonds
under Federal or state law or otherwise prevent beneficial owners of the Tax-Exempt Bonds from realizing
the full current benefit of the tax status of such interest. In addition, such legislation or actions (whether
currently proposed, proposed in the future, or enacted) and such decisions could affect the market price or
marketability of the Tax-Exempt Bonds. '

Prospective purchasers of the Tax-Exempt Bonds should consult their own tax advisors regarding
the foregoing matters.

NO LITIGATION

At the time of delivery and payment for the 2018 Bonds, the Corporaﬁon will deliver, or cause to
be delivered, a Certificate of the Corporation substantially to the effect that there is no litigation or other
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proceeding of any nature now pending or threatened against or adversely affecting the Corporation of which
the Corporation has notice or, to the Corporation’s knowledge, any basis therefor, seeking to restrain or
enjoin the issuance, sale, execution or delivery of the 2018 Bonds, or in any way contesting or affecting the
validity of the 2018 Bonds, the Resolutions, the Disclosure Agreement (as defined below), any investment
agreement related to the 2018 Bonds or any proceedings of the Corporation taken with respect to the
issuance or sale of the 2018 Bonds, or the financing of the 2018 Series K Mortgage Loans or the 2018
Series K/L Mortgage Loans, or the redemption of any outstanding bonds resulting directly or indirectly
from the issuance of the 2018 Bonds, or the pledge, collection or application of any monies or security
provided for the payment of the 2018 Bonds, or the existence, powers or operations of the Corporation, or
contesting in any material respect the completeness or accuracy of the Official Statement or any supplement
or amendment thereto, if any.

CERTAIN LEGAL MATTERS

* All legal matters incident to the authorization, issuance, sale and delivery of the 2018 Bonds by the
Corporation are subject to the approval of Hawkins Delafield & Wood LLP, New York, New York, Bond
Counsel to the Corporation. Certain legal matters will be passed upon for the Corporation by its General
Counsel. Certain legal matters will be passed upon for the Underwriters by their Counsel, Orrick,
Herrington & Sutcliffe LLP, New York, New York.

FINANCIAL STATEMENTS

The financial statements of the Corporation for the year ended October 31, 2017, which are
included as Appendix C to Part II of this Official Statement, have been audited by Ernst & Young LLP,
independent auditors, as stated in their report appearing therein. Ernst & Young LLP, the Corporation’s
auditor, has not been engaged to perform and has not performed, since the date of such report, any
procedures on the financial statements addressed in such report. Ernst & Young LLP also has not performed
any procedures relating to this Official Statement.

The information contained in these financial statements, which are provided for informational
purposes only, should not be used in any way to modify the description of the security for the Bonds
contained herein. The assets of the Corporation, other than those pledged pursuant to the General
Resolution including certain instruments of the Corporation with respect to the Debt Service Reserve
Account, are not pledged to nor are they available to Bond owners.

CONTINUING DISCLOSURE

In order to assist the Underwriters in complying with the provisions of paragraph (b)(5) of
Rule 15¢2-12 promulgated by the Securities and Exchange Commission under the Securities Exchange Act
of 1934, as amended (“Rule 15¢2-12”), the Corporation and the Trustee will enter into a written agreement
for the benefit of the holders of the 2018 Bonds (the “Disclosure Agreement”) to provide continuing
disclosure. The Corporation will undertake in the Disclosure Agreement to provide to the Municipal
Securities Rulemaking Board (“MSRB”), on an annual basis on or before 150 days after the end of each
fiscal year of the Corporation commencing with the fiscal year ended October 31, 2018 certain financial
information and operating data, referred to herein as “Corporation Annual Information,” including, but not
limited to annual financial statements of the Corporation. In addition, the Corporation will undertake in the
Disclosure Agreement, for the benefit of the holders of the 2018 Bonds, to provide to the MSRB, in a timely
manner (not in excess of ten (10) Business Days after the occurrence of the event), the notices required to
be provided by Rule 15¢2-12 and described below. With regard to each Series of Bonds issued under the
General Resolution for which an underwriter has an obligation under Rule 15¢2-12, the Corporation has
entered into agreements substantially identical to the Disclosure Agreement,
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The Corporation Annual Information shall consist of the following: (a) financial information and
operating data of the Corporation prepared in conformity with accounting principles generally accepted in
the United States and audited by an independent firm of certified public accountants in accordance with
auditing standards generally accepted in the United States; provided, however, that if audited financial
statements are not available in accordance with the dates described above, unaudited financial statements
shall be provided and such audited financial statements shall be delivered to the MSRB when they become
available; (b) a statement setting forth the amount on deposit in the Debt Service Reserve Account;
- (c) financial information and operating data of the type set forth in Part IT of this Official Statement under
the headings or subheadings “BONDS OUTSTANDING UNDER THE PROGRAM,” “SECURITY FOR
THE BONDS-—Cash Flow Statements and Cash Flow Certificates,” “SECURITY FOR THE BONDS—
Summary of Program Assets and Revenues,” “SECURITY FOR THE BONDS—Liquidity Facilities for
Bonds Bearing Variable Rates of Interest” (chart only), “THE PROGRAM—Mortgage Loans” (charts
only), “Appendix D—Activities of the Corporation,” “Appendix E-1—Developments and Mortgage Loans
Outstanding under the Program,” “Appendix E-2—Mortgage Loan Prepayment Provisions” (chart only),
. “Appendix E-3—Permanent Mortgage Loan Physical Inspection Ratings” (chart only), “Appendix E-4—
Cross-Call Provisions and Related Information,” “Appendix F-1—Certain Investments under the General
Resolution,” “Appendix F-2—Interest Rate Hedge Agreements,” “Appendix G—Description of
Supplemental Security and Subsidy Programs—Supplemental Security—Long-term LOCs” (chart only)
and  “Appendix G—Description of Supplemental Security and Subsidy Programs—Supplemental
- Security—Construction LOCs” (chart only); and (d)the information regarding amendments to the
Disclosure Agreement required pursuant thereto, together with (e) such narrative explanation as may be
necessary to avoid misunderstanding and to assist the reader in understanding the presentation of financial
information and operating data concerning the Corporation and in judging the financial information about _
the Corporation.

Pursuant to the Disclosure Agreement, the Corporation will undertake to use its best efforts to
provide to the MSRB, on an annual basis on or before 150 days after the end of each fiscal year of any
Mortgagor whose payment obligations due under ‘its Mortgage Note equals or exceeds twenty percent
(20%) of the aggregate payment obligations due under all outstanding Mortgage Notes (a “Major Obligated
Mortgagor”), certain financial information and operating data, referred to herein as “Mortgagor Annual
Information,” including, but not limited to, annual financial statements of such Major Obligated Mortgagor,
prepared in accordance with generally accepted accounting principles and audited by an independent firm
of certified public accountants in accordance with generally accepted auditing standards if so required by
the applicable Mortgage; provided, however, that if audited financial statements are required but not
available in accordance with the dates described above, unaudited financial statements shall be provided
and such audited financial statements shall be delivered to the MSRB when they become available,
Currently, there are no Major Obligated Mortgagors.

The notices required to be provided by Rule 15¢2-12, which the Corporation will undertake to
provide as described above, include notices of any of the following events with respect to the 2018 Bonds:
(1) principal and interest payment delinquencies; - (2) nonpayment - related defaults, if materjal;

-(3) unscheduled draws on debt service reserves reflecting financial difficulties; (4) unscheduled draws on
credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity providers, or their
failure to perform; (6) adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB) or other material
notices or determinations with respect to the tax status of the 2018 Bonds or other material events affecting
the tax status of the 2018 Bonds; (7) modification to the rights of holders of 2018 Bonds, if material;
(8) 2018 Bond calls, if material, and tender offers; (9) defeasances of all or a portion of the 2018 Bonds;
(10) the release, substitution or sale of property securing repayment of the 2018 Bonds, if material;
(11) rating changes; (12) bankruptcy, insolvency, receivership or similar events of the Corporation or a
Major Obligated Mortgagor; (1 3) the consummation of a merger, consolidation or acquisition involving the
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Corporation or a Major Obligated Mortgagor or the sale of all or substantially all of the assets of the
Corporation or a Major Obligation Mortgagor, other than in the ordinary course of business, the entry into
a definitive agreement to undertake $uch an action or the termination of a definitive agreement relating to

additional trustee or the change of name of a trustee, if material; and to the MSRB, in a timely manner,
notice of a failure by the Corporation to provide the Corporation Annual Information or the Mortgagor
Annual Information required by the Disclosure Agreement.

In addition to the notices described above, the Corporation in the Disclosure Agreement has agreed
to provide a notice to the MSRB regarding the making of a Mortgage Loan with the proceeds of the 2018
Bonds in substitution for any of the Developments described under “PLAN OF FINAN CING—2018
Series K Mortgage Loans” and “PLAN OF FINANCING—2018 Series K/L Mortgage Loans.” The
Corporation has agreed in the Disclosure Agreement to provide such notice to the MSRB on or before the
date of the making of such substitution and to include in such notice information regarding such substitute
Development and Mortgage Loan substantially similar to the information regarding other Developments
contained under such heading. Because such notices are not required to be provided under Rule 15¢2-12,
failure to comply with this provision of the Disclosure Agreement will not constitute a failure to comply
with an undertaking in a written agreement specified in paragraph (b)(5)(i) of Rule 15¢2-12.

If any party to the Disclosure Agreement fails to comply with any provisions thereof, then the other
party to the Disclosure Agreement and, as a direct or third party beneficiary, as the case may be, any holder
of the 2018 Bonds may enforce, for the equal benefit and protection of all holders similarly situated, by
mandamus or other suit or proceeding at law or in equity, the Disclosure Agreement against such party and
any -of its officers, agents and employees, and may compel such party or any such officers, agents or
employees to perform and carry out their duties thereunder; provided that the sole and exclusive remedy
for breach or default under the Disclosure Agreement to provide the continuing disclosure described above
is an action to compel specific performance of the undertakings contained therein, and no person or entity
may recover monetary damages thereunder under any circumstances; provided, however, that the rights of
any holder of 2018 Bonds to challenge the adequacy of the information provided by the Corporation are
conditioned upon the provisions of the General Resolution with respect to the enforcement of remedies of
holders of the 2018 Bonds upon the occurrence of an Event of Default described in the General Resolution.
A breach or default under the Disclosure Agreement shall not constitute an Event of Default under the
General Resolution. In addition, if all or any part of Rule 15¢2-12 ceases to be in effect for any reason,
then the information required to be provided under the Disclosure Agreement, insofar as the provisions of
Rule 15¢2-12 no longer in effect required the provision of such information, shall no longer be required to
be provided. Beneficial Owners of the 2018 Bonds are third-party beneficiaries of the Disclosure
Agreement and, as such, are deemed to be holders of the 2018 Bonds for the purposes of exercising
remedies.

The foregoing undertakings are intended to set forth a general description of the type of financial
information and operating data that will be provided; the descriptions are not intended to state more than
general categories of financial information and operating data. Where an undertaking calls for information
that no longer can be generated because the operations to which it related have been materially changed or
discontinued, a statement to that effect will be provided. The Disclosure Agreement, however, may be
amended or modified without the consent of the holders of the 2018 Bonds under certain circumstances set
forth in the Disclosure Agreement,

Copies of the Disclosure Agreement, when executed and delivered by the parties thereto on the
- date of the initial delivery of the 2018 Bonds, will be on file at the office of the Corporation.
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Under the Corporation’s agreements to provide continuing disclosure with respect to prior Bonds
issued under the General Resolution, during the past five years, the Corporation was on one occasion one
day late in filing trequired Corporation annual financial information and on occasion has not timely linked
to every applicable CUSIP number timely-filed Corporation annual financial information. In addition, on
April 18,2018, the Corporation was informed by S&P Global Ratings (“S&P”) of a downgrade of the short-
term rating assigned by S&P to the certain Series of Bonds, which downgrade occurred on February 20,
2018 as a result of the downgrade by S&P of the short-term issuer rating of the Liquidity Facility Provider
with respect to such Bonds. The Corporation failed to timely file notice of such downgrade after the

occurrence thereof, but did make such filing promptly upon receiving notice of the downgrade from S&P.

Under certain of the Corporation’s agreements to provide continuing disclosure with respect to
bonds issued under other bond resolutions, during the past five years, the Corporation (i) did not file annual

Corporation annual financial information, and (iii) on occasion has not timely linked to every applicable

CUSIP number timely-filed mortgagor annual financial statements or Corporation annual financial
information.

FURTHER INFORMATION

Additional information, including the annual report of the Corporation, may be obtained from the
Corporation at 110 William Street, New York, New York 10038, (212) 227-5500 or through its internet
address: www.nychdc.com. :

MISCELLANEQUS

Any statements in this Official Statement involving matters of opinion, whether or not expressly
so stated, are intended as such, and not as representations of fact. This Official Statement is not to be
construed as an agreement or contract between the Corporation and the purchasers or owners of any 2018
Bonds. '
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This Official Statement is submitted in connection with the sale of the 2018 Bonds and may not be
reproduced or used, as a whole or in part, for any other purpose. This Official Statement and the distribution
thereof has been duly authorized and approved by the Corporation, and duly executed and delivered on
behalf of the Corporation. ‘ '

NEW YORK CITY HOUSING DEVELOPMENT
CORPORATION

By:

Eric Enderlin
President
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APPENDIX 1-1

PROPOSED FORM OF OPINION OF BOND COUNSEL TO THE CORPORATION
RELATING TO THE 2018 BONDS ’

Upon delivery of the 2018 Bonds, Hawkins Delafield & Wood LLP,
Bond Counsel to the Corporation, proposes to deliver its approving opinion in
substantially the followin_g form:

NEW YORK CITY HOUSING
DEVELOPMENT CORPORATION
110 William Street

New York, New York 10038

Ladies and Gentlemen:

We, as bond- counsel to the New York City Housing Development Corporation (the
“Corporation”), a corporate governmental agency, constituting a public benefit corporation, organized and
existing under and pursuant to the New York City Housing Development Corporation Act, Article XII of
the Private Housing Finance Law (Chapter 44-b of the Consolidated Laws of New York), as amended (the
“Act”), have examined a record of proceedings relating to the issuance by the Corporation of $
Multi-Family Housing Revenue Bonds, 2018 Series K-1 (the “2018 Series K-1 Bonds”), § } Multi-
- Family Housing Revenue Bonds, 2018 Series K-2 (the “2018 Series K-2 Bonds”; the 2018 Series K-1
Bonds and the 2018 Series K-2 Bonds being collectively referred to as the “2018 Series K Bonds”),
$ Multi-Family Housing Revenue Bonds, 2018 Series L-1 (the “2018 Series L-1 Bonds™),
$ Multi-Family Housing Revenue Bonds, 2018 Series L-2 (the “2018 Series L-2 Bonds”; the
2018 Series L-1 Bonds and the 2018 Series L-2 Bonds being collectively referred to as the “2018 Series L
Bonds™) and $ Multi-Family Housing Revenue Bonds, 2018 Series M (the “2018 Series M
Bonds”; the 2018 Series K Bonds, the 2018 Séries L Bonds and the 2018 Series M Bonds being collectively
referred to as the “2018 Bonds™). : '

The 2018 Bonds are authorized to be issued pursuant to the Act, the Multi-Family Housing
Revenue Bonds Bond Resolution of the Corporation, adopted July 27, 1993, as amended (the “General
Resolution™), and, with respect to the 2018 Series K-1 Bonds, the Two Hundred Seventy-Fourth
Supplemental Resolution Authorizing the Issuance of Multi-Family Housing Revenue Bonds, 2018
Series K-1 of the Corporation, adopted | ], 2018, with respect to the 2018 Series K-2 Bonds, the
Two Hundred Seventy-Fifth Supplemental Resolution Authorizing the Issuance of Multi-F amily Housing
Revenue Bonds, 2018 Series K-2 of the Corporation, adopted | |, 2018, with respect to the 2018
Series L-1 Bonds and the 2018 Series L-2 Bonds, the Two Hundred Seventy-Sixth Supplemental Resolution
Authorizing the Issuance of Multi-F amily Housing Revenue Bonds, 2018 Series L of the Corporation,
adopted | |, 2018, and, with respect to the 2018 Series M Bonds, the Two Hundred Seventy-
Seventh Supplemental Resolution Authorizin g the Issuance of Multi-Family Housing Revenue Bonds, 2018
Series M of the Corporation, adopted [ |, 2018 (collectively, the “Supplemental Resolutions”; the
General Resolution and the Supplemental Resolutions being collectively referred to as the “Resolutions™).
' The 2018 Series K Bonds are being issued for the purpose of financing the 2018 Series K Mortgage Loans
(as defined in the Resolutions). The 2018 Series L Bonds are being issued for the purpose of financing the
2018 Series L Mortgage Loans (as defined in the Resolutions). The 2018 Series M Bonds are being issued
for the purpose of financing the 2018 Series M Mortgage Loans (as defined in the Resolutions).

The 2018 Bonds are dated, mature, are payable, bear interest and are subject to redemption
as provided in the Resolutions. ’
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- We have not examined nor are we passing upon matters relating to the real and personal
property referred to in the mortgages which are to secure the 2018 Bonds.

Upon the basis of the foregoing, we are of the opinion that:

L. The Corporation has been duly created and validly exists as a corporate
governmental agency, constituting a public benefit corporation, under and pursuant to the laws of the State
of New York (including the Act), and has good right and lawful authority, among other things, to finance
the 2018 Series K Mortgage Loans, the 2018 Series L Mortgage Loans and the 2018 Series M Mortgage
Loans, to provide sufficient funds therefor by the adoption of the Resolutions and the issuance and sale of
the 2018 Bonds, and to perform its obligations under the terms and conditions of the Resolutions, as
covenanted in the Resolutions.

2. The Resolutions have been duly adopted by the'Corporation, are in full force and
effect, and are valid and binding upon the Corporation and enforceable in accordance with their terms,

3. . The 2018 Bonds have been duly authorized, sold and issued by the Corporation in
accordance with the Resolutions and the laws of the State of New York (the “State”), including the Act.

4. The 2018 Bonds are valid and legally binding special revenue obligations of the
Corporation payable solely from the revenues, funds or monies pledged for the payment thereof pursuant -
to the Resolutions, are enforceable in accordance with their terms and the terms of the Resolutions, and are
. entitled to the benefit, protection and security of the provisions, covenants and agreements of the
Resolutions. : '

5. The 2018 Bonds are secured by a pledge in the manner and to the extent set forth
in the Resolutions. The Resolutions create the valid pledge of and lien on the Revenues, with respect to the
2018 Series L-1 Bonds, the 2018 Series L-1 Revenues, with respect to the 2018 Series L-2 Bonds, the 2018
Series L-2 Revenues, and, with respect to the 2018 Series M Bonds, the 2018 Series M Revenues (as such
terms are defined in the Resolutions) and all the Accounts, with respect to the 2018 Series L-1 Bonds, the
2018 Series L-1 Accounts, with respect to the 2018 Series L-2 Bonds, the 2018 Series L-2 Accounts, and,
with respect to the 2018 Series M Bonds, the 2018 Series M Accounts, established by the Resolutions and
monies and securities therein, which the Resolutions purport to create, subject only to the provisions of the
Resolutions permitting the use and application thereof for or to the purposes and on the terms and conditions
set forth in the Resolutions.

_ 6. The 2018 Bonds are not a debt of the State or The City of New York and neither
is liable thereon, nor shall the 2018 Bonds be payable out of any funds other than those of the Corporation
pledged for the payment thereof.

7. Under existing statutes and court decisions, (i) interest on the 2018 Series K-1

Bonds, the 2018 Series K-2 Bonds, the 2018 Series L-1 Bonds, the 2018 Series 1.-2 Bonds and the 2018
Series M Bonds is excluded from gross income for Federal income tax purposes pursuant to Section 103 of
the Internal Revenue Code of 1986, as amended (the “Code™), except that no opinion is expressed as to
such exclusion of interest on any 2018 Series K-1 Bond, 2018 Series K-2 Bond, 2018 Series L-1 Bond,
2018 Series L-2 Bond or 2018 Series M Bond for any period during which such 2018 Series K-1 Bond,
.2018 Series K-2 Bond, 2018 Series L-1 Bond, 2018 Series L-2 Bond or 2018 Series M Bond is held by a
person who, within the meaning of Section 147(2) of the Code, is a “substantial user” of the facilities
financed with the proceeds of the 2018 Series K-1 Bonds, the 2018 Series K-2 Bonds, the 2018 Series L-1
Bonds, the 2018 Series L-2 Bonds or the 2018 Series M Bonds, respectively, or a “related person,” and
(ii) interest on the 2018 Series K-1 Bonds, the 2018 Series K-2 Bonds, the 2018 Series L-1 Bonds, the 2018
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Series L-2 Bonds and the 2018 Series M Bonds is not treated as a preference item in calculating the
alternative minimum tax imposed on individuals and corporations under the Code and is not included in the
adjusted current earnings of corporations for purposes of calculating the alternative minimum tax. In
‘'rendering this opinion, we have relied on certain representations, certifications of fact, and statements of
reasonable expectations made by the Corporation, the Mortgagors (as defined in the General Resolution)
of the 2018 Series K Mortgage Loans and the 2018 Series L Mortgage Loans and others in connection with
the issuance of the 2018 Series K-1 Bonds, the 2018 Series K-2 Bonds, the 2018 Series L-1 Bonds, the
2018 Series L-2 Bonds and the 2018 Series M Bonds, and we have assumed compliance by the Corporation,
such Mortgagors and the Mortgagors of the 2018 Series M Mortgage Loans with certain ongoing covenants
to comply with applicable requirements of the Code to assure the exclusion of interest on the 2018 Series
K-1 Bonds, the 2018 Series K-2 Bonds, the 2018 Series L-1 Bonds, the 2018 Series L-2 Bonds and the
2018 Series M Bonds from gross income under Section 103 of the Code.

8. Under existiﬁg statutes, interest on the 2018 Bonds is exempt from personal
income taxes imposed by the State or any political subdivision thereof (including The City of New York).

We express no opinion regarding any other Federal or state tax consequences with respect
to the 2018 Bonds. We render this opinion under existing statutes and court decisions as of the issue date,
and assume no obligation to update this opinion after the issue date to reflect any future action, fact or
circumstance, or change in law or interpretation, or otherwise. We express no opinion on the effect of any
action hereafter taken or not taken in reliance upon an opinion of other counsel on the exclusion from gross
income for Federal income tax purposes of interest on the 2018 Series K-1 Bonds, the 2018 Series K-2
Bonds, the 2018 Series L-1 Bonds, the 2018 Series 1-2 Bonds and the 2018 Series M Bonds, or the
exemption from personal income taxes of interest on the 2018 Bonds under state and local tax law,

In rendering this opinion, we are advising you that the enforceability of rights and remedies
with respect to the 2018 Bonds and the Resolutions may be limited by bankruptcy, insolvency and other
laws affecting creditors’ rights or remedies heretofore or hereafter enacted and is subject to the general
principles of equity (regardless of whether such enforceability is considered in a proceeding in equity or at
law).

We have examined an executed 2018 Series K-1 Bond, an executed 2018 Series K-2 Bond,
an executed 2018 Series L-1 Bond, an executed 2018 Series L-2 Bond and an executed 2018 Series M Bond
» and in our opinion the forms of said Bonds and their execution are regular and proper.

Very truly yours;
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OFFICIAL STA’fEN[ENT PART 18
* relating to
NEW YORK CITY HOUSING DEVELOPMENT CORPORATION
Multi-Family Housing Revenue Bonds

Part IT of this Official Statement provides certain information concerning bonds previously issued
under the General Resolution (the “Bonds”), certain sources of payment and security for the Bonds, the
Corporation, and the mortgage loan program financed with the proceeds of Bonds. It contains only a part
of the information to be provided by the Corporation in connection with the issuance of its Bonds. The
terms of the Series of Bonds being issued, including designation, principal amount, authorized
denominations, price, maturity, interest rate and time of payment of interest, redemption provisions, and
any other terms or information relating thereto are set forth in Part I of this Official Statement. Additional
Zinformation concerning certain sources of payment and security for the Bonds, the Corporation, and the
mortgage loans program financed with the proceeds of Bonds is contained in PartI of this Official
Statement. The information contained herein may be supplemented or otherwise modified by Part I of this
Official Statement and is subject in all respects to the information contained therein.
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PART II
relating to
NEW YORK CITY HOUSIN G DEVELOPMEN T CORPORATION
Multi-Family Ho_using Revenue Bonds
INTRODUCTION

The purpose of this Part I of this Official Statement is to set forth certain information concerning
+ the Corporation, the Program and the Bonds in connection with the issuance of certain Series of Bonds by
the Corporation. - Each Series of Bonds is issued pursuant to the Act, the General Resolution, and a related
Supplemental Resolution. Certain defined terms used herein are set forth in Part of this Official Statement
or in “Appendix A—Definition of Certain Terms.”

THE CORPORATION-

Purposes and Powers

The Corporation, which commenced operations in 1972, is a corporate governmental agency
constituting a public benefit corporation organized and existing under the laws of the State, created for the
purposes of providing, and encouraging the investment of private capital in, safe and sanitary dwelling
accommodations in the City of New York (the “City”) for families and persons of low income, which
include families and persons whose need for housing accommodations cannot be provided by the ordinary
operations of private enterprise, or in areas designated as blighted through the provision of low interest
mortgage loans. Powers granted the Corporation under the Act include the power to issue bonds, notes and
other obligations- to obtain funds to carry out its corporate purposes, and to refund the same; to acquire,
-hold and dispose of real and personal property; to make mortgage loans to specified private entities; to
purchase loans from lending institutions; to make loans insured or co-insured by the Federal government
for niew construction and rehabilitation of multiple dwellings; to make and to contract for the making of
loans for the purpose of financing the acquisition, construction or rehabilitation of multi-family housing
accommodations; to acquire and to contract to acquire any Federally-guaranteed security evidencing
indebtedness on a mortgage securing a loan; to acquire mortgages from the City, obtain Federal insurance

reon and either sell such insured mortgages or issue its obligations secured y said insured mortgages
and to pay the net proceeds of such sale of mortgages or issuance of obligations to the City; and to do any
and all' things necessary or convenient to carry out its purposes. The Act further provides that the
Corporation and its Corporate existence shall continue at least so long as its bonds, including the Bonds,

The sale of the Bonds and the terms of such sale are subject to the approval of the Comptroller of
the City. The Corporation is a “covered organization” as such term is defined in the New York State
Financial Emergency Act for The City of New York, as amended, and the issuance of the Bonds is subject
to the review of the New York State Financial Control Board for The City of New York.

The Corporation’s audited financial statements for the fiscal year ended October 31, 2017,
including as Schedule 3 supplemental information related to the Program, are contained in Appendix C
hereto. In addition, a summary of assets and revenues related to the Program are described, in part, under
“SECURITY FOR THE BONDS—Summary of Program Assets and Revenues.” For a description of the
bond, mortgage loan, loan and servicing activities of the Corporation, see “Appendix D—Activities of the
Corporation.” :
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Organization and Membership

The Corporation, pursuant to the Act, consists of the Commissioner of The City of New York
Department of Housing Preservation and Development (“HPD”) (who is designated as Chairperson of the
Corporation pursuant to the Act), the Commissioner of Finance of the City and the Director of Management
and Budget of the City (such officials fo serve ex-officio), and four (4) public members, two (2) appointed
by the Mayor of the City (the “Mayor”) and two (2) appointed by the Governor of the State. The Act
provides that the powers of the Corporation shall be vested in and exercised by not less than four (4)
members. The Corporation may delegate to one or more of its members, officers, agents or employees such
powers and duties as it deems proper. ’ '

Members

MARIA TORRES-SPRINGER, Chairperson and Member ex-officio. Ms. Torres-Springer was
appointed Commissioner of HPD by Mayor Bill de Blasio, effective February 7, 2017.
Prior to joining HPD, she was the President and CEO of New York City Economic
Development Corporation (NYCEDC). AtNYCEDC, she worked on projects such as the
development of the Downtown Far Rockaway Neighborhood Plan, the implementation of
Citywide Ferry, the launch of LifeSci NYC, and the expansion of NYCEDC’s Minority-
and Women-Owned Business Enterprises programs. Prior to her appoiritment as President
of NYCEDC, Ms. Torres-Springer served as Commissioner of the New York City
Department of Small Business Services (SBS). Before being appointed Commissioner of
SBS, she served as the Executive Vice President and Chief of Staff at NYCEDC.
Ms. Torres-Springer also served as a Senior Policy Advisor at the Office of the Deputy
Mayor for Economic Development & Rebuilding and as the Chief Operating Officer of
Friends of the Highline. She received her bachelor’s degree in ethics, politics, and
economics from Yale University and a master’s in public policy from Harvard University’s
Kennedy School of Governmerit, :

HARRY E. GOULD, JR., Vice Chairperson and Member, serving pursuant to law. From 1969
to May 2015, Mr. Gould served as Chairman, President and Chief Executive Officer of

Gould Paper Corporation. He was Chairman and President of Cinema Group, Inc., a major
independent film financing and production company, from 1982 to May 1986, and is
. currently Chairman and President of Signature Communications Ltd., a new company that
is active in the same field as well as providing consulting services in M&A, “turnarounds,”
manufacturing and distribution. Mr. Gould began his career in 1962 in the Corporate
Finance Department of Goldman Sachs. From 1964-1969, he held senior operating
positions at Universal American Corporation, an industrial conglomerate that merged with
Gulf + Western Industries at the beginning of 1968. At the time of the merger, Universal
American was ranked 354th on the Fortune 500 List, while Gulf + Western ranked in the
top 75. He is a Life Member of the Executive Branch of the Academy of Motion Picture
Arts and Sciences. He is a member of the Board of Directors of the Roundabout Theatre
Organization and a member of the Board of Overseers at the Columbia Business School.
He was a member of the Board of Directors of Domtar, Inc., North America’s largest and
second largest global manufacturer of uncoated free sheet papers from 1995 to 2004, He
was a member of the Board of Directors of the USO of Metropolitan New York from 1973
to 2004. He was a member of the Board of Trustees of the American Management
Association from 1996 to 1999, Mr. Gould served as Special Counsel to the New York
State Assembly, Committee on Cities from 1970 to 1976. He was a member of Colgate
University’s Board of Trustees from 1976 to 1982. He was appointed Trustee Emeritus of
Colgate University in 2012. He was appointed by President Johnson to serve on the Peace
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‘Corps Advisory Council from 1964 to 1968 and to serve as the U.S. representative to the

U.N. East-West Trade Development Commission from 1967 to 1968. He was appointed
by President Carter to serve as Vice Chairman of the U.S. President’s Export Council and
was a member of the Executive Committee and Chairman of the Export Expansion
Subcommittee from 1977 to 1980. He was a National Trustee of the National Symphony
Orchestra, Washington, D.C., also serving as a member of its Executive Committee from
1977 to 1999. He was a member of the Board of United Cerebral Palsy Research and
Educational Foundation, and the National Multiple Sclerosis Society of New York from
1972 to 1999. He was a Trustee of the Riverdale Country School from 1990 to 1999,
Mr. Gould received his Bachelor of Arts degree from Colgate University with High Honors
in English Literature. He began his M.B.A. studies at Harvard University and received his
degree from Columbia Business School.

MELANIE HARTZOG, Member ex-officio. Ms. Hartzog was appointed New York City Budget

Director in January, 2018. Prior to the appointment, Ms. Hartzog was the deputy director
of the New York City Office of the Deputy Mayor for Health and Human Services. Prior
to joining the Mayor’s Office, she was the Executive Director at the Children’s Defense
Fund and served as the Deputy Commissioner for early childhood services at New York
City’s Administration for Children’s Services. Hartzog was also Project Director for the
Young Men’s Initiative, a public/private partnership aimed at reducing disparities between
economic and social outcomes of young men of color and other demographic groups in
New York City. Hartzog also led a social services unit in the Mayor’s Office of
Management and Budget, and was Director of Policy and Advocacy for the Human
Services Council of New York City, Inc. She has a Master of Science degree from the
New School’s Milano School of International Affairs, Management and Urban Policy and
Bachelor of Arts from Eckerd College.

JACQUES JIHA, Member ex-officio. Mr. Jacques Jiha Ph.D. was appointed Comimissioner of

New York City’s Department of Finance by Mayor Bill de Blasio on April 8, 2014, Prior
to becoming Commissioner, Mr. Jiha was the Executive Vice President / Chief Operating
Officer & Chief Financial Officer of Earl G. Graves, Ltd., 2 multi-media company with

. properties in print, digital media, television, events and the Internet. He has also served on

KYLE

a number of government and not-for-profit boards including the Ronald McDonald House
of New York, Public Health Solutions, the Investment Advisory Committee of the
New York Common Retirement Fund and as Secretary of the board of the New York State
Dormitory Authority. Previous positions include Deputy Comptroller for Pension
Investment and Public Finance in the Office of the New York State Comptroller, where he
managed the assets of the New York State Common Retirement Fund — then the nation’s
second-largest pension fund valued at $120 billion. Prior to his appointment, he worked
for the New York City Office of the Comptroller first as Chief Economist and later as
Deputy Comptroller for Budget, with oversight responsibilities over the city’s operating
budget and four-year capital plan. Mr. Jiha also served as Executive Director of the
Legislative Tax Study Commission of New York State and as Principal Economist for the
New York. State Assembly Committee on Ways and Means. He holds a Ph.D. and a
Master’s degree in Economics from the New School for Social Research and a Bachelor’s
degree in Economics from Fordham University.

KIMBALL, Member. Mr. Kimball is vice president of Government Relations for

. Consolidated Edison. He joined Con Edison in June 2015. In 2013, Mr. Kimball was

4162-6399-6440
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Blasio. In that position, he oversaw billions of dollars in capital infrastructure investments
and implemented several commercial and housing real estate development projects in the
City. Prior to joining NYCEDC, Mr. Kimball worked at Goldman, Sachs & Co. ag vice
president in the Americas Financing Group, and at J.P. Morgan, also as a vice president, in
corporate capital markets. Mr. Kimball received an undergraduate degree from Harvard
University 1995. He also received a master’s degree in Public Policy from Harvard’s John
F. Kennedy School of Government in 1998,

CHARLES G. MOERDLER, Member, serving pursuant to law. Mr. Moerdler is a partner in the

4162-6399-6440

law firm of Stroock & Stroock & Lavan LLP. Prior to joining his law firm in 1967,
Mr. Moerdler was Commissioner of Buildings for The City of New York from 1966 to

public service positions, including Chairman of The New York State Insurance Fund from
1995 to March 1997, Commissioner and Vice Chairman of The New York State Insurance
Fund from 1978 to 1994, Consultant to the Mayor of The City of New York on Housing,

New York City Mayor’s Office of Housing Coordination from 1990-1992. She held
several positions at HPD ultimately serving as the Director of its Harlem preservation
office. Ms. Scott serves on the U.S. Department of Treasury’s Office of Thrift Supervision

Minority Depository Institutions Advisory Committee and also serves on several boards -

including the National Equity Fund, Supportive Housing Network of New York, Citizens
Housing and Planning Council, Neighborhood Restore / Restored Homes and the
New York Housing Conference. Ms. Scott has a MS in Urban Planning from Columbia
University and has taught at its Graduate School of Architecture, Planning and Preservation
as a Visiting Assistant Professor.
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Principal Officers
MARIA TORRES-SPRINGER, Chairperson.

HARRY E. GOULD, JR., Vice Chairperson.

ERIC ENDERLIN, President. Mr. Enderlin was appointed President of the Corporation on
September 22, 2016, effective October 12, 2016. Prior to joining the Corporation, he
served as Deputy Commissioner for Development and Special Advisor at the New York
City Department of Housing Preservation and Development (HPD), overseeing divisions
including New Construction Finance, Preservation Finance; Housing Incentives, Property
Disposition and Finance, Special Needs Housing, Building and Land Development
Services, Storm Recovery, and Credit and Underwriting. Prior to his tenure at HPD,
Mr. Enderlin was Assistant Director for Asset Management and Private Market Operations
at the New York City Housing Authority (NYCHA), worked as a consultant with the Louis
Berger Group in its Economics Department, and served as Principal Planner and land use
mediator with the New Jersey Council on Affordable Housing (NJ COAH). Mr. Enderlin
holds a Bachelor of Arts in economics and a Master of Science in urban planning and
policy, both from Rutgers University.

RICHARD M. FROEHLICH, First Executive Vice President and Chief Operating Officer. Mr.
Froehlich, an attorney and member of the New York State Bar, was appointed First
Executive Vice President of the Corporation on September 26, 2018. Mr. Froehlich was
previously appointed Chief Operating Officer of the Corporation on June 9, 2011, and
Executive Vice President for Capital Markets of the Corporation on February 27, 2008. He
was originally appointed Senior Vice President and General Counsel of the Corporation
effective November 17, 2003. Prior to joining the Corporation, he was Counsel at the law
firm of O’Melveny & Myers LLP in its New York City office, where Mr. Froehlich’s
practice focused on real estate, public finance and affordable housing. From 1993 to 1998,
Mnr. Froehlich was an Assistant Counsel at the New York State Housing Finance Agency.
Upon graduation from law school, he was an associate at Skadden, Aurps, Slate, Meagher
& Flom. Mr. Froehlich received his B.A. degree from Columbia College and his J.D. from
Columbia University School of Law. He is an Adjunct Assistant Professor of Urban
Planning at Columbia University.

PAULA ROY CARETHERS, Executive Vice President for Real Estate. Ms. Carethers was
appointed Executive Vice President of the Corporation on June 10, 2014, effective July 7,
2014. Prior to joining the Corporation, she held senior positions at the Empire State
Development Corporation (“ESDC”), including Director of Atlantic Yards Development
and President of Queens West Development Corporation. While at ESDC she managed
the consolidation of the Mitchell-Lama portfolio from ESDC to the New York State
Housing Finance Agency. Prior to such positions, Ms. Carethers worked at CPC
Resources, Inc. focusing on the Domino Sugar Redevelopment, at the New York City
Economic Development Corporation, and worked in private consulting and non-profit
development. Ms. Carethers received a B.S. degree from Michigan State University and a
Master in Urban and Regional Planning from the University of Michigan’s Taubman
College of Architecture and Urban Planning,

. ANTHONY R. RICHARDSON, Executif;e Vice President for Development. Mr. Richardson
was appointed Executive Vice President for Development of the Corporation effective
September 26, 2018. Previously, Mr. Richardson was Senior Vice President for
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Development for the Corporation since 2014, Prior to joining the Corporation,
Mr. Richardson was the Director of Multifamily New Construction Programs at HPD.
Prior to joining HPD, Mr. Richardson held financial advisory and sales positions at Ernst
& Young, M.R. Beal & Company and Cantor Fitzgerald. Mr. Richardson received a
Masters in Public Administration and Public Policy from Columbia’s School of
International Public Affairs and a Masters in Public Administration and Economic Policy
from The London School of Economics & Political Science. Mr. Richardson received a
B.A. from Morehouse College.

CATHLEEN A. BAUMANN, Senior Vice President and Treasurer. Ms. Baumann was appointed
Senior Vice President of the Corporation on August8, 2012 and Treasurer of the
Corporation by the President on July 20, 2009. Prior to such appointments, she held the
position of Deputy CFO since September 2004. Ms. Baumann joined the Corporation in
1988 as an Accountant. She has also held the positions of Senior Accountant and Internal
Auditor and Vice President of Internal Audit. Ms. Baurnann received her bachelor’s degree
with majors in Accounting and Economics from Queens College of the City University of
New York and her MBA in Finance from Baruch College’s Zicklin School of Business of
the City University of New York.

LOUISE CARROLL, Senior Vice President & General Counsel. Ms. Carroll, an attorney and
member of the New York State Bar, was appointed Senior Vice President & General
Counsel for the Corporation on September 26, 2018, effective October 29, 2018. Prior to
joining. the Corporation, Ms. Carroll held senior positions at the New York City
Department of Housing Preservation & Development (HPD) including Associate General
Counsel, Assistant Commissioner and, most recently, Associate Commissioner for
Housing Incentives. Prior to her work at HPD, Ms. Carroll served as an Associate Counsel
at the New York City Conflicts of Interest Board and as a transactions attorney for the New
York City Administration for Children’s Services. Prior to her public service career, Ms.
Carroll was Chief Financial Officer for an international ship-owning and brokerage
company. Ms. Carroll received a B.S. in Political Science and History from the University
of Wales, an M.B.A. from the University of Leicester in the United Kingdom and a J.D.
from Tulane Law School in New Orleans.

ELLEN K. DUFFY, Senior Vice President for Debt Issuance and Finance. Ms. Duffy was
appointed Senior Vice President of the Corporation on September 15, 2009, effective
September 21, 2009. Prior to joining the Corporation, Ms. Duffy was a principal of the
housing finance group at Bank of America Securities (“BAS”). At BAS, Ms. Duffy
focused on quantitative structuring of transactions and cash flow analysis for state and local
housing issuers. Ms. Duffy previously held positions in the housing areas of the public

“finance groups at CS First Boston, First Union Securities and Citicorp Investment Bank.
" Ms. Duffy holds a B.A. in Economics from Providence College.

TERESA GIGLIELLO, Senior Vice President—Portfolio Management. Ms. Gigliello was
appointed a Senior Vice President of the Corporation on August 3, 1998. Prior to such
appointment, Ms. Gigliello held the position of Ditector of Audit. She began her career
with the Corporation in 1985 as an accountant and served as the Corporation’s Internal
Auditor from 1986 until her appointment as Director of Audit in 1995. Ms. Gigliello
received a Bachelor of Science degree from St. John’s University.

JIM QUINLIVAN, Senior Vice President of Administration. Mr. Quinlivan was appointed Senior
Vice President of the Corporation on April 10, 2013, effective April 15, 2013. Prior to
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such appointment, Mr. Quinlivan held the position of Vice President and Deputy Director
of Asset Management. Mr. Quinlivan began his career with the Corporation in 1996 and

‘held several positions before being promoted to Vice President in 2002. Prior to joining

the Corporation, Mr. Quinlivan worked at the U.S. Department of Housing & Urban
Development. Mr. Quinlivan received a B.A. from New York University.

SUSANNAH LIPSYTE, Deputy General Counsel and Secretary. Ms. Lipsyte, an attorney and

member of the New York State Bar, was promoted to Deputy General Counsel on-
August 1, 2015 and was appointed Secretary of the Corporation on October 7, 2015. Prior
to this, she had been an Assistant Secretary of the Corporation since October 2008 and an
Associate General Counsel since July 2009. Ms. Lipsyte joined the Corporation in 2006
as an Assistant General Counsel. Before joining the Corporation, Ms. Lipsyte was a public
finance associate at Orrick, Herrington & Sutcliffe LLP. Ms. Lipsyte received her B.A.
degree from Yale University and her J.D. from Georgetown University Law Center.

Potential Legislative and Regulatory Actions

From time to time, legislation is introduced on the Federal and State levels which, if enacted into
law, could affect the Corporation, its operations or its bonds. The Corporation is not able to represent
whether such bills will be introduced in the future or become law. In addition, the State undertakes periodic
studies of public authorities in the State (including the Corporation) and their financing programs. Any of
such periodic studies could result in proposed legislation which, if adopted, could affect the Corporation,
its operations and its bonds. )
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[The first Series of Bonds were issue
amount of Bonds has been issued under the Ge

BONDS OUTSTANDING UNDER THE PROGRAM

d in 1993 and approximatel
neral Resolution. ‘As of Jul

y $14,328,760,000 principal
y 31, 2018, the following Series

Date of Issue/Remarketing
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of Bonds were Outstanding under the Program.]
Series Designation Original Par Amount Outstanding Par Amount

1998 Series A $57,800,000 $100,000
1998 Series B 21,380,000 100,000
1999 Series A-1 49,100,000 5,185,000
1999 Series C 9,800,000 115,000
1999 Series E 10,715,900 100,000
2002 Series C 49,500,000 38,495,000
2003 Series B-2 33,175,000 100,000
2003 Series E-2 28,690,000 100,000
2007 Series A 25,690,000 23,060,000
2008 Series C-2 14,760,000 330,000

- 2008 Series E 100,000,000 86,430,000
2008 Series F 86,825,000 71,630,000
2008 Series J 34,590,000 33,340,000
2008 Series K 106,945,000 84,400,000
2008 Series M 30,730,000 25,830,000
2009 Series A 17,450,000 870,000
2009 Series C-1 118,200,000 105,415,000
2009 Series F 9,000,000 5,300,000
2009 Series I-1 50,000,000 50,000,000
2009 Series 1-2 25,000,000 25,000,000
2009 Series J 25,975,000 18,835,000
2009 Series K 108,785,000 67,515,000
2009 Series 1.-1 23,590,000 21,895,000
2009 Series M 30,945,000 30,060,000
2010 Series A-1 25,325,000 25,325,000
2010 Series A-2 3,000,000 600,000
2010 Series C 14,815,000 13,700,000
2010 Series D-1-A 43,475,000 . 29,695,000
2010 Series E 10,570,000 1,305,000
2010 Series F 4,130,000 3,130,000
2010 Series G 50,765,000 33,960,000
2010 Series H 74,575,000 51,675,000
2010 Series J-1 21,560,000 10,215,000
2010 Series K-1 5,165,000 4,560,000
2010 Series L-1 12,620,000 9,990,000
2010 Series N 5,675,000 1,580,000
2011 Series B-1 21,240,000 315,000
2011 Series C 1,980,000 1,190,000
2011 Series D 23,645,000 1,555,000
2011 Series E 72,030,000 15,145,000
2011 Series F-1 31,000,000 2,250,000
2011 Series F-2 56,460,000 56,460,000
2011 Series F-3 12,540,000 12,540,000
2011 Series G-2-A 38,925,000 12,650,000
2011 Series H-2-A 22,890,000 18,235,000
2011 Series H-2-B 15,970,000 15,970,000
2011 Series H-3-B 11,685,000 6,340,000
2011 Series J-1 38,345,000 38,345,000
2011 Series J-2 25,550,000 4,115,000
2012 Series B 42,650,000 25,590,000
2012 Series D-1-A 48,725,000 47,960,000
2012 Series D-1-B 85,450,000 76,375,000
2012 Series E 72,000,000 55,875,000
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May 21, 1998
September 24, 1998
March 3, 1999
September 16, 1999
January 13, 2000
June 20, 2002

July 16, 2003
December 22, 2003
March 22, 2007
April 24, 2008
April 24, 2008
June 26, 2008
December 23, 2008
December 23, 2008
December 23, 2008
April 30, 2009
June 25, 2009
October 1, 2009
October 1, 2009
October 1, 2009
October 1, 2009
December 17, 2009
March 16, 20100
December 17, 2009
March 16, 2010
March 16, 2010
May 12, 2010

June 29, 2010

June 29, 2010 -
June 29, 2010
October 26, 2010
October 26, 2010
December 22, 2010
December 22, 2010
April 28, 2011®
December 22, 2010
April 28, 2011
April 28, 2011
June 29, 2011

June 29, 2011

June 29, 2011

June 29, 2011

June 29, 2011
December 22, 2011
December 22, 2011
December 22, 2011
December 22, 2011
December 22, 2011
December 22, 2011
April 24, 2012
June 28, 2012

June 28, 2012
August 3, 2012




4162-6399-6440

Series Designation Original Par Amount Outstanding Par Amount Date of Issue/Remarketing

2012 Series F 80,330,000 37,300,000 October 11,2012
2012 Series G 31,960,000 . 30,435,000 October 11, 2012
2012 Series H 21,995,000 390,000 October 11, 2012
2012 Series I 89,175,000 53,145,000 October 25, 2012
2012 Series K-1-A 155,750,000 90,175,000 December 19, 2013
2012 Series L-1 12,390,000 12,390,000 December 19, 2013
2012 Series L-2-A 102,825,000 -100,170,000 March 8, 2013
2012 Series L-2-B 2,060,000 2,060,000 March 8, 2013
2012 Series M-2 9,745,000 9,475,000 May 3, 20133
2012 Series M-3 10,525,000 10,225,000 June 27, 20130
2013 Series B-1-A 131,880,000 74,150,000 June 27, 2013

2013 Series B-1-B 74,700,000 46,255,000 June 27, 2013

2013 Series D-1 40,135,000 31,035,000 July 31, 2013

2013 Series D-2 55,000,000 55,000,000 June 27, 2013

2013 Series E-1-A 118,660,000 38,070,000 December 19, 2013
2013 Series E-1-B 57,060,000 14,060,000 December 19, 2013
2013 Series E-1-C 78,025,000 45,025,000 December 19, 2013
2013 Series F-1 29,080,000 28,830,000 May 1, 2014®
2014 Series A 8,170,000 6,655,000 May 1, 2014

2014 Series B-1 100,000,000 34,675,000 May 1, 2014

2014 Series B-2 50,000,000 50,000,000 May 1, 2014

2014 Series C-1-A 162,345,000 96,595,000 June 26, 2014
2014 Series D-1 38,000,000 24,030,000 July 17, 2014

2014 Series D-2 38,000,000 38,000,000 July 17,2014

2014 Series C-1-C 30,500,000 12,425,000 September 24, 2014
2014 Series E 39,595,000 37,360,000 September 24, 2014
2014 Series G-1 337,875,000 263,400,000 - December 18, 2014
2014 Series G-2 8,330,000 3,355,000 December 18, 2014
2014 Series H-1 75,000,000 69,195,000 January 7, 2015

- 2014 Series H-2 50,000,000 50,000,000 December 18, 2014

2015 Series A-1 28,000,000 9,535,000 April 29, 2015
2015 Series A-2 6,150,000 6,150,000 April 29, 2015
2015 Series B-1 37,000,000 23,530,000 April 29, 2015
2015 Series B-2 33,000,000 33,000,000 April 29, 2015
2015 Series D-1-A 167,495,000 127,455,000 June 25, 2015
2015 Series D-1-B 322,470,000 288,990,000 June 25,2015
'2015 Series D-2 64,140,000 . 56,555,000 Angust 13, 2015
2015 Series D-3 15,000,000 15,000,000 June 25,2015

2015 Series D-4 13,500,000 13,500,000 June 25, 2015
2014 Series I 3,260,000 - 3,260,000 June 25, 20156
2015 Series E-1 37,660,000 36,150,000 October 22, 2015
2015 Series E-2 16,025,000 . 5,920,000 October 22, 2015
2015 Series G-1 129,335,000 129,100,000 December 22, 2015
2015 Series G-2 47,160,000 47,160,000 December 22, 2015
2015 Series H 136,470,000 136,470,000 December 22, 2015
2015 Series I 60,860,000 60,860,000 December 22, 2015
2016 Series A 66,445,000 62,355,000 March 24, 2016
2016 Series D 54,090,000 52,320,000 March 24, 2016
2015 Series K 3,755,000 3,755,000 March 24, 2016
2016 Series C-1-A 119,330,000 119,330,000 June 29, 2016
2016 Series C-1-B 61,020,000 61,020,000 June 29, 2016
2016 Series C-2 32,820,000 32,820,000 June 29, 2016
2016 Series E-1-A 82,510,000 80,810,000 June 29, 2016
2016 Series E-1-B 81,340,000 81,340,000 June 29, 2016
2016 Series E-2 48,235,000 48,235,000 June 29, 2016
2016 Series F-1-A 23,675,000 23,675,000 October 18, 2016
2016 Series F-1-B 40,275,000 40,275,000 October 18, 2016
2016 Series F-2 8,120,000 8,120,000 October 18, 2016
2016 Series G-1 30,000,000 19,965,000 October 18, 2016
2016 Series G-2 78,000,000 78,000,000 October 18, 2016
2016 Series I-1-A 111,095,000 111,095,000 December 22, 2016
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Series Designation Original Par Amount Outstanding Par Amount Date of Issue/Remarketing

2016 Series I-1-B 36,300,000 36,300,000 December 22, 2016
2016 Series I-2-A-1 25,185,000 25,185,000 December 22, 2016
2016 Series I-2-A-2 74,840,000 74,840,000 December 22, 2016
2016 Series 1-2-B 65,320,000 65,320,000 December 22, 2016
2016 Series J-1 161,500,000 161,500,000 i’ December 22, 2016®
2016 Series J-2 29,500,000 29,500,000 December 22, 2016®
2017 Series A-1-A 51,610,000 51,610,000 April 5, 2017

2017 Series A-1-B 11,165,000 . 11,165,000 April 5, 2017

2017 Series A-2-A 48,880,000 48,880,000 April 5, 2017

2017 Series A-2-B 11,285,000 11,285,000 April 5, 2017

2017 Series A-3 50,000,000 50,000,000 April 5, 2017

2017 Series B-1 : 24,500,000 . 24,500,000 April 5, 2017

2017 Series B-2 61,500,000 61,500,000 April 5, 2017

2017 Series C-1 139,725,000 139,725,000 June 28, 2017
2017 Series C-2 103,025,000 103,025,000 ’ June 28, 2017
2017 Series C-3-A 40,000,000 40,000,000 June 28, 2017
2017 Series C-3-B 40,000,000 ‘ 40,000,000 June 28, 2017
2017 Series C-4 57,830,000 57,830,000 June 28, 2017
2017 Series E-1 60,465,000 ' 60,465,000 . October 12, 2017
2017 Series E-2 . ' 3,535,000 3,535,000 Qctober 12, 2017
2017 Series G-1 197,140,000 197,140,000 December 28, 2017
2017 Series G-2 101,330,000 101,330,000 December 28, 2017
2017 Series G-3 85,950,000 85,950,000 December 28, 2017
2018 Series A-1 50,730,000 50,730,000 April 19, 2018
2018 Series A-2 ) 15,920,000 15,920,000 April 19, 2018
2018 Series B-1 65,475,000 65,475,000 April 19, 2018
2018 Series B-2 100,000,000 100,000,000 April 19, 2018
2018 Series C-1-A : 237,965,000 237,965,000 June 21, 2019
2018 Series C-1-B 168,925,000 168,925,000 June 21, 2018
2018 Series C-2-A 135,040,000 135,040,000 June 21, 2018
2018 Series C-2-B -8,615,000 8,615,000 June 21,2018
2018 Series D 75,000,000 - 75,000,000 June 21, 2018
2018 Series E-1 18,230,000 18,230,000 July 19, 2018

2018 Series G 98,245,000 98,245,000 July 19, 2018
TOTAL $8,413,480,000 $6,905,210,000

®  Dateof remarketing; Bonds originally issued as 2009 Series L Bonds on December 17, 2009,

@ Dateof remarketing; Bonds originaily issued as 2010 Series L-1 Bonds on December 22, 2010.

) Date of remarketing; Bonds originally issued as 2012 Series M Bonds on December 20, 2012,

@ Dateof remarketing; Bonds originally issued as 2013 Series F Bonds on December 19, 2013,

®  Dateof remarketing; Bonds originally issued as 2014 Series I Bonds on December 18, 2014,

©  Date of remarketing; Bonds originally issued as 2015 Series K Bonds on December 22, 20135,

™ Date of remarketing; Bonds originally issued as 2016 Series C Bonds on March 24, 2016,

@ The proceeds of the 2016 Serics J-1 Bonds and 2016 Series J-2 Bonds are being applied to finance the Mortgage Loan for the Jamaica
Crossing High Rise Development. The 2016 Series J Supplemental Resolution provides that on or before April 15, 2022, upon the delivery
by Freddie Mac of a Credit Enhancement Agreement in connection with the conversion of the Jamaica Crossing High Rise Mortgage Loan
to a permanent Mortgage Loan and satisfaction of other conditions, (i) the Jamaica Crossing High Rise Mortgage Loan will be released
from the lien of the General Resolution and will no longer be a “Mortgage Loan” under the General Resolution and (ii) the 2016 Series J-1
Bonds will no longer be secured by the Revenues and assets pledged under the General Resolution but will instead be secured solely by the
Mortgage Loan for the Jamaica Crossing High Rise Development and the revenues and mortgage related thereto. If such conditions are not
satisfied on or before April 15, 2022, then the Mortgage Loan for the Jamaica Crossing High Rise Development will be in default and the
2016 Series J-1 Bonds and 2016 Series J-2 Bonds will be subject to mandatory tender for purchase on May 1, 2022,

©  The Corporation expects 1o retire this Series of Bonds on November 1, 2018,

?

: [None of the Bonds: Outstanding are Subordinate Bonds, As July 31, 2018, approximately
$5,566,460,000 or eighty-one percent (81%) of the Bonds Outstanding bear interest at a fixed rate
(including bonds bearing interest in a term rate term) and approximately $1 »338,750,000 or nineteen percent
(19%) of the Bonds Outstanding bear interest at a variable rate. The Corporation has entered into interest
rate cap and swap agreements to hedge a portion of the variable interest rate exposure associated with its
variable interest rate bond program. See “SECURITY FOR THE BONDS—Interest Rate Caps and Swaps”
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and “Appendix F-2—Interest Rate Hedge Agreements” herein. See “Appendix E-4—Cross Call Provisions

and Related Information” for more information regarding the interest rates and final maturities of the Bonds

Outstanding. The total principal amount of Bonds Outstanding described above does not include

$100,000,000 principal amount of the Corporation’s Multi-Family Housing Revenue Bonds, 2006
Series J-1 (the “2006 Series J-1 Bonds”) (all of which are Outstanding as of July 31, 2018) issued under the

General Resolution because the 2006 Series J-1 Bonds are separately secured from all other Bonds issued

and to be issued under the General Resolution. See “SECURITY FOR THE BONDS—Additional

Obligations Issued Under the General Resolution But Not Secured By the General Resolution.”]

[The Corporation has issued $415,000,000 ' principal amount of NIBP Series 1 Bonds
($251,320,000 principal amount of which is Outstanding as of July 31, 2018) under the NIBP Series 1
Resolution and $85,000,000 principal amount of NIBP Series 2 Bonds ($32,500,000 principal amount of
which is Outstanding as of July 31, 2018) under the NIBP Series 2 Resolution.] Additional bonds may also
be issued under each NIBP Resolution secured on a parity with the NIBP Series 1 Bonds or NIBP Series 2
Bonds, as applicable (the NIBP Series 1 Bonds, any additional bonds issued under the NIBP Series 1
Resolution, the NIBP Series 2 Bonds and any additional bonds issued under the NIBP Series 2 Resolution
are referred to collectively, as the “NIBP Bonds™). Amounts on deposit in the Revenue Account under the
General Resolution are pledged to secure regularly scheduled debt service on the NIBP Bonds on parity
with all Bonds issued and to be issued under the General Resolution (other than Subordinate Bonds) and
the 2017 Pass-Through Bonds. See “SECURITY FOR THE BONDS—Additional Obligations Secured by
the General Resolution.”

[The Corporation has issued $59,891,354 principal amount of 2017 Pass-Through Bonds
(859,354,748 of which is Outstanding as of July 31, 2018) under the 2017 Pass-Through Resolution. ]
Amounts on deposit in the Revenue Account under the General Resolution are pledged to secure the
payment of regularly scheduled interest on the 2017 Pass-Through Bonds, and the mandatory redemption
thereof from loan principal repayments, on parity with all Bonds issued and to be issued under the General
Resolution (other than Subordinate Bonds) and the NIBP Bonds. See “SECURITY FOR THE BONDS—
Additional Obligations Secured by the General Resolution.”
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SECURITY FOR THE BONDS

Pledge of the General Resolution

The General Resolution constitutes a contract among the Corporation, the Trustee and the owners
of the Bonds issued thereunder and, except as otherwise provided under the General Resolution or in a
Supplemental Resolution authorizing a Series of Bonds, its provisions are for the equal benefit, protection
and security of the owners of all such Bonds, each of which, regardless of maturity, is to be of equal rank
without preference, priority or distinction. The General Resolution authorizes the issuance of Bonds having
a charge and lien on the Revenues and other assets pledged under the General Resolution subordinate to
the charge and lien of the Bonds (the “Subordinate Bonds™). Prior to the issuance of any Bonds (other than
the Subordinate Bonds), the General Resolution requires that the Trustee be provided with confirmation of
the then existing ratings on the Bonds (other than the Subordinate Bonds) by each of the Rating Agencms
then rating such Bonds. See “Addltlonal Bonds” below.

The Bonds are special revenue obligations of the Corporation payable solely from the Revenues
and Accounts described below.

Payment of the principal or Redemption Price of and interest on all Bonds is secured by a pledge
of Revenues, which consist of, among other things, unless otherwise provided in a Supplemental Resolution
authorizing a Series of Bonds, all payments received by the Corporation from or on account of the Mortgage
Loans, including scheduled, delinquent and advance payments of principal of and interest on the Mortgage
Loans, -proceeds. from the sale, assignment, endorsement or other disposition of the Mortgage Loans,
amounts received on account of the acceleration of payments due under the Mortgage Loans or other

“remedial proceedings taken in the event of a default thereon, proceeds of any mortgage insurance or credit
enhancement with respect to defaulted Mortgage Loans, proceeds of any hazard insurance or condemnation
award, and income derived from the investment of funds held by the Trustee in Accounts established under
or pursuant to the General Resolution. Revenues do not, however, include amounts required to be deposited
in the Rebate Fund, Escrow Payments, late charges or administrative, financing, extension, servicing or
settlement fees on account of any Mortgage Loan. Payment of the Bonds is also secured by a pledge by
the Corporation of its right, title and interest in and to the Mortgage Loans and, except as otherwise provided
in any Supplemental Resolution authorizing a particular Series of Bonds, of all Accounts established
pursuant to the General Resolution (including the investments thereof, if any). Under the General
Resolution, the Corporation is not required to subject to the pledge and lien of the General Resolution assets,
including mortgage loans, financed by Bonds issued thereunder. In addition, under the General Resolution
the Corporation may pledge Accounts created pursuant to a Supplemental Resolution authorizing a
particular Series of Bonds solely to the Bonds of such Series or exclude such Accounts from the pledge of
the General Resolution. See “Appendix B—Summary of Certain Provisions of the General Resolution.”

The foregoing pledges are also subject to the terms and provisions of the General Resolution
requiring transfers of amounts to the Rebate Fund and permitting the application of the Revenues and
amounts in such Accounts for certain purposes, including financing Mortgage Loans, funding the Debt
Service Reserve Account in order to maintain such Account at its required level, paying certain amounts to
the Trustee, the Corporation and Credit Facility Providers, if any, and paying certain investment fees, if
any. The Corporation is also authorized under the General Resolution to withdraw surplus revenues and
any Mortgage Loans, free and clear of the pledge and lien of the General Resolution, upon filing a Cash
Flow Statement with the Trustee. See “Cash Flow Statements and Cash Flow Certificates” below and
“Appendix B—Summary of Certain Provisions of the General Resolution—Revenue Account.”
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Mortgage Loans

Under the General Resolution, the Corporation is authorized to issue Bonds to finance any of its
corporate purposes for which the Corporation may issue bonds under the Act, or any other applicable law
now or hereafter enacted. Such corporate purposes include, but are not limited to, financing one or more
Mortgage Loans. The term Mortgage Loan is defined under the General Resolution as a loan for a Project,
evidenced by a note, secured by a Mortgage (but such Mortgage need not create a first mortgage lien on
such Project) and specified in a Supplemental Resolution as being subject to the lien of the General
Resolution. The term Mortgage Loan also includes a participation by the Corporation with another party
or parties, public or private, in a loan made to a Mortgagor with respect to a Project, or pool of such loans,
and any instrument evidencing an ownership in any such loan or the cash flow therefrom, including, but
not limited to, guaranteed mortgage-backed securities. In addition to Mortgage Loans, the Corporation
may finance mortgage loans and other assets that are not subject to the pledge of the General Resolution.
See “THE PROGRAM—General” and “Appendix E-1—Developments and Mortgage Loans Outstanding
Under the Program” for a description of the Mortgage Loans financed under the Program to date. ‘

If Mortgage Loans are financed under the General Resolution, such Mortgage Loans may, but are
not required to, be subject to Supplemental Security insuring or securing against Mortgage Loan default
losses. Such Supplemental Security, if any, may be in the form of, among other things, a policy of mortgage
insurance, a guaranteed mortgage-backed security, a letter of credit, a surety bond or an escrow deposit,
any or all of which may be obtained pursuant to one or more programs of the Federal, State or local
government, : '

In the case of most of its programs, the Corporation has not assumed sole responsibility for the
underwriting of mortgage loans financed thereunder. For certain Mortgage Loans in the Program, the
Corporation relies on the underwriting criteria and expertise of other parties, including HUD, FHA, Fannie
Mae, Freddie Mac, REMIC, SONYMA, credit facility providers and/or HPD. For certain other Mortgage
Loans in the Program, the Corporation, in conjunction with conventional lenders, credit facility providers
and/or HPD, has underwritten such Mortgage Loans. For certain Mortgage Loans in the Program, the
Corporation may determine to undertake such underwriting responsibility by itself, In the General
Resolution, the Corporation has covenanted to retain and employ competent personnel for the purposes of

carrying out its powers thereunder.

\Except as otherwise provided in a Supplemental Resolution authorizing Bonds, the Corporation .
shall do all acts and things necessary to receive and collect Revenues (including diligent enforcement of
the prompt collection of all arrears on Mortgage Loans) and shall diligently enforce, and take all steps,
actions and proceedings reasonably necessary in the judgment of the Corporation to protect its rights with
respect to or to maintain any Supplemental Security on Mortgage Loans or any Subsidy Programs in
connection with the Projects securing the Mortgage Loans or the occupancy thereof and to enforce all terms,
covenants and conditions of the Mortgage Loans, including the collection, custody and prompt application
of all Escrow Payments for the purposes for which they were made. See “Appendix B—Summary of A
Certain Provisions of the General Resolution—Covenants with Respect to Mortgage Loans.”

Cash Flow Statements and Cash Flow Certificates

: The General Resolution provides that the Corporation shall file with the Trustee a current Cash
Flow Statement: (i) whenever any Series of Bonds is issued; (ii) upon purchase or redemption of Bonds of
a Series in a manner other than (a) as contemplated in the last Cash Flow Statement filed by the Corporation
with the Trustee or (b) on a basis whereby the Bonds of each maturity of such Series are purchased or
redeemed in the proportion that the amount Outstanding of such maturity bears to the total amount of all
Bonds Outstanding of such Series, when such purchases or redemptions are to be made in connection with
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Recoveries of Principal; (iii) prior to withdrawing monies for payment to the Corporation, pursuant to the
- General Resolution, free and clear of the pledge and lien of the General Resolution, in an amount in excess

Corporation’s Multi-F amily Housing Revenue Bonds, 2014 Series B-1 and Multi-F amily Housing Revenue
Bonds, 2014 Series B-2 (collectively, the “2014 Series B Bonds”) are no longer Outstanding or the
Corporation provides a Certificate to the Trustee demonstrating that the 2014 Series B Bonds would have

Participant Interest available for the redemption of 2014 Series B Bonds been applied to redeem the 2014
Series B Bonds and (b) the Corporation’s Multi-F amily Housing Revenue Bonds, 2018 Series B (the “2018
Series B Bonds”) are no longer Outstanding or the Corporation provides a Certificate to the Trustee
demonstrating that the 2018 Series B Bonds would have been no longer Outstanding had excess revenues

not required in connection with the release of the 2005 Series F Participant Interest, the 2005 Series J
Participant Interest, the 2011 Participant Interest and certain of the subordinate Mortgage Loans originated
pursuant to the ML Restructuring Program when the Mitchell-Lama Restructuring Bonds are no longer
Outstanding. In addition, a Cash Flow Statement is not required in cormection with the release of the
Lexington Gardens I 2017 Series C Mortgage Loan finariced with the proceeds of the 2017 Series C-4
Bonds upon receipt by the Trustee from the Corporation of funds equal to the outstanding principal amount
of the Lexington Gardens IT 2017 Series C Mortgage Loan at the time of such release and notice to redeem
the outstanding 2017 Series C-4 Bonds. In addition, a Cash Flow Statement is not required-in connection
with the release of the 2018 Series B Mortgage Loan at such time as the 2018 Series B Bonds are no longer
Outstanding or at such earlier time as the Corporation provides a Certificate to the Trustee demonstrating

principal amount deemed to be Outstanding of the 2018 Series B Bonds) or for certain other actions
described in “THE PROGRAM—2014 Series B Participant Interest” and “~—2018 Series B Participant
Interest.” In addition, a Cash Flow Statement is not required in connection with the release to the

Bonds, 2018 Series C-1 and 2018 Series C-2. In addition, a Cash Flow Statement is not required in
connection with the release to the Corporation of a portion, in an amount not to exceed [twenty percent
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(20%)] of the Corporation Funded Portion of a 2018 Series K Senior Mortgage Loan, of the 2018 Series K
Mortgage Loan Mandatory Prepayment with respect to such 2018 Series K Senior Mortgage Loan.

In addition, the Corporation shall not take any of the actions described in clauses (ii) through (ix)
of the preceding paragraph unless subsequent to such action the amount of monies and Investment
Securities held in the Bond Proceeds Account, the Redemption Account, the Revenue Account and the Debt
Service Reserve Account (valued at their cost to the Corporation, as adjusted by amortization of the discount
or premium paid upon purchase of such obligations ratably to their respective maturities), together with
accrued but unpaid interest thereon, and the outstanding principal balance of Mortgage Loans, together with
accrued but unpaid interest thereon, and any other assets, valued at their realizable value, pledged for the
payment of the Bonds will exceed the aggregate principal amount of and accrued but unpaid interest on .
Bonds Outstanding; provided, however, that in the event that a Supplemental Resolution authorizing the
issuance of a Series of Bonds specifies that, for purposes of the requirements of this paragraph, the
Mortgage Loans financed by such Series of Bonds shall be valued at other than their outstanding principal
balance, then, with respect to such Mortgage Loans, such other value shall be used in the calculations
required by this paragraph. Each Supplemental Resolution assigns or provides for the assignment of a
valuation to the Mortgage Loans financed thereunder. The Corporation may change such valuation with
respect to any such Mortgage Loan by furnishing to the Trustee a Certificate of an Authorized Officer
specifying the new valuation. Copies of the Supplemental Resolutions and any such Certificates are on file
with the Corporation and the Trustee. - '

A Cash Flow Statement consists of a statement of an Authorized Officer giving effect to actions
proposed to be taken and demonstrating in the current and each succeeding Bond Year in which Bonds are
scheduled to be Outstanding that amounts then expected to be on deposit in the Accounts in each such Bond
Year will be at least equal to all amounts required by the General Resolution to be on deposit in the Accounts
for the payment of the principal and Redemption Price of and interest on the Bonds and for the funding of
the Debt Service Reserve Account to the Debt Service Reserve Account Requirement. However, a
Supplemental Resolution may provide that an Account established in such Supplemental Resolution not be
taken into account when preparing the Cash Flow Statement. The Cash Flow Statement shall set forth the
assumptions upon which the estimates therein are based, which assumptions are to be based upon' the
Corporation’s reasonable expectations and must not adversely affect any of the Rating Agencies’ ratings
on the Bonds. In calculating the amount of interest due in the current and each succeeding Bond Year in
which Bonds are scheduled to be Outstanding on Bonds bearing interest at a variable rate, the interest rate
used shall be assumed to be the fixed rate, which in the judgment of the remarketing agents for such Bonds,
or such other financial consultant selected by the Corporation and experienced in the sale of municipal
securities (having due regard to the prevailing market conditions), would be necessary to enable such Bonds
to be sold at par in the secondary market on the date of such calculation or such higher or lower rate which
does not adversely affect any of the Rating Agencies’ ratings on the Bonds. Upon filing a Cash Flow
Statement with the Trustee, the Corporation is to perform its obligations under the General Resolution in
accordance, in all material respects, with the assumptions set forth in such Cash Flow Statement. Except
with respect to actions being taken contemporaneously with the delivery of a Cash Flow Statement, facts
reflected in a Cash Flow Statement may be as of a date or reasonably adjusted to a date not more than
180 days prior to the date of delivery of such statement.

In lieu of filing a Cash Flow Statement, a Cash Flow Certificate may be filed in order to take the
actions described in (1) clause (iii) of the first paragraph of this subsection or (2) clause (v) of the first
paragraph of this subsection relating to amending Mortgage Loans but only if, in the judgment of the
Corporation, such amendments do not materially adversely affect the cash flow projections contained in
the last Cash Flow Statement. A Cash Flow Certificate shall consist of a statement of an Authorized Officer .
to the effect of one of the following: ‘ :
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(2) The proposed action is consistent with the assumptions set forth in the latest Cash
Flow Statement; or

(b) After giving effect to the proposed action, in the current and each succeeding Bond
Year in which Bonds are scheduled to be Outstanding, amounts expected to be on deposit in the
Accounts in each such Bond Year will be at least equal to all amounts required by the General
Resolution to be on deposit in such Accounts for the payment of the principal and Redemption
Price of and interest on the Bonds, and for the funding of the Debt Service Reserve Account to the
Debt Service Reserve Account Requirement, except that to the extent specified in a Supplemental
Resolution an Account established in said Supplemental Resolution shall not be taken into account
in connection with such Cash Flow Certificate; or ’

(© The proposed action will not in and of itself adversely affect the amounts expected
to be on deposit in the Accounts in the current and each succeeding Bond Year in which Bonds are
scheduled to be Outstanding, except that the Cash Flow Certificate shall not consider any Accounts
which a Supplemental Resolution specifies shall not be taken into account in connection with the
delivery of a Cash Flow Certificate.

Debt Service Reserve Account

The Corporation is required to establish a Debt Service Reserve Account for the Bonds pursuant to
the General Resolution. If on any Interest Payment Date or Redemption Date the amount available in the
Revenue Account and Redemption Account, as applicable, is insufficient to pay Principal Installments and

interest due on any Bonds, the Trustee must apply amounts from the Debt Service Reserve Account to the
extent necessary to make good the deficiency.

Under the General Resolution, the Debt Service Reserve Account Requirement is the aggregate of
the amounts specified as the Debt Service Reserve Account Requirement for each Series of Bonds in a
Supplemental Resolution authorizing the issuance of such Series of Bonds. There is no minimum Debt
Service Reserve Account Requirement under the General Resolution. The General Resolution further
provides that the Debt Service Reserve Account Requirement for any Series of Bonds may be funded, in
whole or in part, through Cash Equivalents if so provided in a Supplemental Resolution authorizing such
Series. See “Appendix B—Summary of Certain Provisions of the General Resolution—Debt Service
. Reserve Account.” As of January 31, 2018, the Debt Service Reserve Account had a balance of
$123,330,727 including a payment obligation of $4,845,000 by the Corporation which constitutes a general
obligation of the Corporation; the aggregate Debt Service Reserve Accourt Requirement for all of the
Bonds Outstanding was met as of such date. See “Appendix F-1—Certain Investments under the General
Resolution—Debt Service Reserve Account.”

Mortgage Loan Reserve Account

In 2005, the Corporation established a Mortgage Loan Reserve Account for a specified pool of
Mortgage Loans that receive credit enhancement from Fannie Mae (the “Fannie Mae Credit Enhanced
Mortgage Loans”). Funds in the Mortgage Loan Reserve Account may be used by the Trustee at the
direction and discretion of the Corporation to pay a portion of the debt service on the Fannie Mae Credit
Enhanced Mortgage Loans. As of January 31, 2018, the Mortgage Loan Reserve Account had a balance of
$1,414,693. See “Appendix G—Description of Supplemental Security and Subsidy Programs—
Supplemental Security—Fannie Mae—Fannie Mae Pool Credit Enhancement Instrument.”

Interest Rate Caps and Swaps
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In connection with its variable interest rate bond program, the Corporation has entered into interest
rate cap agreements to manage its exposure to variable interest rate risk (the “Interest Rate Cap
Agreements™) under which, in exchange for an upfront payment from the Corporation, the counterparties
to such Interest Rate Cap Agreements agree to pay an amount equal to interest on specified amortizing
notional amounts calculated using the amount by which a specified index (the “Index”) exceeds a specified
interest rate (the “Strike Rate”). Under the Interest Rate Cap Agreements, the counterparty is not obligated
to pay the Corporation with respect to such notional amounts, the amount by which the Index exceeds a
specified ceiling rate. The Corporation has pledged the payments, if any, received from the counterparties
pursuant to the Interest Rate Cap Agreements to the General Resolution for the benefit of the Bond owners,

The table titled “Interest Rate Caps” in Appendix F-2 hereto sets forth the following information
with respect to each Interest Rate Cap Agreement into which the Corporation has entered: counterparty,
Index, Strike Rate, ceiling rate, effective date and termination date. See “Appendix F-2-—Interest Rate
Hedge Agreements.”

The Corporation has also entered into certain interest rate exchange agreements (“Interest Rate
Exchange Agreements”) to manage its exposure to variable interest rate risk. Under the terms of each
Interest Rate Exchange Agreement, the Corporation will receive a payment to the extent an amount based
on a variable rate calculated on a notional amount exceeds an amount based on a fixed rate calculated on
the notional amount, and the Corporation will be obligated to make a payment to the extent the amount
based on the fixed rate exceeds the amount based on the variable rate, Under certain Interest Rate Exchange
Agreements, the counterparty is not obligated to pay the Corporation with respect to such notional amounts,
the amount by which the variable rate exceeds specified ceiling rate. The Corporation has pledged the
payments, if any, received from the counterparty pursuant to each Interest Rate Exchange Agreement to the
General Resolution for the benefit of the Bond owners (reserving the right to remove such payments from
such pledge upon filing a Cash Flow Statement or Cash Flow Certificate with the Trustee). However, the
obligation of the Corporation under each Interest Rate Exchange Agreement is a general obligation of the
Corporation and is not secured under the General Resolution,

The table titled “Interest Rate. Exchange Agreements” in Appendix F-2 hereto sets forth the
following information with respect to the Interest Rate Exchange Agreements: counterparty, Index, rate
payable, rate received, ceiling rate, effective date and termination date. See “Appendix F-2—Interest Rate
Hedge Agreements.”

From time to time, the Corporation considers entering into additional interest rate cap agreements
and interest rate exchange agreements in order to manage its exposure to variable interest rate risk.

Additional Bonds

Additional Bonds, subordinate to of on parity with the Bonds then Outstanding, may be issued by
the Corporation pursuant to the General Resolution. Prior to the issuance of any such additional Bonds
(other than the Subordinate Bonds), the General Resolution requires that the Trustee be provided with,
among other things, confirmation of the then existing rating on the Bonds (other than the Subordinate
Bonds) by each of the Rating Agencies then rating such Bonds. See “Appendix B—Summary of Certain
Provisions of the General Resolution—Provisions for Issuance of Bonds” for a description of the
requirements that must be met under the General Resolution prior to the issuance of additional Bonds,

Bonds Not a Debt of the State or the City
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The Bonds are not a debt of the State or the City and neither the State nor the City shall be liable
thereon, nor shall the Bonds be payable out of any funds other than those of the Corporatlon pledged
therefor. The Corporation has no taxing power. :

)

Summary of Program Assets and Revenues

Accompanying the audited financial statements of the Corporation for the fiscal year ended
October 31, 2017 is supplemental information related to the Program (referred to therein as the “Housing
Revenue Bond Program”) which is specifically set forth in Schedule 3, all as set forth in Appendix C hereto.
Schedule 3 is supplemental information primarily related to the Program for the Corporation’s fiscal years
ended October 31,2017 and 2016. Said schedule includes (i) a balance sheet with assets, liabilities and net
assets substantially related to the assets pledged under the General Resolution and (ii) a schedule of
revenues, expenses and changes in fund net assets substantially related to the revenues pledged under the
. General Resolution. Said schedule does not include financial information with respect to activities under
the General Resolution subsequent to October 31, 2017, including the issuance of Bonds or the making of
Mortgage Loans after such date.

Schedule 3 contains a schedule of balance sheet information which reflects such net assets of
approximately $1,182,964,000 as of October 31, 2017, an increase of 8.3% from October 31, 2016. This
schedule also provides information pertaining to revenues, expenses and changes in fund net assets that
reflects an increase in such net assets of approximately $90,977,000 during the fiscal year ended
October 31,2017, an increase from net assets of $1,091,987,000 as of October 31,2016.

The Corporation may withdraw assets and surplus revenues from the pledge and lien of the General
Resolution upon the filing with the Trustee of a Cash Flow Statement or a Cash Flow Certificate as more
fully described in “Cash Flow Statements and Cash Flow Certificates” above. Since the-inception of the
Program, the Corporation has made withdrawals of surplus revenues. During the fiscal year ended
October 31, 2017, the Corporation withdrew $43,087,149 of surplus revenues from the General Resolution,
$4,704,966 of surplus revenues from the NIBP Series 1 Resolution and $795,034 of surplus revenues from

_the NIBP Series 2 Resolution. Subsequent to October 31, 2017, the Corporation withdrew approximately
$45,845,256 of surplus revenues from the General Resolution, $2,598,566 of surplus revenues from the
NIBP Series 1 Resolution, $625,401 of surplus revenues from the NIBP Series 2 Resolution and $847,708

- of surplus revenues from the 2017 Pass-Through Resolution. . ’

Certain Investments

Notwithstanding anything to the contrary contained in the General Resolution, any Investment
Securities purchased by the Trustee with funds that are pledged pursuant to the General Resolution must,
as of the date of such purchase, be rated by each of the Rating Agencies in a category at least equal to the
rating category of the Bonds (other than Subordinate Bonds) (or “A-1+" or “P-1,” as applicable, if the
Investment Security has a remaining term at the time it is provided not exceeding one (1) year); provided,
however, that the Trustee may purchase Investment Securities that are rated lower than that set forth above,
so long as the purchase of such Investment Securities does not, as of the date of such purchase, in and of
itself, result in a reduction or withdrawal of the then existing rating assigned to the Bonds (other than
Subordinate Bonds) by any of the Rating Agencies. A change in the rating of any. Investment Securities
purchased by the Trustee, subsequent to the date of purchase, would not require the Trustee to sell such
Investment Securities. If a Rating Agency were to downgrade or withdraw the rating on any Investment
Securities previously purchased by the Trustee, the rating on the Bonds could be negatively affected. See
“RATINGS” in Part I of this Official Statement. Investment earings on Accounts are to be transferred to
the Revenue Account except as otherwise provided by the General Resolution. See “Appendix B—
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Summary of Certain Provisions of the General Resolution—Deposits and Investments” and “—Revenue
Account.”

The tables in Appendix F-1 hereto set forth for each Series of Bonds: the type of investment, the
investment agreement, the counterparties to the respective investment agreements with the Corporation and
the Trustee, the amount of investment (except with respect to the Revenue Account), and the interest rate
and the maturity date for such investments, for the Debt Service Reserve Account, the Bond Proceeds
Account and certain of the amounts deposited in the Revenue Account.

Liquidity Facilitigs for Bonds Bearing Variable Rates of Interest

The Corporation has four outstanding Series of Bonds supported by a liquidity facility, with an
outstanding principal balance of [$172,280,000 as of July 31, 2018], that currently bear interest at a variable
interest rate and that are subject to optional or mandatory tender (the “Variable Rate Bonds”). Each of the
banks identified below (each, a “Liquidity Facility Provider”) has provided a standby bond purchase
agreement (each, a “Liquidity Facility”) with respect to the specified Series of Variable Rate Bonds. Each
Liquidity Facility requires the Liquidity Facility Provider to provide funds to pay the Purchase Price of any
Variable Rate Bonds of the applicable Series that are tendered for purchase and not remarketed.

Outstanding Iiquidity Facilities

) Par Amount of
Bonds Development Liquidity Facility Provider Liquidity Facility Expiration Date
2015 Series D-3 Essex Crossing Site 2 Citibank, N.A. $15,000,000 February 14, 2019
. Wells Fargo Bank, National
2015 Series D-4 Essex Crossing Site 5 ) Association $13,500,000 April 15, 2019
Wells Fargo Bank, National
2017 Series C-4 Lexington Gardens II Association $57,830,000 December 28, 2020
Wells Fargo Bank, National
2017 Series G-3 La Central Building A and B Association . $85,950,000 ) March 28, 2021
TOTAL . $172,280,000

Any Variable Rate Bond purchased by the Liquidity Facility Provider pursuant to the terms of the
Liquidity Facility becomes a “Bank Bond” until such Bank Bond is either remarketed to a purchaser (other
than the Liquidity Facility Provider) or retired. Interest on any Bank Bond will be due and payable at the
rate provided for the Variable Rate Bonds of the applicable Series set forth in the applicable Supplemental
Resolution and the principal of any Bank Bond will be payable at the times and amounts set forth for the
Variable Rate Bonds of the applicable Series in the applicable Supplemental Resolution.

Each Liquidity Facility expires prior to the maturity date of the related Variable Rate Bonds. In
connection with any scheduled expiration as stated in the above table, the Corporation may extend the
scheduled expiration, provide an alternate liquidity facility to replace the expiring standby bond purchase
agreement, or convert the interest rates on the appllcable Series of Variable Rate Bonds to fixed interest
rates or to an interest rate mode that does not requlre a liquidity facility. Each Series of Variable Rate
Bonds is subject to mandatory tender for purchase prior to the expiration of the applicable Liquidity Facility.
There can be no assurance that the Corporation will be able to extend any expiration date or to obtain an
alternate liquidity facility on terms substantially similar to the terms of the expiring standby bond purchase
agreement. Under certain circumstances, the Liquidity Facility Provider may terminate a standby bond
purchase agreement without affording the applicable Variable Rate Bond owners a right to tender their
Bonds.

Additional Obligations Secured by the General Resolutioﬁ
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NIBP Bonds

[The Corporation has issued $415,000,000 principal amount of NIBP Series1 Bonds
($251,320,000 principal amount of which is Outstanding as of July 31, 2018) under the NIBP Series 1
Resolution and $85,000,000 principal amount of NIBP Series 2 Bonds (832,500,000 principal amount of
which is Outstanding as of July 31, 2018) under the NIBP Series 2 Resolution.] Additional bonds may also
be issued under each NIBP Resolution secured on a parity with the NIBP Series 1 Bonds or NIBP Series 2
Bonds, as applicable (the NIBP Series ' Bonds, any additional bonds issued under the NIBP Series 1
Resolution, the NIBP Series 2 Bonds and any additional bonds issued under the NIBP Series 2 Resolution
are referred to collectively, as the “NIBP Bonds”). Amounts on deposit in the Revenue Account under the
General Resolution are pledged to secure regularly scheduled payments of principal of and interest on the
NIBP Bonds, including the sinking fund payments thereon, on a parity with all Bonds issued and to be
issued under the General Resolution (other than Subordinate Bonds) and the 2017 Pass-Through Bonds.
No other funds and Accounts under the General Resolution other than the Revenue Account are pledged to

- secure the NIBP Bonds. Payment of the principal or Redemption Price of and interest on the NIBP Bonds
is also secured by the funds and accounts established under and the revenues and assets pledged under the
applicable NIBP Resolution. However, the funds, accounts, revenues and assets pledged under the NIBP
Resolutions are not security for the Bonds or the 2017 Pass-Through Bonds.

The Second Supplement to each NIBP Resolution provides that the regularly scheduled principal
of and interest on the applicable NIBP Bonds, including sinking fund payments thereon, shall be paid first
with revenues available under such NIBP Resolution, second with amounts withdrawn from the debt service
reserve fund held under such NIBP Resolution and third, but only to the extent that such sources are not
sufficient, with amounts in the Revenue Account under the General Resolution. Amounts held in the Debt
Service Reserve Account and other funds and Accounts under the General Resolution (other than the
Revenue Account) are not available to pay any amounts with respect to the NIBP Bonds. Any projected
transfers from the Revenue Account for the payment of NIBP Bonds, as described above, will be taken into
account in all Cash Flow Statements.

Each NIBP Resolution contains its own events of default and does not provide that an event of
default under the General Resolution is an event of default under the NIBP Resolution. If an event of
default under a NIBP Resolution occurs but no event of default has occurred under the General Resolution,
then the holders of the applicable NIBP Bonds will be entitled to pursue remedies under the related NIBP
Resolution (but not under the General Resolution).  Such remedies may include acceleration of the
applicable NIBP Bonds but the Revenues and amounts held in the funds and Accounts under the General
Resolution shall not be available to pay any accelerated amounts. If an event of default under the General
Resolution occurs but no event of default has occurred under a NIBP Resolution, then the holders of Bonds
(excluding the NIBP Bonds) may direct remedies under the General Resolution including the acceleration
of Bonds other than the NIBP Bonds. However, so long as there is no event of default under a NIBP
Resolution, the NIBP Bonds issued thereunder shall not be accelerated and no remedies may be pursued by
the holders of such NIBP Bonds. If an event of default occurs under the General Resolution and an event
of default also occurs under a NIBP Resolution, the holders of Bonds may pursue remedies under the
General Resolution, the holders of applicable NIBP Bonds may pursue remedies under the related NIBP
Resolution and such remedies are not required to be coordinated. In no event may holders of NIBP Bonds
direct remedies under the General Resolution. However, since certain mortgage loans and the payments
thereunder are-allocated between the General Resolution and the NIBP Series 1 Resolution and under
certain circumstances the trustee under the NIBP Series 1 Resolution may direct remedies with respect to
such mortgage loans, the exercise of remedies under the NIBP Series 1 Resolution by the trustee thereunder
or by the holders of the applicable NIBP Bonds may impact the security and Revenues under the General
Resolution.
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, The NIBP Bonds were issued as part of the New Issue Bond Program of the United States
" Department of the Treasury and the Federal National Mortgage Association and the Federal Home Loan
Mortgage Corporation purchased the NIBP Bonds. The proceeds of each Series of the NIBP Bonds have
been advanced to fund advances of mortgage loans and for certain other purposes.

2017 Pass-Through Bonds

[The Corporation has issued $59,891,354 principal amount of 2017 Pass-Through Bonds
(859,354,748 principal amount of which is Outstanding as of July 31, 2018) under the 2017 Pass-Through
Resolution.] Amounts on deposit in the Revenue Account under the General Resolution are pledged to
secure the payment of regularly scheduled interest on the 2017 Pass-Through Bonds, and the mandatory
redemption thereof from loan principal repayments, on a parity with all Bonds issued and to be issued under
the General Resolution (other than Subordinate Bonds) and the NIBP Bonds. No other funds and Accounts
under the General Resolution other than the Revenue Account are pledged to secure the 2017 Pass-Through
Bonds. Payment of the principal or Redemption Price of and interest on the 2017 Pass-Through Bonds is
also secured by the funds and accounts established under and the revenues and assets pledged under the
2017 Pass-Through Resolution. However, the funds, accounts, revenues and assets pledged under the 2017
Pass-Through Resolution are not security for the Bonds or the NIBP Bonds,

The 2017 Pass-Through Resolution provides that regularly scheduled interest on the 2017 Pass-
Through Bonds, and the mandatory redemption thereof from loan principal repayments, shall be paid first
with revenues available under the 2017 Pass-Through Resolution, second with amounts withdrawn from
the debt service reserve fund held under the 2017 Pass-Through Resolution and third, but only to the extent
that such sources are not sufficient (and only if and for so long as no Event of Default has occurred and is
continuing under the General Resolution), with amounts in the Revenue Account under the General
Resolution. Amounts held in the Debt Service Reserve Account and other funds and Accounts under the
General Resolution (other than the Revenue Account) are not available to pay any amounts with respect to
the 2017 Pass-Through Bonds. Any projected transfers from the Revenue Account for the payment 0of 2017
- Pass-Through Bonds, as described above, will be taken into account in all Cash Flow Statements.

The 2017 Pass-Through Resolution contains its own events of default and does not provide that an
event of default under the General Resolution is an event of default under the 201 7 Pass-Through
Resolution. If an event of default under the 2017 Pass-Through Resolution occurs but no event of default
has occurred under the General Resolution, then the holders of 2017 Pass-Through Bonds will be entitled
to pursue remedies under the 2017 Pass-Through Resolution (but not under the General Resolution). Such

- remedies may include acceleration of the 2017 Pass-Through Bonds but the Revenues and amounts held in
the funds and Accounts under the General Resolution shall not be available to pay any accelerated amounts.
If an event of default under the General Resolution occurs but no event of default has occurred under the
2017 Pass-Through Resolution, then the holders of Bonds (excluding the 2017 Pass-Through Bonds) may
direct remedies under the General Resolution including the acceleration of Bonds other than the 2017 Pass-
Through Bonds. However, so long as there is no event of default under the 2017 Pass-Through Resolution,
the 2017 Pass-Through Bonds issued thereunder shall not be accelerated and no remedies may be pursued
by the holders of such 2017 Pass-Through Bonds. If an event of default occurs under the General
Resolution and an event of default also occurs under the 2017 Pass-Through Resolution, the holders of
Bonds may pursue remedies under the General Resolution, the holders of 2017 Pass-Through Bonds may
pursue remedies under the 2017 Pass-Through Resolution and such remedies are not required to be
coordinated. In no event may holders of 2017 Pass-Through direct remedies under the General Resolution.
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Additional Obligations Issued Under the General Resolution But Not Secured By the General Resolution

On December 21, 2006, the Corporation issued $100,000,000 principal amount of the 2006
Series J-1 Bonds [(all of which is Outstanding as of July 31, 2018)] pursuant to the General Resolution and
a supplemental resolution entitled “Eighty-First Supplemental Resolution Authorizing the Issuance of
Multi-Family Housing Revenue Bonds, 2006 Series J-1” (the “2006 Series J-1 Supplemental Resolution”)
adopted by the Members of the Corporation on December 8, 2006. Pursuant to an amendment and
restatement of the 2006 Series J-1' Supplemental Resolution (the “Amended and Restated 2006 Series J-1
Supplemental Resolution”), on July 13, 2012, the 2006 Series J-1 Bonds became a Series of Bonds that is
separately secured from all other Bonds issued and to be issued under the General Resolution such that no
Revenues or assets pledged under the General Resolution are available for the payment of the principal or |
Redemption Price of or interest on the 2006 Series J-1 Bonds and no revenues or assets pledged under the
Amended and Restated 2006 Series J-1 Supplemental Resolution shall under any circumstances (including,
but not limited to, the occurrence of an Event of Default under the General Resolution) be available for the
payment of the principal or Redemption Price of or Sinking Fund Payments or interest on any Bonds (other
than the 2006 Series J-1 Bonds) issued or to be issued under the General Resolution. The Amended and
Restated 2006 Series J-1 Supplemental Resolution contains its own events of default and provides that an
event of default under the General Resolution is not an event of default under the Amended and Restated
2006 Series J-1 Supplemental Resolution and that an event of default under the Amended and Restated
2006 Series J-1 Supplemental Resolution is not.an Event of Default under the General Resolution. If an
event of default under the Amended and Restated 2006 Series J-1 Supplemental Resolution occurs, the
holders of the 2006 Series J-1 Bonds will be entitled to pursue remedies only under the Amended and
Restated 2006 Series J-1 Supplemental Resolution (but not under the General Resolution). If an Event of
Default under the General Resolution occurs, the holders of Bonds (excluding the 2006 Series J-1 Bonds)
will be entitled to pursue remedies under the General Resolution (but not under the Amended and Restated
2006 Series J-1 Supplemental Resolution). - '

. Additional Pledged Receipts

The Corporation has agreed to deposit in the Revenue Account revenues from the senior mortgage
loans for four multi-family housing developments that are in excess of amounts due to the holder of
participation interests in such mortgage loans.

- With respect to the first of such mortgage loans, the amount of such excess revenues is expected to
be approximately $1.3 million per year, declining to approximately $980,000 per year, but would be
reduced to zero in the event of a prepayment in full of the mortgage loan or a default under the mortgage
loan. In addition, the Corporation has agreed to deposit in the Revenue Account any amounts received after
October 15, 2024 as a prepayment of a related subordinate mortgage loan in connection with a full
prepayment of such senior mortgage loan, not to exceed a specified amount (declining from approximately
$10 million in 2024 to zero in 2034). The Corporation’s agreement to make the depeosits terminates on
October 31, 2034, and may be terminated at any earlier time upon the filing of a Cash Flow Statement or a
Cash Flow Certificate with the Trustee.

With respect to the second of such mortgage loans, the amount of such excess revenues is expected
to be approximately $1.7 million per year, declining to approximately $1.08 million per year, but would be
reduced to zero in the event of a prepayment in full of the mortgage loan or a default under the mortgage
loan. The Corporation’s agreement to make the deposits terminates on July 31, 2032, and may be
terminated at any earlier time upon the filing of a Cash Flow Statement or a Cash Flow Certificate with the
Trustee.
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With respect to the third of such mortgage loans, the amount of such excess revenues is expected
tobe appr0x1mately $348,000 per year, declining to approximately $196,000 per year, but would be reduced
to zero in the event of a prepayment in full of the mortgage loan or a default under the mortgage loan. The
Corporation’s agreement to make the deposits terminates on December 31, 2032, and may be terminated at
any eatlier time upon the filing of a Cash Flow Statement or a Cash Flow Certificate with the Trustee.

With respect to the fourth of such mortgage loans, the amount of such excess revenues is expected
to be approximately $983,918 per year, declining to approximately $730,606 per year, but would be reduced
to zero in the event of a prepayment in full of the mortgage loan or a default under the mortgage loan. The
Corporation’s agreement to make the deposits terminates on August 31, 2028, and may be terminated at
any earlier time upon the filing of a Cash Flow Statement or a Cash Flow Certlficate with the Trustee.

All such amounts deposited in the Revenue Account shall constitute Pledged Receipts. The
mortgage loans themselves w111 not be pledged as security under the General Resolution.

THE PROGRAM

General

Under the Program, the Corporation may issue Bonds to finance any corporate purpose for which
bonds may be issued under the Act or any other applicable law now or hereafter enacted. The Bonds have
been issued to, among other things, finance construction Mortgage Loans (the “Construction Mortgage
Loans”), finance permanent Mortgage Loans and/or finance the acquisition of permanent Mortgage Loans
(collectively, the “Permanent Mortgage Loans”), for certain newly constructed or rehabilitated -
Developments. Construction Mortgage Loans and Permanent Mortgage Loans are referred to herein,
collectively, as the “Mortgage Loans.”

The General Resolution provides for the issuance of additional Bonds to be used for financing any
corporate purpose including the financing of Mortgage Loans and Developments which are neither secured
by Supplemental Security nor subsidized pursuant to a Subsidy Program. The General Resolution does not
require Mortgage Loans to be secured by first mortgage liens on their respectlve Developments. A
Mortgage Loan also may represent the Corporation’s participation interest in a mortgage loan or the cash
flow therefrom (see “2005 Series F Participant Interest and the 2005 Series J Participant Interest,” “2011
Participant Interest,” “2014 Series B Participant Interest” and “2018 Series B Participant Interest” below).
Moreover, the Corporation may withdraw Mortgage Loans and surplus revenues from the pledge and lien
of the General Resolution upon the filing with the Trustee of a Cash Flow Statement or Cash Flow
Certificate or, with respect to certain fees and Mortgage Loans, without the filing of a Cash Flow Statement
or a Cash Flow Certificate. See “SECURITY FOR THE BONDS——Cash Flow Statements and Cash Flow
Certificates.” The information below is as of January 31, 2018. Subsequent to January 31, 2018, the
Corporation has financed or acquired additional Mortgage Loans. See “Appendix E-1—Table 8; |
Developments and Mortgage Loans Outstanding Under the Program—Developments and Mortgage Loans
Financed Under the Program Subsequent to January 31, 2018.”

Mortgage Ioans
General

The Mortgage Loans financed Developments located throughout the City. Approximately
228 Developments have more than one Mortgage Loan. The following table summarizes all of the
Mortgage Loans outstanding under the Program as of January 31, 2018 other than the “ML Restructuring
Subordinate Mortgage Loans” which are described under “ML Restructuring Mortgage Loans” below and
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listed in “Appendix E-1—Table 3: ML Restructuring Subordinate Mortgage Loans Outstanding Under the
Program as of January 31, 2018.” Subsequent to January 31, 2018, the Corporation has financed or
acquired additional Mortgage Loans. See “Appendix E-1—Table 8: Developments and Mortgage Loans
Outstanding Under the Program—Developments and Mortgage Loans Financed Under the Program
Subsequent to January 31, 2018.” - In addition, certain Construction Loans have converted to Permanent
Mortgage Loans. See “Appendix E-1—Table 2: Developments and Construction Mortgage Loans
Outstanding Under the Program as of January 31, 2018.” Furthermore, since January 31, 2018, the
Corporation has received principal prepayments as well as scheduled prepayments. See “Certain Factors
Affecting the Mortgage Loans—Subsequent Prepayments” and “—Prepayment Notifications.” :

Summary of All Mortgage L.oans

Percentage of Total
Outstanding Principal Outstanding Principal
Number of Mortgage Balance of Mortgage Balance of Mortgage
Loans Loans Loans
Permanent Morigage Loans 770 $4,105,182,114 69.50%
Construction Mortgage Loans 150 $1,801,358,100 ) 30.50%
TOTALY} 920 $5,906,540,214 100.00%

T May not add due to rounding.
See “Appendix E-1—Developments and Mortgage Loans Outstanding under the Program.”

" Approximately one hundred fifty-one (151) of the Permanent Mortgage Loans relate to the 2014
'Series B Participant Interest and are subject to a participation interest (see “2014 Series B Participant
Interest” below). Approximately three hundred six (306) of the Permanent Mortgage Loans relate to the
2018 Series B Participant Interest and are subject to a participation interest (see “2018 Series B Participant
Interest” below).

There have been no material monetary defaults on any of the Mortgage Loans (generally loans that
are sixty (60) to ninety (90) days delinquent in payment of debt service) other than temporary financial
difficulties with respect to certain Developments, which have since been cured or are in the process of being
cured. There are two (2) Developments with an aggregate outstanding senior Mortgage Loan balance of
$72,220 as of January 31, 2018 that have had debt service payment delinquencies of over ninety (90) days.
The Mortgagors of these Developments have entered into compliance and repayment agreements with the .
Corporation to cure these delinquencies. See “Appendix E-1—Table 1: Developments and Permanent
Mortgage Loans Outstanding Under the Program as of January 31, 2018.” In addition, the Corporation is
currently aware that three (3) Developments with Section 236 Subsidy Contracts, with an aggregate
outstanding permanent senior mortgage loan balance of $9,660,634 as of January 31, 2018, have each
received a Notice of Default of the Agreement for Interest Reduction Payments or HAP Contract, as
applicable, from HUD because of its low inspection ratings. One (1) Development, with a construction
loan of $28,400,000, was not completed on schedule and the Mortgagor failed to make its mandatory
prepayment on a timely basis. The Corporation issued Bonds and applied the proceeds thereof to pay, on
the maturity date thereof, the principal amount of the Bonds that was to have been paid with the proceeds
of such mandatory prepayment. [The expiration date of the Construction LOC with respect to such
Development has been extended and the Mortgagor is expected to enter into an amendment of its
commitment with the Corporation to address the construction delays.]

The mortgage loans underlying the 2005 Series F Participant Interest and the 2005 Series J
Participant Interest, the 2011 Participant Interest, the ML Restructuring Subordinate Mortgage Loans and
certain of the mortgage loans underlying the 2014 Series B Participant Interest and the 2018 Series B
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Participant Interest are secured by second or third mortgage liens on their respective Developments. The
majority of the other outstanding Mortgage Loans under the Program are secured by first mortgage liens
on their respective Developments. As further security, as of January 31, 2018, approximately three hundred
seven (307) Permanent Mortgage Loans, with an aggregate outstanding principal balance of approximately
$2,501,950,236, and ninety-one (91) Construction Mortgage Loans, with an aggregate outstanding
principal balance of $1,391,311,532, were subject to Supplemental Security. The balance of the Mortgage
Loans are not secured by Supplemental Security. In the event of a default on the Mortgage Loans that are
not secured by Supplemental Security, the related mortgage liens would likely be the sole security for
repayment (see “Certain Factors Affecting the Mortgage Loans—New York Foreclosure Procedures and
Bankruptcy—New York Foreclosure Procedures” below). The information in this paragraph with respect
to Supplemental Security excludes information relating to the mortgage loans underlying the ML
Restructuring Subordinate Mortgage Loans. '

_ In addition, Developments related to most of the Mortgage Loans outstanding under the Program

are beneficiaries of one or more Subsidy Programs. However, Developments relating to approximately
fourteen (14) Permanent Mortgage ' Loans, with an aggregate outstanding principal balance of
approximately $33,235,440 as of January 31, 2018, five (5) of which, with an aggregate outstanding
principal balance of approximately $2,767,437, are regulated by HPD under the Mitchell-Lama Law, are
neither secured by Supplemental Security nor subsidized through Subsidy Programs. Each Supplemental
Security program and Subsidy Program is implemented under different Federal, State or local statutes, and
is subject to its own rules and guidelines. See Appendix E-1—Developments and Mortgage Loans
Outstanding Under the Program” and “Appendix G—Description of Supplemental Security and Subsidy
Programs.” - : ,

Permanent Mortgage Loans

‘A majority of the Developments with Permanent Mortgage Loans, as measured by outstanding
principal balance, have been in operation since at least 2013. As of January 31, 2018, three hundred eighty-
five (385) of the Developments (which Developments represent approximately ninety-four percent (94%)
of the aggregate outstanding principal balance of Permanent Mortgage Loans) with five hundred twenty-
five (525) Mortgage Loans were at least ninety-five percent (95%) occupied. Twenty-five (25) of the
Developments (which Developments represent approximately. six percent (6%) of the aggregate
outstanding principal balance of Permanent Mortgage Loans) with forty (40) Mortgage Loans were at least
ninety percent (90%) and less than ninety-five percent (95%) occupied. Four (4) of the Developments

- (which Developments represent less than one percent (0.4%) of the aggregate outstanding principal balance
of Permanent Mortgage Loans) with four (4) Mortgage Loans were less than ninety percent (90%)
occupied. The information contained in this paragraph excludes information relating to thirty-five (35
Developments with fifty (50) Mortgage Loans because occupancy data has not yet been collected. In
addition, the information contained in this paragraph excludes information relating to the mortgage loans
underlying the 2011 Participant Interest, the ML Restructuring Subordinate Mortgage Loans and the 2014
Series B Participant Interest and the related Developments, which are generally seasoned Mortgage Loans
with Developments that have been in operation on-average for more than 19 years, and information relating
to the mortgage loans underlying the 2018 Series B Participant Interest and the related Developments,
which are generally seasoned Mortgage Loans with Developments that have been in operation on average
for more than 5 years.

The following table summarizes the Supplemental Security and Subsidy Programs, if any, relating
to the completed Developments and Permanent Mortgage Loans (excluding the ML Restructuring
Subordinate Mortgage Loans) outstanding under the Program as of January 31, 2018. Since J anuary 31,
2018, the Corporation has financed or acquired certain Permanent Mortgage Loans and certain Construction
Mortgage Loans have converted to Permanent Mortgage Loans. See “Appendix E-1—Table 2:
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Developments and Construction Mortgage Loans Outstanding Under the Program as of January 31, 2018.”
In addition, since January 31, 2018, the Corporation has received principal prepayments of Permanent
Mortgage Loans as well as scheduled repayments of Permanent Mortgage Loans. See “Certain Factors
Affecting the Mortgage Loans—Subsequent Prepayments” and “—Prepayment Notifications” below.
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Summary of Permanent Mortgage Loans

4162-6399-6440

Percentage of
Outstanding Total
Principal Outstanding
Number of. Balance of Principal
: ’ Permanent Permanent Balance of
Supplemental ) Mortgage Mortgage Permanent
Security Subsidy Program Loans Loans Mortgage Loans
FHA Section § 5 $16,030,202 0.39%
FHA Section 236 ) 1 468,388 0.01%
FHA ML Restructuring, Section 2367 4 12,128,752 0.30%
FHA ML Restructuring, Section 8 1 28,610,013 0.70%
FHA ML Restructuring! 2 10,775,976 0.26%
FHA LAMP 4 16,776,603 0.41%
FHA LAMP/Section 8 1 9,123,380 0.22%
GNMA LAMP/Section 8 2 19,053,774 0.46%
SONYMA New HOP, New HOP/HTF 4 68,931,682 1.68%
SONYMA N/A 1 22,268,513 0.54%
SONYMA LAMP 4 53,274,263 1.30%
SONYMA Lamp/Section 236 1 6,048,833 0.15%
SONYMA Preservation 6 63,052,122 1.54%
SONYMA Preservation/Section 8 22 206,917,531 5.04%
SONYMA LAMP/Section 8 11 85,015,467 2.07%
SONYMA ML Restructuring 1 40,380,511 0.98%
SONYMA Section 236 2 5,087,169 0.12%
REMIC LAMP* 101 513,525,225 12.51%
REMIC Preservation 12 73,757,484 1.80%
REMIC Preservation/Section 8 1 2,453,523 0.06%
REMIC N/A 9 43,170,186 1.05%
REMIC Mixed Income 2 16,369,981 0.40%
REMIC ML Restructuring? 3 14,564,357 0.35%
REMIC ML Restructuring and Repair Loant 2 48,413,389 1.18%
REMIC ML Restructuring, Section 2361 1 12,655,550 0.31%
REMIC New HOP 48 354,771,357 8.64%
REMIC PLP 5 408,399 0.01%
REMIC Section 8 4 . 13,052,134 0.32%
Fannic Mae Preservation 7 141,603,296 3.45%
Fannie Mae Mixed Income 2 197,330,000 4.81%
Fannie Mae ML Restructuring, Section 236f 9 63,205,983 1.54%
Fannie Mae Preservation/Section 8 1 15,577,104 0.38%
Freddie Mac LAMP 2 31,947,776 0.78%
Freddie Mac Preservation 1 2,686,632 0.07%
Freddie Mac LAMP/Section 8 6 63,615,826 1.55%
Freddie Mac Preservation/Section 8 6 51,790,400 1.26%
Freddie Mac ML Restructuring, Section 2367 1 36,982,422 0.90%
Freddie Mac N/A 1 84,141,065 2.05%
LOC-Long Term LAMP/Section § 9 47,634,841 1.16%
LOC-Long Term LAMP 2 8,350,125 0.20%
N/A Article 8-A 34 5,153,106 0.12%
N/A Certificate Program 4 10,614,873 0.26%
N/A HAC 5 32,350,151 0.79%
N/A HoDAG/PLP 2 9,034,387 0.22%
N/A HTF 5 11,080,387 0.27%
N/A LAMP** 132 735,720,315 17.92%
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N/A ML Repair Loan’ ) 10 36,895,714 0.90%
N/A . ML Restructuring’ . | 26 71,707,280 1.75%
N/A ) ML Restructuring and Repair Loan? 1 1,293,221 0.03%
N/A ML Restructuring, Section 2361 - 116 108,415,611 2.64%
N/A PLP, PLP/LAMP 128 120,684,596 2.94%
N/A Preservation 1 11,500,000 0.28%
N/A Section 236 : 6 ) 39,431,032 0.96%
N/A Section 8 1 607,148 0.01%
N/A ' New HOP, New HOP/HTF 74 345,601,562 8.42%
N/A Mixed Income . 4 29,907,054 0.73%
N/A N/A 14 33,235,440 0.81%
TOTAL' 770 $4,105,182,114 100.00%

t The Mortgagors of the majority of these Mortgage Loans are regulated by HPD pursuant to the Mitchell-Lama Law. See Appendix E-1 and
Appendix G hereto.

#  Maynot add due to rounding.
*  Includes the following subsidy program types LAMP/HAC, LAMP/HTF, LAMP/MIRP, LAMP/LIRP, LAMP Section 8.

*+  Includes the following subsidy program types: LAMP/Certificate Program, LAMP/HTF, LAMP/MIRP.

See “Appendix E-1—Table 1: Developments and Permanent Mortgage Loans Outstanding under -
the Program as of January 31, 2018.” ‘ '

Construction Mortgage Loans

The following table summarizes the Supplemental Security and Subsidy Programs, if any, relating
to the Developments under construction and Construction Mortgage Loans outstanding under the Program
as of January 31, 2018. See “Appendix E-1—Table 2: Developments and Construction Mortgage Loans
Outstanding Under the Program as of January 31, 2018.” Subsequent to January 31, 2018, the Corporation
has financed or acquired additional Mortgage Loans and certain Construction Mortgage Loans have
converted to Permanent Mortgage Loans. See “Appendix E-1—Table 2: Developments and Construction
Mortgage Loans Outstanding under the Program as of January 31, 2018” and “Appendix E-1—Table 8:
Developments and Mortgage Loans Outstanding Under the Programeevelopments and Mortgage Loans
Financed Under the Program Subsequent to January 31, 2018.”
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Summary of Construction Mortgage Loans

. Outstanding
Anticipated Principal
Permanent Number of Anticipated Balance of
Mortgage Loan Construction Amount of Amount of Construction
Supplemental Mortgage Permanent Construction Mortgage Loans
Security Subsidy Program Loans Mortgage Loans | Mortgage Loans Advanced
N/A LAMP, Preservation 1 $5,655,000 $5,655,000 $2,823,083
N/A ELLA 16 174,305,000 260,255,000 100,824,272
N/A ELLA/Section 8 8 164,694,201 64,694,201 39,340,640
‘N/A ML Restructuring 4 15,242,548 22,472,548 10,263,518
N/A ML Restructuring/ 2 8,990,000 8,990,000 8,989,600
Section §
N/A ML Restructuring/ 3 1,455,000 1,455,000 806,360
Section 236
N/A ML Preservation 1 230,000 230,000 -
N/A ‘Mix/Match 15 236,406,988 294,236,988 115,425,674
N/A Mixed-Middle 6 66,137,855 257,137,855 96,627,193
N/A Mixed Income 3 11,785,000 40,285,000 35,946,227
Fannie Mae Preservation 1 38,135,000 62,345,000 62,345,000
FHA Risk Share ELLA 1 38,985,000 38,985,000 3,477,423
FHA Risk Share ELLA/Section 8 9 123,240,000 324,085,000 - 144,165,417
FHA Risk Share Mix/Match 1 15,100,000 33,030,000 4,834,264
FHA Risk Share Mixed-Middle 1 30,030,000 30,030,000 21,504,289
FHA Risk Share | M- Restructuring/ 2 23,550,000 34,155,000 29,996,930
Section 236
FHA Risk Share | ML Restructuring/ 1 55,615,000 55,615,000 53,565,757
Section 8 . i
REMIC ELLA 25 207,380,000 707,390,000 331,606,001
REMIC LAMP, Preservation 6 36,705,000 94,285,000 94,074,436
REMIC Mix/Match. 11 167,010,000 313,465,000 121,747,646
REMIC Mixed Income 1 12,480,000 28,400,000 21,850,565
REMIC Mixed-Middle 3 24,660,000 24,660,000 18,776,142
REMIC ' N/A 1 5,300,000 5,300,000 5,299,600
REMIC New HOP 6 64,615,000 64,615,000 55,112,875
REMIC LAMP/Certificate 1 4,900,000 4,900,000 4,899,800
Program
REMIC ML Preservation 1 5,860,000 5,860,000 266,631
REMIC ML Restructuring 2 10,945,000 16,570,000 14,045,608
REMIC Preservation 4 45,245,000 170,765,000 106,454,201
SONYMA ELLA 2 17,685,000 " 64,800,000 23,400,014
SONYMA ELLA/Section 8 3 29,850,000 96,445,000 88,913,492
SONYMA LAMP 1 12,425,000 30,500,000 30,436,997
SONYMA LAMP/Section 8 2 14,520,000 58,000,000 54,339,945
SONYMA Mix/Match 3 80,370,000 125,720,000 53,830,403
SONYMA ML Restructuring 3 51,767,000 54,917,000 46,368,097
TOTALt 150 $1,701,273,592 $3,400,248,592 $1,801,358,100

t May not add due to rounding.

As of January 31, 2018, eighty-four (84) Construction Mortgage Loans with an aggregate
outstanding principal balance of $1,268,413,048 are secured by standby letters of credit; such letters of
" credit need not meet the requirements under the General Resolution for Credit Facilities. Such letters of
credit may be drawn upon by the Corporation if a Mortgagor fails to make the required payments of interest -
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and principal on the related Construction Mortgage Loan. Such letters of credit are not pledged to the
owners of the Bonds; however, any payments relating to the applicable Mortgage Loan received by the
Corporation from the letter of credit providers pursuant to such letters of credit will be pledged for the
benefit of the owners of the Bonds. See “Appendix G—Description of Supplemental Security and Subsidy
Programs—Supplemental Security—Construction LOCs.” It is anticipated that upon conversion of the
Construction Mortgage Loans secured by letters of credit to Permanent Mortgage Loans, the letters of credit
will be released and such Permanent Mortgage Loans will be secured by REMIC Insurance, SONYMA
Insurance, FHA Risk-Sharing Insurance, GNMA or a Long-term LOC or will not be secured by
Supplemental Security, as shown in the table above. See “Appendix E-1—Table 2: Developments and
Construction Mortgage Loans Outstanding Under the Program as of January 31, 2018.”

2005 Series F Participant Interest and the 2005 Series J Participant Interest

In connection with the issuance of the Corporation’s Multi-Family Housing Revenue Bonds, 2005
Series F-2 (the “2005 Series F-2 Bonds™), the Corporation entered into a Participation Agreement (the
“2005 Series F Participation Agreement”) with the City and purchased a 100% participation interest in .
twelve (12) second mortgage loans. In connection with the issuance of the Corporation’s Multi-Family
Housing Revenue Bonds, 2005 Series J-2 (the “2005 Series J-2 Bonds”), the Corporation entered into a
Participation Agreement (the “2005 Series J Participation Agreement”) with the City and purchased a 100%
participation interest in eleven (11) second mortgage loans. The mortgage notes relating to such mortgage
loans are held by the City and secured by second mortgage liens on the applicable Developments (the “2005
Series F Participant Interest Developments” and the “2005 Series J Participant Interest Developments,”
respectively). Such mortgage loans are not secured by Supplemental Security (see “THE PROGRAM—
Certain Factors Affecting the Mortgage Loans—New York Foreclosure Procedures and Bankruptcy—New
. York Foreclosure Procedures” and “Appendix B—Summary of Certain Provisions of the General
Resolution—Covenants with Respect to the Mortgage Loans™). HPD services all of such second mortgage
loans. All of the 2005 Series F Participant Interest Developments and 2005 Series J Participant Interest
Developments have first mortgage loans that are held and serviced by the Corporation.

The aggregate number of dwelling units in the 2005 Series F Participant Interest Development is
approximately one hundred seventy-one (171) in one (1) development. The aggregate outstanding principal
balance of the second mortgage loan underlying the 2005 Series F Participant Interest is approximately
$3,845,400 as of January 31, 2018. The accrued and unpaid interest on the mortgage loan is approximately
$10,382,872 as of January 31, 2018. Debt service payments commenced in December 2017. The mortgage
loan matures on October 1, 2027 and the interest rate for the mortgage loan is 8.5%. A portion of the
interest will accrue and be deferred. The aggregate number of dwelling units in the 2005 Series J Participant
Interest Developments is approximately three hundred eighty (380) in two (2) developments. The
aggregate outstanding principal balance of the second mortgage loans underlying the 2005 Series J
Participant Interest is approximately $4,004,844 as of January 31, 2018. The current accrued and unpaid
interest on the mortgage loans is approximately $5,668,229 as of January 31, 2018. Approximately $17,033
of additional interest is scheduled to accrue to the commencement date of the payment of debt service on
the mortgage loans absent any prepayments and without taking into account certain interest earnings for
which the mortgagors receive credit. [Debt service payments are expected to commence in October 2018.]
The mortgage loans mature on October 1, 2028 and the weighted average interest rate for the mortgage
loans is 5.07%. '

All of the mortgage loans underlying the 2005 Series F Participant Interest and the 2005 Series J
Participant Interest contain provisions permitting the mortgagors thereof to prepay the applicable mortgage
loan, in whole or in part, at any time (see “Appendix E-2—Mortgage Loan Prepayment Provisions—
Category 17). If any of such mortgagors do not participate in the ML Restructuring Program but obtain
other sources of prepayment of their mortgage loans, such payments will be paid as a cash distribution
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under the 2005 Series F Participant Interest or 2005 Series J Participant Interést, as applicable, and will
constitute a Recovery of Principal under the General Resolution which the Corporation can determine to
apply to the redemption of Mitchell-Lama Restructuring Bonds. The Corporation has offered to each of
the mortgagors of the mortgage loans underlying the 2005 Series F Participant Interest and the 2005 Series J
Participant Interest the opportunity to receive new mortgage financing under the ML Restructuring Program
of the Corporation, which new mortgage financing will cause prepayment of the related mortgages and be
paid as a cash distribution under the 2005 Series F Participant Interest or the 2005 Series J Participant
Interest, as applicable. The Supplemental Resolutions pursuant to which the 2005 Series F-2 Bonds and
the 2005 Series'J-2 Bonds were issued each provides that any such cash distributions under the 2005
Series F Participant Interest or the 2005 Series J Participant Interest, as applicable, will not constitute
Recoveries of Principal under the General Resolution and the Corporation expects to cause the release of
such amounts from the lien of the General Resolution (in accordance with the requirements of the General
Resolution) to reimburse it for funds advanced by the Corporation for the restructuring,

The 2005 Series F Participant Interest and the 2005 SeriesJ Participant Interest shall be
automatically released from the lien of the General Resolution when no Mitchell-Lama Restructuring Bonds
are Outstanding without the requirement for a filing of any Cash Flow Statethent or Cash Flow Certificate.

Pursuant to the 2005 Series F Participation Agreement and the 2005 Series ] Participation
Agreement, notwithstanding the acquisition of a 100% participation interest by the Corporation, legal title
to the mortgage loans underlying the 2005 Series F Participant Interest and the 2005 Series J Participant
Interest will remain with the City.

For additional information regarding the 2005 Series F Participant Interest and the 2005 Series J
Participant Interest, see “Certain Factors Affecting the Mortgage Loans—Subsequent Prepayments” and
“—Prepayment Notifications” below and “Appendix E-1—Table 4: Developments and Mortgage Loans
Outstanding under the Program—Mortgage Loans Underlying the 2005 Series F Participant Interest and
the 2005 Series J Participant Interest Outstanding Under the Program as of January 31, 2018.”

2011 Participant Interest

In connection with the issuance of the Corporation’s Multi-Family Housing Revenue Bonds, 2004
Series D, the Corporation entered into a Participation Agreement (the “2004 Participation Agreement”)
with the City and purchased a 100% beneficial ownership interest (the “2004 Participant Interest”) in all
cash flow (with certain exceptions) to be paid to the City as owner of the Multifamily Mortgage Pass-
Through Certificates, Series 1996, Class B (the “Class B Certificates”) issued pursuant to the REMIC -
Pooling and Servicing Agreement, dated as of June 1, 1996, among the City, as depositor, the Corporation,
as servicer, and State Street Bank and Trust Company, as trustee (collectively, the “Certificates Trust”).
The Certificates Trust consisted of a trust fund made up primarily of Section 236 Contracts (the
“Section 236 Contracts”) related to nine (9) permanent second mortgage loans (the “Participated 2004
Second Lien Loans™). On June 27, 2011, the Certificates Trust was dissolved and the Corporation and the
City amended and restated the 2004 Participation Agreement (as amended and restated, the “2011
Participation Agreement”) and replaced the 2004 Participant Interest with the 2011 Participant Interest
(defined below). A portion of the proceeds of the Corporation’s Multi-Family Housing Revenue Bonds,
2011 Series F-1 and Multi-Family Housing Revenue Bonds, 2011 Series F-2 were used to reimburse the
Corporation for amounts paid by the Corporation in connection therewith. The Corporation pledged the
2011 Participant Interest (net of certain amounts to be paid to the Corporation) for the benefit of the Holders
of the Bonds, and the 2011 Participant Interest is a “Mortgage Loan” under the General Resolution.
However, the 2011 Participant Interest will be automatically released from the lien of the General
Resolution on the date that no Mitchell-Lama Restructuring Bonds remain Outstanding under the General
Resolution, and such release shall not require a Cash Flow Statement or a Cash Flow Certificate.
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Under the 2011 Participation Agreement, the Corporation holds a 100% participation interest (the
“2011 Participant Interest”) in the 2004 Participated Second Lien Loans and the Section 236 Contracts. As
of January 31, 2018, the 2004 Participated Second Lien Loans had an aggregate outstanding principal
balance of approximately $24,004,409 and accrued interest of $14,035,857. Subject to prepayments of the
2004 Participated Second Lien Loans, the monthly payments under the Section 236 Contracts are projected
to be made through September 1, 2025. Payments on the 2004 Participated Second Lien Loans are
scheduled to be made after the related first mortgage loans are satisfied, commencing April 1, 2017 through
September 1, 2029, and are expected to be satisfied in part by payments under the Section 236 Contracts.

The 2004 Participated Second Lien Loans contain terms permitting prepayment thereof at the
option of the mortgagors at any time. The Corporation has offered to each of the mortgagors of a 2004
Participated Second Lien Loan the opportunity to receive new mortgage financing under the ML
Restructuring Program of the Corporation, which new mortgage financing will cause a prepayment of the
related 2004 Participated Second Lien Loan and, to the extent of any such prepayment, be paid to the
Corporation pursuant to the 2011 Participation Agreement. Any such amounts paid under the 2011
Participant ‘Interest will not constitute Recoveries of Principal under the General Resolution and the
Corporation expects to cause the release of such amounts from the lien of the General Resolution (in
accordance with the requirements of the General Resolution) to reimburse it for funds advanced by the
Corporation for the restructuring To the extent that any of such mortgagors with 2004 Participated Second
Lien Loans do not participate in the ML Restructuring Program but obtain other sources for prepayment of
their 2004 Participated Second Lien Loans, any prepayment of the related 2004 Participated Second Lien
Loans by such mortgagors, to the extent of any such prepayment and less any amounts owed to the
Corporation, will be paid to the Corporation under the 2011 Participant Agreement and will constitute a
Recovery of Principal under the General Resolution and may only be used to redeem Mitchell-Lama
Restructuring Bonds. See “Appendix E-4—Cross-Call Provisions and Related Information.” The
Corporation expects that there will be significant prepayments of the 2004 Participated Second Lien Loans.

The 2004 Participated Second Lien Loans included in the 2011 Participant Interest are not
supported by any Supplemental Security (see “THE PROGRAM—Certain Factors Affecting the Mortgage
Loans—New York Foreclosure Procedures and Bankruptcy—New York Foreclosure Procedures” and
“Appendix B—Summary of Certain Provisions of the General Resolution—Covenants with Respect to the
Mortgage Loans”). The 2004 Participated Second Lien Loans have a weighted average mortgage interest
rate of 8.02% and a weighted average remaining time to maturity of 9.63 years. The weighted average
remaining time until the expiration of the Section 236 Contracts is 7.59 years. The Developments financed
with the 2004 Participated Second Lien Loans include an aggregate of 2,498 units.

For additional information regarding the 2004 Participated Second Lien Loans underlyiﬂg the 2011
Participant Interest, see “Appendix E-1—Table 5: 2004 Participated Second Lien Loans Underlying the
2011 Participant Interest as of January 31, 2018.” :

2014 Series B Participant Interest

In connection with the issuance of the 2014 Series B Bonds, the Corporation amended and restated
a Participation Agreement (the “2002 Participation Agreement”) with the New York City Mortgage Sale
Facilitation Trust 2002-2, a Delaware statutory trust (the “2002 Facilitation Trust”) and a Participation
Agreement (the “2003 Participation Agreement”) with the New York City Morfgage Sale Facilitation
Trust 2003-1, a Delaware statutory trust (the “2003 Facilitation Trust,” and together with the 2002
Facilitation Trust, the “Facilitation Trusts”) formerly associated with the Corporation’s Multi-Family
Housing Revenue Bonds, 2006 Series A (the “2006 Series A Bonds”) and relating to a certain participation
interest referred to as the “2006 Participant Interest.” Upon the final redemption of the 2006 Series A Bonds
and the issuance of the 2014 Series B Bonds, (i) the 2006 Participant Interest was re-designated as the “2014
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Series B Participant Interest” and (ii) the 2002 Participation Agreement and the 2003 Participation
Agreement were further amended and restated. The 2002 Participation Agreement and the 2003
Participation Agreement, as so amended and restated, are referred to as the “2014 Participation
Agreements.” The 2014 Series B Participant Interest constitutes a “Mortgage Loan” under the General
Resolution and is also referred to herein as the “2014 Series B Mortgage Loan.”

Such participation interests in the aggregate consist of (i) a 100% participation interest in certain
permanent mortgage loans for multi-family housing developments (the “2014 Series B Purchased Mortgage
Loans”), (ii) a 100% participation interest in a portion of the cash flow derived from the Class B-1 Sheridan
Trust I Multifamily Mortgage Pass-Through Certificate, Series 1996M-1 (the “Class B-1 Sheridan
Trust IT Certificate”), at a pass-through rate of 0.81% as of J anuary 31, 2018, which certificate evidences a
beneficial ownership interest in the Class B Sheridan Trust Multifamily Mortgage Pass-Through
Certificate, Series 1995M-1 (the “Class B Sheridan Trust Certificate™), which certificate, in turn, represents
a beneficial ownership interest in certain permanent mortgage loans (the “2014 Series B Trust Mortgage
Loans”) excluding certain voting rights with respect to the Class B-1 Sheridan Trust II Certificate, (iii) all
rights, but not the obligations, of the “owner” of the 2014 Series B Purchased Mortgage Loans under the
servicing agreements with respect to the 2014 Series B Purchased Mortgage Loans, and (iv) all rights of
the Facilitation Trusts under the Purchase and Sale Agreements between the City and each Facilitation Trust
(collectively, the “Purchase and Sale Agreements™), pursuant to which the City assigned the 2014 Series B
Purchased Mortgage Loans and the Class B-1 Sheridan Trust I Certificate to the applicable Facilitation
Trust (such interests, net of certain amounts payable to-the Corporation and other servicers for servicing
the underlying mortgage loans are referred to collectively as the “2014 Series B Participant Interest”).

The Corporation has pledged the 2014 Series B Participant Interest for the benefit of the Holders
of the Bonds; provided that such 2014 Series B Participant Interest shall be automatically released from the
lien of the General Resolution as described below and such release shall not require the provision of a Cash
Flow Statement or a Cash Flow Certificate. Most of the mortgage loans underlying the 2014 Series B
Participant Interest contain provisions permitting the prepayment thereof at the option of the mortgagors at
any time. The 2014 Series B Bonds are subject to special mandatory redemption from revenues (including
prepayments) relating to the mortgage loans underlying the 2014 Series B Participant Interest in excess of

scheduled debt service on the 2014 Series B Bonds and other related fees, expenses and payments.

Approximately 60% of the aggregate outstanding principal balance of the mortgage loans
underlying the 2014 Series B Mortgage Loan are secured by a first mortgage lien on the applicable
Development and approximately 40% of the aggregate outstanding principal balance of the mortgage loans
underlying the 2014 Series B Mortgage Loan are secured by a subordinate mortgage lien on the applicable .
Development. The mortgage loans underlying the 2014 Series B Mortgage Loan are generally seasoned
mortgage loans with Developments that have been in operation on average for more than 19.45 years.

The mortgage loans underlying the 2014 Series B Mortgage Loan were originated and underwritten
by parties other than the Corporation.

Pursuant to the Purchase and Sale Agreements, legal title to the 2014 Series B Purchased Mortgage
Loans remained with the City. In addition, with respect to the 2014 Series B Purchased Mortgage Loans
that are regulated pursuant to the Mitchell-Lama Law, HPD remained the supervising agency. The
Corporation, the Facilitation Trusts and HPD have entered into agreements pursuant to which HPD agreed
to pursue certain remedies with respect to any defaulted mortgage loan underlying the 2014 Series B
Purchased Mortgage Loans as directed by the Corporation. In the event title to any Development related
to the 2014 Series B Purchased Mortgage Loans is acquired as a result of proceedings instituted upon a
default on a 2014 Series B Purchased Mortgage Loan, such Development shall constitute an “Acquired
* Project” for purposes of the General Resolution (see “Certain Factors Affecting the Mortgage Loans—
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New York Foreclosure Procedures and Bankruptcy—New York Foreclosure Procedures” below). The
Corporation may, without the requirement for filing a Cash Flow Statement or Cash Flow Certificate,
modify any mortgage loan underlying the 2014 Series B Mortgage Loan in order to address delinquencies
or potential payment defaults. Any mortgage loan underlying the 2014 Series B Participant Interest may
be removed from the 2014 Series B Participant Interest and thereby released from the lien of the General
Resolution, without the requirement for filing a Cash Flow Statement or Cash Flow Certificate, in the event
that in connection with enforcing remedies, the Corporation assigns its interest in such underlying mortgage
loan to the City and/or accepts an interest from the City in a substitute or additional mortgage loan (which
would thereupon become part of the 2014 Series B Participant Interest).

The Corporation’s rights as to the 2014 Series B Trust Mortgage Loans are limited by (i) the terms
of the trust related to the Class B Sheridan Trust Certificate and (ii) the fact that voting rights with respect
to said trust, including the right to amend or terminate said trust, have been retained by the City and not
granted to the Corporation. The City has agreed, however, to consult with the Corporation prior to the
exercise of such rights and not to exercise any such rights in a manner that shall have a material adverse
effect on the rights of the Corporation to receive payments on the Class B-1 Sheridan Trust I Certificate
without the prior written consent of the Corporation.

Revenues from the 2014 Series B Participant Interest remaining after the payment of regularly
scheduled debt service on the 2014 Series B Bonds and, if necessary, other Bonds Outstanding under the
General Resolution, after deduction of certain amounts, may be used to redeem the 2014 Series B Bonds
or, with the delivery of a Cash Flow Statement or a Cash Flow Certificate, may be used by the Corporation
for any purpose permitted under the General Resolution. The 2014 Series B Participant Interest shall be
automatically released from the lien of the General Resolution without the delivery of a Cash Flow
Statement or a Cash Flow Certificate at such time as both (a) the 2014 Series B Bonds are no longer
Outstanding or the Corporation provides a Certificate to the Trustee demonstrating that the 2014 Series B
Bonds would have been no longer Outstanding had excess revenues from the mortgage loans underlying
the 2014 Series B Participant Interest available for the redemption of 2014 Series B Bonds been applied to
redeem the 2014 Series B Bonds and (b) the 2018 Series B Participant Interest is released as described in
“2018 Series B Participant Interest” below. As of January 31, 2018, the Corporation has used $44,335,000
of excess revenues from the mortgage loans underlying the 2014 Series B Participant Interest for other
purposes permitted under the General Resolution.

For additional information regarding the mortgage loans underlying the 2014 Series B Participant
Interest, see “Certain Factors Affecting the Mortgage Loans—Subsequent Prepayments” and “—
Prepayment Notifications” below and “Appendix E-1—Table 6: 2014 Series B Purchased Mortgage Loans
and 2014 Series B Trust Mortgage Loans as of January 31, 2018.” :

2018 Series B Participant Interest

. In connection with the issuance of the 2018 Series B Bonds, the Corporation entered into a
Participation Agreement (the “2018 Participation. Agreement”) with the City and purchased a 100%
participation interest (the “2018 Series B Participant Interest”) in certain specified mortgage loans and all
rights, but not the obligations, of the “owner” of such mortgage loans under the servicing agreements with
~ respect to such mortgage loans. The 2018 Series B Participant Interest constitutes a “Mortgage Loan” under
the General Resolution and is also referred to as the “2018 Series B Mortgage Loan,

The Corporation has pledged the 2018 Series B Participant Interest for the benefit of the Holders
of the Bonds; provided that such 2018 Series B Participant Interest shall be automatically released from the
lien of the General Resolution as described below and such release shall not require the provision of a Cash
Flow Statement or a Cash Flow Certificate. :
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The mortgage loans underlying the 2018 Series B Participant Interest are generally seasoned
mortgage loans with Developments that have been in operation on average for more than five years.
Approximately 91% of the aggregate outstanding principal balance of the mortgage loans underlying the
2018 Series B Participant Interest are secured by a subordinate mortgage lien on the applicable
Development. A majority of the mortgage loans underlying the 2018 Series B Participant Interest contain
provisions permitting the prepayment thereof at the option of the mortgagors at any time.

. The mortgage loans underlying the 2018 Series B Participant Interest are serviced by either the
Corporation or CPC. Although the Corporation services some of the underlying mortgage. loans, the
mortgage loans underlying the 2018 Series B Participant Interest were originated and underwritten by other
parties. The Corporation and HPD have entered into an agreement pursuant to which HPD will agree to
pursue certain remedies with respect to a defaulted mortgage loan underlying the 2018 Series B Participant
Interest as directed by the Corporation (after consultation with HPD). In the event title to any 2018 Series B
Development is acquired as a result of proceedings instituted upon a default on the applicable underlying
mortgage loan, such Development shall constitute an “Acquired Project” for purposes of the General
Resolution (see “Certain Factors Affecting the Mortgage Loans—New York Foreclosure Procedures and
Bankruptcy—New York Foreclosure Procedures” below).

The Corporation may, without the requirement for filing a Cash Flow Statement or Cash Flow
Certificate, modify any mortgage loan underlying the 2018 Series B Participant Interest in order to address
delinquencies or potential payment defaults. Any mortgage loan underlying the 2018 Series B Participant
Interest may be removed from the 2018 Series B Participant Interest and thereby released from the lien of
the General Resolution, without the requirement for filing a Cash Flow Statement or Cash Flow Certificate,
in the event that in connection with enforcing remedies, the Corporation assigns its interest in such
underlying mortgage loan to the City and/or accepts an interest from the City in a substitute or additional
mortgage loan (which would thereupon become part of the 2018 Series B Participant Interest). In addition,
certain underlying mortgage loans (identified in ppendix E-1—Table 7: Mortgage Loans Underlying the
2018 Series B Participant Interest as of January 31, 2018”) may be removed from the 2018 Series B
Participant Interest and thereby released from the lien of the General Resolution (without regard to
delinquency or default) at the direction of the Corporation upon the request of the City without the
requirement for filing a Cash Flow Statement or Cash Flow Certificate.

Revenues from the 2018 Series B Participant Interest (or from the 2014 Series B Participant Interest
after the date (the “Cash Flow Transfer Date”) on which all 2014 Series B Bonds have been redeemed; or
would have been redeemed, as described in “2014 Series B Participant Interest” above) remaining after the
payment of regularly scheduled debt service on the 2018 Series B Bonds and, if necessary, other Bonds
outstanding under the General Resolution, after deduction of certain amounts, may be used to redeem the
2018 Series B Bonds or, with the delivery of a Cash Flow Statement or a Cash Flow Certificate, may be
used by the Corporation for any purpose permitted under the General Resolution. The 2018 Series B
Participant Interest shall be automatically released from the lien of the General Resolution without the
delivery of a Cash Flow Statement or a Cash Flow Certificate at such time as the 2018 Series B Bonds are

_no longer Outstanding or at such earlier time as the. Corporation provides a Certificate to the Trustee
demonstrating that the 2018 Series B Bonds would have been no longer Outstanding had such remaining
excess revenues available for the redemption of 2018 Series B Bonds been applied to redeem the 2018 .
Series B Bonds.

For additional information regarding the mortgage loans underlying the 2018 Series B Participant
Interest, see “Certain Factors Affecting the Mortgage Loans—Subsequent Prepayments” and “—
Prepayment Notifications” below and “Appendix E-1-—Table 7: Mortgage Loans Underlying the 2018
Series B Participant Interest as of January 31, 2018.” ,

, 1I-35
| 4162-6399-6440




ML Restructuring Mortgage I oans

The proceeds of certain of the Mitchell-Lama Restructuring Bonds were used to finance mortgage
loans, each of which was evidenced by a mortgage note payable to the Corporation and secured by a first
mortgage lien on the applicable Development (the “ML Restructunng First Mortgage Loans”). The term
to maturity for most of the ML Restructuring First Mortgage Loans is thirty (30) years. Most of the ML
Restructuring First Mortgage Loans contain provisions prohibiting prepayment by the Mortgagor of the
applicable Development for approximately ten to fifteen years following the execution of such ML
Restructuring First Mortgage Loans.

The proceeds of certain of the Mitchell-Lama Restructuring Bonds were also used to finance
mortgage loans to the Mortgagors of the ML Restructuring First Mortgage Loans each of which was
evidenced by a mortgage note payable to the Corporation, secured by a subordinate mortgage lien on the
applicable Development and subject to a residual right to ownership held by the City (the “ML
Restructuring Subordinate Mortgage Loans”). The Corporation sold to the City a residual right to
ownership of the ML Restructuring Subordinate Mortgage Loans, which will be transferred to the City on
the date when no Mitchell-Lama Restructuring Bonds remain Outstanding under the General Resolution or

- other Mitchell-Lama Restructuring Bonds outside of the General Resolution as defined in the 2011
Participation Agreement with the City remain outstanding. Such transfer of the ML Restructuring
Subordinate Mortgage Loans on such date will be made automatically and without the requirement for a
filing of any Cash Flow Statement or Cash Flow Certificate. The interest rate for most ML Restructuring
Subordinate Mortgage Loans is 0% and the term to maturity for most of the ML Restructuring Subordinate
Mortgage Loans is thirty (30) years. Most of the ML Restructuring Subordinate Mortgage Loans do not
amortize and the balloon payment is due within ninety (90) days after maturity of the related ML
Restructuring First Mortgage Loan. Most of the ML Restructuring Subordinate Mortgage Loans contain
provisions prohibiting prepayment by the Mortgagor of the applicable Development for approximately
fifteen years following the execution of such ML Restructuring First Mortgage Loans.

Prepayments of the ML Restructuring First Mortgage Loans and ML Restructuring Subordinate
Mortgage Loans may be used to redeem only Mitchell-Lama Restructuring Bonds. See “Appendix E-4—
Cross-Call Provisions and Related Information.” For additional information regarding the ML
Restructuring Subordinate Mortgage Loans, see “Appendix E-1—Table 3: Developments and Mortgage
Loans Outstanding Under the Program— ML Restructuring Subordinate Mortgage Loans Outstanding
under the Program as of January 31,2018.”

Servi cmg

All of the Mortgage Loans are serviced by the Corporation except for (i) the Mortgage Loans
~ financed through the acquisition of GNMA Securities which are serviced by the applicable Mortgage
Banker, (ii) certain mortgage loans underlying the 2014 Series B Participant Interest and the 2018 Series B
Participant Interest which are serviced by private third-party servicers as described below, (iii) certain
Construction Mortgage Loans which are serviced by the bank issuing the letter of credit during construction
and (iv) the mortgage loans underlying the 2005 Series F Participant Interest and the 2005 SeriesJ
Participant Interest. Servicing by the Corporation includes the collection of mortgage payments from the -
Mortgagors of the applicable Developments.

With respect to Mortgage Loans serviced by the Corporation and not regulated by HPD, an escrow
account for the payment of taxes, hazard insurance and mortgage insurance, if any, is maintained by the
Corporation for each Development and is funded from the monthly revenues of each such Development.
FHA and GNMA regulations impose similar obligations on the Mortgage Banker in connection with the
Mortgage Loans financed through the acquisition of GNMA Securities. However, with respect to Mortgage
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Loans regulated by HPD pursuant to the Mitchell-Lama Law and not insured by FHA, there is no such
“escrow requirement. With respect to Mortgage Loans serviced by the Corporation and not regulated by
- HPD, each Mortgagor is also required to maintain a reserve fund for replacements with the Corporation.
These reserve funds for replacements are funded from the monthly revenues of their respective
‘Development. With respect to Mortgage Loans regulated by HPD pursuant to the Mitchell-Lama Law and -
not insured by FHA, each Mortgagor is required to maintain a reserve fund for replacements. In general,
. the applicable escrows and reserves for the Developments serviced by the Corporation were funded at the
required levels. The Corporation requires financial statements for each Development serviced by the
Corporation to be furnished to the Corporation annually.

The Corporation conducts an annual site review of each Development with a Permanent Mortgage
Loan serviced by the Corporation to monitor its physical condition; however, Developments with FHA-
insured Mortgage Loans having a superior inspection rating need only be inspected by the Corporation
every three (3) years and the Corporation does not inspect Developments for which the Corporation holds
only a subordinate lien mortgage, the NYCHA Public Housing Preservation I LLC Development or the
NYCHA Public Housing Preservation I LLC Development. During this review, the Corporation
undertakes various procedures to monitor the exterior and interior physical condition of the Developments.
See “Appendix E-3-—Permanent Mortgage Loan Physical Inspection Ratings.” :

The Corporation’s inspection ratings for the Developments, which incorporate HUD’s inspection
- ratings for FHA-insured mortgage loans, include five rating levels: superior.(HUD score: 90-100), above
average (HUD score: 80-89), satisfactory (HUD score: 60-79), below average (HUD score: 46-59) and
unsatisfactory (HUD score: 0-45). Developments with FHA-insured mortgage loans with a physical
condition that is below average or unsatisfactory may be subject to certain actions by HUD (see “FHA-
Insured Mortgage Loans with Low Inspection Ratings” below). As of January 31, 2018, the physical
condition of the inspected Developments (other than those related to the 2014 Series B Participant Interest),
based upon the aggregate outstanding principal balance of Permanent Mortgage Loans, was approximately
14% superior, 24% above average, 59% satisfactory and 3% below average. As of J anuary 31, 2018, the
physical condition of the inspected Developments related to the 2014 Series B Participant Interest, based
upon the aggregate outstanding principal balance of the mortgage loans underlying the 2014 Series B
Participant Interest, was approximately 18% superior, 51% satisfactory, 11% below average and 1%
unsatisfactory. Developments subject to approximately 19% in outstanding principal balance of mortgage
loans underlying the 2014 Series B Participant Interest have not been inspected recently.

Any Development with an FHA-insured mortgage loan which receives a score under 60 according
to HUD’s inspection ratings may be subject to foreclosure by HUD. Any Development that receives HUD
assistance such as Section 236 or Section 8 which receives an unsatisfactory physical condition rating may
have its subsidy payments reduced, suspended or terminated. See “FHA-Insured Mortgage Loans and HUD
Assisted Developments with Low Inspection Ratings” below and “Appendix G—Description of
Supplemental Security -and - Subsidy Programs——Subsidy Programs—Section 236 Program” and “—
Section 8 Program.” : : :

The Corporation’s inspection reviews include recommendations for curing deficiencies. The
Corporation monitors those Developments which receive below average and unsatisfactory ratings in order
to determine whether (i) required reports have been made and/or (ii) curative work has been undertaken
and completed within a prescribed time frame. In.order to cure deficiencies and thus improve the ratings
of such Developments, the Corporation may advise the Mortgagor to request a drawdown on its Tespective
reserve fund for replacements. If the reserves are not sufficient to cover the work required to improve a
Development’s rating or if the Corporation has determined that the low rating is due to Mortgagor neglect,
the Corporation will meet with the Mortgagor to discuss corrective actions in all review reporting areas
which include management practices, financial operations and vouchering procedures, as well as physical
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condition. For additional information concerning the Permanent Mortgage Loans .and the related
Developments, their respective physical inspection ratings, and the Corporation’s inspection procedures
and rating categories, see “Appendix E-1—Table 1: Developments and Permanent Mortgage Loans
Outstanding under the Program as of January 31, 2018” and “Appendix E-3—Permanent Mortgage Loan
Physical Inspection Ratings.” In addition, the Corporation conducts an annual review of (i) the inspected
Developments to monitor their financial condition and (ii) the Developments subsidized through the
Section 8 program to monitor their financial management controls.

In addition to the Corporation, CPC and Wells Fargo Bank, National Association (“Wells Fargo”),
both of which are experienced mortgage loan servicers, service the mortgage loans underlying the 2014
Series B Participant Interest, and in addition to the Corporation, CPC services the mortgage loans
underlying the 2018 Series B Participant Interest. As of January 31, 2018, approximately 69 of the
mortgage loans underlying the 2014 Series B Participant Interest (representing $77,028,491 of the
outstanding principal balance) are serviced by CPC, 2 of the mortgage loans underlying the 2014 Series B -
Participant Interest (representing $275,298 of the outstanding principal balance) are serviced by Wells
Fargo and 80 of the mortgage loans underlying the 2014 Series B Participant Interest are serviced by the
Corporation (representing $51,749,187 of the outstanding principal balance). As of January 31, 2018,
approximately 144 of the mortgage loans underlying the 2018 Series B Participant Interest (representmg
$229,291,500 of the outstanding principal balance) are serviced by CPC and 80 of the mortgage loans
underlying the 2018 Series B Participant Interest are serviced by the Corporation (representing
$305,603,738 of the outstanding principal balance). In addition, on or about the issuance of the 2018
Series B Bonds on April 19, 2018, the Corporation assumed servicing of 82 of the mortgage loans
underlying the 2018 Series B Part101pant Interest (representing $136,842,738 of the outstanding principal
balance) which had been serviced by HPD. In addition to collecting mortgage payments, required escrows
and reserves from the Mortgagors of the applicable Developments, CPC and Wells Fargo currently conduct
annual physical inspections of the Developments that are subject to the mortgage loans underlying the 2014
Series B Participant Interest and the 2018 Series B Participant Interest, as applicable, that they service. The
Corporation currently conducts annual inspections of the Developments that it services that are subject to
first mortgage liens.

In addition to insurance coverage required by FHA, the Corporation requires property, liability,
boiler and machinery, and fidelity insurance for the Mortgage Loans that it services (see “Appendix G—
Description of Supplemental Security and Subsidy Programs—Supplemental Security—FHA Insurance
Program—General”). Property insurance must cover at least the outstanding Mortgage Loan amount and
lost rental value of at least one year’s rental income at the Development. As of January 31, 2018, all such
Developments were in compliance with the Corporation’s insurance requirements. With respect to the
mortgage loans underlying the 2014 Series B Participant Interest and the 2018 Series B Participant Interest
serviced by CPC, CPC has agreed to monitor, pursuant to servicing agreements, compliance by the
applicable Mortgagor with the insurance requirements set forth in the loan documents related to such
mortgage loans underlying the 2014 Series B Participant Interest and the 2018 Series B Participant Interest.

Certain Factors Affecting the Mortgage Loans

Scheduled Payments of Principal and Interest

The ability of the Corporation to pay the principal or Redemption Price of and interest on the Bonds
is dependent on the Revenues derived from the assets pledged to secure the Bonds, including the Mortgage
Loans, and with respect to such Mortgage Loans, the proceeds under the applicable Supplemental Security
program, if any, in the event of a default on a Mortgage Loan, and the full and timely receipt of subsidy
payments under the applicable Subsidy Program, if any. The ability of each Mortgagor to make the required
payments under its Mortgage Loan is and will be affected by a variety of factors, including the maintenance

: I1-38
4162-6399-6440




of a sufficient level of occupancy, the maintenance of the physical condition of its Development, the level

of operating expenses, sound management of its Development, timely receipt of subsidy payments, as

applicable, the ability to achieve and maintain rents sufficient to cover payments under such Mortgage Loan

and operating expenses (including taxes, utility rates and maintenance costs), any changes in the amount of

subsidy payments, if any, changes in applicable laws and governmental regulations, and the financial

condition of the Mortgagor. In addition, the continued feasibility of a Development may depend in part
" upon general economic conditions and other factors in the surrounding area of a Development.

Accordingly, in the event of the occurrence of substantial increases in operating costs without
corresponding increases in rent levels on a timely basis, substantial reductions in occupancy or a reduction,
loss or termination of sub51dy payments, there may be a default with regard to one or more of the Mortgage
Loans. In the event of any such default, the Corporation is required to apply for payment of proceeds under
the applicable Supplemental Security program, if any, due with regard to any such Mortgage Loan. In the
event of any such default where such, Mortgage Loan is not secured by Supplemental Security, such
mortgage lien would likely be the sole security for repayment of such Mortgage Loan (see “New York
Foreclosure Procedures and Bankruptcy—New York Foreclosure Procedures” below and “Appendix B—
Summary of Certain Provisions of the General Resolution—Covenants with Respect to Mortgage Loans™).
Such proceeds, when received, together with other monies available under or pursuant to the General
Resolution may be applied to redeem an allocable portion of certain Bonds. For a description of the specific -
cross-call provisions for the Bonds Outstanding under the General Resolution, see “Appendix E-4—Cross- -
Call Provisions and Related Information.” For a discussion of Supplemental Security and Subsidy
Programs, see Appendix G hereto. ‘ :

Prepayments of Principal

General. The Corporation may receive amounts relating to the principal of the Mortgage Loans
financed with the proceeds of the Bonds prior to the scheduled due date of such principal. Generally,
principal prepayments, at the option of the applicable Mortgagor, are either (A) permitted, (B) not permitted
at all, (C) permitted after a prescribed time period (which prescribed time period may have ended), or
(D) permitted only with the approval of FHA and/or the Corporation. All of the Mortgage Loans and the -
mortgage loans underlying the 2005 Series F Participant Interest and the 2005 Series J Participant Interest
are subject to prepayment of principal in whole or in part from proceeds of insurance or condemnation. For
a more detailed discussion of the prepayment terms and conditions for all of the outstanding Mortgage
Loans under the Program, see “Appendix E-1-—Developments and Mortgage Loans Outstanding under the
Program” which identifies the applicable categories of prepayment provisions for each Mortgage Loan and
Appendix E-2 hereto which sets forth each of the Mortgage Loan prepayment categories. Prepayments of
- principal may be subject to the payment of certain fees and expenses and other terms and conditions,
including the payment of penalties and premiums. Any prepayment premium or penalty does not constitute
a Pledged Receipt or Recovery of Principal unless otherwise specified in a Supplemental Resolution. There
may be certain other restrictions outside the Mortgage Loan documents that limit the ability of the
applicable Mortgagor to prepay. In addition, prior written notice of any optional prepayment to the
Corporation or the Mortgage Banker, as applicable, generally is required. Any such prepayment could
result in the special redemption from Recoveries of Principal of certain Bonds at any time. For a description
of the specific cross-call provisions for the Bonds Outstanding under the General Resolution, see
“Appendix E-4—Cross-Call Provisions and Related Information.”

Under the General Resolution, advance payments of amounts to become due pursuant to a
Mortgage Loan, including those made at the option of a Mortgagor, shall be deposited in the Redemption
Account. Unless specifically directed otherwise by written instructions of an Authorized Officer and
accompanied by a Cash Flow Statement, any monies in the Redemption Account resulting from such
Recoveries. of Principal shall be applied to the purchase or redemption of Bonds of the Series issued to
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finance the Mortgage Loans which gave rise to the Recoveries of Principal. See “THE PROGRAM- 2005
Series F Participant Interest and the 2005 Series J Participant Interest” for a discussion of the application
of prepayments of the mortgage loans underlying the 2005 Series F Participant Interest and the 2005
Series J Participant Interest, respectively. .

Notwithstanding the preceding paragraph, if the Corporation files a Cash Flow Statement with the
Trustee, it may deposit such Recoveries of Principal in the Bond Proceeds Account or the Revenue Account
in lieu of applying such monies to purchase or redeem Bonds. See “Appendix B—Summary of Certain
Provisions of the General Resolution—Bond Proceeds Account,” ‘“—Revenue Account” and “—
Disposition of Recoveries of Principal” with respect to the right of the Corporation to apply prepayments
“of the Mortgage Loans for purposes other than the purchase or redemption of Bonds, and the right of the
Corporation to withdraw surplus revenues in the Revenue Account from the pledge and lien of the General
Resolution. See the description of the redemption provisions for the applicable series of Bonds in Part I of
this Official Statement. For a description of the specific cross-call provisions for the Bonds Outstanding
under the General Resolution, see “Appendix E-4—Cross-Call Provisions and Related Information.”

Subsequent Prepayments

Subsequent to J aﬁuary 31,2018, seven (7) Mortgage Loans relating to 1314 Nelson Ave, 351 East
4th Street, 2035 Marmion Avenue, La Cabana, 678 Sagamore Street, and La Fontaine have been prepaid.
Such Mortgage Loans were prepayable at the option of the Mortgagor.

Subsequent to January 31, 2018, one (1) Mortgage Loan underlying the 2011 Participant Interest
has been prepaid, having an outstanding principal balance of $2 315,950. Such Mortgage Loan was
prepayable at the option of the Mortgagor. .

Subsequent to January 31, 2018, thirteen (13) Mortgage Loans underlying the 2014 Series B
Participant Interest have been prepaid, having an outstanding principal balance of $9,350,834. Such
Mortgage Loans were prepayable at the option of the Mortgagor.

Subsequent to January 31, 2018, one (1) Mortgage Loan underlying the 2018 Series B Participant
Interest has been prepaid, having an outstanding principal balance of $1,266,298. Such Mortgage Loan was
prepayable at the option of the Mortgagor. '

Prepayment Notifications

Subsequent to January 31, 2018, the Corporation has received notifications from the Mortgagor of
one (1) Mortgage Loan relating to St. Edmunds Court of its intent to prepay. There can be no assurance as
to whether this prepayment will occur. In addition, four (4) Mortgage Loans relating to 2232 First Ave et.
al. and 235-47 East 105th Street are expected to be restructured and extended with the Corporation. See
“Appendix E-1—Table 1: Developments and Permanent Mortgage Loans Outstanding Under the Program
as of January 31, 2018.” For a description of redemption provisions of the Bonds in the event of a
prepayment, see “General” above.

- From time to time the Corporation has received inquiries or expressions of interest from
Mortgagors regarding the possible prepayment, refinancing or restructuring of their respective Mortgage
Loans. There can be no assurance as to whether any such prepayment refinancing or restructuring will
occur.
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New York Foreclosure Procedures and Bankruptcy

Below are descriptions of current foreclosure procedures in New York State and current bankruptcy
provisions for mortgage loans generally. Such descriptions are relevant for Mortgage Loans under the
Program not fully secured by Supplemental Security.

New York Foreclosure Procedures. In order to recover the debt due on a defaulted mortgage loan,
the holder of the mortgage loan may either commence an action on the mortgage debt or commence an
action to foreclose the mortgage. New York law restricts the ability of the holder of a mortgage loan to
simultaneously bring an action to recover the mortgage debt and foreclose the mortgage. For purposes of
these restrictions, actions to recover the mortgage debt include actions against the party primarily liable on
the mortgage debt, actions against any guarantor of the mortgage debt and actions on insurance policies
insuring the mortgaged premises. If an election is made to commence an action to foreclose the mortgage,
no other action on the mortgage debt may be commenced to recover any part of the mortgage debt without
leave of court. If an election is made to commence an action on the mortgage debt, where final judgment
has been rendered in such an action, an action may not be commenced to foreclose the mortgage unless the
sheriff has been issued an execution against the property of the defendant, which has been returned wholly
or partially unsatisfied. . In addition, there is New York case law indicating that if an action is commenced

.on the mortgage debt where final judgment has not been rendered and a subsequent action is commenced
to foreclose the mortgage, then the action on the mortgage debt must be stayed or discontinued to prevent
the mortgagee from pursuing both actions simultaneously. :

Where a foreclosure action is brought, every person having an-estate or interest in possession or
otherwise in the property whose interest is claimed to be subject and subordinate to the mortgage must be
made a party defendant to the action in order to have its interest in the property extinguished. At least
twenty (20) days before a final judgment directing a sale is rendered, the mortgagee must file, in the clerk’s
office for the county where the mortgaged property is located, a notice of the pendency of the action.
Judicial foreclosure in New York is a lengthy process, as judicial intervention is required at all stages,
including but not limited to (1) the appointment of a referee to compute the amount due, (2) the appointment
- of a receiver to operate the property during the pendency of the action, (3) the confirmation of the referee’s

oath and report, (4) the issuance of the judgment of foreclosure and sale, (5) the confirmation of the sale,
“and (6) the issuance of a deficiency judgment and/or rights to surplus monies. If during the pendency of
the action the mortgagor pays into court the amount due for principal and interest and the costs of the action
together with the expenses of the proceedings to sell, if any, the court will (i) dismiss the complaint without
costs against the mortgagee if the payment is made before judgment directing the sale or (ii) stay all
proceedings upon judgment if the payment is made after judgment directing sale but before sale.

Where the mortgage debt remains partly unsatisfied after the sale of the property, the court, uipon
application, may award the mortgagee a deficiency judgment for the unsatisfied portion of the mortgage
debt, or as much thereof as the court may deem just and equitable, against a mortgagor who has appeared
or has been personally served in the action. Prior to entering a deficiency judgment, the court determines
the fair and reasonable market value of the mortgaged premises as of the date such premises were bid in at
auction or such nearest earlier date as there shall have been any market value thereof. In calculating the
deficiency judgment, the court will reduce the amount to which the mortgagee is entitled by the higher of
the sale price of the mortgaged property and the fair market value of the mortgaged property as determined
by the court.

The mortgagee may also, at its discretion, negotiate with the delinquent mortgagor to offer a deed
in lieu of foreclosure to the mortgagee, where appropriate. In some situations this would allow the
mortgagee to reduce the cost of, and the time involved in, acquiring the property.
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Most of the Mortgage Loans under the Program are non-recourse to the Mortgagor. Therefore, the
Corporation may only have limited rights to pursue the enforcement of an action on the debt or seek a
deficiency judgment post-foreclosure. Consequently, with respect to such Mortgage Loans, the above
provisions relating to an action on the mortgage debt or seeking a deficiency judgement are not applicable.

Section 236 Contracts may provide that the HUD Payments under a Section 236 Contract shall
terminate if the related Development is acquired by the Corporation or by any ineligible owner, and that
the Secretary of HUD (the “Secretary”) may terminate HUD Payments if an action of foreclosure is
instituted, unless the Secretary approves a plan providing for continuity of eligibility of the related
Development for receiving HUD Payments. It may not be possible, under New York foreclosure
procedures, to complete a foreclosure sale subject to the continuing lien of the mortgage being foreclosed.
Under Pub. L. 98-473, enacted in 1984, contract authority which would otherwise be subject to recapture
by HUD at the time of termination of a contract for Section 236 interest reduction payments as a result of
a foreclosure of the mortgage loan on a development shall remain available for such development for the
balance of the contract term, and the Secretary is directed to offer.to execute new Section 236 Contracts .
with the new owners of such projects, subject to satisfaction of statutory eligibility requlrements On this
basis the Corporation believes that, notwithstanding the language of the Section 236 Contracts, in the event
of a foreclosure of a Mortgage Loan secured by a Section 236 Contract not subject to FHA Insurance (which
also would include 2014 Series B Trust Mortgage Loans with Section 236 Contracts), the Secretary would
enter into a contract for Section 236 interest reduction payments with the new owner, subject to the
satisfaction of statutory eligibility requirements, the availability of approptiations and the willingness of
the mortgagee to enter into a new contract for interest reduction payments.

With respect to the 2014 Series B Purchased Mortgage Loans, the Corporation entered into a
special servicing agreement with HPD and the Facilitation Trusts which sets forth procedures to be followed
with regard to any 2014 Series B Purchased Mortgage Loan subject to foreclosure.

For a description of provisions regarding enforcement and foreclosure of the Mortgage Loans under
the General Resolution, see “Appendix B—Summary of Certain Provisions of the General Resolution—
Covenants with Respect to Mortgage Loans.”

Bankruptcy. If a petition for relief under Federal bankruptcy law were filed voluntarily by a
mortgagor, or involuntarily against a mortgagor by its creditors, the filing would operate as an automatic
stay of the commencement or. continuation of any judicial or other proceedings, including, without
limitation, foreclosure proceedings, against such mortgagor and its property. If a bankruptcy court so
ordered, the mortgagor’s property, including its revenues, could be used for the benefit of the mortgagor,
despite the rights granted the mortgagee or a trustee. Certain provisions of the mortgage that make the
initiation of bankruptcy and related proceedings by or against the mortgagor an event of default thereunder
are not enforceable in the mortgagor’s bankruptcy proceeding.

In addition, if a bankruptcy court concludes that a mortgagee is “adequately protected,” it might
(A) substitute other security for the property presently pledged and (B) subordinate the lien of the
mortgagee or a trustee to (i) claims by persons supplying goods and services to the mortgagor after
commencement of such bankruptcy proceedmgs (i) the administrative expenses of the bankruptcy
proceedings and (iii) a lien granted a lender proving funds to the mortgagor during the pendency of the
bankruptcy case.

In bankruptcy proceedings initiated by the filing of a petition under Chapter 11 of the United States
Bankruptcy Code, a mortgagor or another party-in-interest could elect to file a plan of reorganization that
seeks to modify the rights of creditors generally, or any class of creditors, including secured creditors. In
the event a mortgagor files under Chapter 11, the mortgagor may seek to modify the terms of the mortgage
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note and the mortgage in a plan of reorganization. In a reorganization case, a mortgagee holds a secured
claim equal to the lesser of the value of the mortgaged premises or the debt. If the adjusted value is less
than the pre-petition debt, then the mortgagee is not entitled to post-petition interest and the deficiency will
be treated as an unsecured claim. With respect to the mortgagee’s secured claim, if the debtor intends to
retain the premises, the debtor will generally propose to treat the mortgage as unimpaired by curing any
. monetary defaults and reinstating the terms of the mortgage. Alternatively, the debtor may seek to alter the
terms, however, the mortgagee is entitled to retain its lien under a plan and must receive deferred cash
payments totaling the amount of the claim with a present value not less than the value of the mortgaged
premises. If the premises are to be sold by the debtor, the mortgagee can bid at the bankruptcy court sale
and offset its claim against the selling price at such sale.

FHA-Insured Mortgage Loans and HUD Assisted Developments with Low Inspection Ratings

v Pursuant to HUD regulations and administrative procedures for physical inspections of FHA-
insured properties that score less than 60 total points, properties scoring 30 and under are automatically
referred to HUD’s Departmental Enforcement Center (“DEC”). Those scoring between 31 and 59 may be
referred to DEC and will be evaluated for enforcement by local HUD Office of Housing Staff. A Notice
of Violation/Default of Regulatory Agreement and Housing Assistance Payment Contract is then issued.
The property owner has sixty (60) days to certify that all repairs have been completed. HUD will then re-
inspect the property, either following such sixty (60) day period or, in certain cases with respect to
properties being evaluated for enforcement by local HUD Office of Housing Staff, the following year. If
the property scores above 60 (a satisfactory rating and above), normal monitoring resumes. If the score is
below 60 (a below average or unsatisfactory rating), HUD may consider the owner in default and may
pursue available remedies. Available remedies may include termination of subsidy payments under the

affected Housing Assistance Payment Contract or requiring that the mortgagee accelerate and assign the
FHA-insured mortgage loan to HUD as a result of the default under the Project’s Regulatory Agreement in
exchange for FHA Insurance benefits. See “Appendix G—Description-of Supplemental Security and
Subsidy Programs—Supplemental Security—FHA Insurance Program.”

Any Development subsidized through the Section 8 program which receives an unsatisfactory
physical condition rating may have its subsidy payments reduced, suspended or terminated. In addition,
HUD may reduce the Section 236 subsidy in certain cases if a unit or units in a Development subsidized
through the Section 236 program become not habitable for any reason. In the event such payments were
reduced, suspended or terminated in respect of a Permanent Mortgage Loan subsidized by a HAP Contract
or a Section 236 Contract, such reduced, suspended or terminated payments would not be available to pay
debt service on such Mortgage Loan, which could result in a default on such Mortgage Loan. See
“Appendix G—Description of Supplemental Security and Subsidy Programs—Subsidy Programs—
Section 236 Program” and “—Section 8 Program.” :

The Corporation is currently aware that three (3) Developments with Fannie Mae insured Mortgage
Loans, with an aggregate outstanding permanent senior Mortgage Loan balance of $9,660,634 as of
January 31, 2018, have each received a Notice of Default of the Section 236 Agreement for Interest
Reduction Payments or HAP Contract, as applicable, from HUD because of its low inspection ratings.
These Developments are required to maintain certain reserves for replacements for capital improvements;
such reserves could be applied to rectify the applicable Notice of Default. However, the Corporation can
give no assurance as to whether such loan proceeds and reserves will, in fact, be used by the Mortgagor in
such manner or whether the amount of such reserves will be sufficient to correct all violations.
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AGREEMENT OF THE STATE

Section 657 of the Act provides that the State pledges to and agrees with the holders of obligations
of the Corporation, including owners of the Bonds, that it will not limit or alter the rights vested by the Act
in the Corporation to fulfill the terms of any agreements made with the owners of the Bonds, or in any way -
impair the rights and remedies of such owners until the Bonds, together with the interest thereon, with
interest on any unpaid installments of interest, and all costs and expenses in connection with any action or
proceeding by or on behalf of such owners of the Bonds, are fully met and discharged. '

LEGALITY OF THE BONDS FOR INVESTMENT AND DEPOSIT

Under the provisions of Section 662 of the Act, the Bonds are securities in which all public officers
and bodies of the State of New York and all municipalities and municipal subdivisions, all insurance
companies and associations and other persons carrying on an insurance business, all banks, bankers, trust
companies, savings banks and savings associations, including savings and loan associations, building and
loan associations, investment companies and other persons carrying on a banking business, all
administrators, guardians, executors, trustees and other fiduciaries, and all other persons whatsoever who
are now or may hereafter be authorized to invest in bonds or in other obligations of the State, may properly
and legally invest funds, including capital, in their control or belonging to them. The Bonds are also
securities which may be deposited with and may be received by all public officers and bodies of the State
and all municipalities and public corporations for any purpose for which the deposit of bonds or other
obligations of the State is iow or hereafter authorized.

b
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