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Federal Tax Exemption

On December 21, 2006, Bond Counsel to the Corporation rendered its opinion to the effect that, under then existing
statutes and court decisions and assuming continuing compliance with certain tax covenants described herein, (13) interest on the
2006 Series J-1 Bonds is excluded from gross income for Federal income tax purposes pursuant to Section 103 of the Internal
Revenue Code of 1986, as amended (the “Code”), except that no opinion is expressed as to such exclusion of interest on any 2006
Series J-1 Bond for any period during which such 2006 Series J-1 Bond 1s held by a person who, within the meaning of
Section 147(a) of the Code, is a “substantial user” of the facilities financed with the proceeds of the 2006 Series J-1 Bonds or a
“related person,” and (ii) interest on the 2006 Series J-1 Bonds is treated as a preference item in calculating the alternative
minimum tax imposed on individuals and corporations under the Code. In the opinion of Bond Counsel to the Corporation, the
change in the method of determining the interest rate on the 2006 Series J-1 Bonds, in and of itself, will not adversely affect the
exclusion of interest from gross income for Federal income tax purposes pursuant to Section 103 of the Code on any 2006 Series J-
| Bdonds, the interest on which is otherwise excluded from gross income for Federal income tax purposes under Section 103 of the
Code.

State Tax Exemption

On December 21, 2006, Bond Counsel to the Corporation rendered its opinion to the effect that, under existing statutes,
interest on the 2006 Series J-1 Bonds is exempt from personal income taxes imposed by the State of New York or any political
subdivision thereof (including The City of New York). See “TAX MATTERS.”
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MATURITIES, PRINCIPAL AMOUNTS, INTEREST RATES, PRICES

$100,000,000 2006 Series J-1 Bonds

Price: 100%
Term Bond Due: November 1, 2040" CUSIP No." 64970MZC0

Initial Auction Date: Thursday, July 26, 2007
Initial Interest Payment Date: Friday, July 27, 2007
Subsequent Auction Dates: Each 4th Thursday thereafter
Subsequent Interest Payment Dates: Each 4th Friday thereafter
Auction Period: 28 days

CUSIP numbers have been assigned by an independent company not affiliated with the Corporation and are included solely for the convenience of the
owners of the 2006 Series J-1 Bonds. Neither the State nor the Corporation is responsible for the selection or uses of these CUSIP numbers, and no
representation is made as to their correctness on the 2006 Series J-1 Bonds or as indicated above. The CUSIP number for a specific maturity is subject
to being changed after the issuance of the 2006 Series J-1 Bonds as a result of various subsequent actions including, but not limited to, a refunding in
whole or in part of such maturity or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by investors
that is applicable to all or a portion of certain maturities of the 2006 Series J-1 Bonds.



This Remarketing Circular does not constitute an offer to sell or the solicitation of an offer to buy,
nor shall there be any sale of the 2006 Series J-1 Bonds by any person in any jurisdiction in which it is
unlawful for such person to make such offer, solicitation or sale. No dealer, broker, salesman or other
person has been authorized by the New York City Housing Development Corporation or by Merrill
Lynch, Pierce, Fenner & Smith Incorporated, as remarketing agent for the 2006 Series J-1 Bonds offered
to the public as indicated on the inside cover page (the “Remarketing Agent”), to give any information or
to make any representations other than as contained in this Remarketing Circular. If given or made, such
other information or representations must not be relied upon as having been authorized by any of the
foregoing.

The information set forth herein has been obtained from the New York City Housing
Development Corporation and other sources which are believed to be reliable but is not guaranteed as to
accuracy or completeness, and is not to be construed as a representation by the Remarketing Agent or by
any of such sources as to information from any other source. The information and expressions of opinion
herein are subject to change without notice, and neither the delivery of this Remarketing Circular nor any
sale made hereunder shall under any circumstances create any implication that there has been no change
in the affairs of the New York City Housing Development Corporation or the other matters described
herein since the date hereof.

THE 2006 SERIES J-1 BONDS HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE
SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION,
NOR HAS THE SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES
COMMISSION PASSED UPON THE ACCURACY OR COMPLETENESS OF THIS REMARKETING
CIRCULAR.

IN CONNECTION WITH THIS REMARKETING, THE REMARKETING AGENT MAY
OVER-ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET
PRICE OF THE 2006 SERIESJ-1 BONDS AT A LEVEL ABOVE THAT WHICH MIGHT
OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY
BE DISCONTINUED AT ANY TIME. THE REMARKETING AGENT MAY OFFER AND SELL
THE 2006 SERIES J-1 BONDS TO CERTAIN DEALERS AND DEALER BANKS AND OTHERS AT
PRICES LOWER THAN THE PUBLIC OFFERING PRICES STATED ON THE INSIDE COVER
PAGE AND SUCH PUBLIC OFFERING PRICES MAY BE CHANGED FROM TIME TO TIME BY
THE REMARKETING AGENT.

Part I and Part II of this Remarketing Circular, including their respective appendices, are to be
read together, and together Part I and Part II, including their respective appendices, constitute this
Remarketing Circular.
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REMARKETING CIRCULAR PART I

REMARKETING CIRCULAR RELATING TO
NEW YORK CITY HOUSING DEVELOPMENT CORPORATION
$100,000,000
Multi-Family Housing Revenue Bonds,
2006 Series J-1 (AMT) (Auction Rate)

This Remarketing Circular Part I (“Part I”’) provides information as of its date (except where
otherwise expressly stated) concerning the Corporation’s 2006 Series J-1 Bonds. It contains only a part
of the information to be provided by the Corporation in connection with the remarketing of the 2006
Series J-1 Bonds. Additional information concerning Bonds previously issued under the General
Resolution, certain sources of payment and security for the Bonds (including the 2006 Series J-1 Bonds),
the Corporation, and the mortgage loan program financed with the proceeds of the Bonds is contained in
the Remarketing Circular Part II (“Part II”) and is subject in all respects to the information contained
herein.
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REMARKETING CIRCULAR PART I

REMARKETING CIRCULAR RELATING TO
NEW YORK CITY HOUSING DEVELOPMENT CORPORATION
$100,000,000
Multi-Family Housing Revenue Bonds,
2006 Series J-1 (AMT) (Auction Rate)

This Remarketing Circular consists of Part I and Part II. The purpose of Part I, which includes
the cover page and inside cover page to this Remarketing Circular, and the appendices to this Part I, is to
set forth certain information concerning the New York City Housing Development Corporation (the
“Corporation”) in connection with the remarketing of $100,000,000 principal amount of its Multi-Family
Housing Revenue Bonds, 2006 Series J-1 (the “2006 Series J-1 Bonds”), which were issued on December
21, 2006 in accordance with the New York City Housing Development Corporation Act, Article XII of
the Private Housing Finance Law, constituting Chapter 44-b of the Consolidated Laws of the State of
New York, as amended (the “Act”), and pursuant to a resolution entitled “Multi-Family Housing Revenue
Bonds Bond Resolution” adopted by the Members of the Corporation on July 27, 1993, as amended from
time to time (the “General Resolution”), and a supplemental resolution for the 2006 Series J-1 Bonds
entitled “Eighty-First Supplemental Resolution Authorizing the Issuance of Multi-Family Housing
Revenue Bonds, 2006 Series J-1” (the “2006 Series J-1 Supplemental Resolution™), adopted by the
Members of the Corporation on December 8, 2006. The General Resolution and the 2006 Series J-1
Supplemental Resolution are referred to herein, collectively, as the “Resolutions.” Part II of this
Remarketing Circular sets forth additional information concerning the Corporation, the Act, the Program
(as such term is defined below) and the Outstanding Bonds.

Pursuant to the General Resolution (except as otherwise expressly provided therein or in a
Supplemental Resolution authorizing a series of bonds), all bonds issued thereunder are equally and
ratably secured by the Revenues and assets pledged thereunder. All bonds issued or to be issued under
the General Resolution, including the 2006 Series J-1 Bonds, are herein referred to as the “Bonds.”
Under the General Resolution, the Corporation may issue Bonds to finance any corporate purpose for
which Bonds may be issued under the Act or any other applicable law hereafter enacted. The activities of
the Corporation undertaken pursuant to the General Resolution are hereinafter referred to as the
“Program.” Under the Program, to date, the Corporation has issued Bonds to finance Mortgage Loans for
privately owned multi-family rental housing for low and moderate income tenants. Multi-family housing
developments financed by the Corporation under the Program are referred to herein individually as a
“Development” or a “Project” and, collectively, as the “Developments” or the “Projects.”

The Corporation expects to separately issue $34,610,000 principal amount of its fixed rate Multi-
Family Housing Revenue Bonds, 2007 Series B-1, $54,340,000 principal amount of its auction rate
Multi-Family Housing Revenue Bonds, 2007 Series B-2 and $5,370,000 principal amount of its fixed rate
Multi-Family Housing Revenue Bonds, 2007 Series C (the “2007 Series B/C Bonds™) on June 27, 2007.
The Corporation also expects to remarket $17,925,000 principal amount of its Multi-Family Housing
Revenue Bonds, 2006 Series J-2-C on June 27, 2007.

INTRODUCTION

The Corporation is a corporate governmental agency, constituting a public benefit corporation,
organized and existing under the laws of the State of New York (the “State”). The Corporation was
created by the Act for the purpose of providing and encouraging the investment of private capital in safe
and sanitary dwelling accommodations in the City of New York within the financial reach of families and
persons of low income, which include families and persons whose need for housing accommodations



cannot be provided by the ordinary operations of private enterprise, through the provision of low interest
mortgage loans.

The 2006 Series J-1 Bonds are special revenue obligations of the Corporation, and payment of the
principal or redemption price of and interest on the 2006 Series J-1 Bonds is secured solely by the
Revenues and assets pledged to such payment including, without limitation, certain payments to be made
under or with respect to the Mortgage Loans, and monies and/or Cash Equivalents held under the Debt
Service Reserve Account. The 2006 Series J-1 Bonds were issued on a parity with, and are entitled to the
same benefit and security of the General Resolution as, all other Bonds Outstanding (other than
Subordinate Bonds) issued and to be issued thereunder. As of May 1, 2007, the aggregate principal
balance of Bonds Outstanding was $1,802,815,000. The Corporation has also contracted to issue and sell
the 2007 Series B/C Bonds for delivery on June 27, 2007 and an additional $31,900,000 principal amount
of Bonds for delivery on June 28, 2007. None of the Bonds Outstanding are Subordinate Bonds. See
“SECURITY FOR THE BONDS” and “BONDS OUTSTANDING UNDER THE PROGRAM?” in Part II
of this Remarketing Circular.

The Mortgage Loans may, but are not required to, be secured by supplemental security
(“Supplemental Security”), including (a) mortgage insurance provided by (i) the Federal Housing
Administration (“FHA”), (i) the New York City Residential Mortgage Insurance Corporation, a
subsidiary corporation of the Corporation (“REMIC”), and (iii) the State of New York Mortgage Agency
(“SONYMA”), (b) mortgage-backed securities guaranteed by the Government National Mortgage
Association (“GNMA”), (c) a credit enhancement instrument provided by Fannie Mae and (d) bank letters
of credit (“Long-term LOCs”). In addition, the Developments related to the Mortgage Loans may, but are
not required to, be assisted through Federal, state or local subsidy programs (“Subsidy Programs™) such as
(a) the program (the “Mitchell-Lama Program” or “Mitchell-Lama’) authorized by Article 2 of the New
York Private Housing Finance Law and the rules and regulations promulgated thereunder (the “Mitchell-
Lama Law”), and the related Corporation Mitchell-Lama Restructuring Program (the “ML Restructuring
Program”), (b) the interest reduction subsidies authorized by Section 236 of the National Housing Act of
1934, as amended (“Section236”), pursuant to periodic interest reduction payment contracts
(“Section 236 Contracts”), (c) the housing assistance payment program authorized by Section 8 of the
United States Housing Act of 1937, as amended (“Section 8”), (d) various subordinate loan programs of
the Corporation such as the Affordable Housing Permanent Loan Program (“AHPLP”), the Low-income
Affordable Marketplace Program (“LAMP”), the Mitchell-Lama Repair Loan Program (“ML Repair Loan
Program”) and the New Housing Opportunities Program (“New HOP”), (e) various Federal, State and
other local subordinate loan or grant programs such as the Participation Loan Program (“PLP”), the
Article 8-A Loan Program (“Article 8-A”), the §421-a Negotiable Certificate Program (the “Certificate
Program”), the Mixed Income Rental Program (“MIRP”), General Municipal Law Article 16 (“GML
Article 16”) programs, Housing Development Grant (“HoDAG”) programs and certain programs of the
New York State Housing Trust Fund Corporation (“HTF”), and (f) subsidies through the Housing
Assistance Corporation (“HAC”). The programs described in clauses (d), (¢) and (f) in the immediately
preceding sentence are referred to herein, collectively, as the “Subordinate Loan/Grant Programs.” See
“Appendix E-1—Developments and Mortgage Loans Outstanding under the Program” and “Appendix
G—Description of Supplemental Security and Subsidy Programs” in Part II of this Remarketing Circular.
A Mortgage Loan also may represent the Corporation’s participation interest in a mortgage loan or pool
of mortgage loans or the cash flow therefrom. A Mortgage Loan, or the mortgage loan underlying a
participation interest, is required to be evidenced by a note and secured by a mortgage (but such mortgage
need not create a first mortgage lien on the related Development).

The proceeds of the 2006 Series J-1 Bonds, together with other available monies of the

Corporation, are to be used to finance a construction and permanent mortgage loan (the “2006 Series J-1
Mortgage Loan”) for the construction of a certain development. See “PLAN OF FINANCING.”
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The ability of the Corporation to pay the principal or redemption price of and interest on the
Bonds, including the 2006 Series J-1 Bonds, is dependent on the Revenues derived from the assets
pledged to secure the Bonds, which consist of all the Mortgage Loans (including the 2006 Series J-1
Mortgage Loan) and all other monies and funds pledged under the Resolution. In instances in which
Supplemental Security backs a Mortgage Loan, timely receipt of the proceeds of the Supplemental
Security may be material to the Corporation’s ability to pay the principal or redemption price of and
interest on the Bonds. In cases in which Developments are beneficiaries of Subsidy Programs, full and
timely receipt of subsidy payments, or loan or grant proceeds, may be necessary for full payment under
the Mortgage Loans made with respect to such Developments. In the case of Mortgage Loans which are
not secured by Supplemental Security or whose related Developments are not assisted under a Subsidy
Program, the Revenues derived from such Mortgage Loans are entirely dependent on each Mortgagor’s
ability to make payments under its Mortgage Loan. The Mortgagor’s ability to make payments required
under its Mortgage Loan is and will be affected by a variety of factors including the maintenance of a
sufficient level of occupancy, the level of operating expenses, sound management of a Development, the
ability to achieve and maintain rents to cover payments under the Mortgage Loan, operating expenses,
taxes, utility rates and maintenance costs, and changes in applicable laws and governmental regulations.
In addition, the continued feasibility of a Development may depend in part upon general economic
conditions and other factors in the surrounding area of a Development. See “THE PROGRAM—Certain
Factors Affecting the Mortgage Loans” in Part II of this Remarketing Circular and under the subheadings
“Supplemental Security” and “Subsidy Programs” in Appendix G in Part II of this Remarketing Circular.

Under the General Resolution, the Corporation is authorized to issue Bonds (which may be
secured on a parity with, or be subordinate in right of payment to, the Bonds which are not
Subordinate Bonds) to finance any of its corporate purposes for which bonds may be issued under
the Act, or any other applicable law now or hereafter enacted, including but not limited to
financing mortgage loans and/or participation interests therein. No such additional Bonds may be
issued under the General Resolution unless certain conditions set forth therein are met, including
confirmation of the then existing ratings on the Outstanding Bonds (other than Subordinate Bonds)
by each of the Rating Agencies then rating such Bonds.

If Mortgage Loans (including participation interests in mortgage loans) are to be financed
by any such additional Bonds and pledged to secure the Bonds, such Mortgage Loans or the
mortgage loans underlying a participation interest, need not create a first mortgage lien on such
Projects and such Mortgage Loans or the Projects financed thereby may, but are not required to,
be subject to Supplemental Security insuring or securing against Mortgage Loan default losses.
Such Supplemental Security, if any, may be in the form of, among other things, a mortgage
insurance policy, a guaranteed mortgage-backed security, a letter of credit, a surety bond or an
escrow deposit, any or all of which may be obtained pursuant to one or more programs of the
Federal, State or local government.

The General Resolution does not require that the Corporation pledge its interests in the
assets financed with the proceeds of additional Bonds, or the revenues derived therefrom, to secure
the Bonds. Moreover, the Corporation may withdraw Mortgage Loans and surplus revenues from
the pledge and lien of the General Resolution upon the filing with the Trustee of a Cash Flow
Statement, except with respect to certain Mortgage Loans which, pursuant to the applicable
Supplemental Resolutions, may be released without the filing of a Cash Flow Statement, as more
fully described under the subheading “SECURITY FOR THE BONDS—Cash Flow Statements and
Cash Flow Certificates” in Part II of this Remarketing Circular.
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The Bonds are not a debt of the State or The City of New York (the “City”), and neither the
State nor the City shall be liable thereon, nor shall the Bonds be payable out of any funds other
than those of the Corporation pledged therefor. The Corporation has no taxing power.

Descriptions of the Corporation, the 2006 Series J-1 Mortgage Loan, the 2006 Series J-1 Bonds,
sources of payment therefor, the Program and the Resolutions are included in Part I and Part II of this
Remarketing Circular. All summaries or descriptions herein of documents and agreements are qualified
in their entirety by reference to such documents and agreements, and all summaries herein of the 2006
Series J-1 Bonds are qualified in their entirety by reference to the Resolutions and the provisions with
respect thereto included in the aforesaid documents and agreements. The Corporation has covenanted in
the General Resolution to provide a copy of each annual report of the Corporation (and certain special
reports, if any) and any Accountant’s Certificate relating thereto to the Trustee and to each Bond owner
who shall have filed such owner’s name and address with the Corporation for such purposes. The
Corporation also has committed to provide certain information on an ongoing basis to certain repositories.
For a description of the Corporation’s undertaking with respect to ongoing disclosure, see
“CONTINUING DISCLOSURE.” Summaries of the Supplemental Security and Subsidy Programs are
qualified in their entirety by reference to any statutes, regulations or agreements mentioned in such
summaries. See Appendix G in Part II of this Remarketing Circular.

PLAN OF FINANCING
General

Upon the remarketing of the 2006 Series J-1 Bonds, the proceeds of the 2006 Series J-1 Bonds
initially deposited in the Bond Proceeds Account will be used by the Corporation to finance a Mortgage
Loan (the “2006 Series J-1 Mortgage Loan™) for the construction of a certain development (the “2006
Series J-1 Development™). The 2006 Series J-1 Mortgage Loan, upon satisfaction of certain conditions, is
expected to be converted to a permanent 2006 Series J-1 Mortgage Loan.

Costs associated with the remarketing of the 2006 Series J-1 Bonds, including the Remarketing
Agent’s fee, will be paid by the Corporation with other available moneys of the Corporation.

See “2006 Series J-1 Mortgage Loan” below and “SECURITY FOR THE BONDS —Cash Flow
Statements and Cash Flow Certificates” in Part II of this Remarketing Circular.

Debt Service Reserve Account

There is no Debt Service Reserve Account Requirement with respect to the 2006 Series J-1
Bonds.

For further information on the Debt Service Reserve Account and the Debt Service Reserve
Account Requirement for the Bonds, see “SECURITY FOR THE BONDS—Debt Service Reserve
Account” and “Appendix F-1—Certain Investments under the General Resolution” in Part II of this
Remarketing Circular.

2006 Series J-1 Mortgage Loan

2006 Series J-1 Development

The proceeds of the 2006 Series J-1 Bonds will be used to finance the 2006 Series J-1 Mortgage
Loan for the following 2006 Series J-1 Development:
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Anticipated Anticipated
Mortgage Loan Number Anticipated Permanent
Supplemental Subsidy Development of Construction Mortgage Loan
Security Program Name Borough Units Loan Amount Amount
REMIC’ N/A Avalon Manhattan 296 $100,000,000 $100,000,000
Morningside

It is anticipated that REMIC Insurance will secure the first loss on the Mortgage up to twenty percent (20%) of the original
permanent mortgage loan amount for the 2006 Series J-1 Development. For a description of REMIC, see “Appendix G—
Description of Supplemental Security and Subsidy Programs—Supplemental Security—REMIC Insurance Program” in Part
II of this Remarketing Circular.

Construction of the 2006 Series J-1 Development is expected to be completed within 36 months
of the making of the 2006 Series J-1 Mortgage Loan. See “HDC Commitments; Construction Letter of
Credit” below.

The 2006 Series J-1 Mortgage Loan will be assigned a valuation of 100% pursuant to the 2006
Series J-1 Supplemental Resolution. For a discussion of the valuation process, see “SECURITY FOR
THE BONDS—Cash Flow Statements and Cash Flow Certificates” in Part II of this Remarketing
Circular.

Mortgage Terms

The 2006 Series J-1 Mortgage Loan will be evidenced by a mortgage note payable to the
Corporation and secured by a first mortgage lien on the 2006 Series J-1 Development. The interest rate
for the 2006 Series J-1 Mortgage Loan during construction and for the permanent 2006 Series J-1
Mortgage Loan is anticipated to be a floating rate sufficient to pay the interest on the 2006 Series J-1
Bonds when due. The term to maturity for the permanent 2006 Series J-1 Mortgage Loan is anticipated to
be approximately 32 years from the end of the period of construction for the 2006 Series J-1
Development.

HDC Commitment; Construction Letter of Credit

The Mortgagor of the 2006 Series J-1 Mortgage Loan has executed an HDC commitment in
which the Corporation has agreed to provide a 2006 Series J-1 Mortgage Loan. The HDC Commitment
for the 2006 Series J-1 Development requires the Mortgagor to obtain a letter of credit, to be available
during construction from a bank acceptable to the Corporation as a condition to the Corporation providing
the 2006 Series J-1 Mortgage Loan during construction (a “Construction LOC”). The Construction LOC
need not meet the requirements under the Resolution for a Credit Facility. Such letter of credit will not be
pledged to the owners of the 2006 Series J-1 Bonds; however, any payments received by the Corporation
from the letter of credit provider pursuant to such letter of credit will be pledged for the benefit of the
owners of the 2006 Series J-1 Bonds. It is anticipated that such letter of credit may be drawn upon by the
Corporation if the Mortgagor fails to make the required debt service payments on the 2006 Series J-1
Mortgage Loan. The amount drawn on the Construction LOC will be the outstanding principal balance of
the construction 2006 Series J-1 Mortgage Loan plus the lesser of (i) accrued interest or (ii) the maximum
amount available with respect to accrued interest. Such 2006 Series J-1 Mortgage Loan will be
immediately assigned to the letter of credit provider, will no longer be pledged for the benefit of the
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owners of the 2006 Series J-1 Bonds and will be free and clear of the pledge and lien of the General
Resolution.

Following the satisfaction of the conditions of the HDC Commitment which may require, among
other things, the provision by the Mortgagor of equity, the satisfactory completion of construction within
a certain time schedule from the making of the construction 2006 Series J-1 Mortgage Loan and within a
certain construction budget, the issuance of a certificate of occupancy, if applicable, the attainment of a
specified minimum rental achievement level, and delivery of other required certificates and legal
opinions, the Corporation will release the Construction LOC relating to the construction 2006 Series J-1
Mortgage Loan. If said Construction LOC is not released because of a failure by the Mortgagor of the
2006 Series J-1 Development to comply with the conditions enumerated in the HDC Commitment or if
said Construction LOC is not extended beyond its maturity until such conditions are satisfied, it is
expected that said Construction LOC will be drawn upon by the Corporation and the proceeds from said
draw could be used to redeem a portion of the Outstanding 2006 Series J-1 Bonds (see “DESCRIPTION
OF THE 2006 SERIES J-1 BONDS—Redemption Provisions for the 2006 Series J-1 Bonds” and “—
Redemption Provisions for the 2006 Series J-1 Bonds—Optional Redemption™). Until such Construction
LOC is released, the bank issuing the Construction LOC will service or provide for the servicing of the
2006 Series J-1 Mortgage Loan. Thereafter, it is expected that the Corporation will service the 2006
Series J-1 Mortgage Loan (see “THE PROGRAM—Servicing” in Part II of this Remarketing Circular).

DESCRIPTION OF THE 2006 SERIES J-1 BONDS
General
The 2006 Series J-1 Bonds will mature on the dates and in the amounts set forth on the inside
cover page of this Remarketing Circular. The Bank of New York is the Trustee for the 2006 Series J-1
Bonds.

2006 Series J-1 Bonds — Auction Rate Bonds

The 2006 Series J-1 Bonds will be fully registered bonds in denominations of $5,000 or any
integral multiple thereof and will bear interest from the date of remarketing initially payable on July 27,
2007 and thereafter on each fourth Friday or if such day is not a Business Day, the next succeeding
Business Day. Interest on the 2006 Series J-1 Bonds will be computed on the basis of a 360-day year and
for the actual number of days actually elapsed. The 2006 Series J-1 Bonds are auction rate obligations
which will initially bear interest from the date of remarketing to and including July 26, 2007 at a rate per
annum determined by the Remarketing Agent as the lowest rate necessary to remarket the 2006 Series J-1
Bonds at par on the remarketing date. Thereafter, the 2006 Series J-1 Bonds will each bear interest at an
Auction Rate with an Auction Period of generally twenty-eight (28) days beginning on a Friday and
ending on a Thursday (or, if such day is not followed by a Business Day, the day immediately preceding
the next Business Day) until converted to a different Auction Period and will be subject to a maximum
interest rate of twelve percent (12%) per annum. The first Auction for the 2006 Series J-1 Bonds will be
held on July 26, 2007; thereafter, while the 2006 Series J-1 Bonds are in an Auction Period of twenty-
eight (28) days, Auctions will generally occur on the Thursday immediately preceding an Interest
Payment Date. The Bank of New York is the Auction Agent and Merrill Lynch, Pierce, Fenner & Smith
Incorporated is the Broker-Dealer with respect to the 2006 Series J-1 Bonds. THERE IS NO RIGHT TO
TENDER THE 2006 SERIES J-1 BONDS ON THE PART OF THE HOLDERS THEREOF AND
THERE IS NO OBLIGATION TO PURCHASE THE 2006 SERIES J-1 BONDS ON THE PART OF
THE CORPORATION, THE REMARKETING AGENT, THE BROKER-DEALER, THE TRUSTEE,
THE AUCTION AGENT OR ANY OTHER PERSON. See “Appendix 2—Description of Tax-Exempt
Auction Rate Bonds and Auction Procedures.”
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The Corporation may direct that all or a portion of the 2006 Series J-1 Bonds be converted from
time to time on any Business Day to another rate period (including to a fixed rate to maturity) This
Remarketing Circular in general describes the 2006 Series J-1 Bonds only while the 2006
Series J-1 Bonds bear interest at an Auction Rate.

The 2006 Series J-1 Bonds or applicable portion thereof shall be subject to mandatory tender for
purchase on any date on which the 2006 Series J-1 Bonds or such portion are to be converted to a
different interest rate mode (including to a fixed rate to maturity) at a purchase price equal to 100% of the
principal amount (the “Purchase Price”). If only a portion of the 2006 Series J-1 Bonds are to be subject
to mandatory tender for purchase, the particular 2006 Series J-1 Bonds to be tendered (which shall be in
authorized denominations) shall be selected by the Trustee by lot, using such method as it shall determine
in its sole discretion except that the Trustee shall not select any 2006 Series J-1 Bond for tender which
would result in any remaining 2006 Series J-1 Bond not being in an authorized denomination as provided
in the Resolution.

The Trustee is required to deliver, or mail by first class mail, postage prepaid, to the owner of
each 2006 Series J-1 Bond subject to mandatory tender for purchase, at its address shown on the
registration books of the Corporation held by the Trustee, a notice not later than fifteen (15) days prior to
the mandatory tender date. Any notice given in such manner shall be conclusively presumed to have been
duly given, whether or not the owner receives such notice. Such notice shall set forth, in substance, that
such owners of 2006 Series J-1 Bonds shall be deemed to have tendered their 2006 Series J-1 Bonds for
purchase on such mandatory tender date, and the Purchase Price for such 2006 Series J-1 Bonds.

Owners of affected 2006 Series J-1 Bonds shall be required to tender their 2006 Series J-1 Bonds
to the Tender Agent for purchase at the Purchase Price on the mandatory tender with an appropriate
endorsement for transfer to the Tender Agent, or accompanied by a bond power of attorney endorsed in
blank. Any Undelivered 2006 Series J-1 Bonds for which there has been irrevocably deposited in trust
with the Trustee or Tender Agent an amount of moneys sufficient to pay the Purchase Price of such
Undelivered 2006 Series J-1 Bonds shall be deemed to have been purchased at the Purchase Price on the
mandatory tender date. IN THE EVENT OF A FAILURE BY AN OWNER OF AFFECTED 2006
SERIES J-1 BONDS TO DELIVER ITS 2006 SERIES J-1 BONDS ON OR PRIOR TO THE
MANDATORY TENDER DATE, SAID OWNER SHALL NOT BE ENTITLED TO ANY PAYMENT
(INCLUDING ANY INTEREST TO ACCRUE SUBSEQUENT TO THE MANDATORY TENDER
DATE) OTHER THAN THE PURCHASE PRICE FOR SUCH UNDELIVERED 2006 SERIES J-1
BONDS, AND ANY UNDELIVERED 2006 SERIES J-1 BONDS SHALL NO LONGER BE
ENTITLED TO THE BENEFITS OF THE RESOLUTION, EXCEPT FOR THE PAYMENT OF THE
PURCHASE PRICE THEREFOR.

Certain Considerations Affecting Auction Rate Securities

Role of Broker-Dealer

Merrill Lynch, Pierce, Fenner & Smith Incorporated (the “Broker-Dealer” or “Merrill Lynch”)
has been appointed by the issuers or obligors of various auction rate securities to serve as a dealer in the
auctions for those securities and is paid by the issuers or obligors for its services. The Broker-Dealer
receives broker-dealer fees from such issuers or obligors at an agreed-upon annual rate that is applied to
the principal amount of securities sold or successfully placed through the Broker-Dealer in such auctions.

The Broker-Dealer is designated in the Broker-Dealer Agreement as the Broker-Dealer to contact

Existing Owners and Potential Owners and solicit Bids for the 2006 Series J-1 Bonds. The Broker-Dealer
will receive Broker-Dealer Fees from the Corporation with respect to the 2006 Series J-1 Bonds sold or
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successfully placed through it in Auctions for the 2006 Series J-1 Bonds. The Broker-Dealer may share a
portion of such fees with other dealers that submit Orders through it that are filled in the Auction for the
2006 Series J-1 Bonds.

Bidding by Broker-Dealer

The Broker-Dealer is permitted, but not obligated, to submit Orders in Auctions for the 2006
Series J-1 Bonds for its own account either as a buyer or seller and routinely does so in the auction rate
securities market in its sole discretion. If the Broker-Dealer submits an Order for its own account, it
would have an advantage over other Bidders because Broker-Dealer would have knowledge of the other
Orders placed through it in that Auction for the 2006 Series J-1 Bonds and thus, could determine the rate
and size of its Order so as to increase the likelihood that (i) its Order will be accepted in the Auction for
the 2006 Series J-1 Bonds and (ii) the Auction for the 2006 Series J-1 Bonds will clear at a particular rate.
For this reason, and because the Broker-Dealer is appointed and paid by the Corporation to serve as a
Broker-Dealer in the Auctions for the 2006 Series J-1 Bonds, the Broker-Dealer’s interests in serving as
Broker-Dealer in an Auction for the 2006 Series J-1 Bonds may differ from those of Existing Owners and
Potential Owners who participate in Auctions for the 2006 Series J-1 Bonds. See “Role of Broker-
Dealer.” The Broker-Dealer would not have knowledge of Orders submitted to the Auction Agent by any
other firm that may in the future be appointed to accept Orders pursuant to a Broker-Dealer Agreement.

The Broker-Dealer is the only Broker-Dealer appointed by the Corporation to serve as Broker-
Dealer in the Auctions for the 2006 Series J-1 Bonds, and as long as that remains the case it will be the
only Broker-Dealer that submits Orders to the Auction Agent in the Auctions for the 2006 Series J-1
Bonds. As a result, in such circumstances, the Broker-Dealer may discern the clearing rate before the
Orders are submitted to the Auction Agent and set the clearing rate with its Order.

The Broker-Dealer routinely places bids in auctions generally for its own account to acquire
securities for its inventory, to prevent an “Auction Failure” (which occurs if there are insufficient clearing
bids and results in the auction rate being set at the maximum rate) or to prevent an auction from clearing
at a rate that the Broker-Dealer believes does not reflect the market for such securities. The Broker-
Dealer may place one or more Bids in an Auction for the 2006 Series J-1 Bonds for its own account to
acquire the 2006 Series J-1 Bonds for its inventory, to prevent an Auction Failure or to prevent Auctions
for the 2006 Series J-1 Bonds from clearing at a rate that the Broker-Dealer believes does not reflect the
market for the 2006 Series J-1 Bonds. The Broker-Dealer may place such Bids even after obtaining
knowledge of some or all of the other Orders submitted through it. When Bidding in an Auction for the
2006 Series J-1 Bonds for its own account, the Broker-Dealer also may Bid inside or outside the range of
rates that it posts in its Price Talk. See “Price Talk.”

The Broker-Dealer routinely encourages bidding by others in auctions generally for which it
serves as broker-dealer. The Broker-Dealer also may encourage Bidding by others in Auctions for the
2006 Series J-1 Bonds, including to prevent an Auction Failure or to prevent an Auction for the 2006
Series J-1 Bonds from clearing at a rate that the Broker-Dealer believes does not reflect the market for the
2006 Series J-1 Bonds. The Broker-Dealer may encourage such Bids even after obtaining knowledge of
some or all of the other Orders submitted through it.

Bids by the Broker-Dealer or by those it may encourage to place Bids are likely to affect (i) the
Auction Rate — including preventing the Auction Rate from being set at the Maximum Rate or otherwise
causing Bidders to receive a lower rate than they might have received had the Broker-Dealer not Bid or
not encouraged others to Bid and (ii) the allocation of the 2006 Series J-1 Bonds being auctioned —
including displacing some Bidders who may have their Bids rejected or receive fewer 2006 Series J-1
Bonds than they would have received if the Broker-Dealer had not Bid or encouraged others to Bid.
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Because of these practices, the fact that an Auction for the 2006 Series J-1 Bonds clears successfully does
not mean that an investment in the 2006 Series J-1 Bonds involves no significant liquidity or credit risk.
The Broker-Dealer is not obligated to continue to place such Bids or to continue to encourage other
Bidders to do so in any particular Auction for the 2006 Series J-1 Bonds to prevent an Auction Failure or
an Auction for the 2006 Series J-1 Bonds from clearing at a rate the Broker-Dealer believes does not
reflect the market for the 2006 Series J-1 Bonds. Investors should not assume that the Broker-Dealer will
place Bids or encourage others to do so or that Auction Failures will not occur. Investors should also be
aware that Bids by the Broker-Dealer or by those it may encourage to place Bids may cause lower
Auction Rates to occur.

The statements herein regarding Bidding by a Broker-Dealer apply only to a Broker-Dealer’s
auction desk and any other business units of the Broker-Dealer that are not separated from the auction
desk by an information barrier designed to limit inappropriate dissemination of bidding information.

In any particular Auction for the 2006 Series J-1 Bonds, if all outstanding 2006 Series J-1 Bonds
are the subject of Submitted Hold Orders, the Auction Rate for the next succeeding Auction Period will
be the All Hold Rate (such a situation is called an “All Hold Auction”). If the Broker-Dealer holds any
2006 Series J-1 Bonds for its own account on an Auction Date, it is the Broker-Dealer’s practice to
submit a Sell Order into the Auction for the 2006 Series J-1 Bonds with respect to such 2006 Series J-1
Bonds, which would prevent that Auction for the 2006 Series J-1 Bonds from being an All Hold Auction.
The Broker-Dealer may, but is not obligated to, submit Bids for its own account in that same Auction for
the 2006 Series J-1 Bonds, as set forth above.

Price Talk

Before the start of an Auction for the 2006 Series J-1 Bonds, the Broker-Dealer, in its discretion,
may make available to its customers who are Existing Owners and Potential Owners the Broker-Dealer’s
good faith judgment of the range of likely clearing rates for the Auction for the 2006 Series J-1 Bonds
based on market and other information. This is known as “Price Talk.” Price Talk is not a guaranty that
the Auction Rate established through the Auction for the 2006 Series J-1 Bonds will be within the Price
Talk, and Existing Owners and Potential Owners are free to use it or ignore it. The Broker-Dealer
occasionally may update and change the Price Talk based on changes in the Corporation’s credit quality
or macroeconomic factors that are likely to result in a change in interest rate levels, such as an
announcement by the Federal Reserve Board of a change in the Federal Funds rate or an announcement
by the Bureau of Labor Statistics of unemployment numbers. Potential Owners should confirm with the
Broker-Dealer the manner by which the Broker-Dealer will communicate Price Talk and any changes to
Price Talk.

“All-or-Nothing” Bids

The Broker-Dealer will not accept “all-or-nothing” Bids (i.e., Bids whereby the Bidder proposes
to reject an allocation smaller than the entire quantity Bid) or any other type of Bid that allows the Bidder
to avoid Auction Procedures that require the pro rata allocation of 2006 Series J-1 Bonds where there are
not sufficient Sell Orders to fill all Bids at the Winning Bid Rate.

No Assurances Regarding Auction Qutcomes

The Broker-Dealer provides no assurance as to the outcome of any Auction. The Broker-Dealer
also does not provide any assurance that any Bid will be successful, in whole or in part, or that the
Auction for the 2006 Series J-1 Bonds will clear at a rate that a Bidder considers acceptable. Bids may be
only partially filled, or not filled at all, and the Auction Rate on any 2006 Series J-1 Bonds purchased or
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retained in the Auction for the 2006 Series J-1 Bonds may be lower than the market rate for similar
investments.

The Broker-Dealer will not agree before an Auction to buy 2006 Series J-1 Bonds from or sell
2006 Series J-1 Bonds to a customer after the Auction.

Deadlines

Each particular Auction for the 2006 Series J-1 Bonds has a formal deadline by which all Bids
must be submitted by the Broker-Dealer to the Auction Agent. This deadline is called the “Submission
Deadline.” To provide sufficient time to process and submit customer Bids to the Auction Agent before
the Submission Deadline, the Broker-Dealer imposes an earlier deadline for all customers— called the
“Broker-Dealer Deadline” — by which Bidders must submit Bids to the Broker-Dealer. The Broker-
Dealer Deadline is subject to change by the Broker-Dealer. Potential Owners should consult with the
Broker-Dealer as to its Broker-Dealer Deadline. The Broker-Dealer may allow for correction of clerical
errors after the Broker-Dealer Deadline and prior to the Submission Deadline. The Broker-Dealer may
submit Bids for its own account at any time until the Submission Deadline and may change Bids it has
submitted for its own account at any time until the Submission Deadline.

Existing Owner’s Ability to Resell Auction Rate Securities May Be Limited

An Existing Owner may sell, transfer or dispose of a 2006 Series J-1 Bond (i) in an Auction for
the 2006 Series J-1 Bonds, only pursuant to a Bid or Sell Order in accordance with the Auction
Procedures, or (ii) outside an Auction for the 2006 Series J-1 Bonds, only to or through a Broker-Dealer.

Existing Owners will be able to sell all of the 2006 Series J-1 Bonds that are the subject of their
Submitted Sell Orders only if there are Bidders willing to purchase all those 2006 Series J-1 Bonds in the
Auction for the 2006 Series J-1 Bonds. If Sufficient Clearing Bids have not been made, Existing Owners
that have submitted Sell Orders will not be able to sell in the Auction for the 2006 Series J-1 Bonds all,
and may not be able to sell any, of the 2006 Series J-1 Bonds subject to such Submitted Sell Orders. As
discussed above (see “Bidding by Broker-Dealer”), the Broker-Dealer may submit a Bid in an Auction for
the 2006 Series J-1 Bonds to avoid an Auction Failure, but it is not obligated to do so. There may not
always be enough Bidders to prevent an Auction Failure in the absence of the Broker-Dealer Bidding in
the Auction for the 2006 Series J-1 Bonds for its own account or encouraging others to Bid. Therefore,
Auction Failures are possible, especially if the Corporation’s credit were to deteriorate, if a market
disruption were to occur or if, for any reason, the Broker-Dealer were unable or unwilling to Bid.

Between Auctions for the 2006 Series J-1 Bonds, there can be no assurance that a secondary
market for the 2006 Series J-1 Bonds will develop or, if it does develop, that it will provide Existing
Owners the ability to resell the 2006 Series J-1 Bonds on the terms or at the times desired by an Existing
Owner. The Broker-Dealer, in its own discretion, may decide to buy or sell the 2006 Series J-1 Bonds in
the secondary market for its own account from or to investors at any time and at any price, including at
prices equivalent to, below, or above par for the 2006 Series J-1 Bonds. However, the Broker-Dealer is
not obligated to make a market in the 2006 Series J-1 Bonds and may discontinue trading in the 2006
Series J-1 Bonds without notice for any reason at any time. Existing Owners who resell between
Auctions for the 2006 Series J-1 Bonds may receive an amount less than par, depending on market
conditions.

If an Existing Owner purchased a 2006 Series J-1 Bond through a dealer which is not the Broker-
Dealer for the 2006 Series J-1 Bonds, such Existing Owner’s ability to sell its 2006 Series J-1 Bonds may
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be affected by the continued ability of its dealer to transact trades for the 2006 Series J-1 Bonds through
the Broker-Dealer.

The ability to resell the 2006 Series J-1 Bonds will depend on various factors affecting the market
for the 2006 Series J-1 Bonds, including news relating to the Corporation, the attractiveness of alternative
investments, investor demand for short term securities, the perceived risk of owning the 2006 Series J-1
Bonds (whether related to credit, liquidity or any other risk), the tax or accounting treatment accorded the
2006 Series J-1 Bonds (including U.S. generally accepted accounting principles as they apply to the
accounting treatment of auction rate securities), reactions of market participants to regulatory actions
(such as those described in “Securities and Exchange Commission Settlements” below) or press reports,
financial reporting cycles and market conditions generally. Demand for the 2006 Series J-1 Bonds may
change without warning, and declines in demand may be short-lived or continue for longer periods.

Resignation of the Auction Agent or the Broker-Dealer Could Impact the Ability to Hold
Auctions

The Auction Agent Agreement provides that the Auction Agent may resign from its duties as
Auction Agent by giving at least ninety (90) days notice to the Trustee and the Corporation and does not
require, as a condition to the effectiveness of such resignation, that a replacement Auction Agent be in
place if its fee has not been paid. The Broker-Dealer Agreement provides that the Broker-Dealer
thereunder may resign upon thirty (30) days notice or immediately, in certain circumstances, and does not
require, as a condition to the effectiveness of such resignation, that a replacement Broker-Dealer be in
place. For any Auction Period during which there is no duly appointed Auction Agent or Broker-Dealer,
it will not be possible to hold Auctions for the 2006 Series J-1 Bonds, with the result that the interest on
the 2006 Series J-1 Bonds will be determined as described in “Appendix 2 — Description of Tax-Exempt
Auction Rate Bonds and Auction Rate Procedures.”

Securities and Exchange Commission Settlements

On May 31, 2006, the U.S. Securities and Exchange Commission (the “SEC”) announced that it
had settled its investigation of fifteen firms, including Merrill Lynch , that participate in the auction rate
securities market regarding their respective practices and procedures in this market. The SEC alleged in
the settlement that the firms had managed auctions for auction rate securities in which they participated in
ways that were not adequately disclosed or that did not conform to disclosed auction procedures. As part
of the settlement, Merrill Lynch agreed to pay a civil penalty. In addition, Merrill Lynch, without
admitting or denying the SEC’s allegations, agreed to provide to customers written descriptions of its
material auction practices and procedures, and to implement procedures reasonably designed to detect and
prevent any failures by Merrill Lynch to conduct the auction process in accordance with disclosed
procedures. No assurance can be offered as to how the settlement may affect the market for auction rate
securities or the 2006 Series J-1 Bonds.

In addition on January 9, 2007, the SEC announced that it had settled its investigation of three
banks, including The Bank of New York (the “Settling Auction Agents”), that participate as auction
agents in the auction rate securities market, regarding their respective practices and procedures in this
market. The SEC alleged in the settlement that the Settling Auction Agents allowed broker-dealers in
auctions to submit bids or revise bids after the submission deadlines and allowed broker-dealers to
intervene in auctions in ways that affected the rates paid on the auction rate securities. As part of the
settlement, the Settling Auction Agents agreed to pay civil penalties. In addition, each Settling Auction
Agent, without admitting or denying the SEC’s allegations, agreed to provide to broker-dealers and
issuers written descriptions of its material auction practices and procedures and to implement procedures
reasonably designed to detect and prevent any failures by that Settling Auction Agent to conduct the
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auction process in accordance with disclosed procedures. No assurance can be offered as to how the
settlement may affect the market for auction rate securities or the 2006 Series J-1 Bonds.

Redemption Provisions for the 2006 Series J-1 Bonds

The 2006 Series J-1 Bonds are subject to sinking fund redemption and optional redemption prior
to maturity, as described below.

Optional Redemption

The 2006 Series J-1 Bonds are subject to redemption, at the option of the Corporation, from any
source of funds, in whole or in part, on the first Business Day of any Auction Period, at a Redemption
Price equal to one hundred percent (100%) of the principal amount of the 2006 Series J-1 Bonds or
portions thereof to be redeemed, plus accrued interest to the Redemption Date.

Sinking Fund Redemption for the 2006 Series J-1 Bonds

The 2006 Series J-1 Term Bonds maturing on November 1, 2040 are subject to redemption at a
Redemption Price equal to one hundred percent (100%) of the principal amount thereof plus accrued
interest to the date of redemption thereof, from mandatory Sinking Fund Payments which are required to
be made in amounts sufficient to redeem on May 1 and November 1 of each year the principal amount of
such 2006 Series J-1 Bonds specified for each of the Redemption Dates shown below:

[remainder of page intentionally left blank]

I-12



2006 SERIES J-1 TERM BONDS
MATURING ON NOVEMBER 1, 2040

Redemption Date Principal Amount Redemption Principal Amount
Date
May 1, 2021 $190,000 May 1, 2031 $ 615,000
November 1, 2021 195,000 November 1, 2031 625,000
May 1, 2022 215,000 May 1, 2032 695,000
November 1, 2022 220,000 November 1, 2032 695,000
May 1, 2023 240,000 May 1, 2033 780,000
November 1, 2023 250,000 November 1, 2033 785,000
May 1, 2024 270,000 May 1, 2034 875,000
November 1, 2024 280,000 November 1, 2034 880,000
May 1, 2025 305,000 May 1, 2035 985,000
November 1, 2025 310,000 November 1, 2035 990,000
May 1, 2026 345,000 May 1, 2036 1,105,000
November 1, 2026 345,000 November 1, 2036 1,115,000
May 1, 2027 385,000 May 1, 2037 1,245,000
November 1, 2027 390,000 November 1, 2037 1,245,000
May 1, 2028 435,000 May 1, 2038 1,400,000
November 1, 2028 440,000 November 1, 2038 1,400,000
May 1, 2029 490,000 May 1, 2039 1,570,000
November 1, 2029 490,000 November 1, 2039 1,575,000
May 1, 2030 550,000 May 1, 2040 1,765,000
November 1, 2030 550,000 November 1, 2040° 72,760,000

T Stated maturity

The amounts accumulated for each Sinking Fund Payment may be applied by the Trustee, at the
direction of the Corporation, prior to the forty-fifth (45™) day preceding the due date of such Sinking
Fund Payment, to the purchase of the 2006 Series J-1 Bonds to be redeemed from such Sinking Fund
Payments, at prices (including any brokerage and other charges) not exceeding the applicable Redemption
Price, plus accrued interest to the date of purchase; provided, however, that the purchase of such Bonds
may, to the extent permitted by law, be at prices exceeding the applicable Redemption Price if the
Corporation files a Cash Flow Statement with the Trustee as provided in the General Resolution.

Upon the purchase or redemption of any 2006 Series J-1 Bonds for which Sinking Fund
Payments shall have been established, other than by application of Sinking Fund Payments, an amount
equal to the principal amount of the 2006 Series J-1 Bonds so purchased or redeemed shall be credited
toward the next Sinking Fund Payment thereafter to become due with respect to the 2006 Series J-1
Bonds of such maturity and the amount of any excess of the amounts so credited over the amount of such
Sinking Fund Payment shall be credited by the Trustee against future Sinking Fund Payments in direct
chronological order, unless otherwise instructed in writing by an Authorized Officer at the time of such
purchase or redemption.
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Selection of Bonds to be Redeemed

In the event of redemption of less than all the 2006 Series J-1 Bonds, the Trustee shall select the
2006 Series J-1 Bonds to be redeemed by lot, using such method of selection as it shall deem proper in its
sole discretion.

Corporation’s Right to Purchase Bonds

The Corporation retains the right to purchase any Series of 2006 Series J-1 Bonds, at such times,
in such amounts and at such prices as the Corporation shall determine, subject to the provisions of the
General Resolution, and, thereby, reduce its obligations, including Sinking Fund Payments, for such
Series of 2006 Series J-1 Bonds. See “SECURITY FOR THE BONDS—Cash Flow Statements and Cash
Flow Certificates” in Part II of this Remarketing Circular.

Notice of Redemption

When the Trustee receives notice from the Corporation of its election or direction to redeem a
Series of 2006 Series J-1 Bonds, or is otherwise required to redeem a Series of 2006 Series J-1 Bonds, the
Trustee will give notice, in the name of the Corporation, of the redemption of such Series of 2006
Series J-1 Bonds. Such notice will specify the Series and maturities of the 2006 Series J-1 Bonds to be
redeemed, the Redemption Date, any conditions precedent to such redemption and the place or places
where amounts due upon such redemption will be payable. Not less than fifteen (15) days before the
Redemption Date for 2006 Series J-1 Bonds in any Auction Period other than a Special Auction Period
exceeding thirty-five (35) days and not less than thirty (30) days before the Redemption Date for 2006
Series J-1 Bonds in any Special Auction Period exceeding thirty-five (35) days, the Trustee is to mail a
copy of such notice to the registered owners of any 2006 Series J-1 Bonds, or portions of 2006 Series J-1
Bonds, which are to be redeemed, at their last addresses appearing upon the registry books. Interest will
not be payable on any Series of 2006 Series J-1 Bonds after the Redemption Date if notice has been given
and if sufficient monies have been deposited with the Trustee to pay the principal or applicable
Redemption Price of and interest on such Series of 2006 Series J-1 Bonds on such date and all conditions
precedent, if any, to such redemption shall have been satisfied.

Book-Entry Only System

The Depository Trust Company (“DTC”), New York, New York, will act as the securities
depository for the 2006 Series J-1 Bonds. The 2006 Series J-1 Bonds will be issued as fully-registered
securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name as may
be requested by an authorized representative of DTC. One fully-registered 2006 Series J-1 Bond
certificate will be issued for each maturity of the 2006 Series J-1 Bonds, totaling in the aggregate the
principal amount of the 2006 Series J-1 Bonds, and will be deposited with DTC.

DTC is a limited-purpose trust company organized under the New York Banking Law, a
“banking organization” within the meaning of the New York Banking Law, a member of the Federal
Reserve System, a “clearing corporation” within the meaning of the New York Uniform Commercial
Code and a “clearing agency” registered pursuant to the provisions of Section 17A of the Securities
Exchange Act of 1934. DTC holds and provides asset servicing for over 2.2 million issues of U.S. and
non-U.S. equity, corporate and municipal debt issues and money market instruments from over 100
countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-
trade settlement among Direct Participants of sales and other securities transactions in deposited securities
through electronic computerized book-entry transfers and pledges between Direct Participants’ accounts,
thereby eliminating the need for physical movement of securities certificates. Direct Participants include
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both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations and
certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of DTC and
Members of the National Securities Clearing Corporation, Fixed Income Clearing Corporation and
Emerging Markets Clearing Corporation (“NSCC”, “FICC” and “EMCC?”, respectively, also subsidiaries
of DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC and the
National Association of Securities Dealers, Inc. Access to the DTC system is also available to others
such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies and clearing
corporations that clear through or maintain a custodial relationship with a Direct Participant, either
directly or indirectly (“Indirect Participants”, and together with Direct Participants, “Participants”). The
DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.

Purchases of the 2006 Series J-1 Bonds under the DTC system must be made by or through
Direct Participants, which will receive a credit for the 2006 Series J-1 Bonds on DTC’s records. The
ownership interest of each actual purchaser of each 2006 Series J-1 Bond (“Beneficial Owner”) is in turn
to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase, but Beneficial Owners are expected to receive written
confirmations providing details of the transaction, as well as periodic statements of their holdings, from
the Direct or Indirect Participant through which the Beneficial Owner entered into the transaction.
Transfers of ownership interests in the 2006 Series J-1 Bonds are to be accomplished by entries made on
the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners
will not receive certificates representing their ownership interests in the 2006 Series J-1 Bonds, except in
the event that use of the book-entry system for such 2006 Series J-1 Bonds is discontinued.

To facilitate subsequent transfers, all 2006 Series J-1 Bonds deposited by Direct Participants with
DTC are registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may
be requested by an authorized representative of DTC. The deposit of the 2006 Series J-1 Bonds with
DTC and their registration in the name of Cede & Co. or such other nominee do not effect any change in
beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the 2006 Series J-1
Bonds; DTC’s records reflect only the identity of the Direct Participants to whose accounts such Bonds
are credited, which may or may not be the Beneficial Owners. The Direct and Indirect Participants will
remain responsible for keeping account of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the 2006 Series J-1 Bonds are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant to be
redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
the 2006 Series J-1 Bonds unless authorized by a Direct Participant in accordance with DTC’s
procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Corporation as soon as
possible after the record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to
those Direct Participants to whose accounts the 2006 Series J-1 Bonds are credited on the record date
(identified in a listing attached to the Omnibus Proxy).

Principal and interest payments on the 2006 Series J-1 Bonds will be made to Cede & Co. or such
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
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Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the
Corporation or the Trustee on the payable date in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name”, and will be the responsibility of such Participant and not of DTC, the Trustee
or the Corporation, subject to any statutory or regulatory requirements as may be in effect from time to
time. Payment of principal and interest to Cede & Co. (or such other nominee as may be requested by an
authorized representative of DTC) is the responsibility of the Corporation or the Trustee, disbursement of
such payments to Direct Participants shall be the responsibility of DTC and disbursement of such
payments to the Beneficial Owners shall be the responsibility of Direct and Indirect Participants.

The requirement for physical delivery of the 2006 Series J-1 Bonds in connection with a
mandatory purchase will be deemed satisfied when the ownership rights in the 2006 Series J-1 Bonds are
transferred by Direct Participants on DTC’s records and followed by a book-entry credit of tendered 2006
Series J-1 Bonds to the Tender Agent’s DTC account.

DTC may discontinue providing its services as securities depository with respect to the 2006
Series J-1 Bonds at any time by giving reasonable notice to the Corporation or the Trustee. Under such
circumstances, in the event that a successor securities depository is not obtained, the 2006 Series J-1 Bond
certificates are required to be printed and delivered.

The Corporation may decide to discontinue use of the system of book-entry transfers through
DTC (or a successor securities depository). In that event, the 2006 Series J-1 Bond certificates will be
printed and delivered to DTC.

The information herein concerning DTC and DTC’s book-entry-only system has been obtained
from sources that the Corporation believes to be reliable, but the Corporation takes no responsibility for
the accuracy thereof.

Each person for whom a Participant acquires an interest in the 2006 Series J-1 Bonds, as
nominee, may desire to make arrangements with such Participant to receive a credit balance in the records
of such Participant, and may desire to make arrangements with such Participant to have all notices of
redemption or other communications to DTC, which may affect such persons, to be forwarded in writing
by such Participant and to have notification made of all interest payments. @NEITHER THE
CORPORATION, THE REMARKETING AGENT NOR THE TRUSTEE WILL HAVE ANY
RESPONSIBILITY OR OBLIGATION TO SUCH PARTICIPANTS OR THE PERSONS FOR WHOM
THEY ACT AS NOMINEES WITH RESPECT TO THE 2006 SERIES J-1 BONDS.

So long as Cede & Co. is the registered owner of the 2006 Series J-1 Bonds, as nominee for DTC,
references herein to the Bondowners or registered owners of the 2006 Series J-1 Bonds (other than under
the caption “TAX MATTERS” herein) shall mean Cede & Co., as aforesaid, and shall not mean the
Beneficial Owners of the 2006 Series J-1 Bonds.

When reference is made to any action which is required or permitted to be taken by the Beneficial
Owners, such reference shall only relate to those permitted to act (by statute, regulation or otherwise) on
behalf of such Beneficial Owners for such purposes. When notices are given, they shall be sent by the
Trustee to DTC only.

For every transfer and exchange of 2006 Series J-1 Bonds, the Beneficial Owner may be charged

a sum sufficient to cover any tax, fee or other governmental charge that may be imposed in relation
thereto.
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The Corporation, in its sole discretion and without the consent of any other person, may terminate
the services of DTC with respect to the 2006 Series J-1 Bonds if the Corporation determines that (i) DTC
is unable to discharge its responsibilities with respect to the 2006 Series J-1 Bonds, or (ii) a continuation
of the requirement that all of the Outstanding Bonds be registered in the registration books kept by the
Trustee in the name of Cede & Co., as nominee of DTC, is not in the best interests of the Beneficial
Owners. In the event that no substitute securities depository is found by the Corporation or restricted
registration is no longer in effect, 2006 Series J-1 Bond certificates will be delivered as described in the
Resolution.

NONE OF THE CORPORATION, THE REMARKETING AGENT NOR THE TRUSTEE
WILL HAVE ANY RESPONSIBILITY OR OBLIGATION TO DIRECT PARTICIPANTS, TO
INDIRECT PARTICIPANTS, OR TO ANY BENEFICIAL OWNER WITH RESPECT TO (I) THE
ACCURACY OF ANY RECORDS MAINTAINED BY DTC, ANY DIRECT PARTICIPANT, OR ANY
INDIRECT PARTICIPANT; (II) ANY NOTICE THAT IS PERMITTED OR REQUIRED TO BE
GIVEN TO THE OWNERS OF THE 2006 SERIES J-1 BONDS UNDER THE RESOLUTIONS; (III)
THE SELECTION BY DTC OR ANY DIRECT PARTICIPANT OR INDIRECT PARTICIPANT OF
ANY PERSON TO RECEIVE PAYMENT IN THE EVENT OF A PARTIAL REDEMPTION OF THE
2006 SERIES J-1 BONDS; (IV) THE PAYMENT BY DTC OR ANY DIRECT PARTICIPANT OR
INDIRECT PARTICIPANT OF ANY AMOUNT WITH RESPECT TO THE PRINCIPAL OR
REDEMPTION PREMIUM, IF ANY, OR INTEREST DUE WITH RESPECT TO THE 2006 SERIES J-
1 BONDS; (V) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS THE OWNER
OF THE 2006 SERIES J-1 BONDS; OR (VI) ANY OTHER MATTER.

[remainder of page intentionally left blank]
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REMARKETING

Merrill Lynch, Pierce, Fenner & Smith Incorporated has agreed, subject to certain conditions, to
purchase the 2006 Series J-1 Bonds that are tendered at a purchase price of par and to remarket the 2006
Series J-1 Bonds at par. Merrill Lynch, Pierce, Fenner & Smith Incorporated will receive a remarketing
agent’s fee for its services in the amount of $345,553.

RATINGS

Standard & Poor’s Ratings Services and Moody’s Investors Service, Inc. have assigned the 2006
Series J-1 Bonds ratings of “AA” and “Aa2.” Such ratings reflect only the respective views of such rating
agencies, and an explanation of the significance of such ratings may be obtained from the rating agency
furnishing the same. There is no assurance that either or both of such ratings will be retained for any
given period of time or that the same will not be revised downward or withdrawn entirely by the rating
agency furnishing the same if; in its judgment, circumstances so warrant. Any such downward revision or
withdrawal of such ratings, or either of them, may have an adverse effect on the market price of the 2006
Series J-1 Bonds.

TAX MATTERS

Opinion of Bond Counsel to the Corporation

On December 21, 2006, Bond Counsel to the Corporation rendered its opinion to the effect that,
under existing statutes and court decisions, (i) interest on the 2006 Series J-1 Bonds is excluded from
gross income for Federal income tax purposes pursuant to Section 103 of the Internal Revenue Code of
1986, as amended (the “Code”), except that no opinion is expressed as to such exclusion of interest on
any 2006 Series J-1 Bond for any period during which any such 2006 Series J-1 Bond is held by a person
who, within the meaning of Section 147(a) of the Code, is a “substantial user” of the facilities financed
with the proceeds of the 2006 Series J-1 Bonds or a “related person”; and (ii) interest on the 2006
Series J-1 Bonds is treated as a preference item in calculating the alternative minimum tax imposed on
individuals and corporations under the Code.

In rendering such opinion, Bond Counsel to the Corporation relied on certain representations,
certifications of fact, and statements of reasonable expectations made by the Corporation and others in
connection with the issuance of the 2006 Series J-1 Bonds and Bond Counsel to the Corporation assumed
compliance by the Corporation and the Mortgagor of the 2006 Series J-1 Development with certain
ongoing covenants to comply with applicable requirements of the Code to assure the exclusion of interest
on the 2006 Series J-1 Bonds from gross income under Section 103 of the Code.

In addition, in the opinion of Bond Counsel to the Corporation rendered on December 21, 2006,
under existing statutes, interest on the 2006 Series J-1 Bonds is exempt from personal income taxes
imposed by the State of New York or any political subdivision thereof (including The City of New York).

In the opinion of Bond Counsel to the Corporation, under existing statutes and court decisions,
the change in the method of determining the interest rate on the 2006 Series J-1 Bonds, in and of itself,
will not adversely affect the exclusion of interest from gross income for Federal income tax purposes
under Section 103 of the Code on any 2006 Series J-1 Bonds, the interest on which is otherwise excluded
from gross income for Federal income tax purposes under Section 103 of the Code.

Bond Counsel to the Corporation expresses no opinion regarding any other Federal or state tax
consequences with respect to the 2006 Series J-1 Bonds. Bond Counsel to the Corporation renders its
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opinion under existing statutes and court decisions as of the issue date, and assumes no obligation to
update its opinion after the issue date to reflect any future action, fact or circumstance, or change in law
or interpretation, or otherwise. Bond Counsel to the Corporation expresses no opinion on the effect of
any action hereafter taken or not taken in reliance upon an opinion of other counsel on the exclusion from
gross income for Federal income tax purposes of interest on the 2006 Series J-1 Bonds, or the exemption
of interest on the 2006 Series J-1 Bonds from personal income taxes under state and local tax law.

Tax-Exempt Bonds

Summary of Certain Federal Tax Requirements

Under applicable provisions of the Code, the exclusion from gross income of interest on the 2006
Series J-1 Bonds for purposes of Federal income taxation requires that either (i) at least 20% of the units
in a Project financed by the 2006 Series J-1 Bonds be occupied during the “Qualified Project Period”
(defined below) by individuals whose incomes, determined in a manner consistent with Section 8 of the
United States Housing Act of 1937, as amended, do not exceed 50% of the median income for the area, as
adjusted for family size, or (ii) at least 25% of the units in a Project financed by the 2006 Series J-1 Bonds
be occupied during the “Qualified Project Period” by individuals whose incomes, determined in a manner
consistent with Section 8 of the United States Housing Act of 1937, as amended, do not exceed 60% of
the median income for the area, as adjusted for family size, and (iii) all of the units of each Project be
rented or available for rental on a continuous basis during the Qualified Project Period. “Qualified
Project Period” for each such Project means a period commencing upon the later of (a) occupancy of 10%
of the units in each such Project or (b) the date of issue of the 2006 Series J-1 Bonds and running until the
later of (i) the date which is 15 years after occupancy of 50% of the units in each such Project, (ii) the first
date on which no tax-exempt private activity bonds issued with respect to each such Project are
outstanding or (iii) the date on which any assistance provided with respect to such Project under Section 8
of the 1937 Housing Act terminates. Such Project will meet the continuing low income requirement as
long as the income of the individuals occupying the unit does not increase to more than 140% of the
applicable limit. Upon an increase over 140% of the applicable limit, the next available unit of
comparable or smaller size in the Project must be rented to an individual having an income that does not
exceed the applicable income limitation. An election may be made to treat a Project as a deep rent
skewed project which requires that (i) at least 15% of the low income units in the Project be occupied
during the Qualified Project Period by individuals whose income is 40% or less of the median income for
the area, (ii) the gross rent of each low income unit in the Project not exceed 30% of the applicable
income limit which applies to the individuals occupying the unit and (iii) the gross rent with respect to
each low income unit in the Project not exceed one-half of the average gross rent with respect to units of
comparable size which are not occupied by individuals who meet the applicable income limit. Under the
deep rent skewing election, the Project will meet the continuing low income requirement as long as the
income of the individuals occupying the unit does not increase to more than 170% of the applicable limit.
Upon an increase over 170% of the applicable limit, the next available low income unit must be rented to
an individual having an income of 40% or less of the area median income.

In the event of noncompliance with the requirements described in the preceding paragraph arising
from events occurring after the issuance of the 2006 Series J-1 Bonds, the Treasury Regulations provide
that the exclusion of interest from gross income for Federal income tax purposes will not be impaired if
the Corporation takes appropriate corrective action within a reasonable period of time after such
noncompliance is first discovered or should have been discovered by the Corporation.
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Compliance and Additional Requirements

The Code establishes certain additional requirements which must be met subsequent to the
issuance and delivery of the 2006 Series J-1 Bonds in order that interest on the 2006 Series J-1 Bonds be
and remain excluded from gross income under Section 103 of the Code. These requirements include, but
are not limited to, requirements relating to the use and expenditure of the proceeds of the 2006 Series J-1
Bonds, yield and other limits regarding investments of the proceeds of the 2006 Series J-1 Bonds and
other funds, and rebate of certain investment earnings on such amounts on a periodic basis to the United
States.

The Corporation has covenanted in the Resolutions that it shall at all times do and perform all
acts and things necessary or desirable in order to assure that interest paid on the 2006 Series J-1 Bonds is
excluded from gross income for Federal income tax purposes. The Corporation has included provisions
in the Resolutions and its Tax Regulatory Certificate, and has established procedures in order to assure
compliance with the requirements which must be met subsequent to the issuance of the 2006 Series J-1
Bonds. In connection with the issuance of the 2006 Series J-1 Bonds, the Corporation will receive certain
certifications from Mortgagor of the Development to be financed with the proceeds of the 2006 Series J-1
Bonds to assure compliance with the Code. However, no assurance can be given that in the event of a
breach of any such covenants, or noncompliance with the provisions, procedures or certifications set forth
therein, the remedies available to the Corporation and/or the owners of the 2006 Series J-1 Bonds can be
judicially enforced in such manner as to assure compliance with the above-described requirements and
therefore to prevent the loss of the exclusion of interest from gross income for Federal income tax
purposes. Any loss of such exclusion of interest from gross income may be retroactive to the date from
which interest on the 2006 Series J-1 Bonds is payable.

Certain Collateral Federal Tax Consequences

The following is a brief discussion of certain collateral Federal income tax matters with respect to
the 2006 Series J-1 Bonds. It does not purport to address all aspects of Federal taxation that may be
relevant to a particular owner of a 2006 Series J-1 Bond. Prospective investors, particularly those who
may be subject to special rules, are advised to consult their own advisors regarding the Federal tax
consequences of owning and disposing of the 2006 Series J-1 Bonds.

Prospective owners of the 2006 Series J-1 Bonds should be aware that the ownership of such
obligations may result in collateral Federal income tax consequences to various categories of persons,
such as corporations (including S corporations and foreign corporations), financial institutions, property,
casualty and life insurance companies, individual recipients of Social Security or railroad retirement
benefits, individuals otherwise eligible for the earned income tax credit, and taxpayers deemed to have
incurred or continued indebtedness to purchase or carry obligations the interest on which is excluded from
gross income for Federal income tax purposes. Interest on the 2006 Series J-1 Bonds may be taken into
account in determining the tax liability of foreign corporations subject to the branch profits tax imposed
by Section 884 of the Code.

Information Reporting and Backup Withholding

Information reporting requirements will apply to interest paid after March 31, 2007 on tax-
exempt obligations, including the 2006 Series J-1 Bonds. In general, such requirements are satisfied if
the interest recipient completes, and provides the payor with, a Form W-9, “Request for Taxpayer
Identification Number and Certification”, or unless the recipient is one of a limited class of exempt
recipients, including corporations. A recipient not otherwise exempt from information reporting who fails
to satisfy the information reporting requirements will be subject to “backup withholding”, which means

1-20



that the payor is required to deduct and withhold a tax from the interest payment, calculated in the manner
set forth in the Code. For the foregoing purpose, a “payor” generally refers to the person or entity from
whom a recipient receives its payments of interest or who collects such payments on behalf of the
recipient.

If an owner purchasing a 2006 Series J-1 Bond through a brokerage account has executed a Form
W-9 in connection with the establishment of such account, as generally can be expected, no backup
withholding should occur. In any event, backup withholding does not affect the excludability of the
interest on the 2006 Series J-1 Bonds from gross income for Federal income tax purposes. Any amounts
withheld pursuant to backup withholding would be allowed as a refund or a credit against the owner’s
Federal income tax once the required information is furnished to the Internal Revenue Service.

Miscellaneous

Tax legislation, administrative actions taken by tax authorities and court decisions, whether at the
federal or state level, may adversely affect the tax-exempt status of interest on the 2006 Series J-1 Bonds
under federal or state law and could affect the market price for, or the marketability of, the 2006 Series J-
1 Bonds. Currently, litigation in various jurisdictions (including Davis v. Kentucky Dep’t of Revenue of
the Finance and Admin. Cabinet, 197 S.W.3d 557 (2006), which the U.S. Supreme Court has agreed to
hear pursuant to a writ of certiorari granted on May 21, 2007) has called into question the permissibility
under the U.S. Constitution of disparate state tax treatment of interest on bonds issued by a state and its
political subdivisions and on obligations issued by other states and their political subdivisions. New York
State statutes currently result in such disparate treatment. Prospective purchasers of the 2006 Series J-1
Bonds should consult their own tax advisers regarding the foregoing matters.

NO LITIGATION

Upon the remarketing of the 2006 Series J-1 Bonds, the Corporation will deliver, or cause to be
delivered, a certificate of the Corporation substantially to the effect that there is no litigation or other
proceeding of any nature now pending or threatened against or adversely affecting the Corporation of
which the Corporation has notice or, to the Corporation’s knowledge, any basis therefor, seeking to
restrain or enjoin the remarketing of the 2006 Series J-1 Bonds, or in any way contesting or affecting the
validity of the 2006 Series J-1 Bonds, the Resolutions, the Disclosure Agreement (as defined below), any
investment agreement related to the 2006 Series J-1 Bonds or any proceedings of the Corporation taken
with respect to the issuance, sale or remarketing of the 2006 Series J-1 Bonds, or the pledge, collection or
application of any monies or security provided for the payment of the Bonds (including the 2006 Series J-
1 Bonds), or the financing of any 2006 Series J-1 Mortgage Loan, or the existence, powers or operations
of the Corporation, or contesting the completeness or accuracy of the Remarketing Circular or any
supplement or amendment thereto, if any.

CERTAIN LEGAL MATTERS

All legal matters incident to the authorization, issuance, sale and delivery of the 2006 Series J-1
Bonds by the Corporation were subject to the approval of Hawkins Delafield & Wood LLP, New York,
New York, Bond Counsel to the Corporation, which rendered its opinion, dated the date of the closing of
the 2006 Series J-1 Bonds, on December 21, 2006 (a copy of which is attached as Appendix 1-1). The
remarketing of the 2006 Series J-1 Bonds is subject to the delivery by Bond Counsel to the Corporation of
its opinion substantially in the form attached as Appendix 1-2. Certain legal matters will be passed upon
for the Corporation by its General Counsel. Certain legal matters will be passed upon for the
Remarketing Agent by its Counsel, Orrick, Herrington & Sutcliffe LLP, New York, New York. Orrick,
Herrington & Sutcliffe LLP has represented one Mortgagor, which Mortgagor has an aggregate
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outstanding Mortgage Loan of approximately $6,000,000 that was financed with the proceeds of the 2004
Series C Bonds.

FINANCIAL STATEMENTS

The financial statements of the Corporation for the year ended October 31, 2006, which are
included as Appendix C to Part II of this Remarketing Circular, have been audited by Ernst & Young
LLP, independent auditors, as stated in their report appearing therein. The information contained in these
financial statements, which are provided for informational purposes only, should not be used in any way
to modify the description of the security for the Bonds contained herein. The assets of the Corporation,
other than those pledged pursuant to the General Resolution including certain instruments of the
Corporation with respect to the Debt Service Reserve Account, are not pledged to nor are they available
to Bond owners.

CONTINUING DISCLOSURE

In order to assist the initial underwriters in complying with the provisions of paragraph (b)(5) of
Rule 15¢2-12 promulgated by the Securities and Exchange Commission under the Securities Exchange
Act of 1934, as amended (‘“Rule 15¢2-12”), the Corporation and the Trustee entered into a written
agreement for the benefit of the holders of the 2006 Series J-1 Bonds (the “Disclosure Agreement”) to
provide continuing disclosure. The Corporation undertook to provide to each nationally recognized
municipal securities information repository designated by the Securities and Exchange Commission (a
“Repository”), and if and when one is established, a state information depository for the State of New
York (the “State Information Depository”), on an annual basis on or before 150 days after the end of each
fiscal year of the Corporation commencing with the fiscal year ended October 31, 2006, certain financial
and operating data, referred to herein as “Corporation Annual Information,” including, but not limited to
annual financial statements of the Corporation. In addition, the Corporation undertook in the Disclosure
Agreement, for the benefit of the holders of the 2006 Series J-1 Bonds, to provide to each such Repository
or to the Municipal Securities Rulemaking Board (“MSRB”), and to the State Information Depository, in
a timely manner, the notices required to be provided by Rule 15¢2-12 and described below.

The Corporation Annual Information shall consist of the following: (a) annual financial
statements of the Corporation prepared in conformity with accounting principles generally accepted in the
United States and audited by an independent firm of certified public accountants in accordance with
auditing standards generally accepted in the United States; provided, however, that if financial statements
are not available in accordance with the dates described above, unaudited financial statements shall be
provided and such audited financial statements shall be delivered to each Repository and to the State
Information Depository when they become available; (b) a statement setting forth the amount on deposit
in the Debt Service Reserve Account; (c) a statement setting forth the valuations of the Mortgage Loans
with respect to each Series of Bonds; and (d) financial and operating data of the type set forth in the Part
IT of this Remarketing Circular under the headings or subheadings “BONDS OUTSTANDING UNDER
THE PROGRAM,” “SECURITY FOR THE BONDS—Cash Flow Statements and Cash Flow
Certificates”, “SECURITY FOR THE BONDS—Summary of Program Assets and Revenues,” “THE
PROGRAM—Mortgage Loans” (charts only), “Appendix D—Activities of the Corporation,” “Appendix
E-1—Developments and Mortgage Loans Outstanding under the Program,” “Appendix E-2—Mortgage
Loan Prepayment Provisions” (chart only), “Appendix E-3—Permanent Mortgage Loan Physical
Inspection Ratings” (chart only), “Appendix E-4—Cross-Call Provisions and Related Information,”
“Appendix F-1—Certain Investments under the General Resolution” and “Appendix F-2—Interest Rate
Cap Agreements;” together with (e) such narrative explanation as may be necessary to avoid
misunderstanding and to assist the reader in understanding the presentation of financial and operating data
concerning the Corporation and in judging the financial information about the Corporation.
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Pursuant to the Disclosure Agreement, the Corporation further undertook to use its best efforts to
provide to each Repository and the State Information Depository, on an annual basis on or before 150
days after the end of each fiscal year of any Mortgagor whose payment obligations under its Mortgage
Note equals or exceeds twenty percent (20%) of the aggregate payment obligations due under all
outstanding Mortgage Notes, certain financial and operating data, referred to herein as “Mortgagor
Annual Information,” including, but not limited to, annual financial statements of such Mortgagor,
prepared in accordance with generally accepted accounting principles and audited by an independent firm
of certified public accountants in accordance with generally accepted auditing standards if so required by
the Mortgage; provided, however, that if audited financial statements are required but not available in
accordance with the dates described above, unaudited financial statements shall be provided and such
audited financial statements shall be delivered to each Repository and to the State Information Depository
when they become available. Currently, there are no Mortgagors whose payment obligations equal or
exceed the twenty percent (20%) threshold.

The notices required to be provided by Rule 15¢2-12, which the Corporation undertook to
provide as described above, include notices of any of the following events with respect to the 2006
Series J-1 Bonds, if material: (1) principal and interest payment delinquencies; (2) non-payment related
defaults; (3) unscheduled draws on debt service reserves reflecting financial difficulties; (4) unscheduled
draws on credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity
providers, or their failure to perform; (6) adverse tax opinions or events affecting the tax-exempt status of
the 2006 Series J-1 Bonds; (7) modification to the rights of holders of 2006 Series J-1 Bonds; (8) 2006
Series J-1 Bond calls; (9) defeasances of all or a portion of the 2006 Series J-1 Bonds; (10) the release,
substitution or sale of property securing repayment of the 2006 Series J-1 Bonds and (11) rating changes;
and to each Repository or to the MSRB and to the State Information Depository, in a timely manner,
notice of a failure by the Corporation to provide the Corporation Annual Information or the Mortgagor
Annual Information required by the Disclosure Agreement.

If any party to the Disclosure Agreement fails to comply with any provisions thereof, then each of
the other parties to the Disclosure Agreement and, as a direct or third party beneficiary, as the case may
be, any holder of the 2006 Series J-1 Bonds may enforce, for the equal benefit and protection of all
holders similarly situated, by mandamus or other suit or proceeding at law or in equity, the Disclosure
Agreement against such party and any of its officers, agents and employees, and may compel such party
or any such officers, agents or employees to perform and carry out their duties thereunder; provided that
the sole and exclusive remedy for breach or default under the Disclosure Agreement to provide the
continuing disclosure described above is an action to compel specific performance of the undertakings
contained therein, and no person or entity may recover monetary damages thereunder under any
circumstances; provided, however, that the rights of any holder of 2006 Series J-1 Bonds to challenge the
adequacy of the information provided by the Corporation are conditioned upon the provisions of the
General Resolution with respect to the enforcement of remedies of holders of the 2006 Series J-1 Bonds
upon the occurrence of an Event of Default described in the General Resolution. A breach or default
under the Disclosure Agreement shall not constitute an Event of Default under the General Resolution. In
addition, if all or any part of Rule 15¢2-12 ceases to be in effect for any reason, then the information
required to be provided under the Disclosure Agreement, insofar as the provisions of Rule 15¢2-12 no
longer in effect required the provision of such information, shall no longer be required to be provided.
Beneficial Owners of the 2006 Series J-1 Bonds are third-party beneficiaries of the Disclosure Agreement
and, as such, are deemed to be holders of the 2006 Series J-1 Bonds of the purposes of exercising
remedies.

The foregoing undertakings are intended to set forth a general description of the type of financial

information and operating data that will be provided; the descriptions are not intended to state more than
general categories of financial information and operating data. Where an undertaking calls for

[-23



information that no longer can be generated because the operations to which it related have been
materially changed or discontinued, a statement to that effect will be provided. The Disclosure
Agreement, however, may be amended or modified without the consent of the holders of the 2006 Series
J-1 Bonds under certain circumstances set forth in the Disclosure Agreement.

Copies of the Disclosure Agreement are on file at the office of the Corporation.

With regard to each Series of Bonds issued under the General Resolution to which Rule 15¢2-12
applies, the Corporation has entered into agreements substantially identical to the Disclosure Agreement
and has complied with the provisions of such agreements. Rule 15¢2-12 applies to the 1996 Series A
Bonds and each subsequent Series of Bonds issued under the General Resolution.

From time to time the Corporation has entered into other agreements to provide continuing
disclosure (each, a “CDA”) with regard to bonds that were not issued under the General Resolution. The
Corporation has fully complied with such CDAs to date except with respect to one financing. In that
instance, the underlying obligor failed to provide certain of the information required by the CDA to the
Corporation and the Corporation did not provide notice of such failure as required by the CDA.
Subsequently, the Corporation (i) provided notice of the failure of such underlying obligor to provide
such information as required by the CDA and (ii) provided such information as required by the CDA
promptly upon receipt by the Corporation.

FURTHER INFORMATION

The information contained in this Remarketing Circular is subject to change without notice and
no implication should be derived therefrom or from the remarketing of the 2006 Series J-1 Bonds that
there has been no change in the affairs of the Corporation from the date hereof. Pursuant to the General
Resolution, the Corporation has covenanted to keep proper books of record and account in which full, true
and correct entries will be made of all its dealings and transactions under the General Resolution, and to
cause such books to be audited for each fiscal year. The General Resolution requires that such books be
open to inspection by the Trustee and the owners of not less than five percent (5%) of the 2006 Series J-1
Bonds issued thereunder during regular business hours of the Corporation, and that the Corporation
furnish a copy of the auditor’s report, when available, upon the request of the owner of any Outstanding
2006 Series J-1 Bonds.

Additional information, including the annual report of the Corporation, may be obtained from the
undersigned at 110 William Street, New York, New York 10038, (212) 227-5500 or through its internet
address: www.nychdc.com.

[remainder of page intentionally left blank]
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www.nychdc.com.

MISCELLANEOUS

Any statements in this Remarketing Circular involving matters of opinions, whether or not
expressly so stated, are intended as such, and not as representations of fact. This Remarketing Circular is
not to be construed as an agreement or contract between the Corporation and the purchasers or owners of
any 2006 Series J-1 Bonds.

This Remarketing Circular is submitted in connection with the remarketing of the 2006 Series J-1
Bonds and may not be reproduced or used, as a whole or in part, for any other purpose. This Remarketing
Circular and the distribution thereof has been duly authorized and approved by the Corporation, and duly
executed and delivered on behalf of the Corporation.

NEW YORK CITY HOUSING DEVELOPMENT
CORPORATION

By: /s/ _Emily A. Youssouf
Emily A. Youssouf
President

Dated: June 21, 2007
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APPENDIX 1-1

FORM OF OPINION OF BOND COUNSEL TO THE CORPORATION DELIVERED UPON
ISSUANCE OF THE 2006 SERIES J-1 BONDS

Upon delivery of the 2006 Series J-1 Bonds, Hawkins Delafield & Wood
LLP, Bond Counsel to the Corporation, issued its approving opinion in
substantially the following form:

NEW YORK CITY HOUSING
DEVELOPMENT CORPORATION

110 William Street

New York, New York 10038

Ladies and Gentlemen:

We have examined a record of proceedings relating to the issuance of $25,005,000 Multi-Family
Housing Revenue Bonds, 2006 Series H-1 (the “2006 Series H-1 Bonds™), $55,180,000 Multi-Family
Housing Revenue Bonds, 2006 Series H-2 (the “2006 Series H-2 Bonds” and, together with the 2006
Series H-1 Bonds, the “2006 Series H Bonds™), $100,000,000 Multi-Family Housing Revenue Bonds,
2006 Series J-1 (the “2006 Series J-1 Bonds”) and $54,475,000 Multi-Family Housing Revenue Bonds,
2006 Series J-1 (the “2006 Series J-2 Bonds,” and, together with the 2006 Series J-1 Bonds, the “2006
Series J Bonds”; the 2006 Series J Bonds together with the 2006 Series H Bonds, the “2006 Series H/J
Bonds”) of the New York City Housing Development Corporation (the “Corporation™), a corporate
governmental agency, constituting a public benefit corporation, organized and existing under and
pursuant to the New York City Housing Development Corporation Act, Article XII of the Private
Housing Finance Law (Chapter 44-b of the Consolidated Laws of New York), as amended (the “Act”).

The 2006 Series H/J Bonds are authorized to be issued pursuant to the Act, the Multi-Family
Housing Revenue Bonds Bond Resolution of the Corporation, adopted July 27, 1993, as amended (the
“General Resolution”), and with respect to the 2006 Series H-1 Bonds, the Seventy-Eighth Supplemental
Resolution Authorizing the Issuance of Multi-Family Housing Revenue Bonds, 2006 Series H-1 of the
Corporation, with respect to the 2006 Series H-2 Bonds, the Seventy-Ninth Supplemental Resolution
Authorizing the Issuance of Multi-Family Housing Revenue Bonds, 2006 Series H-2 of the Corporation,
with respect to the 2006 Series J-1 Bonds, the Eighty-First Supplemental Resolution Authorizing the
Issuance of Multi-Family Housing Revenue Bonds, 2006 Series J-1 of the Corporation, and with respect
to the 2006 Series J-2 Bonds, the Eighty-Second Supplemental Resolution Authorizing the Issuance of
Multi-Family Housing Revenue Bonds, 2006 Series J-2 of the Corporation, each adopted December 8,
2006, (collectively, the “Supplemental Resolutions”; the General Resolution and the Supplemental
Resolutions being collectively referred to as the “Resolutions”). The 2006 Series H Bonds are being
issued for the purpose of financing the 2006 Series H Mortgage Loans (as defined in the Resolutions).
The 2006 Series J Bonds are being issued for the purpose of financing the 2006 Series ] Mortgage Loans
(as defined in the Resolutions).

The 2006 Series H/J Bonds are dated, mature, are payable, bear interest and are subject to
redemption as provided in the Resolutions.

We have not examined nor are we passing upon matters relating to the real and personal property
referred to in the mortgages which are to secure the 2006 Series H/J Bonds.
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Upon the basis of the foregoing, we are of the opinion that:

1. The Corporation has been duly created and validly exists as a corporate governmental
agency constituting a public benefit corporation, under and pursuant to the laws of the State of New York
(including the Act), and has good right and lawful authority, among other things, to finance the 2006
Series H Mortgage Loans, to finance the 2006 Series J Mortgage Loans, to provide sufficient funds
therefor by the adoption of the Resolutions and the issuance and sale of the 2006 Series H/J Bonds, and to
perform its obligations under the terms and conditions of the Resolutions, as covenanted in the
Resolutions.

2. The Resolutions have been duly adopted by the Corporation, are in full force and effect,
and are valid and binding upon the Corporation and enforceable in accordance with their terms.

3. The 2006 Series H/J Bonds have been duly authorized, sold and issued by the
Corporation in accordance with the Resolutions and the laws of the State of New York (the “State”),
including the Act.

4. The 2006 Series H/J Bonds are valid and legally binding special revenue obligations of
the Corporation payable solely from the revenues, funds or monies pledged for the payment thereof
pursuant to the Resolutions, are enforceable in accordance with their terms and the terms of the
Resolutions, and are entitled to the benefit, protection and security of the provisions, covenants and
agreements of the Resolutions.

5. The 2006 Series H/J Bonds are secured by a pledge in the manner and to the extent set
forth in the Resolutions. The Resolutions create the valid pledge of and lien on the Revenues (as defined
in the Resolutions) and all the Accounts established by the Resolutions and monies and securities therein,
which the Resolutions purport to create, subject only to the provisions of the Resolutions permitting the
use and application thereof for or to the purposes and on the terms and conditions set forth in the
Resolutions.

6. The 2006 Series H/J Bonds are not a debt of the State or The City of New York and
neither is liable thereon, nor shall the 2006 Series H/J Bonds be payable out of any funds other than those
of the Corporation pledged for the payment thereof.

7. Under existing statutes and court decisions, (i) interest on the 2006 Series H/J Bonds is
excluded from gross income for Federal income tax purposes pursuant to Section 103 of the Internal
Revenue Code of 1986, as amended (the “Code”), except that no opinion is expressed as to such
exclusion of interest on any 2006 Series H/J Bonds for any period during which any such 2006 Series H/J
Bond is held by a person who, within the meaning of Section 147(a) of the Code, is a “substantial user” of
the facilities financed with the proceeds of the 2006 Series H/J Bonds or a “related person;” and
(ii) interest on the 2006 Series H/J Bonds, however, is treated as a preference item in calculating the
alternative minimum tax imposed on individuals and corporations under the Code. In rendering this
opinion, we have relied on certain representations, certifications of fact, and statements of reasonable
expectations made by the Corporation and others in connection with the issuance of the 2006 Series H/J
Bonds and we have assumed compliance by the Corporation and the Mortgagors (as defined in the
General Resolution) of the 2006 Series H Mortgage Loans and the 2006 Series J Mortgage Loans with
certain ongoing covenants to comply with applicable requirements of the Code to assure the exclusion of
interest on the 2006 Series H/J Bonds from gross income under Section 103 of the Code. In addition,
under existing statutes, interest on the 2006 Series H/J Bonds is exempt from personal income taxes
imposed by the State of New York or any political subdivision thereof (including The City of New York).



We express no opinion regarding any other Federal or state tax consequences with respect to the
2006 Series H/J Bonds. We render this opinion under existing statutes and court decisions as of the issue
date, and assume no obligation to update this opinion after the issue date to reflect any future action, fact
or circumstance, or change in law or interpretation, or otherwise. We express no opinion on the effect of
any action hereafter taken or not taken in reliance upon an opinion of other counsel on the exclusion from
gross income for Federal income tax purposes of interest on the 2006 Series H/J Bonds, or the exemption
of interest on the 2006 Series H/J Bonds from personal income taxes under state and local tax law.

In rendering this opinion, we are advising you that the enforceability of rights and remedies with
respect to the 2006 Series H/J Bonds and the Resolutions may be limited by bankruptcy, insolvency and
other laws affecting creditors’ rights or remedies heretofore or hereafter enacted and is subject to the
general principles of equity (regardless of whether such enforceability is considered in a proceeding in
equity or at law).

We have examined an executed 2006 Series H-1 Bond, an executed 2006 Series H-2 Bond, an
executed 2006 Series J-1 Bond and an executed 2006 Series J-2 Bond, and in our opinion the form of

such Bonds and their execution are regular and proper.

Very truly yours,



APPENDIX 1-2

PROPOSED FORM OF OPINION OF BOND COUNSEL TO THE CORPORATION TO BE
DELIVERED UPON REMARKETING OF THE 2006 SERIES J-1 BONDS

Upon remarketing of the 2006 Series J-1 Bonds, Hawkins Delafield & Wood LLP, Bond Counsel
to the Corporation, proposes to issue its approving opinion in substantially the following form:

NEW YORK CITY HOUSING
DEVELOPMENT CORPORATION

110 William Street

New York, New York 10038

THE BANK OF NEW YORK,
as Trustee

101 Barclay Street

New York, New York 10286

Ladies and Gentlemen:

We are bond counsel to the New York City Housing Development Corporation (the
“Corporation”), a corporate governmental agency, constituting a public benefit corporation created and
existing under and pursuant to the New York City Housing Development Corporation Act, Article XII of
the Private Housing Finance Law (Chapter 44-b of the Consolidated Laws of New York), as amended
(the “Act”). On December 21, 2006, we rendered our approving opinion (the “Approving Opinion”) with
respect to the issuance by the Corporation of its Multi-Family Housing Revenue Bonds, 2006 Series J-1,
in the original aggregate principal amount of $100,000,000 (the “Bonds”). The Bonds were issued under
and pursuant to the Act, the Multi-Family Housing Revenue Bonds Bond Resolution of the Corporation,
adopted July 27, 1993, as amended (the “General Resolution”), and the Eighty-First Supplemental
Resolution Authorizing the Issuance of Multi-Family Housing Revenue Bonds, 2006 Series J-1 of the
Corporation, adopted December 8, 2006 (the “Supplemental Resolution;” the General Resolution and the
Supplemental Resolution being collectively referred to as the “Resolutions”.) Unless otherwise defined in
this opinion, all capitalized terms used herein shall have the meanings ascribed thereto in the Resolutions.

Initially, the Bonds bore interest at a Term Rate to be in effect from their date of issuance
through and including October 31, 2007. The Resolutions provide that the method of determining the
interest rate on the Bonds may be changed on an Interest Method Change Date, subject to the terms and
provisions of the Resolutions. Today, pursuant to the provisions of the Resolutions, is an Interest Method
Change Date and on and after the date hereof, the Bonds will bear interest at the ARS Rate pursuant to the
terms and provisions of the Resolutions. This opinion is being delivered in connection with the change in
the method of determining the interest rate on the Bonds.

We are of the opinion that the change in the method of determining the interest rate on
the Bonds is consistent with the provisions of the Resolutions.

We express no opinion as to whether, as of the date hereof, the interest on the Bonds is
excluded from gross income for Federal income tax purposes under Section 103 of the Internal Revenue
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Code of 1986, as amended (the “Code™). We are of the opinion, however, that, under existing statutes
and court decisions, the change in the method of determining the interest rate on the Bonds, in and of
itself, will not adversely affect the exclusion of interest from gross income for Federal income tax
purposes under Section 103 of the Code on any Bonds, the interest on which is otherwise excluded from
gross income for Federal income tax purposes under Section 103 of the Code.

Except as stated above, we express no opinion regarding any Federal, state, local or
foreign tax consequences with respect to the Bonds. We express no opinion on the effect of any action
hereafter taken or not taken in reliance upon an opinion of other counsel on the exclusion from gross
income for Federal income tax purposes of interest on the Bonds, or under state, local and foreign tax law.

This opinion is given as of the date hereof and we assume no obligation to update, revise
or supplement this opinion to reflect any facts or circumstances that may hereafter come to our attention

or any changes in law that may hereafter occur.

Pursuant to Section 104(A)(3)(i) of Appendix A to the Supplemental Resolution, the
Trustee is hereby permitted to deliver a copy of our Approving Opinion in connection with the Bonds.

Very truly yours,
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APPENDIX 2

DESCRIPTION OF TAX-EXEMPT AUCTION RATE BONDS
AND AUCTION RATE PROCEDURES

Definitions

All capitalized terms not defined herein shall have the meanings assigned to them in the
General Resolution and the 2006 Series J-1 Supplemental Resolution. With respect to the 2006 Series J-1
Bonds, in the event of any conflict of meanings between the definitions contained herein and the
definitions contained in the General Resolution and the 2006 Series J-1 Supplemental Resolution, as
summarized in Appendix A hereto, the definitions contained herein shall control. The following terms
shall have the following meanings:

“Agent Member” means a member of, or participant in, the Securities Depository who
shall act on behalf of a Bidder.

“All Hold Rate” means, as of any Auction Date, with respect to the 2006 Series J-1
Bonds, 55% of the Index in effect on such Auction Date.

“Auction” means each periodic implementation of the Auction Procedures.

“Auction Agent” means The Bank of New York, or any successor Auction Agent
appointed by the Corporation.

“Auction Agreement” means an agreement among the Corporation, the Auction Agent
and the Trustee pursuant to which the Auction Agent agrees to follow the procedures specified in this
Appendix, with respect to the 2006 Series J-1 Bonds, as such agreement may from time to time be
amended or supplemented.

“Auction Date” means during any period in which the Auction Procedures are not
suspended in accordance with the provisions hereof:

(a) if the 2006 Series J-1 Bonds are in a Special Auction Period, the last Business
Day of the Special Auction Period; and

(b) if the 2006 Series J-1 Bonds are in a daily Auction Period, each Business Day;
and

(c) if the 2006 Series J-1 Bonds are in any other Auction Period, the Business Day
next preceding each Interest Payment Date for such 2006 Series J-1 Bonds (whether or not an Auction
shall be conducted on such date); provided, however, that the last Auction Date with respect to the 2006
Series J-1 Bonds in an Auction Period other than a Special Auction Period shall be the Business Day next
preceding the Interest Payment Date next preceding the maturity date for such 2006 Series J-1 Bonds.

The last Business Day of a Special Auction Period shall be the Auction Date for the
Auction Period which begins on the next succeeding Business Day, if any.

“Auction Period” means:

(a) a Special Auction Period;
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(b) with respect to 2006 Series J-1 Bonds in a daily Auction Period, a period
beginning on each Business Day and extending to but not including the next succeeding Business Day;

() with respect to 2006 Series J-1 Bonds in a seven day Auction Period and with
Auctions generally conducted on (i) Fridays, a period of generally seven days beginning on a Monday (or
the day following the last day of the prior Auction Period if the prior Auction Period does not end on a
Sunday) and ending on the Sunday thereafter (unless such Sunday is not followed by a Business Day, in
which case on the next succeeding day which is followed by a Business Day), (ii)) Mondays, a period of
generally seven days beginning on a Tuesday (or the day following the last day of the prior Auction
Period if the prior Auction Period does not end on a Monday) and ending on the Monday thereafter
(unless such Monday is not followed by a Business Day, in which case on the next succeeding day which
is followed by a Business Day), (iii) Tuesdays, a period of generally seven days beginning on a
Wednesday (or the day following the last day of the prior Auction Period if the prior Auction Period does
not end on a Tuesday) and ending on the Tuesday thereafter (unless such Tuesday is not followed by a
Business Day, in which case on the next succeeding day which is followed by a Business Day),
(iv) Wednesdays, a period of generally seven days beginning on a Thursday (or the day following the last
day of the prior Auction Period if the prior Auction Period does not end on a Wednesday) and ending on
the Wednesday thereafter (unless such Wednesday is not followed by a Business Day, in which case on
the next succeeding day which is followed by a Business Day), and (v) Thursdays, a period of generally
seven days beginning on a Friday (or the day following the last day of the prior Auction Period if the
prior Auction Period does not end on a Thursday) and ending on the Thursday thereafter (unless such
Thursday is not followed by a Business Day, in which case on the next succeeding day which is followed
by a Business Day);

(d) with respect to 2006 Series J-1 Bonds in a 14-day Auction Period and with
Auctions generally conducted on (i) Fridays, a period of generally 14 days beginning on a Monday (or the
day following the last day of the prior Auction Period if the prior Auction Period does not end on a
Sunday) and ending on the fourth Sunday thereafter (unless such Sunday is not followed by a Business
Day, in which case on the next succeeding day which is followed by a Business Day), (ii)) Mondays, a
period of generally 14 days beginning on a Tuesday (or the day following the last day of the prior Auction
Period if the prior Auction Period does not end on a Monday) and ending on the fourth Monday thereafter
(unless such Monday is not followed by a Business Day, in which case on the next succeeding day which
is followed by a Business Day), (iii) Tuesdays, a period of generally 14 days beginning on a Wednesday
(or the day following the last day of the prior Auction Period if the prior Auction Period does not end on a
Tuesday) and ending on the fourth Tuesday thereafter (unless such Tuesday is not followed by a Business
Day, in which case on the next succeeding day which is followed by a Business Day), (iv) Wednesdays, a
period of generally 14 days beginning on a Thursday (or the day following the last day of the prior
Auction Period if the prior Auction Period does not end on a Wednesday) and ending on the fourth
Wednesday thereafter (unless such Wednesday is not followed by a Business Day, in which case on the
next succeeding day which is followed by a Business Day), and (v) Thursdays, a period of generally
14 days beginning on a Friday (or the day following the last day of the prior Auction Period if the prior
Auction Period does not end on a Thursday) and ending on the fourth Thursday thereafter (unless such
Thursday is not followed by a Business Day, in which case on the next succeeding day which is followed
by a Business Day);

(e) with respect to 2006 Series J-1 Bonds in a 28-day Auction Period and with
Auctions generally conducted on (i) Fridays, a period of generally 28 days beginning on a Monday (or the
last day of the prior Auction Period if the prior Auction Period does not end on a Sunday) and ending on
the fourth Sunday thereafter (unless such Sunday is not followed by a Business Day, in which case on the
next succeeding day which is followed by a Business Day), (ii)) Mondays, a period of generally 28 days
beginning on a Tuesday (or the last day of the prior Auction Period if the prior Auction Period does not
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end on a Monday) and ending on the fourth Monday thereafter (unless such Monday is not followed by a
Business Day, in which case on the next succeeding day which is followed by a Business Day),
(iii) Tuesdays, a period of generally 28 days beginning on a Wednesday (or the last day of the prior
Auction Period if the prior Auction Period does not end on a Tuesday) and ending on the fourth Tuesday
thereafter (unless such Tuesday is not followed by a Business Day, in which case on the next succeeding
day which is followed by a Business Day), (iv) Wednesdays, a period of generally 28 days beginning on a
Thursday (or the last day of the prior Auction Period if the prior Auction Period does not end on a
Wednesday) and ending on the fourth Wednesday thereafter (unless such Wednesday is not followed by a
Business Day, in which case on the next succeeding day which is followed by a Business Day), and
(v) Thursdays, a period of generally 28 days beginning on a Friday (or the last day of the prior Auction
Period if the prior Auction Period does not end on a Thursday) and ending on the fourth Thursday
thereafter (unless such Thursday is not followed by a Business Day, in which case on the next succeeding
day which is followed by a Business Day); and

) with respect to 2006 Series J-1 Bonds in a 35-day Auction Period and with
Auctions generally conducted on (i) Fridays, a period of generally 35 days beginning on a Monday (or the
last day of the prior Auction Period if the prior Auction Period does not end on Sunday) and ending on
the fifth Sunday thereafter (unless such Sunday is not followed by a Business Day, in which case on the
next succeeding day which is followed by a Business Day), (ii) Mondays, a period of generally 35 days
beginning on a Tuesday (or the last day of the prior Auction Period if the prior Auction Period does not
end on a Monday) and ending on the fifth Monday thereafter (unless such Monday is not followed by a
Business Day, in which case on the next succeeding day which is followed by a Business Day),
(iii) Tuesdays, a period of generally 35 days beginning on a Wednesday (or the last day of the prior
Auction Period if the prior Auction Period does not end on a Tuesday) and ending on the fifth Tuesday
thereafter (unless such Tuesday is not followed by a Business Day, in which case on the next succeeding
day which is followed by a Business Day), (iv) Wednesdays, a period of generally 35 days beginning on a
Thursday (or the last day of the prior Auction Period if the prior Auction Period does not end on a
Wednesday) and ending on the fifth Wednesday thereafter (unless such Wednesday is not followed by a
Business Day, in which case on the next succeeding day which is followed b